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Asteron Life Limited
Directors’ Report
for the year ended 30 June 2025

With the agreement of Resolution Life NOHC Pty Ltd (Parent), Asteron Life Limited (Company) has taken
advantage of reporting concessions available to it under Section 211(3) of the Companies Act 1993.

(a) Directors

The Directors of the Company at any time during or since the end of the financial year are:

Non-executive - current

e  Simon Tyler, Chair, appointed 31 January 2025

e Rachel Walsh, Chair, Audit and Risk Committee, appointed 31 January 2025

Keith Taylor, appointed 31 January 2025

Julia Raue, Chair, People and Remuneration Committee, appointed 31 January 2025

Executive - current

e Tim Tez, Chief Executive Officer, Resolution Life Australasia, appointed 31 January 2025

Non-executive - previous

e David Flacks, resigned 31 January 2025

e Kate Armstrong, resigned 31 January 2025
e Kate Jorgensen, resigned 31 January 2025
e Allison Barrass, resigned 31 January 2025
e Lindsay Tanner, resigned 31 January 2025

Executive - previous

e James Higgins, resigned 31 January 2025
e Steven Johnson, resigned 31 January 2025

(b) Registered office

Level 15, 125 Queen Street
Auckland 1010
New Zealand

(c) Auditor

Deloitte Touche Tohmatsu
QTT, 50 Bridge Street
Sydney, NSW 2000
Australia

(d) Dividends

During the financial year, the Company paid nil dividends (2024: nil).

(e) Principal activities

The principal activities of the Company during the course of the financial year were the underwriting of life insurance
and the administration of long-term savings products. On 31 January 2025 the Company was acquired from
Suncorp Group NZ Limited by Resolution Life NOHC Pty Limited. While the change in ownership has not
significantly changed the nature of these activities during the year, there have been some impacts related to the
change in ownership. These include:

e The transfer of significant shared services provided to the Company by Suncorp Group Limited from
Suncorp Group NZ Limited to Resolution Life NOHC Pty Limited and its subsidiaries (RLNOHC Group).
These include investment management services, information technology services, human resourcing
services, accounts payable services and payroll services.
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e  Currently certain information technology services are still being provided to the Company by Suncorp
Group NZ Limited via a transitional services agreement. The RLNOHC Group and the Company are
currently working with Suncorp to transfer delivery of these services from Suncorp Group NZ Limited to
the RLNOHC Group. It is expected that delivery of these services will be transferred to the RLNOHC
Group by the 2M quarter of 2026.

(f) Review of operations

The Company recorded a net profit after income tax for the year ended 30 June 2025 of $34,656,000 compared
with net profit after income tax of $7,064,000 for the year ended 30 June 2024. As part of its licence conditions the
Reserve Bank of New Zealand (RBNZ) has instructed the Company to hold an additional $10 million of capital over
and above the Company’s capital requirements under the Solvency Standard 2023 issued by RBNZ.

As set out in note 1.5(0) of the notes to the accompanying financial statements, the Company currently holds
excess capital of $79,289,000 more than the required prescribed capital of $634,843,000. The total capital base
has reduced from $771,814,000 in June 2024 to $714,132,000 in June 2025. In the corresponding period, the
prescribed capital requirement has reduced from $718,054,000 to $634,843,000, resulting in an increase of the
excess above the prescribed capital from $53,760,000 to $79,289,000.

The reduction in the total capital base and the required prescribed capital is the result of assumption changes and
the movement in the risk adjustment in the current financial year.

(g) Events subsequent to reporting date

As at the date of this Report, there are no other matters or circumstances that have arisen since 30 June 2025
which have significantly affected, or may significantly affect, the Company’s operations, the results of those
operations, or the Company’s state of affairs in future financial periods; except for the following noted subsequent
events:

e On 03 July 2025 the Company extended a loan of $10 million to its Parent entity. The loan accrues interest
at a rate equal to the New Zealand 90-day Bank Bill rate (BKBM) plus 150 basis points and is repayable
by 03 January 2026

e The Parent of the Company will enter an arrangement under which its shares will be acquired by Nippon
Life. The transaction will complete on 31 October 2025.

e On 20 October the Board approved the change in financial year-end. Effective from 31st of December
2025, the Company will change its financial year end to align with its parent entity’s reporting calendar.
As a result, a 6-month transitional reporting period will be required to align to the 31 December 2025 year-
end. This will be followed by 12 month reporting periods thereafter.

(h) Information on Directors in office at the date of this report

Non-Executive Directors

Simon Tyler

Simon brings over 35 years of experience in banking and treasury, having held senior roles at both the National
Bank of New Zealand and the Reserve Bank of New Zealand. He most recently served as Chief Executive of the
Government Superannuation Fund Authority and the National Provident Fund for a decade.

Simon currently serves as an Independent Non-Executive Director of Heartland Bank (New Zealand), an
independent member of the audit committee for IHC New Zealand, a director of Palliser Estate Wines of
Martinborough Limited, a director of NZ Bio Forestry Limited and a trustee of the Fale Malae Trust and the
University of Otago Foundation Trust.

Rachel Walsh
Rachel is an accomplished governor and executive leader with over 25 years of experience of commercial
leadership and governance roles across global industry sectors including technology, finance, healthcare,
infrastructure, education, professional services and manufacturing in New Zealand, Australia, Hong Kong and the
United States.



> Asteron
“pya- Life

Asteron Life Limited
Directors’ Report
for the year ended 30 June 2025

Rachel currently serves as an Independent Non-Executive Director of IAG New Zealand, a Director of NZX Limited,
where she Chairs the Clearing Committee, a director of Chartered Accountants Australia and New Zealand (CA
ANZ) and is a member of the External Reporting Board Advisory Panel (XRAP). Rachel is a Chartered Member of
the Institute of Directors New Zealand and a Fellow of CA ANZ.

Keith Taylor

Keith has 30 years of experience as a senior executive and director of major companies in Australia and New
Zealand including the Reserve Bank of New Zealand, Southern Cross Health Group, Gough Group (Chair),
Government Superannuation Fund (Chair) and Port Marlborough (Chair). He is currently a director and audit
committee Chair of Resolution Life Australia. He is a Chartered Fellow of the N.Z. Institute of Directors. Keith is a
qualified actuary and has contributed to a wide range of sectors including insurance, infrastructure, industrial
operations, funds management, property, and regulatory authorities in both the public and private sectors.

Julia Raue
Julia is a professional Independent Director with experience in New Zealand and Australia across the technology,
retail, energy, logistics, insurance, health, television and media sectors. Julia has over 25 years’ experience in
globally recognised Executive roles leading large complex organisations for some of New Zealand’s leading
companies.

Julia is currently Chair of Move Logistics Limited; an Independent Director of Southern Cross Medical Society;
Southern Cross Healthcare Ltd; Southern Cross Travel Insurance Ltd; New Zealand Rugby; and the All Blacks
Experience; a Trustee of Southern Cross Health Trust; and Trustee & Deputy Chair of NZ Global Women. Julia
has previously served on the Boards of The Warehouse Group; Jade Software; Television New Zealand and Z
Energy. Julia is a Chartered Member of the NZ Institute of Directors, and a Graduate of the Australian Institute of
Company Directors

Executive Directors

Tim Tez

Tim's extensive insurance industry background extends over 20 years in executive roles across distribution,
strategy, M&A, reinsurance, product, pricing, marketing and government relations. Before joining Resolution Life,
Tim was the CEO of Medical Indemnity at Avante Mutual, the largest medical indemnity insurer in Australia. Prior
to Avante Mutual, Tim was the CEO of AlA Health Insurance, Chief Marketing Officer of AIA and successfully led
significant insurance business acquisitions and integration programmes in Australia and New Zealand.

The financial report of the Company was approved for issue by the Board on 20 October 2025.

Signed in accordance with a resolution of the Directors.

/ 37
,’/\E/IZ\ -~ r f I
Director Director
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Corporate Governance Statement
for the year ended 30 June 2025

This corporate governance statement contains an outline of the principal corporate governance practices, policies and
processes of the Company.

(a) Board of Directors

The role of the Board of Directors (Board) is to provide effective governance over the operations of the Company to ensure that
systems and processes are in place and maintained to achieve business objectives, ensure compliance with applicable laws,
manage risks and protect the interests of stakeholders including its customers, employees, suppliers and local communities in
which it operates.

The Board responsibilities include approving the strategic direction of the Company, approving the Company's budget and major
operating and capital expenditure, monitoring executive management's performance, and approving the Company's key risk
policies such as, Risk Appetite Statement, Internal Capital Adequacy Assessment Process (ICAAP) and Work Health & Safety.

Directors of the Company are appointed by the Shareholder. In considering the composition of the Board, the Board evaluates
the full range of skills needed for the effective oversight and prudent management of the Company. Ensuring that the Board has
a relevant mix of skills, experience, expertise, tenure and diversity. The assessment also considers how a prospective Director’'s
capabilities will contribute to the effective and prudent management of the Company, and how their attributes will complement the
Board’s future needs.

Additional key considerations include cultural alignment and a sound understanding of the Company’s business and operating
environment The independence of the non-executive Directors is assessed in accordance with criteria adopted by the Board and
the Governance Guidelines issued by the Reserve Bank of New Zealand (RBNZ) for licensed insurers.

All newly appointed Directors participate in a formal induction process. All Directors are expected to stay informed on matters
affecting the business of the Company and that of the Parent company, the insurance industry, and their responsibilities as
directors.

The Board has adopted a Fit and Proper Policy. Each Director has satisfied the requirements and criteria set out in this policy and
is required to complete an annual Fit and Proper declaration, which is subject to Board approval.

Membership

The Board will have at least the minimum Directors required by RBNZ guidelines, with no maximum, and at least half must be
independent. The Board currently comprises five Directors, four of whom are independent non-executive Directors. The Chair of
the Board is elected by the Directors in consultation with the Parent and must be an independent non-executive Director.

(b) Board Audit and Risk Committee

The role of the Committee is to assist the Board in fulfiling its statutory and fiduciary responsibilities with respect to the financial
and operating environment, risk management systems and processes and ensuring a sound risk culture that maintains a focus
on positive customer outcomes.

The Committee’s responsibilities include reviewing financial information, monitoring financial and tax implications, appointing and
safeguarding the independence of the external auditor, internal audit, the Appointed Actuary and overseeing material risks and
compliance with risk management policies including compliance. with applicable New Zealand laws and regulations.

Membership

All non-executive Directors are members of the Committee, and the Committee must be chaired by an independent Director
who is not the Chair of the Board.

Evaluation

The Chair conducts an annual evaluation of the performance of the Board, its directors, and its Committees. This process includes
a Board skills matrix assessment to help identify areas for further development.

In accordance with best practice guidelines issued by the RBNZ and FMA, an independent evaluation of the performance of the
Board, its Committees, and individual directors is conducted at least once every three years.
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(c) People and Remuneration Committee

The Committee assists the Board, with the review and oversight of Asteron’s people and remuneration-related policies,
frameworks and practices.

The Committee is responsible for overseeing and making recommendations to the Board on key aspects of remuneration,
performance, and governance. This includes reviewing remuneration arrangements and outcomes for the Chief Executive Officer
(CEO), Relevant Officers under the Insurance (Prudential Supervision) Act 2010, and other roles with significant influence on the
Company’s performance and risk profile. It also evaluates the effectiveness and compliance of the Remuneration Incentive and
Performance Policy, oversees incentive plans, and ensures alignment between remuneration outcomes, performance, and risk
management. Additionally, the Committee monitors whistleblower reporting.

Membership

All non-executive Directors are members of the Committee, and the Committee must be chaired by an independent Director who
is not the Chair of the Board.

(d) Management Committees

The Board has delegated the day-to-day operation and management of the Company to the CEO. To support these
responsibilities, management committees have been established by the CEO under delegated authority to monitor and oversee
key risks.

The following management committees are in place: Performance and Risk Committee, Distribution Oversight Committee, People
Management Committee, Conduct and Claims Committee and the Asset and Liability Committee.

(e) Corporate Governance

The Company adheres to New Zealand corporate governance best practices, as set out by relevant regulatory and compliance
bodies, including the Financial Markets Authority and the Reserve Bank of New Zealand; while also adopting policies and
procedures of its Parent, where appropriate and applicable. The Company’s key policies include: the Enterprise Risk Management
Framework, Internal Capital Adequacy Assessment Process, Risk Appetite Statement, Cyber Security Policy, Code of Conduct,
Conflict of Interest Policy, Work Health and Safety Policy, and the Fair Conduct Programme.

The Company’s corporate governance policies, practices and processes are contained in the Company’s Risk Management
Programme.

(f) Strategy and Culture

The Company’s strategy, aligned to that of its Parent, is to build a strong and sustainably growing insurance business in New
Zealand, delivering connected customer experiences and supporting our customers and advisers as ‘Supporters for Life’. Key
strategic imperatives include growth through delivery of best in market relationship support and service propositions, completing
transition to its Parent company, and improving the overall operational resilience of the business.

Key enablers in delivering our people strategy include creating an environment for people to thrive and a workforce reimagined,
continuing to improve our ways of working, fostering a culture that prioritises positive customer outcomes, using data to inform
decisions, and having courageous judgement, embracing difference and doing the right thing.

All employees have balanced performance scorecards that incorporate customer, risk, financial, and people focused objectives,
along with targets for demonstrating desired cultural behaviours.

(g) Corporate Responsibility

The Company believes its growth and success should be sustainable, while also benefitting its customers, partners and
communities. We are committed to environmental and social responsibility and good corporate governance, to our policyholders,
companies we work with, our people, our regulators, our investors, and the communities in which we operate.

This involves considering the environmental, social, governance and economic risks and opportunities that impacts our business.
Our corporate responsibility framework is based on four key principles: trust and transparency; responsible financial services;
resilient people and communities; and sustainable growth.

The Company is a research partner with the Gut Foundation, a leading charitable trust that has been dedicated to improving the
gut health of New Zealanders for over 30 years. With some of the highest global rates of bowel cancer, gut health is a crucial
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issue in New Zealand. Through the partnership with the Gut Foundation, the Company is committed to supporting vital research
and education in this area

Employees have various opportunities to contribute through fundraising, payroll giving and are entitled to one day of paid volunteer
leave annually to support local community projects. Events such as tree planting, removing invasive weeds in shared community
spaces and beach clean-ups are examples of how our people have actively contributed to worthwhile causes.

(h) Climate Change Responses and Actions

The Company aligns with the global Resolution Life Group ESG programme, which sets out climate change commitments and
defines how it will work with its customers and communities to support a transition to low emissions economy.

The Company is required to submit Climate Disclosures, in line with the External Reporting Board (XRB) requirements.
In 2025, the Company took the following steps:

e Began activities to prepare for the Company’s second year Climate Disclosure

e  Appointed third parties to support Greenhouse Gas emission reporting across operational Scope 1 — 3 emissions and
for Investment Asset Scope 3 emissions

Appointed Deloitte as the Assurance partner in review of mandatory reporting requirements

Ensured the Board was regularly informed of climate change progress

Joined the Resolution Life Group Sustainability Working Group

Began to implement climate change responses and actions into applicable policies and procedures

e  Ensured metrics from the Company were included in the Resolution Life Group ESG Scorecard

The Company has determined, in light of the acquisition and proposed change in balance date to 31 December, not to produce
Climate Reporting Disclosures for the year ended June 2025, but instead to make these disclosures for the 18-month period
ending 31 December 2025.

(i) Diversity & Inclusion

The Company aims to be an employer of choice, because our people, customers and communities all benefit from a fairer and
more inclusive culture. The Company is delivering these objectives by:

o Developing and overseeing a diversity strategy

e Recommending initiatives to support greater gender diversity, gender pay equality, mature age employees, cultural
diversity and inclusivity

e Tracking progress via agreed targets and regular scorecards

e  Promoting and championing diversity within our workforce
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Statement of Comprehensive Income
for the year ended 30 June
2025 2024

Note $'000 $'000
Income and expenses of the shareholder and policyholders
Insurance revenue 1.5 (a) 303,572 290,462
Insurance service expenses 1.5(g) (235,591) (306,062)
Net (expenses) / income from reinsurance contracts held 1.5 (i) (10,092) 18,451
Insurance service result 57,889 2,851
Interest revenue calculated using the effective interest method 1.5 (b) 8,648 7,888
Other investment revenue 1.5 (b) 31,965 32,847
Investment return 1.5 (b) 40,613 40,735
Net finance (expenses) / income from insurance contracts 1.5 (b) (34,360) 5,026
Net finance income / (expenses) from reinsurance contracts held 1.5 (b) 8,084 (12,051)
Movement in investment contract liabilities 1.5 (b) (9,973) (12,122)
Net financial result (36,249) (19,147)
Other income 9 573
Gain on settlement of defined benefit plan 3.3 1,989 -
Other operating expenses 4.1 (12,534) (11,116)
Other finance costs (2) (69)
Profit before tax 51,715 13,827
Income tax expense 4.2 (17,059) (6,763)
Net profit for the year 34,656 7,064
Other comprehensive income for the period
Items that may be reclassified subsequently to profit and loss
Actuarial gains on defined benefit funds 3.3 89 397
Income tax expense - (140)
Other comprehensive income for the year 89 257
Total comprehensive income for the year 34,745 7,321

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Statement of Financial Position
as at 30 June
2025 2024
Note $'000 $'000
Assets
Cash and cash equivalents 53,791 8,612
Receivables and prepayments 25 2,730 1,373
Current tax assets - 5,251
Financial assets at fair value through profit and loss 2.1 574,810 560,941
Deferred tax assets 4.2 (d) - 1,926
Insurance contract assets 1.5 (c) 195,388 196,572
Reinsurance contract assets held 1.5 (c) 69,925 67,614
Defined benefit fund surplus 3.3 845 805
Total assets 897,489 843,094
Liabilities
Payables 2.6 13,216 14,362
Current tax liabilities 5,142 -
Deferred tax liabilities 4.2 (d) 37,584 32,580
Insurance contract liabilities 1.5 (c) 463,737 445,732
Investment contract liabilities 154,656 157,399
Defined benefit fund liability 3.3 - 4,612
Total liabilities 674,335 654,685
Net assets 223,154 188,409
Equity
Share capital 2.8 254,230 255,104
Retained earnings (31,076) (66,695)
Total equity 223,154 188,409
For and on behalf of the Board who authorise these financial statements for issue on 20 October 2025
7 )
" [l
—‘/"&;z-iéﬁr*‘- —
Simon Tyler Rachel Walsh
Chair Chair, Board Audit and Risk Committee

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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Statement of Changes in Equity
for the year ended 30 June
Contributed Retained
equity earnings Total equity
Note $'000 $'000 $'000
Balance at 1 July 2024 255,104 (66,695) 188,409
Total comprehensive income for the year:
Profit for the year - 34,656 34,656
Other comprehensive income for the year - 89 89
Total comprehensive income - 34,745 34,745
Transactions with owners in their capacity as owners
Reserve transfer - historical Suncorp share-based remuneration (874) 874 -
Balance as at 30 June 2025 254,230 (31,076) 223,154
Balance at 1 July 2023 255,104 (74,016) 181,088
Total comprehensive income for the year:
Profit for the year - 7,064 7,064
Other comprehensive income for the year - 257 257
Total comprehensive income - 7,321 7,321
Balance as at 30 June 2024 255,104 (66,695) 188,409

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.



(]
<% Asteron

‘p'q‘ Life

Asteron Life Limited
Financial Statements
for the year ended 30 June 2025
Statement of Cash Flows
for the year ended 30 June

2025 2024

$'000 $'000
Cash flows from operating activities
Premiums received from customers 316,672 305,272
Amounts received from reinsurers 40,149 38,723
Interest and other items of a similar nature received 8,648 7,768
Claims paid (213,160) (211,356)
Amounts paid to reinsurers (44,468) (56,195)
Insurance acquisition costs (50,702) (61,609)
Other payments in the course of operations (17,602) (17,143)
Finance costs (2) (69)
Income tax paid 264 (9)
Cash flows from operating activities 39,799 5,382
Cash flows from investing activities
Proceeds from the sale of investments 148,123 183,888
Purchases of investment (142,743) (185,668)
Cash flows from / (utilised in) investing activities 5,380 (1,780)
Cash flows from financing activities
Lease liabilities paid - (961)
Cash flows used in financing activities - (961)
Net increase/ (decrease) in cash and cash equivalents 45,179 2,641
Cash and cash equivalents at beginning of the year 8,612 5,971
Cash and cash equivalents at the end of the period 53,791 8,612

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Reconciliation of cash flow from operating activities
2025 2024

NZ$000 NZ$000
Net profit after income tax 34,656 7,064
Net realised gains (19,249) (28,642)
Movement in defined benefit scheme net of tax 89 (308)
Depreciation expense - 648
Increase / (decrease) in investment contract liabilities (2,743) (4,209)
Increase in net insurance and reinsurance contract liabilities 16,878 19,008
Increase in income tax balances 17,323 6,894
(Decrease) / increase in payables and other liabilities (5,798) 1,543
(Increase) / decrease in receivables and other operating assets (1,357) 3,384
Cash flows (used in) / from operating activities 39,799 5,382

Accounting policy — recognition and measurement

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand that is available on demand and deposits that are held at call with financial
institutions. Bank overdrafts are shown within borrowings in the Statement of Financial Position. Short-term investments that are
not held for the purpose of meeting short-term cash commitments are not considered as “cash and cash equivalents”.

Cash and cash equivalents earn interest at floating rates predominantly based on daily cash balances.
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About these financial statements

(@) Understanding these financial statements

Asteron Life Limited (the Company) is a company incorporated and domiciled in New Zealand. Its registered office and head office
is at Level 15, 125 Queen Street, Auckland New Zealand.

The Company is a for profit entity in the business of underwriting life insurance and the administration of long term savings
products in New Zealand. The Company is the registered issuer of life insurance policies in New Zealand.

Prior to 31 January 2025 the parent of the Company was Suncorp Group New Zealand Limited (SGNZ), and the ultimate parent
was Suncorp Group Limited, a listed Australian company. On 31 January 2025 the Company was acquired by Resolution Life
NOHC Pty Limited (RLNOHC or the Parent), an Australian company operating a life insurance business in Australia, New Zealand
and Taiwan. The ultimate parent of the Company is RLGH Finance Bermuda Limited, a company incorporated in Bermuda.

(b) Materiality

Information has only been included in the financial statements to the extent it has been considered material and relevant to the
understanding of the financial statements. A disclosure is considered material and relevant if, for example.

The amount in question is significant because of its size or nature;

It is important for understanding the results of the Company;

It helps explain the impact of significant changes in the Company, for example acquisitions or disposals; and/or
It relates to an aspect of the Company’s operations that is important to its future performance.

(c) Basis of preparation

These financial statements for the year ended 30 June 2025 were authorised by the Directors of the Company on 20 October
2025. They have been prepared on a going concern basis and in accordance with generally accepted accounting principles in
New Zealand (“NZ GAAP”) and the requirements of the Financial Markets Conduct Act 2013 and the Financial Reporting Act
2013.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars ($000),
unless otherwise stated.

The financial statements are also prepared in a manner consistent with the financial reporting requirements of the Insurance
(Prudential Supervision) Act 2010 (“IPSA”).

The Company is predominantly a life insurance business. The financial statements have been prepared using an historical cost
basis except for the following items in the Statement of Financial Position which are generally measured on a fair value basis:

® investments and other financial assets and liabilities;

e assets and liabilities associated with life insurance contracts;

® assets and liabilities associated with investment contracts; and

e assets and liabilities associated with reinsurance contracts.

Assets and liabilities have been presented on the face of the Statement of Financial Position in decreasing order of liquidity and
do not distinguish between current and non-current items. The majority of the assets of the Company are investment assets held
to back investment contract and life insurance contract liabilities. The exact amounts of assets expected to be realised and
liabilities expected to be settled within twelve months of the reporting date are not always known. However, estimates of amounts
expected to be recovered or settled (a) within 12 months and (b) beyond 12 months of the reporting date have been provided in
the notes to the relevant section.

The financial statements comply with New Zealand equivalents to International Financial Reporting Standards (‘NZ IFRS’). The
financial statements also comply with International Financial Reporting Standards (‘'IFRS’).



>*%. Asteron
‘n‘. « Life

Asteron Life Limited
Notes to the Financial Statements
for the year ended 30 June 2025

About these financial statements

(d) Material accounting policy information

The material accounting policies adopted in the preparation of the financial statements are contained in the notes to the financial
statements to which they relate. All accounting policies have been consistently applied to the current year and comparative period,
unless otherwise stated. Where an accounting policy relates to more than one note or where no note is provided, the accounting
policies are set out below.

(e) Functional and presentational currency

Both the functional and presentational currency of the Company is New Zealand dollars (NZ$).
Transactions and balances

Income and expense items denominated in a currency other than the functional currency are translated at the spot exchange
rates at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange ruling at the reporting date with exchange gains and losses recognised in the Statement of Comprehensive Income.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined.

(f) Prior year adjustments

The financial statements for the year ended 30 June 2024 included some disclosures that are no longer considered appropriate
following the acquisition of the Company by RLNOHC on 31 January 2025 and adoption of the RLNOHC Group’s presentation
and disclosure policies. These adjustments only require reclassifications between similar line items and management therefore
considers it would not provide value to the users of the financial statements to provide full disclosure of prior year adjustments as
required by NZ IAS 8. Management considers it sufficient to provide disclosure of the impact of these changes below and disclose
the adjustments in the comparative statements and notes.

i) Deferred tax assets and liabilities

The value of deferred tax assets and liabilities for the prior year have been recalculated and restated to present deferred tax on a
net basis. The only deferred tax asset presented relate to policyholder tax losses. Following the netting, net deferred tax assets
and liabilities remain unchanged, but the deferred tax asset was adjusted by $1,995,000 from $3,921,000 to $1,926,000 and the
value of the deferred tax liability was adjusted by the same amount from $34,575,000 to $32,580,000. The remaining deferred tax
asset of $1,926,000 represents policyholder tax losses.

ii) Reclassification of cash flows

In the prior year Statement of Cash Flows a cash outflow of $4,508,000 related to certain purchases of investments was
recognised in operating cash flows. In the current year the comparative Statement of Cash Flows have been adjusted to remove
this item from operating cash flows and to adjust the value of purchases of investments in Cash Flows from / (utilised in) investment
activities in the Statement of Cash Flows.

iii) Reclassification of fair value hierarchy levels

The classification of investment assets within the fair value hierarchy as required by NZ IFRS 13 in note 2.2 has been amended
for 2024. This has resulted in the reclassification of debt securities valued at $116,361,000 from level 2 to level 1 and the splitting
of investment securities into debt securities and investments in unlisted managed investment schemes.
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About these financial statements

(g) Critical judgements and estimates

Preparation of the financial statements requires management to make judgements, estimates and assumptions about future
events. Information on critical judgements and estimates considered when applying the accounting policies can be found in the
following section:

Accounting judgements and estimates Section

Life insurance contract assets and liabilities Section 1.1 Accounting for life insurance and investment contracts
Investment contract liabilities Section 1.1 Accounting for life insurance and investment contracts
Reinsurance contracts held Section 1.1 Accounting for life insurance and investment contracts
Defined benefit plans Section 3.3 Defined benefit funds assets and liabilities

Tax Section 4.2 Taxes




M, Asteron
2 Life
Asteron Life Limited
Notes to the Financial Statements
for the year ended 30 June 2025

Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts
The two major contract classifications are investment contracts and life insurance contracts.

For the purposes of this financial report, holders of investment contracts or life insurance contracts are collectively and individually
referred to as policyholders.

a) Investment contracts

The investment contracts of the Company relate to wealth management products such as savings, unit-linked, investment account
and retirement income policies. The nature of this business is that the Company receives amounts to be invested from
policyholders and those funds are invested on behalf of the policyholders. Fees and other charges are levied by the company and
reported as revenue.

The liability to policyholders, other than for retirement income policies, is linked to the performance and value of the assets that
back those liabilities. These assets are valued in accordance with the provisions of NZ IFRS 9. The fair value of such liabilities is
therefore the same as the fair value of those assets. For retirement income policies, the liability is linked to the fair value of the
fixed income payments and associated management services fees.

b) Life insurance contracts

The Company issues contracts that transfer significant insurance risk from the policyholder, covering death, disability or longevity
of the insured. In addition, there are some policies known as discretionary participating contracts that are similar to investment
contracts, but the timing of the vesting of the profit attributable to the policyholders is at the discretion of the Company. Such
contracts are defined as direct life insurance contracts and accounted for under NZ IFRS 17. These contracts are valued using
one of the three available measurement methods - the Generalised Measurement Model (GMM), the Variable Fee Approach
(VFA), or the Premium Allocation Approach (PAA). The same NZ IFRS 17 principles apply to value reinsurance contracts held,
except under GMM the contractual service margin (CSM) can be negative, as opposed to being floored at zero.

The default measurement method for Life insurance contract liabilities is GMM. Under GMM, life insurance contract liabilities are
calculated using a projection method that estimates future policyholder fulfiilment cash flows—such as premiums, benefits, and
expenses—based on best-estimate assumptions. The liability is calculated as the net present value of the fulfilment cash flows
(PVFCF). A risk adjustment (RA) and CSM are also held.

VFA is used if policyholder benefits are linked to investment returns on an underlying pool of investments and the policyholder
shares in a substantial portion of the returns on the underlying assets. This is the case for participating business as described in
section 1.1d regarding accounting policy choices. Fulfilment cash flows are calculated using projected future payments, adjusted
for the time value of guarantees (TVOG). These projections are discounted using a risk-neutral approach that reflects market-
consistent assumptions. In addition, a RA is held to account for uncertainty in the cash flows, and a CSM is recognised to defer
profit over the coverage period. For relevant contracts, the surrender value is treated as a non-distinct investment component—
this is the portion of the contract that must be repaid to the policyholder even if no insured event occurs.

The contractual service margin (CSM) was calculated at transition to IFRS17 from IFRS4 using a combination of the fair value
approach and the fully retrospective approach for the relevant portfolios. Subsequently, the CSM is calculated at initial recognition
for each new group of insurance contracts. The CSM is the difference between the fair value and fulfilment cashflows initially, and
it represents profit expected to emerge in the future. It is then adjusted at future reporting periods for various items and released
to profit and loss according to the run-off of coverage unit values. The coverage unit values are reflective of the expected coverage
duration. Under GMM the adjustment is mainly due to changes in expected non-economic assumptions for future service, under
VFA experience variance is also included in the adjustment. The CSM is floored at zero for direct business and for those cohorts
that fall into loss, a loss component is established. Where the onerous contracts are reinsured, a loss recovery component is
established in the asset or liability for remaining coverage (LRC) related to the reinsurance contract held.
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Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts (continued)
b) Life insurance contracts (continued)

A Risk Adjustment is held for liabilities for remaining coverage for business measured using GMM, VFA and liabilities for incurred
claims (LIC) for all business. The RA measures the compensation the Company would require for bearing the uncertainty about
the amount and timing of cash flows arising from insurance contracts for non-financial risk. An estimate of non-financial risk is
calculated for each cohort, using a stressed, risk-free, best estimate liability. A cost of capital rate is then applied, the totals
projected for the contract boundary and discounted. The resulting Risk Adjustment for the Company corresponds to a 79%
confidence interval in 2025 (2024: 58%).

The PAA method may be used if it produces results that are not materially different from measured under the GMM method or if
the contract boundary is 12 months or less. This is an unearned premium approach and cases where this has been applied are
listed below. There is no CSM on PAA business. It is typically used at the Company for portfolios with a short (1 year) contract
boundary.

c) Reinsurance contracts held

Reinsurance contracts held are valued and disclosed separately to direct business under NZ IFRS 17 and separate reinsurance
cohorts are maintained. The GMM method is used for reinsurance portfolios.

d) NZ IFRS 17 accounting policies
Measurement method

The measurement models used by each line of business is summarised below.

Contracts issued Product classification Measurement model
Stepped lump sum risk Insurance contracts PAA

Stepped disability income Insurance contracts PAA

Level lump sum risk Insurance contracts GMM

Level disability income Insurance contracts GMM

Traditional non-participating Insurance contracts without direct participating features GMM

Traditional participating Insurance contracts with direct participating features VFA

Lump sum risk Reinsurance contracts held GMM

Disability income Reinsurance contracts held GMM

Insurance acquisition cash flows

Insurance acquisition cashflows for life insurance contracts represent the fixed and variable costs of acquiring new business and
include commissions and certain directly attributable expenses. Under NZ IFRS17, these costs are explicitly deferred for the
Company’s insurance business measured using PAA as Assets for Insurance Acquisition cash Flows (AIACF). They are implicitly
deferred for business measured using GMM or VFA as Insurance Acquisition Cashflows (IACF).
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Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts (continued)
d) NZIFRS 17 accounting policies (continued)

For business measured using GMM or VFA the IACF is implicitly recognised in the Statement of Financial Position as a reduction
in the liabilities for remaining coverage on life insurance contract liabilities. For business measured using PAA the acquisition cash
flows are recognised in the carrying amount of the related portfolios of contracts as a separate AIACF and are derecognised once
the related contracts have been recognised (i.e. renewed). The amount derecognised at renewal is based on the manner in which
the Company expects to recover those costs. The amount deferred is added to the balance of the AIACF, which must be
recoverable from future profits.

The company has elected not to expense acquisition costs for PAA products and therefore an AIACF is recognised for contracts
not yet recognised. IACF are derecognised and allocated to groups of insurance contracts on a systematic and rational basis and
considering all reasonable and supportable information that is available without undue cost or effort. The derecognised amount
will be included in the LRC of the related group of insurance contract and amortised over the current reporting period.

Insurance acquisition cashflows that can be directly allocated to a group of insurance contracts are assigned to that group. They
are also allocated to future groups expected to include insurance contract assets from renewals of those same contracts.

Insurance acquisition cashflows that are not directly attributable to a group of contracts but directly attributable to a portfolio of
contracts are allocated to groups of contracts in the portfolio or expected to be in the portfolio.

At each reporting date the Company revises the amounts allocated to groups to reflect any changes in assumptions that determine
the inputs to the allocation method used. Amounts allocated to a group are not revised once all contracts have been added to the

group.
At each reporting date, the Company performs impairment testing for AIACF. Upon any failures of the tests, the Company:

- Recognises an impairment in the Statement of Comprehensive Income so that the carrying amount of the AIACF does not
exceed the expected net cash flows for the related group; and

- Recognises an impairment in the Statement of Comprehensive Income to the extent that it expects insurance acquisition
cash flows on future renewals exceeds the net cash inflow for the expected renewals (if this excess has not already been
recognised as an impairment in the previous point).

Expense assumptions

Estimating future cash flows — expenses Expenses are based on directly charged expenses (such as
commissions) and servicing charges with the interpretation that
these expenses are considered directly attributable under NZ
IFRS 17.

Directly attributable expenses Directly attributable expenses for a portfolio includes direct
expenses incurred in the life entity and any relevant service
entity charges with the Resolution Life Group. Servicing
charges that are shared between portfolios are allocated on a
reasonable basis.

Discount rates

VFA measurement method There are no explicit adjustments for illiquidity in the
determination of discount rates as the discount rates used are
reflective of the returns on the underlying assets.

GMM and PAA measurement methods A bottom-up approach is used to determine the discount rates
for portfolios valued using GMM method, and for the PAA
Liability for Incurred Claims.




M7, Asteron
‘ﬁ v . Life
Asteron Life Limited

Notes to the Financial Statements
for the year ended 30 June 2025

Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts (continued)
d) NZIFRS 17 accounting policies (continued)

Coverage units

GMM (insurance and reinsurance contracts held) For disability income business, the maximum valid claim
amount is used as the coverage unit under GMM.

For lump sum and traditional non-participating businesses, the
sum assured is used as the coverage unit under GMM.

VFA For the insurance coverage, it is the net amount at risk (i.e.
guaranteed minimum benefits less account value) used as the
coverage unit under VFA.

Aggregation of products
Portfolios are comprised of insurance contracts that are “subject to similar risks and managed together”.

The Company has numerous separate portfolios for both gross and reinsurance contracts. These reflect different benefits (life,
lump sum disability and income protection) and distribution channels (retail/group).

Insurance and reinsurance contracts held finance income and expense
Net finance income or expenses on insurance and reinsurance contracts held are included in profit or loss for each period.
Contract boundaries

Some term assurance contracts issued by the Company have annual terms that are guaranteed to be renewable each year. The
Company considers the cash flows related to these future renewals to be outside the contract boundary. This is because the
annual premium reflects the Company’s reassessed risk exposure for that year, and the Company retains the ability to reprice
premiums based on claims experience and portfolio expectations. Each renewal is treated as a new contract and recognised
separately from the initial contract when the recognition criteria are met.

For groups of reinsurance contracts held, cash flows are within the contract boundary if they arise from the Company’s substantive
rights and obligations during the reporting period—specifically, when the Company is required to pay the reinsurer or is entitled
to receive insurance services.

The Company’s reinsurance contracts are annual contracts that cover underlying business issued within the financial year and
have a contract boundary to when the last underlying contract terminates.

Presentation of results

Presentation of reinsurance contracts held results Reinsurance contracts held service income or expenses are
presented as a single item through profit or loss.
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Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts (continued)
d) Allocation of operating profit and unvested policyholder benefits

The operating profit arising from discretionary participating contracts is allocated between shareholders and participating
policyholders by applying the principles in accordance with IPSA.

Once profit is allocated to participating policyholders it can only be distributed to these policyholders.

The insurance contract liabilities include profit that has not yet been allocated to specific policyholders (i.e. unvested) and that
which has been allocated to specific policyholders by way of bonus distributions (i.e. vested). Both the vested and unvested
amounts are recorded in the ‘Estimate of present value of future cash flows’ component. Bonus distributions to participating
policyholders do not alter the proportion of profit attributable to shareholders. They merely change the nature of the policyholder
liability from unvested to vested.

The principles of allocation of the profit arising from discretionary participating business are as follows:

(i) Investment income (net of tax and investment expenses) on retained earnings in respect of discretionary participating
business is allocated between policyholders and shareholders. This allocation is according to rules which vary by product
line with the shareholder allocation not exceeding the maximum allowable rate of 20%.

(ii) Other profits arising from discretionary participating business are also allocated according to rules varying by product
line, with the shareholder allocation not exceeding the maximum allowable rate of 20%.

Investment income and expenses related to products measured under the VFA approach are recognised in profit or loss as
investment income and expenses. These amounts are then allocated to the policyholder’s insurance contract liability through the
insurance finance income and expenses and insurance service expenses lines in the Statement of Comprehensive Income.

e) Allocation of expenses within the statutory fund

All operating expenses relating to the life insurance contract and investment contract activities are apportioned between
acquisition, maintenance and investment management expenses.

The Company’s expenses are directly and non-directly attributable. The fees within the service agreements are determined
according to detailed expense analysis, with due regard to the activities to which that expense relates. Where expenses are not
already classified to a cohort, they are appropriately apportioned using business drivers and statistics such as policy counts,
annual premiums and funds under management. The apportionment basis has been made in accordance with Actuarial Standards
and on an equitable basis to the different classes of business in accordance with IPSA.
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Section 1: Accounting for insurance and investment contracts

1.1. Accounting for life insurance contracts and investment contracts (continued)

f) Critical accounting judgments and estimates

Critical accounting judgments and estimates

Life insurance contract liabilities and assets

The measurement of insurance contract liabilities and assets is determined using the NZ IFRS 17 methodology. The
determination of the liabilities and assets amounts involves judgement in selecting the valuation methods and valuation
assumptions for each type of business. The determination of the assumptions can involve subjectivity and relatively small
changes in economic assumptions may have a significant impact on the reported profit. The Board of Directors of the
Company is responsible for these judgements and assumptions, after taking advice from the Appointed Actuary.

Reinsurance contract assets and liabilities held

The measurement of reinsurance contract assets and liabilities held is determined using the NZ IFRS 17 methodology. The
determination of the liabilities and assets amounts involves judgement in selecting the valuation methods and valuation
assumptions for each reinsurance contract. The determination of the assumptions can involve subjectivity and relatively small
changes in economic assumptions may have a significant impact on the reported profit over time. The Board of Directors of
the Company is responsible for these judgements and assumptions, after taking advice from the Appointed Actuary.

Investment contract liabilities

Investment contract liabilities are measured at fair value. For the majority of contracts, the fair value is determined based on
published unit prices and the fair value of backing assets and does not generally require the exercise of judgement. For fixed
income products, fair value is determined using valuation models. Judgement is applied in selecting the valuation model and
setting the valuation assumptions.
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Section 1: Accounting for insurance and investment contracts

1.2. Life insurance contracts — assumptions and valuation methodology

a) Risk-free discount rates

A risk-free discount rate based on current observable, objective rates that relate to the nature, structure and term of the future
obligations is used. The rates are determined as shown in the following table:

2025
1 year 5 years 10 years
Non-participating 3.29% - 3.60% 4.71% - 5.02% 5.70% - 6.00%
Participating 3.29% 4.71% 5.70%
2024
1 year 5 years 10 years
Non-participating 5.38% - 5.88% 4.45% - 4.95% 5.25% - 5.75%
Participating 5.15% 5.15% 5.15%

b) Future maintenance and investment expenses

Maintenance costs are allocated to products based on budgeted expenses in the year following the reporting date (including GST,
as appropriate, and excluding one-off expenses). For future years, these are increased for inflation as described in (c) below. Unit
costs vary by product line and class of business based on an apportionment that is supported by expense analyses.

Future investment expenses are based on the fees currently charged by the asset managers.

c) Inflation and indexation

Benefits and premiums of many regular premium policies are automatically indexed by the published consumer price index (CPI).
Assumed future take-up of these indexation options is based on the Company’s own experience. The annual future CPI rates are
derived from the difference between long-term government bonds and indexed government bonds, with adjustments to capture
the short term shape of CPI rates.

The expense inflation assumptions have been set based on the inflation rates, recent expense performance, the Company’s
current plans, expected policy run off and the terms of the relevant service company agreement, as appropriate. The assumed
future expense inflation is derived from the difference between long-term government bonds and indexed government bonds, with
adjustments to capture short term shape of CPI rates.

The assumed CPI and expense inflation rates at the valuation date are:

2025 2024
Expense Inflation 2.1% 2.1%
CPI 2.1% 2.1%

The inflation assumptions used to index benefits and expenses are treated as non-financial under NZ IFRS 17.
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Section 1: Accounting for insurance and investment contracts

1.2. Life insurance contracts — assumptions and valuation methodology (continued)

d) Bases of taxation

The bases of taxation (including deductibility of expenses) are assumed to continue in accordance with legislation current at the
valuation date.

e) Voluntary discontinuance

Assumptions for the incidence of withdrawals (surrender), paid up policies, premium dormancy and policy lapse due to premium
non-payment are primarily based on investigations of the Company’s own historical experience. These rates are based upon the
assessed average rate for each of the individual products (or product groups) and then, where appropriate, further adjusted for
factors such as duration, premium structure, smoker status, age attained or short-term market and business effects. Given the
variety of influences affecting discontinuance for different product groups, the range of voluntary discontinuance rates across the
Company is extremely diverse.

The assumptions for future rates of discontinuance of the major classes of life insurance contracts have been reviewed and
updated.

Note that the retail risk discontinuance rate ranges are calculated based on current business mix and various assumption rating
factors.

Business type 30 June 2025 30 June 2024
Traditional participating 2.5% 2.5%
Retail risk (lump sum) 1% - 30% 1% - 30%
Retail risk (income benefit) 7% - 16% 7% - 16%

f)  Surrender values

The surrender bases assumed for calculating surrender values are those current at the reporting date. There have been no
changes to the bases during the year (or the prior year) that would materially affect the valuation results.
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Section 1: Accounting for insurance and investment contracts

1.2. Life insurance contracts — assumptions and valuation methodology (continued)

g) Mortality and morbidity

Standard mortality and morbidity tables, based on national or industry wide data, are used. Key assumptions are reviewed
regularly throughout the year. The assumptions (before smoker/non-smoker adjustments) are summarised in the following table.
Typical mortality assumptions, in aggregate, are as follows:

Traditional participating and investment

account % of 1A95-97

30 June 2025 65.7% (M/F)

30 June 2024 65.7% (M/F)

Risk products % of GR08-10")

30 June 2025 62.1% - 109% (M/F)

30 June 2024 62.1% - 109% (M/F)
Annuities

30 June 2025 73% IM80* / 73% IF802)
30 June 2024 73% IM80* / 73% IF80

' GR08-10 are the Graduated Mortality Tables issued by Gen Re based on New Zealand market experience.

2 Rates vary by age and sex and are based on IM80 and IF80 UK tables of the immediate annuity tables published by the
Institute of Actuaries allowing for future mortality improvement.

Mortality rates for some direct marketed products are based on NZ population mortality tables and have been set at 75% - 95%
(2024: 75% - 95%) for males and 85% - 110% (2024: 85% - 110%) for females.

Disability income benefit incidence and termination rates are based on the graduated morbidity tables for disability income
prepared by KPMG at the request of the Financial Services Council of Australia (FSC-KPMG ADI 2007-2011). The rates are
adjusted based on the Company’s recent experience and the nature of the benefits. Claim incidence and termination rates are as
shown below.

Incidence between 76% and 360% ADI 2007 — 2011 (2024: 72% and 327% ADI 2007 — 2011).
Termination between 54% and 129% ADI 2007 — 2011 (2024: 54% and 129% ADI 2007 — 2011).

Claim rates for lump sum disability benefits were based on various tables reflecting New Zealand experience, adjusted by factors
dependent on experience and the nature of benefits.

h) Other participating business assumptions

For participating business, the total value of future bonuses (and the associated shareholders’ profit margins) included in life
insurance contract liabilities is the amount supported by the value of the supporting assets, after allowing for the assumed future
experience. The pattern of bonuses and shareholders’ profit margins assumed to emerge in each future year depends on the
assumed relationship between reversionary bonuses and terminal bonuses. This relationship is set to reflect the philosophy
underlying actual bonus declarations.

Actual bonus declarations are determined to reflect, over time, the investment returns of the particular fund and other factors in
the emerging experience and management of the business. These factors include:

allowance for future expected bonus declarations to policyholders

reasonable expectations of policyholders.

equity between generations of policyholders applied across different classes and types of business.
ongoing capital adequacy for solvency purposes.
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Section 1: Accounting for insurance and investment contracts

1.2. Life insurance contracts — assumptions and valuation methodology (continued)

h) Other participating business assumptions (continued)

Future bonuses in insurance contract liabilities are those supported by the supporting assets together with the current premium
rates and other assumptions.

Bonus rates and interest crediting rates are reviewed at least once a year after taking into consideration the investment experience
of the underlying assets, other experience of the business, such as lapse and mortality experience, the reasonable expectations

of policyholders and equity among the different lines of products. The actual bonus rates and interest crediting rates declared may
include a certain degree an allowance for future expected bonus declarations to policyholders.

Terminal bonus rates vary by duration and product lines.
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Section 1: Accounting for insurance and investment contracts

1.3. Life insurance contracts — risk

a) Life insurance risk

The Company issues contracts that transfer significant insurance risk from the policyholder, covering death and disability often in
conjunction with the provision of wealth management products.

The products carrying insurance risk are designed to ensure that policy wording and promotional materials are clear, unambiguous
and do not leave the Company open to claims from causes that were not anticipated. The variability inherent in insurance risk,
including concentration risk, is managed by having a large geographically diverse portfolio of individual risks, underwriting and the
use of reinsurance. Insurance concentration risk includes the risks from any events that have the potential to produce claims from
many of the Company’s policyholders at the same time. These could be due to concentration in a single geographical location, of
a product type or of specific underlying risk covered. Similar to most New Zealand insurers, there are some concentration risks
due to the majority of New Zealand population living on the North Island, however the risks are diversified as the exposure is
across several cities. The Company does not have a large portfolio of group life schemes insuring large numbers of lives in a
concentrated location.

Underwriting is managed through a dedicated underwriting department, with formal underwriting limits and appropriate training
and development of underwriting staff. Individual policies carrying insurance risk are generally underwritten individually on their
merits. Individual policies which are transferred from a group scheme are generally issued with minimal underwriting through a
continuation option. Group risk insurance policies meeting certain criteria are underwritten on the merits of the employee group
as a whole.

Claims are managed through a dedicated claims management team, with formal claims acceptance limits and appropriate training
and development of staff with an objective to ensure payment of all genuine claims. Claims experience is assessed regularly and
appropriate actuarial reserves are established to reflect up-to-date experience and any anticipated future events. This includes
reserves for claims incurred but not yet reported.

The Company reinsures (cedes) to reinsurance companies a proportion of its portfolio or certain types of insurance risk, including
catastrophe. This serves primarily to:

reduce the net liability on large individual risks;

obtain greater diversification of insurance risks;

provide protection against large losses;

reduce overall exposure to risk; and

reduce the amount of capital required to support the business.

The reinsurance companies are regulated by the Reserve Bank of New Zealand (RBNZ); Australian Prudential Regulation
Authority (APRA); or industry regulators in other jurisdictions and have strong credit ratings from AA- to AA+.
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Section 1: Accounting for insurance and investment contracts

1.3. Life insurance contracts — risk (continued)

b) Key terms and conditions of life insurance contracts

The nature of the terms of the life insurance contracts written by the Company is such that certain external variables can be
identified on which related cash flows for claim payments depend. The following table provides an overview of the key variables
upon which the timing and uncertainty of future cash flows of the various life insurance contracts issued by the Company depend.

Nature of compensation for Key variables affecting

Type of contract Detail of contract workings claims future cash flows
Non-participating Guaranteed benefits paid on  Benefits are defined by the Mortality, morbidity, market
life insurance death, ill health or maturity insurance contract and are not interest rates, lapses and
contracts with fixed benefits are fixed and directly affected by the expenses.

and guaranteed guaranteed and not at the investment performance of any

terms (term life and discretion of the insurer. underlying assets.

disability)

Non-discretionary The gross value of premiums The investment return is Market risk, interest rates and

participating investment
contracts without
guaranteed returns

received is invested in units  calculated with reference to the expenses.
and the investment account is earnings on assets backing the

the value of the units. investment contracts less any

Investment management fees applicable management fees.

are deducted from

policyholders annually based

on the average value of funds

under management.

Traditional participating life
insurance contracts with
discretionary participating
benefits (endowment and
whole of life)

The policyholder pays a regularBenefits arising from the Mortality, morbidity, market
premium and receives the discretionary bonuses are based earning interest rates, lapses
specified sum insured plus any on the performance of a specified and expenses.

accruing bonuses on death or pool of contracts and the assets

maturity. The sum insured is  supporting these contracts.

specified at inception and

guaranteed. Bonuses are

added annually, which once

added are guaranteed. A

further bonus may be added on

surrender, death or maturity.
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Section 1: Accounting for insurance and investment contracts

1.4. Insurance risk sensitivity analysis — life insurance contracts

For life insurance contracts that are accounted for under the GMM and VFA measurement methods of NZ IFRS 17, amounts of
liabilities, income or expense recognised in the period are unlikely to be very sensitive to changes in variables even if those
changes may have an impact on future contractual service margins, unless the product is in or close to loss recognition. Under
PAA, the main item potentially impacted is the IACF through impairment testing.

This table shows information for 2025 and 2024 about the sensitivity of current period shareholder profit before income tax and
equity, to a number of possible changes in assumptions relating to insurance risk.

Insurance Reinsurance
Contract Assets Total
L Contract Assets
and Liabilities

Impact on profit
after tax and
equity increase

Impact on profit
after tax and
equity increase

Impact on profit
after tax and
equity increase

2025 (decrease) (decrease) (decrease)
Variable Change in variable NZ$000 NZ$000 NZ$000
Discount rates 1% increase 16,652 (7,280) 9,372
1% decrease (21,856) 9,976 (11,880)
Change in mortality and morbidity 10% increase (16,778) 4,474 (12,304)
10% decrease 12,150 (4,020) 8,130
Discontinuance rates 10% increase 349 819 1,168
10% decrease (1,072) (999) (2,071)
Insurance Reinsurance
Contract Assets Total

and Liabilities

Impact on profit
after tax and
equity increase

Contract Assets

Impact on profit
after tax and
equity increase

Impact on profit
after tax and
equity increase

2024 (decrease) (decrease) (decrease)
Variable Change in variable NZ$000 NZ$000 NZ$000
Discount rates 1% increase 15,924 (7,890) 8,034
1% decrease (22,685) 11,326 (11,359)
Change in mortality and morbidity 10% increase (17,537) 2,623 (14,914)
10% decrease 13,848 (2,268) 11,580
Discontinuance rates 10% increase 520 1,156 1,676
10% decrease (1,251) (1,311) (2,562)
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Section 1: Accounting for insurance and investment contracts

1.4. Insurance risk sensitivity analysis — life insurance contracts (continued)

a) Liquidity risk and future net cash outflows

The following table shows the estimated timing of future net cash outflows resulting from insurance contract liabilities. This includes
estimated future surrenders, death/disability claims and maturity benefits, offset by expected future premiums or contributions and
reinsurance recoveries. All values are discounted to the reporting date using the assumed future investment earning rate for each
product.

Upto1yr 1to2yrs 2to3yrs 3todyrs 4to5yrs Over5yrs Total
NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000

2025
Net cash flows from insurance
contracts 80,066 29,297 28,264 24,420 23,190 340,445 525,682
Net cash flows from reinsurance
contracts held (20,901) (4,310) (2,886) (1,342) (815) (39,671) (69,925)
2024
Net cash flows from insurance
contracts 80,884 23,963 22,689 21,512 19,447 341,571 510,066
Net cash flows from reinsurance
contracts held (32,789) (2,377) (345) 546 835 (33,484) (67,614)
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Section 1: Accounting for insurance and investment contracts

1.5. Life insurance contracts — other disclosures

a) Insurance revenue

The Company recognises insurance revenue as it satisfies its performance obligations — i.e. as it provides services under groups
of insurance contracts. For contracts not measured under the PAA, the insurance revenue relating to services provided for each
year represents the total of the changes in the liability for remaining coverage that relate to services for which the Company
expects to receive consideration and comprises the items disclosed below.

The following table presents an analysis of the insurance revenue recognised in the period.

2025 2024

NZ$000 NZ$000
Insurance revenue
Contracts not measured under the PAA
Amounts relating to changes in liabilities for remaining coverage
- CSM recognised for services provided 15,792 14,672
- Change in risk adjustment for non-financial risk for risk expired 813 795
- Expected incurred claims and other insurance service expenses 73,909 71,922
- Recovery of insurance acquisition cash flows 7,255 2,049
Total contracts not measured under the PAA 97,769 89,438
Contracts measured under the PAA 205,803 201,024
Total insurance revenue 303,572 290,462
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Section 1: Accounting for insurance and investment contracts

1.5. Life insurance contracts — other disclosures (continued)

b) Net financial results

The following table analyses the Company’s net financial result in profit or loss and OCI. It details investment returns and the
insurance finance income/(expenses) from insurance contracts and reinsurance contracts held.

2025 2024

NZ$000 NZ$000
Net financial results
Investment returns
Interest revenue calculated using effective interest method 8,648 7,888
Other investment revenue 14,073 13,606
Net gains/losses on financial assets at fair value through profit and loss 17,892 19,241
Total amounts recognised in profit or loss 40,613 40,735
Total investment return 40,613 40,735
Insurance finance expenses from insurance contract
Changes in fair value of underlying items of direct participating contracts (7,399) (7,697)
Interest accreted (8,299) (6,474)
Effect of changes in interest rates and other financial assumptions (1,462) 1,565
Effect of measuring changes in estimates at current rates and adjusting the CSM at rates on initial
recognition (17,200) 17,632
Total net finance expenses from insurance contracts (34,360) 5,026
Net finance (expense) / income from reinsurance contracts held 8,084 (12,051)
Total net finance income from reinsurance contracts held 8,084 (12,051)
Movement in investment contract liabilities (9,973) (12,122)
Total net investment income recognised in the statement of profit and loss and other
comprehensive income 4,364 21,588
Represented by:
Amounts recognised in profit or loss 4,364 21,588
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
c) Insurance and reinsurance contracts assets and liabilities
Super and

Wealth Protection Investments Total
2025 NZ$000 NZ$000 NZ$000
Insurance contracts
Insurance contract liabilities
— Insurance contract balances (356,570) (135,141) (491,711)
— Assets for insurance acquisition cash flows 27,974 - 27,974
Insurance contract liabilities (328,596) (135,141) (463,737)
Insurance contract assets
— Insurance contract balances (21,801) - (21,801)
— Assets for insurance acquisition cash flows 217,189 - 217,189
Insurance contract assets 195,388 - 195,388
Reinsurance contracts held
Reinsurance contract assets held 69,925 - 69,925

Super and

Wealth Protection Investments Total
2024 NZ$000 NZ$000 NZ$000
Insurance contracts
Insurance contract liabilities
— Insurance contract balances (349,310) (125,960) (475,270)
— Assets for insurance acquisition cash flows 29,538 - 29,538
Insurance contract liabilities (319,772) (125,960) (445,732)
Insurance contract assets
— Insurance contract balances (21,060) - (21,060)
— Assets for insurance acquisition cash flows 217,632 - 217,632
Insurance contract assets 196,572 - 196,572
Reinsurance contracts held
Reinsurance contract assets held 67,614 - 67,614
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Section 1: Accounting for insurance and investment contracts

1.5. Life insurance contracts — other disclosures (continued)

d) Underlying assets and liabilities

Underlying assets and liabilities comprise specified portfolios of investment assets that determine amounts payable to

policyholders. These are detailed in the tables below.

- Asteron

“» M « Life

Direct
participating Investment
contracts contracts Other * Total
2025 NZ$000 NZ$000 NZ$000 NZ$000
Financial assets / (liabilities) at fair value through profit or loss
Government bonds and debt securities 108,308 - 94,546 202,854
Collective investment schemes 27,005 160,585 184,369 371,959
Total financial investments 135,313 160,585 278,915 574,813
Derivative liabilities - 3) - (3)
Net financial investments 135,313 160,582 278,915 574,810
Direct
participating Investment
contracts contracts Other ! Total
2024 NZ$000 NZ$000 NZ$000 NZ$000
Financial assets / (liabilities) at fair value through profit or loss
Derivative assets - 2 - 2
Government bonds and debt securities 114,466 - 80,381 194,847
Collective investment schemes 29,144 162,150 174,798 366,092
Total financial investments 143,610 162,152 255,179 560,941

'Represent assets backing pure risk products and shareholders’ equity and are not included in amounts payable to policyholders. These assets
do not determine the amount payable to the policyholder. This column is included to allow users of the financial statements to tie back these
investment values to the value of investment assets on the face of the Statement of Financial Position.
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
e) Movement in assets for insurance acquisition cash flows
2025 2024

NZ$000 NZ$000
Balance at 1 July 247,171 241,071
Other amounts incurred during the year 31,531 41,717
Amounts derecognised and included in the measurement of insurance contracts (32,114) (35,295)
Impairment losses and reversals (1,425) (322)
Balance at 30 June 245,163 247,171
Amounts presented in insurance contract assets 245,163 247171

The following table sets out when the Company expects to de-recognise assets for insurance acquisition cash flows after the
reporting date.

2025 2024
30 June NZ$000 NZ$000
Less than 1 year 32,010 32,019
1to 2 years 28,987 28,935
2 to 3 years 26,114 26,106
3 to 4 years 23,439 23,407
4 to 5 years 20,935 20,887
5to 10 years 72,308 72,157
More than 10 years 41,370 43,660
Total 245,163 247,171
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
f) CSM maturity profile
Gross of Net of
Reinsurance Reinsurance Reinsurance
Insurance Contracts Contracts
Contracts held held
Total Total Total
2025 NZ$000 NZ$000 NZ$000
Less than 1 year 13,784 (3,232) 10,552
1to 2 years 11,583 (2,080) 9,503
2 to 3 years 9,576 (1,089) 8,487
3 to 4 years 8,544 (650) 7,894
4 to 5 years 8,066 (588) 7,478
More than 5 years 114,271 (5,380) 108,891
Total 165,824 (13,019) 152,805
Gross of Net of
Reinsurance Reinsurance Reinsurance
Insurance Contracts Contracts
Contracts held held
Total Total Total
2024 NZ$000 NZ$000 NZ$000
Less than 1 year 14,600 (4,375) 10,225
1to 2 years 11,923 (2,258) 9,665
2 to 3 years 9,950 (923) 9,027
3 to 4 years 8,789 (422) 8,367
4 to 5 years 8,324 (384) 7,940
More than 5 years 129,684 (3,766) 125,918
Total 183,270 (12,128) 171,142
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
g) Movement in insurance contract balances - analysis by remaining coverage and incurred claims
Liabilities for remaining Liabilities for incurred claims
coverage
Contracts under PAA
Assets for]
Excluding loss Loss| Contracts noff Estimate of Risk insurance Totall
component component under PAA PVFCF  adjustment acquisition|
cash flows|
2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening insurance contract assets 10,487 - - (31,391) (157) 217,633 196,572
Opening insurance contract liabilities (249,730) (47,692) (56,489) (116,110) (5,249), 29,538 (445,732)
2‘;; jhsurance contract liabilitles at 1 July (239,243)  (47,692) (56,489)  (147,501) (5.406)  247,471|  (249,160)
Changes in the Consolidated Statement of
Comprehensive Income
Other contracts and total for PAA 230,672 - - - - - 230,672
Contracts under the fair value approach 72,900 - - - - - 72,900
Total insurance revenue 303,572 - - - - - 303,572
Insurance service expenses
Incurred claims and other insurance service B 2784 (76,513) (138,210) B B (211,939)
expenses
Amortisation of insurance acquisition cash flows) (42,452) - - - - - (42,452)
Impawment and reygr§al of impairment of asset _ B B B B (1,425 (1,425)
for insurance acquisition cash flows
Losses and reversal of losses on onerous _ 20,791 B B B B 20791
contracts
Adjustments to liabilities for incurred claims - - (273) 743 (1,036), - (566)
Total insurance service expenses (42,452) 23,575 (76,786) (137,467) (1,036), (1,425) (235,591),
Investment components and premium refunds 6,411 - (6,411) - - - -
Insurance service result 267,531 23,575 (83,197) (137,467) (1,036), (1,425) 67,981
Net finance expenses from insurance contracts (15,983) (13,535) (1,410) (3,326) (106) - (34,360)
Total changes in the Consolidated
Statement of Comprehensive Income 251,548 10,040 (84,607) (140,793) (1,142), (1,425) 33,621
Cash flows
Premiums received (316,672) - - - - - (316,672),
S;?éms and other insurance service expenses _ B 80,736 132,424 B B 213,160
Insurance acquisition cashflow 19,171 - - - - 31,531 50,702
Net cash flows (297,501) - 80,736 132,424 - 31,531 (52,810)
Allocations from asset for insurance
acquisition cash flows to groups of 32,114 - - - - (32,114 -
insurance contracts
I'i':;i‘l‘i't‘i’:s'“g balance of insurance contract (253,082)  (37,652) (60,360) (155,870 (6,548)  245163|  (268,349)
Closing insurance contract assets 9,255 2 - (30,205) (853) 217,189 195,388
Closing insurance contract liabilities (262,337) (37,654) (60,360) (125,665) (5,695), 27,974 (463,737)
Dt insurance contract liabilities at 30 June (253,082) (37,652  (60,360)  (155,870) (6,548)  245163|  (268,349)
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
g) Movement in insurance contract balances - analysis by remaining coverage and incurred claims (continued)
Liabilities for remaining Liabilities for incurred claims
coverage
Contracts under PAA
Assets for]
Excluding loss Loss| Contracts notl  Estimate of Risk insurance Total
component componen under PAA PVFCF  adjustment] acquisition|
cash flows|
2024 NZ$000 NZ$000| NZ$000| NZ$000 NZ$000| NZ$000 NZ$000|
Opening insurance contract assets 9,802 - - (29,916) (231) 210,601 190,256
Opening insurance contract liabilities (251,087) (24,585) (45,024) (102,293) (4,017), 30,470 (396,536)
D ynsurance contract liabilities at 1 July (241,285)  (24,585) (45,024)  (132,209) @4248)  241,071|  (206,280)
Changes in the Consolidated Statement of
Comprehensive Income
Contracts under the fair value approach 47,482 - - - - - 47,482
Other contracts and total for PAA 242,980 - - - - - 242,980
Total insurance revenue 290,462 - - - - - 290,462
Insurance service expenses
Incurred claims and other insurance service _ 3.829 (83,564) (146,583) B B (226,318)
expenses
Amortisation of insurance acquisition cash flows| (37,344) - - - - - (37,344)
Imp_airment and re\_/e_r_sal of impairment of asset B B B B B (322 (322)
for insurance acquisition cash flows
Losses and reversal of losses on onerous B (41,681) B B B B (41,681)
contracts
Adjustments to liabilities for incurred claims - - 325 - (722) - (397)
Total insurance service expenses (37,344) (37,852) (83,239) (146,583) (722) (322), (306,062),
Investment components and premium refunds 7,833 - (7,833) - - - -
Insurance service result 260,951 (37,852) (91,072) (146,583) (722), (322) (15,600)
Net finance expenses from insurance contracts (8,825) 14,745 (744) 286 (436) - 5,026
Total changes in the Consolidated
Statement of Comprehensive Income 252,126 (23,107) (91,816) (146,297) (1,158), (322) (10,574)
Cash flows
Premiums received (305,272) - - - - - (305,272),
S:i-léms and other insurance service expenses _ B 80,351 131,005 B B 211,356
Insurance acquisition cashflow 19,893 - - - - 41,717 61,610
Net cash flows (285,379) - 80,351 131,005 - 41,717 (32,306)
Allocations from asset for insurance
acquisition cash flows to groups of 35,295 - - - - (35,295 -
insurance contracts
I'i':;i‘l‘i't‘i’:s'“g balance of insurance contract (239,243)  (47,692) (56,489)  (147,501) (5.406)  247,471|  (249,160)
Closing insurance contract assets 10,487 - - (31,391) (157) 217,633 196,572
Closing insurance contract liabilities (249,730) (47,692) (56,489) (116,110) (5,249), 29,538 (445,732)
Dt snsurance contract liabilities at 30 June (239,243)  (47,602)  (56,489)  (147,501) (5.406)  247,171| (249,160

38



(]
"% Asteron

“s M « Life
Asteron Life Limited
Notes to the Financial Statements
for the year ended 30 June 2025
Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
h) Movement in insurance contract balances — analysis by measurement component
Contract
Estimate of Contractual service margin Total
present value service margin under the fair
of future cash Risk contracts - value Total contract
flows adjustment other approach service margin
2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening insurance contract assets 196,730 (158) - - - 196,572
Opening insurance contract liabilities (247,066) (15,396) (113,552) (69,718) (183,270) (445,732)

Net opening insurance contract

liabilities 1 July 2024 (50,336) (15,554)  (113,552) (69,718)  (183,270)  (249,160)

Changes in the Consolidated Statement of Comprehensive Income

Changes that relate to current services

CSM recognised for services provided - - 7,089 8,703 15,792 15,792
Change in risk adjustment for non-

- S ; . - 813 - - - 813
financial risk for risk expired

Experience adjustments 31,108 42 - - - 31,150
Revenue recognised for incurred ) ) ) ) )
policyholder tax expenses

Changes that relate to future service

Contracts initially recognised in the year 7,154 (737) (14,578) - (14,578) (8,161)
82?;'19% in estimates that adjust the (5,835) (18,707) 5,643 18,899 24 542 )
Changes in estimates that relate to

losses and reversal of losses on 35,468 (6,515) - - - 28,953
underlying onerous contracts

Changes that relate to past services -

Adj'ustments to liabilities for incurred 743 (1,309) ) ) ) (566)
claims

Insurance service result 68,638 (26,413) (1,846) 27,602 25,756 67,981
Net finance expense from insurance (26,896) 846 (2.621) (5,689) (8,310) (34,360)
contracts
Total changes in the Consolidated 41,742 (25,567) (4,467) 21,913 17,446 33,621
Statement of Comprehensive Income

Cash flows -

Premiums received (316,672) - - - - (316,672)
Claims and other insurance service
expenses paid, including investment 213,160 - - - - 213,160
components

Insurance acquisition cashflows 50,702 - - - - 50,702
Net cash flows (52,810) - - - - (52,810)

Net closing balance - -

Ejaﬁfcstiﬂgbﬁﬁ:?e":e of insurance (61,404) 41,121)  (118,019) (47,805)  (165,824)  (268,349)

Closing insurance contract assets 196,241 (853) - - - 195,388
Closing insurance contract liabilities (257,645) (40,268) (118,019) (47,805) (165,824) (463,737)
Net insurance contract liabilities at

30 June 2025 (61,404) (41,121) (118,019) (47,805) (165,824) (268,349)
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
h) Movement in insurance contract balances — analysis by measurement component (continued)
Contract
Estimate of Contractual service margin
present value service margin under the fair
of future cash Risk contracts - value Total contract
flows adjustment other approach service margin Total
2024 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening insurance contract assets 190,487 (231) - - - 190,256
Opening insurance contract liabilities (204,867) (13,031) (120,321) (58,317) (178,638) (396,536)

Net opening insurance contract

liabilities 1 July 2023 (14,380) (13,262)  (120,321) (58,317)  (178,638)  (206,280)

Changes in the Consolidated Statement of Comprehensive Income

Changes that relate to current services

CSM recognised for services provided - - 7,660 7,012 14,672 14,672
Change in risk adjustment for non-

- S ; . - 795 - - - 795
financial risk for risk expired

Experience adjustments 11,373 (1,056) - - - 10,317
Revenue recognised for incurred ) ) ) ) ) )
policyholder tax expenses

Changes that relate to future service - -
Contracts initially recognised in the year 13,754 (780) - (20,178) (20,178) (7,204)
8galvrllges in estimates that adjust the (6,488) (1,093) 4,015 3.566 7581 )
Changes in estimates that relate to

losses and reversal of losses on (34,404) (173) - - - (34,577)
underlying onerous contracts

Changes that relate to past services - -
Adj_ustments to liabilities for incurred 72 325 ) ) ) 397
claims

Insurance service result (15,693) (1,982) 11,675 (9,600) 2,075 (15,600)
Net finance expense from insurance 12,043 (310) (4,906) (1,801) (6,707) 5026
contracts
Total changes in the Consolidated

Statement of Comprehensive Income (3,650) (2,292) 6,769 (11,401) (4,632) (10,574)
Cash flows - -
Premiums received (305,272) - - - - (305,272)
Claims and other insurance service
expenses paid, including investment 211,356 - - - - 211,356
components

Insurance acquisition cashflows 61,610 - - - - 61,610
Net cash flows (32,306) - - - - (32,306)

Net closing balance - -

Net closing balance of insurance (50,336)  (15,554)  (113,552)  (69,718)  (183,270)  (249,160)
196,672

Closing insurance contract assets 196,730 (158) - - -
Closing insurance contract liabilities (247,066) (15,396) (113,552) (69,718) (183,270) (445,732)

Net insurance contract liabilities at
30 June 2024 (50,336) (15,554) (113,552) (69,718) (183,270) (249,160)
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts - other disclosures (continued)
i) Movement in reinsurance contract held balances — analysis by remaining coverage and incurred claims

Assets for remaining

coverage Assets for incurred claims
Excluding Loss
loss recovery recovery Estimate of Risk

component component PVFCF adjustment Total
2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening reinsurance contracts assets (37,382) 9,054 93,279 2,663 67,614
Opening reinsurance contract liabilities - - - - -
Net opening reinsurance contract assets at 1 July
2024 (37,382) 9,054 93,279 2,663 67,614
Changes in the Consolidated Statement of Comprehensive Income
Allocation of reinsurance premiums paid (49,764) - - - (49,764)
Amount recoverable from reinsurers
Recoveries of incurred claims and other insurance
service expenses - (810) 42,882 - 42,072
Recoveries and reversals of recoveries of losses on
onerous underlying contracts - (3,195) - - (3,195)
Adjustments to assets for incurred claims - - 345 450 795
Total amount recoverable from reinsurers - (4,005) 43,227 450 39,672
Net expenses from reinsurance contracts (49,764) (4,005) 43,227 450 (10,092)
Net finance expense from reinsurance contracts 2,545 3,630 1,405 504 8,084
Total changes in the Consolidated Statement of
Comprehensive Income (47,219) (375) 44,632 954 (2,008)
Cash flows
Premiums paid 44,468 - - - 44,468
Amounts recovered from reinsurers - - (40,149) - (40,149)
Net cash flows 44,468 - (40,149) - 4,319
Closing balance of net reinsurance (liabilities) /
assets (40,133) 8,679 97,762 3,617 69,925
Closing reinsurance contract assets (40,133) 8,679 97,762 3,617 69,925
Closing reinsurance contract liabilities - - - - -
Net reinsurance contract assets at 30 June 2025 (40,133) 8,679 97,762 3,617 69,925
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
i) Movement in reinsurance contract held balances — analysis by remaining coverage and incurred claims
(continued)
Assets for remaining
coverage Assets for incurred claims
Excluding Loss
loss recovery recovery Estimate of Risk

component component PVFCF adjustment Total
2024 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening reinsurance contracts assets (40,730) 4,856 77,375 2,241 43,742
Opening reinsurance contract liabilities - - - - -
Net opening reinsurance contract liabilities at 1
July 2023 (40,730) 4,856 77,375 2,241 43,742
Changes in the Consolidated Statement of Comprehensive Income
Allocation of reinsurance premiums paid (43,380) - - - (43,380)
Amount recoverable from reinsurers
Recoveries of incurred claims and other insurance
service expenses (3,879) (2,803) 55,082 - 48,400
Recoveries and reversals of recoveries of losses on
onerous underlying contracts - 13,706 - - 13,706
Adjustments to assets for incurred claims - - (345) 70 (275)
Total amount recoverable from reinsurers (3,879) 10,903 54,737 70 61,831
Net expenses from reinsurance contracts (47,259) 10,903 54,737 70 18,451
Net finance income from reinsurance contracts (5,588) (6,705) (110) 352 (12,051)
Total changes in the Consolidated Statement of
Comprehensive Income (52,847) 4,198 54,627 422 6,400
Cash flows
Premiums paid 56,195 - - - 56,195
Amounts recovered from reinsurers - - (38,723) - (38,723)
Net cash flows 56,195 - (38,723) - 17,472
Closing balance of net reinsurance (liabilities) /
assets (37,382) 9,054 93,279 2,663 67,614
Closing reinsurance contract assets (37,382) 9,054 93,279 2,663 67,614
Closing reinsurance contract liabilities - - - - -
Net reinsurance contract assets at 30 June 2024 (37,382) 9,054 93,279 2,663 67,614
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
j) Movement in reinsurance contract held balances - analysis by measurement component
Contract
Estimate of Contractual service margin
present value service margin under the fair
of future cash Risk contracts - value Total contract
flows  Adjustment other approach service margin Total
2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening reinsurance contracts assets 45,437 10,049 364 11,764 12,128 67,614
Opening reinsurance contract liabilities - - - - - -
Net opening reinsurance contract
assets at 1 July 2024 45,437 10,049 364 11,764 12,128 67,614
Changes in the Consolidated
Statement of Comprehensive Income
Changes that relate to current services - -
CSM recognised for services received - - (6,888) (700) (7,588) (7,588)
Change in risk adjustment for non-
financial risk for risk expired - (932) - - - (932)
Experience adjustments 864 (36) - - - 828
Changes that relate to future service
Contracts initially recognised in the year 2,059 531 104 6 110 2,700
Changes in estimates that relate to
losses and reversal of losses on
underlying onerous contracts (5,690) (205) - - - (5,895)
Changes in estimates that adjust the
CSM (27,587) 19,886 16,848 (9,147) 7,701 -
Changes that related to past service
Adjustments to assets for incurred
claims 345 450 - - - 795
Net expenses from reinsurance
contracts (30,009) 19,694 10,064 (9,841) 223 (10,092)
Net finance expense from reinsurance
contracts 7,837 (429) 66 610 676 8,084
Total changes in the Consolidated
Statement of Comprehensive Income (22,172) 19,265 10,130 (9,231) 899 (2,008)
Cash flows
Premiums paid 44,468 - - - - 44,468
Amounts recovered from reinsurers (40,149) - - - - (40,149)
Net cash flows 4,319 - - - - 4,319
Closing balance of net reinsurance
assets 27,584 29,314 10,494 2,533 13,027 69,925
Closing reinsurance contract assets 27,584 29,314 10,494 2,533 13,027 69,925
Closing reinsurance contract liabilities - - - - - -
Net reinsurance contract assets at 30
June 2025 27,584 29,314 10,494 2,533 13,027 69,925
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Section 1: Accounting for insurance and investment contracts
1.5. Life insurance contracts — other disclosures (continued)
j) Movement in reinsurance contract held balances - analysis by measurement component (continued)
Contract
Estimate of Contractual service margin
present value service margin under the fair
of future cash Risk contracts - value Total contract
flows  Adjustment other approach service margin Total
2024 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Opening reinsurance contracts assets 1,712 9,014 7,776 25,240 33,016 43,742
Opening reinsurance contract liabilities - - - - - -
Net opening reinsurance contract
assets at 1 July 2023 1,712 9,014 7,776 25,240 33,016 43,742
Changes in the Consolidated
Statement of Comprehensive Income
Changes that relate to current services
CSM recognised for services received - - (2,298) (4,880) (7,178) (7,178)
Change in risk adjustment for non-
financial risk for risk expired - (1,003) - - - (1,003)
Experience adjustments 13,262 (61) - - - 13,201
Changes that relate to future service
Contracts initially recognised in the year (2,210) 777 3,827 709 4,536 3,103
Changes in recoveries of losses on
onerous underlying contracts that adjust
the CSM 14,540 234 - - - 14,774
Changes in estimates that adjust the
CSM 15,117 384 (9,250) (10,422) (19,672) (4,171)
Changes that related to past service
Adjustments to assets for incurred
claims (345) 70 - - - (275)
Net expenses from reinsurance
contracts 40,364 401 (7,721) (14,593) (22,314) 18,451
Net finance expense from reinsurance
contracts (14,111) 634 309 1,117 1,426 (12,051)
Total changes in the Consolidated
Statement of Comprehensive Income 26,253 1,035 (7,412) (13,476) (20,888) 6,400
Cash flows
Premiums paid 56,195 - - - - 56,195
Amounts recovered from reinsurers (38,723) - - - - (38,723)
Net cash flows 17,472 - - - - 17,472
Closing balance of net reinsurance
assets 45,437 10,049 364 11,764 12,128 67,614
Closing reinsurance contract assets 45,437 10,049 364 11,764 12,128 67,614
Closing reinsurance contract liabilities - - - - - -
Net reinsurance contract assets at 30
June 2024 45,437 10,049 364 11,764 12,128 67,614
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1.5. Life insurance contracts — other disclosures (continued)
k) Effects of contracts initially recognised during the year
Profitable contracts Onerous contracts

2025 issued issued Total

$000 $000 $000
Estimates of present value of future cash outflows
Claims and other insurance service expenses 37,474 19,821 57,295
Insurance acquisition cash flows 7,824 8,265 16,089
Total estimates of present value of future cash
outflows 45,298 28,086 73,384
Estimates of present value of future cash inflows
Estimates of present value of future cash inflows (60,330) (25,008) (85,338)
Risk adjustment for non-financial risk 453 284 737
CSM 14,579 - 14,579
Losses recognised on initial recognition - 3,362 3,362

Profitable contracts Onerous contracts

2024 issued issued Total

$000 $000 $000
Estimates of present value of future cash outflows
Claims and other insurance service expenses 47,600 19,344 66,944
Insurance acquisition cash flows 11,971 7,900 19,871
Total estimates of present value of future cash
outflows 59,571 27,244 86,815
Estimates of present value of future cash inflows
Estimates of present value of future cash inflows (80,292) (20,277) (100,569)
Risk adjustment for non-financial risk 543 237 780
CSM 20,178 20,178
Losses recognised on initial recognition - 7,204 7,204
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1.5. Life insurance contracts — other disclosures (continued)
k) Effects of contracts initially recognised during the year (continued)
Contracts originated Contracts originated
2025 not in a net gain in a net gain Total
$000 $000 $000
Estimates of present value of future cash inflows - (33,400) (33,400)
Estimates of present value of future cash outflows - 32,840 32,840
Risk adjustment for non-financial risk - (531) (531)
Income recognised on initial recognition - 2,701 2,701
Total estimates of present value of future cash
outflows - 1,610 1,610
Contracts originated Contracts originated
2024 not in a net gain in a net gain Total
$000 $000 $000
Estimates of present value of future cash inflows (5,366) (41,504) (46,870)
Estimates of present value of future cash outflows 6,984 42,096 49,080
Risk adjustment for non-financial risk (103) (674) (777)
Income recognised on initial recognition 887 2,215 3,102
Total estimates of present value of future cash
outflows 2,402 2,133 4,535
1) Retained profits summary
Opening Closing
retained Declared retained
profits Profit bonus Transfer Dividends profit
2025 $000 $000 $000 $000 $000 $000
Policyholder
Life - participating products 23,567 88 (2,244) - - 21,411
Policyholder total 23,567 88 (2,244) - - 21,411
Shareholder
Statutory fund - participating 6,770 17 - - - 6,787
Statutory fund - non-participating 172,539 34,350 - (2,009) - 204,880
External shareholder fund 9,100 378 - 2,009 - 11,487
Shareholder total 188,409 34,745 - - - 223,154
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1.5. Life insurance contracts — other disclosures (continued)
1) Retained profits summary (continued)

Opening Closing

retained Declared retained

profits Profit bonus Transfer Dividends profit

2024 $000 $000 $000 $000 $000 $000
Policyholder
Life - participating products 21,501 4,541 (2,474) - - 23,568
Policyholder total 21,501 4,541 (2,474) - - 23,568
Shareholder
Statutory fund - participating 5,873 897 - - - 6,770
Statutory fund - non-participating 166,615 5,924 - - - 172,539
External shareholder fund 8,600 500 - - - 9,100
Shareholder total 181,088 7,321 - - - 188,409

m) Restriction on assets in statutory funds

The Company conducts investment-linked and non-investment linked business. For investment-linked business, amounts to be
invested are received from policyholders, the funds are invested on behalf of the policyholders and the resulting liability to
policyholders is linked to the performance and value of the assets that back those liabilities.

Investments held in the Statutory Fund can only be used in accordance with the relevant regulatory restrictions imposed under
the IPSA and associated rules and regulations. The main restrictions are that the assets in a life statutory fund can only be used
to meet the liabilities and expenses of that life statutory fund, to acquire investments to further the business of the life statutory
fund or as distributions provided regulatory capital (solvency and capital adequacy) requirements and other regulatory
requirements are met.

n) Capital guarantees

2025 2024
NZ$000 NZ$000
Amount of the liabilities that relate to guarantees
- Life insurance contracts with a discretionary participating feature 89,351 92,871
- Investment linked contracts 7,846 8,106

97,197 100,977
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1.5. Life insurance contracts — other disclosures (continued)

o) Capital requirements

The RBNZ has granted the Company a full licence to carry on insurance business in New Zealand under IPSA. Registered life
insurance entities are required to maintain sufficient capital to meet solvency requirements, over and above their life insurance
liabilities, as a buffer against adverse experience and poor investment returns. These solvency requirements are specified by
IPSA and the Interim Solvency Standard 2023 (the current “Solvency Standard”) issued by RBNZ.

The standard takes account of range of risks to which a regulated institution is exposed and introduces the Adjusted Prescribed
Capital Requirement (“APCR”) requirement. The APCR is the minimum amount of capital that a licensed insurer should maintain
to meet policyholder and operational obligations with 99.5% certainty. The Appointed Actuary of the Company has confirmed that
the actual solvency capital has always exceeded the APCR and that the adjusted solvency margin was maintained.

Shareholder
Statutory Fund Fund Total
2025 $'000 $'000 $'000
Solvency capital 702,671 11,461 714,132
Prescribed capital requirement 633,721 1,122 634,843
Solvency margin 68,950 10,339 79,289
Solvency ratio 1.11 10.21 1.12
Shareholder
Statutory Fund Fund Total
2024 $'000 $'000 $'000
Solvency capital 762,694 9,120 771,814
Prescribed capital requirement 715,782 2,272 718,054
Solvency margin 46,912 6,848 53,760
Solvency ratio 1.07 4.01 1.07

p) Appointed actuary
John Smeed (FNZA, FIAA) was the Appointed Actuary of the Company up to 31 January 2025.

From 1 February 2025, Catherine Henshall (M.A., FNZSA, FIA), is the Appointed Actuary of the Company and is satisfied as to
the accuracy of the data used in the valuations in the financial report and in the tables in this note 1.2 to note 1.5 for 2025.

Catherine Henshall is a Fellow of the New Zealand Society of Actuaries and a Fellow of the Institute and Faculty of Actuaries
(UK). Catherine Henshall has no financial interest in the Company.

The liabilities to policyholders, capital base and prescribed capital amounts have been determined at the reporting date in
accordance with IPSA.
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21 Financial assets at fair value through profit or loss
2025 2024

NZ$000 NZ$000
Financial assets measured at fair value through profit or loss
Debt securities 202,855 194,847
Investment in managed investment schemes 371,958 366,092
Derivative financial assets - 2
Total financial assets measured at fair value through profit or loss 574,813 560,941

Financial liabilities measured at fair value through profit or loss
Derivative financial liabilities 3 -

Total other financial liabilities 3 -

Accounting policy — recognition and measurement

Financial assets measured at fair value through profit or loss

The Company measures all financial assets at fair value through profit and loss where required, or as designated at fair value
through profit and loss where possible. All financial assets that are treated as measured at fair value through profit and loss are
initially recognised at fair value determined as the purchase cost of the asset, exclusive of any transaction costs. Transaction
costs are expensed in profit or loss. Any realised and unrealised gains or losses arising from subsequent measurement at fair
value are recognised in profit and loss in the Statement of Comprehensive Income in the period in which they arise.

Recognition and de-recognition of financial assets and liabilities

Financial assets and financial liabilities are recognised at the date the Company becomes a party to the contractual provisions of
the instrument. Financial assets are de-recognised when the contractual rights to the cash flows from the financial assets expire
or are transferred. A transfer occurs when substantially all the risks and rewards of ownership of the financial asset are passed to
a third party. Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled, or
expires.

Any realised and unrealised gains or losses arising from subsequent measurement at fair value are recognised in the Statement
of Comprehensive Income in the period in which they arise.

Impairment of financial assets

Assets measured at fair value, where changes in fair value are reflected in the Statement of Comprehensive Income, are not
subject to impairment testing.
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2.2 Fair value information

The following table shows the carrying amount and estimated fair values of financial instruments, including their levels in the fair
value hierarchy. It does not include fair value information for financial instruments not measured at fair value if the carrying amount
is a reasonable approximation of fair value.

Level 1 Level 2 Level 3 Total fair value
2025 NZ$000 NZ$000 NZ$000 NZ$000
Assets measured at fair value
Debt securities 126,717 76,138 - 202,855
Investment in unlisted equity securities and
managed investment schemes - 371,958 - 371,958
Total financial assets measured at fair value 126,717 448,096 - 574,813
Financial liabilities measured at fair value
Derivative financial liabilities - 3 - 3
Investment contract liabilities - 154,656 - 154,656
Total financial liabilities measured at fair value - 154,659 - 154,659
Level 1 Level 2 Level 3 Total fair value
2024 NZ$000 NZ$000 NZ$000 NZ$000
Assets measured at fair value
Debt securities 122,734 72,113 - 194,847
Investment in unlisted equity securities and
managed investment schemes - 366,092 - 366,092
Derivative financial assets - 2 - 2
Total financial assets measured at fair value 122,734 438,207 - 560,941
Financial liabilities measured at fair value
Investment contract liabilities - 157,399 - 157,399
Total financial liabilities measured at fair value - 157,399 - 157,399

Securities that are traded in active markets are classified as Level 1 securities. The prior year split between level 1 and level 2
has been updated to align with this definition resulting in a restatement of the prior-year split of debt securities between level 1
and level 2. In the prior year all investment assets were classified as either investment securities or derivatives. In the current
year investment securities have been split between directly held debt securities and investments in managed investment
schemes and the prior-year split has been restated.
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2.2 Fair value information (continued)
The Company’s methodology and assumptions used to estimate the fair value of financial instruments are described below:

Debt securities Fixed maturities include bonds and floating rate note investments.

Fixed maturities are designated as financial assets measured at fair value through profit & loss.
The fair value of listed debt securities reflects the mid-price at the reporting date.

The fair value of unlisted debt securities is estimated using interest rate yields obtainable on
comparable listed investments.

Unlisted managed Investment funds are designated as financial assets measured at fair value through profit &
investment schemes loss.

The fair value of investments in unlisted managed investment schemes is determined on the
basis of published redemption prices of those managed investment schemes at the reporting
date.

Forward Foreign Exchange Derivative balances are held as financial assets measured at fair value through profit & loss.

Contracts The fair value of contracts is calculated based on forward points from third party providers and
London 4pm closing exchange rates. This is then discounted using a NZD zero-coupon yield
curve to obtain the present value.

Investment contract Refer to note 1.1.

liabilities

Fair value hierarchy

The financial assets and liabilities measured at fair value are categorised using the fair value hierarchy which reflects the
significance of inputs into the determination of fair value as follows:

e Level 1: the fair value is valued by reference to quoted prices and active markets for identical assets;

e Level 2: the fair value is estimated using inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (as prices) or indirectly (derived from prices); and

e Level 3: the fair value is estimated using inputs for the asset or liability that are not based on observable market data.

Level 3 fair values

The Company does not own any material investments that are categorised within level 3 of the fair value hierarchy.
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2.3 Risk management

The Company’s Board has overall responsibility for the Enterprise Risk Management Framework including the approval of the
Company’s business plan, Risk Management Programme and Risk Appetite Statement (among other key policies). The Board
and Board Audit Risk Committee provide the necessary governance of financial risks.

The material risks managed by the Company include strategic risk, legal, regulatory and compliance risk, operational risk,
insurance risk, and financial risk.

Strategic risk relates to inadequate or inappropriate strategy, and execution of strategy. Legal, Regulatory, and Compliance risk
relates to non-compliance with tax, accounting, and legal and regulatory requirements or code of conduct. Operational risk relates
inadequate or failed internal processes. people, systems, or external events. Insurance risk relates to inadequate or inappropriate
underwriting outcomes. The Company manages these risks through the activities of several Management Committees in place to
execute specified responsibilities in the Risk Management Programme. These committees include the Asset and Liability
Committee (ALCO), the Performance Risk Committee (PRC), the People Management Committee (PMC), the Conduct and
Claims Committee (CCC), and the Distribution Oversight Committee (DOC).

Financial risk arises from the holding of financial instruments. This note discloses financial risk in accordance with the categories
in NZ IFRS 7 Financial Instruments (“NZ IFRS 7”):

=  Market risk;

=  Liquidity and refinancing risk; and
=  Credit concentration risk.

The management of insurance risk is addressed in section 1.3 of the Notes to the Financial Statements.
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23 Financial risk management (continued)

a) Market risk
Market risk is the risk that the fair value of assets and liabilities, or future cash flows of a financial instrument will fluctuate due to
movements in the financial markets including interest rates, foreign exchange rates, equity prices, property prices, credit spreads,

commodity prices, market volatilities and other financial market variables.

The following table provides information on significant market risk exposures for the Company, which could lead to an impact on

the Company’s profit after tax and equity, and the management of those exposures.

Market risk

Interest rate risk

The risk of an impact on the
Company'’s profit after tax and
equity arising from fluctuations of
the fair value or future cash flows
of financial instruments due to
changes in market interest rates.

Exposures

Interest bearing investment
assets of the shareholder and
statutory funds.

Management of exposures and use of
derivatives

The Company invests in a diversified portfolio of
securities diversified by issuer, location and maturity
dates.

Currency risk

The risk of an impact on the
Company’s profit after tax and
equity arising from fluctuations of
the fair value of a financial asset,
liability or commitment due to
changes in foreign exchange
rates.

Foreign currency denominated
assets and liabilities.

Foreign exchange rate
movements on specific cash
flow transactions

The Company may use forward foreign exchange
contracts to hedge the foreign currency risk on
foreign currency denominated balances.

The Company may hedge material foreign currency
risk originated by receipts and payments once the
value and timing of the expected cash flow is
known.

Equity price risk

The risk of an impact on the
Company’s profit after tax and
equity arising from fluctuations of
the fair value or future cash flows
of a financial instrument due to
changes in equity prices.

Exposure for shareholder
includes listed and unlisted
shares and participation in
equity unit trusts.

The Company invests in investment funds with
diversified exposure to equity price risk. Some of the
funds also make limited use of derivatives to manage
equity price risk.
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23 Financial risk management (continued)

a) Market risk (continued)
Sensitivity analysis

The table below includes sensitivity analysis showing how the profit after tax and equity would have been impacted by changes
in market risk variables. The analysis:
e Shows the direct impact of a reasonably possible change in market rate and is not intended to illustrate a remote, worst
case stress test scenario;
o Assumes that all underlying exposures and related hedges are included and the change in variable occurs at the reporting
date; and
e Does not include the impact of any mitigating management actions over the period to the subsequent reporting date.

Insurance
Insurance Contract | Reinsurance Contract Contract Assets Total
Liabilities Liabilities and Shareholder
Excess Assets
Impact on Impact on Impact on Impact on Impact on Impact on Impact on Impact on
profit after it profit after it profit after it profit after it
tax equity tax equity| tax equity] tax equity

increase increase increase increase) increase increase] increase increase|
(decrease) (decrease)| (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)

2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000| NZ$000 NZ$000|

Interest rate risk

Impact of a change +100 bp 16,652 16,652 (7,279) (7,279) (6,062) (6,062) 3,311 3,311

in domestic and

international interest

rates. - 100 bp (21,856) (21,856) 9,976 9,976 7,349 7,349 (4,531) (4,531)
10%increase

Equity price risk in:

Impact of a movement - Domestic

in domestic and equities (643) (643) _ _ 704 704 61 61

international equities. Int ional
Any potential impact on - Intérnationa
feos fomthe equities (515)  (515) : : 55 556 # 4
Company's investments

linked business is not ~ 10% decrease

included. in:
- Domestic
equities 643 643 - - (704) (704) (61) (61)
- International
equities 515 515 - - (556) (556) (41) (41)

The categories of risk faced and methods used for deriving sensitivity information did not change from previous periods.

54



)
<% Asteron
‘p v . Life
Asteron Life Limited
Notes to the Financial Statements
for the year ended 30 June 2025
Section 2: Investments and capital management
23 Financial risk management (continued)
a) Market risk (continued)
Insurance
Insurance Contract | Reinsurance Contract Contract Assets Total
Liabilities Liabilities and Shareholder
Excess Assets
Impact on Impact on Impact on Impact on Impact on Impact on Impact on Impact on
profit after equit profit after equit profit after equit profit after equit
tax quity tax quity tax quity tax quity
increase increase increase increase increase increase] increase increase)
(decrease) (decrease)| (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
2024 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000| NZ$000 NZ$000
Interest rate risk
2,692 2,692
Impact of a change +100 bp 15,924 15,924 (7,890) (7,890) (5,342) (5,342) ,69 ,69
in domestic and
international interest
rates. - 100 bp (22,685) (22,685) 11,326 11,326 6,520 6,520 (4,839) (4,839)
5%increase in:
Equity price risk
Impact of a movement - Domestic (709) (709), - - 773 773 64 64
in domestic and equities
international equities. .
Any potential impact on - International
fees from the equities (544) (544) - - 583 583 39 39
Company's investments
linked business is not 5% decrease
included. in:
- Domestic 709 709 - - (773) (773) (64) (64)
equities
- International
equities 544 544 - - (583) (583) (39) (39)

b) Liquidity risk

Liquidity risk

The risk that the Company is not able to meet its obligations as they fall due because of an inability to liquidate assets or obtain
adequate funding when required. Trading liquidity risk is managed by the finance team and the CFO. Investment liquidity risk is
managed through appropriate mandates with the investment manager used by the Company.
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23 Financial risk management (continued)

b) Liquidity and refinancing risk (continued)

Maturity analysis

Below is a summary of the maturity profiles of the Company’s undiscounted financial liabilities at the reporting date, based on its

contractual undiscounted repayment obligations. Repayments that are subject to notice are treated as if notice were to be given
immediately.

Up to 1 Year 1to5 More than No specific
or no term Years 5 Years maturity Total
2025 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Payables 13,216 - - - 13,216
Investment contract liabilities } } } 154,656 154,656
Total undiscounted financial liabilities 13,216 - - 154,656 167,872

Up to 1 Year 1to5 More than No specific
or no term Years 5 Years maturity Total
2024 NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Payables 14,362 - - - 14,362
Investment contract liabilities _ _ _ 157,399 157,399
Total undiscounted financial liabilities 14,362 - - 157,399 171,761

c) Creditrisk

The Company has no specific concentration of risk with a single counterparty arising from the use of financial instruments in
managing its investment portfolios other than normally arising through dealings on recognised exchanges and off exchange
dealings (over the counter contracts). The counterparties to over the counter contracts are limited to companies with strong credit
ratings from a recognised credit rating agency. These counterparties are normally banks operating in New Zealand.

Credit risks associated with future premium inflows from insurance contracts issued is mitigated by the Company’s ability to
terminate insurance contract services when policyholders fail to meet their premium payment obligations, resulting in insignificant
credit risk exposures to the Company.

There has been no material change in the credit risk faced by the Company or processes for managing the risk during the period.
For investment linked business, the liability to policyholders is linked to the performance and value of the assets that back those

liabilities. The shareholder has no direct exposure to any credit risk in those assets. Therefore, the tables above do not show any
past due financial assets that back investment linked business.
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24 Derivatives

a) Use of derivatives

The Company invests in funds that may use derivatives for portfolio management purposes. They are used as an alternative
where longer duration physical assets are not readily available, in order to achieve a desired level of total exposure as a means
to hedge against market movements. Deliberate gearing or leverage exposure to an asset class is not permitted.

The Company has a risk management statement which is used to manage the risks associated with the use of derivatives. Limits
are set on effective exposure implied by the use of derivatives and on transaction levels and aggregate counterparty exposure.
The limits and criteria on which they are set are regularly reviewed.

b) Accounting policy — recognition and measurement

Derivative financial instruments are initially recognised at fair value exclusive of any transaction costs on the date a derivative
contract is entered into and are subsequently remeasured to their fair value at each reporting date. All derivatives are recognised
as assets when their fair value is positive and as liabilities when their fair value is negative. Any gains or losses arising from the
change in fair value of derivatives, except those that qualify as effective cash flow hedges, are immediately recognised in the
Statement of Comprehensive Income.

Derivatives held in the Company are not designated as hedging instruments. As such, changes in the fair value of derivative
financial instruments are recognised in profit and loss in the Statement of Comprehensive Income in the period in which they
arise.
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2.5 Receivables and prepayments
2025 2024

NZ$000 NZ$000
Prepaid expenses 966 -
Investment related receivables 1,509 -
Other receivables 255 1,373
Total receivables and prepayments 2,730 1,373
Current 2,730 1,373

For the Company, no receivables are expected to be settled more than 12 months from reporting date (2024: Nil).
Accounting policy — recognition and measurement

Receivables that relate to related parties include related parties as defined in section 3.2. Prior year numbers have been restated
to include only balances of related parties as defined at 30 June 2025.

Receivables that relate to insurance and reinsurance contracts held are included in insurance and reinsurance held contract asset
and liabilities in accordance with NZ IFRS 17. Receivables that do not relate to life insurance contracts are initially measured at
fair value less transaction costs and subsequently measured at amortised cost.

The Company applies a simplified approach in calculating ECL (Expected Credit Loss) for receivables. Therefore, the Company
does not track changes in credit risk but instead recognises a loss allowance based on lifetime ECLs at each reporting date.

2.6 Payables

2025 2024

NZ$000 NZ$000

Employee-related liabilities 4,418 -
Payabiles to related parties 1,883 10,660
Trade creditors and accruals 6,915 3,702
Total payables 13,216 14,362

For the Company, no payables are expected to be settled more than 12 months from reporting date (2024: Nil).
Accounting policy — recognition and measurement

Payables that relate to insurance and reinsurance contracts held are included in insurance and reinsurance contract held assets
and liabilities in accordance with NZ IFRS 17. Payables that are not related to insurance or reinsurance contracts held are
measured at the nominal amount payable. Given the short-term nature of most payables, the nominal amount payable
approximates fair value.
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2.7 Capital management

The Company holds capital as set out in section 1.5 (n) to protect its customers, creditors, shareholders and policyholders against
unexpected losses to a level that is consistent with the Company’s risk appetite, as approved by the board.

The Company is regulated by the RBNZ under the provisions of IPSA.

The Company aims to optimise the mix of capital resources in order to minimise the cost of capital and maximise shareholder
value. The Adjusted Prescribed Capital Requirement (APCR) is the amount of shareholder capital required to be held by the
Company to meet its regulatory capital requirements as specified under the RBNZ Interim Solvency Standard. This requirement
applies to the Company as a whole, and each statutory fund of the Company.

The Company maintains a board approved target capital above its APCR. The capital target above the APCR has been set with
a sufficiency level of a 97.5% confidence level over a 12-month time horizon. In addition, the participating business of the life
insurance company is managed to target a very high level of confidence that the business is self-supporting and that there are
sufficient assets to support its policyholder liabilities.

At all times during the current and prior financial year, the Company complied with the applicable regulatory capital requirements.

The Board Audit and Risk Committee oversees capital computations and maintains an optimal capital structure by advising the
Board on dividend payments and share issues. In addition, the Company manages its required level of capital through analysis
and optimisation of the Company’s product and asset mix, reinsurance programme, and investment strategy.

2.8 Share capital

2025 2024

NZ$000 NZ$000

Issued and fully paid ordinary shares (2025: 182,342 - 2024: 182,342) 209,230 209,230
Preference shares (2025: 45,000 - 2024: 45,000) 45,000 45,000
Shareholder contribution under equity settled employee share plans - 874
Total share capital 254,230 255,104

As at 30 June 2025 the Company had 182,342,450 ordinary shares and 45,000,000 redeemable preference shares issued to
the Parent (2024: 182,342,450 and 45,000,000). The Company does not have authorised capital or par value in respect of its
issued shares. All issued shares are fully paid and rank equally.

The dividends on the redeemable preference shares are payable at the discretion of the Company. Similarly, the redeemable
preference shares are redeemable at the discretion of the Company. In the event of liquidation of the Company, the holder of
the redeemable preference shares does not participate in any distribution of profits or assets of the Company beyond the
redemption amount and unpaid dividends.

The employee share plans were cancelled and transferred to retained earnings on 31 January 2025 prior to the sale of the
Company to RLNOHC.

Each ordinary share is entitled to one vote.
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3.1 Key management personnel

a) Key management personnel details

The Company defines key management personnel (being those persons having authority and responsibility for planning, directing
and controlling the activities of the Company, directly or indirectly) as the non-executive directors who served during the reporting
period as well as the Senior Leadership team of the Company during the reporting period. The executive directors have been
excluded from the definition of key management personnel due to the inability to make an accurate estimate the costs relating to
those directors across the entities making up the groups to which the Company belonged during the year.

b) Compensation to key management personnel

The following table has been extracted from the Company’s financial statements for the year ended 30 June 2025. It provides
aggregate details of the compensation of the key management personnel of the Company.

2025 2024

$000 $000
Short term benefits 6,702 7,260
Post-employee benefits 220 194
Termination benefits - 60
Other long-term benefits 19 552
Share based payment 2,076 1,339
Total 9,017 9,405

Accounting policy — recognition and measurement

Short-term benefits: this balance relates to liabilities arising in respect of salaries and wages and any other employee entitlements
expected to be settled within 12 months of the reporting date are measured at their nominal amounts.

Post-employment benefits: this balance relates to defined contribution funds - The contributions paid and payable by the Company
to defined contributions funds are recognised in the Statement of Comprehensive Income as an operating expense when they fall
due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is
available.

Other long-term benefits: this balance relates to other employee entitlements are measured at the present value of the estimated
future cash outflows to be made in respect of services provided by employees up to the reporting date. In determining the present
value of future cash outflows, discount rates are determined with reference to market yields at the end of the reporting period on
high quality corporate bonds.
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3.2 Transactions with related parties

The Company has transactions with related parties. The outstanding balances with related parties as at 30 June 2025 and 30
June 2024 are unsecured, non-interest bearing and settlement occurs in cash or through inter-company accounts as necessary.
Related party transactions are defined as those transactions with directors of the Parent and subsidiaries of the Parent as at the
balance date. Directors and subsidiaries of the previous parent have been included in related party transactions up to 31 January
2025

The following table provides the value of significant transactions which the Company has entered into with related parties for the
relevant financial year.

Service,
management, Service,
recharges, and management
other fee  and other fee Amounts owed Amounts owed

revenue from expense to by related to related
related parties related parties parties parties
$000 $000 $000 $000
Resolution Life Group
Resolution Life NOHC Pty Limited ") 2025 - - - -
2024 - - - -
Resolution Life Services (NZ) Limited 2) 2025 - 1,850 - 1,883
2024 - - - -
Suncorp Group
Suncorp Group NZ Limited 3) 2025 57 - - -
2024 928 - 6 -
Suncorp NZ Employees Limited 2) 2025 332 17,669 - -
2024 515 30,500 - 2,774
Suncorp NZ Services Limited ) 2025 - 16,360 - -
2024 - 28,332 - 7,461
Vero Insurance Limited 3) 2025 - 141 - -
2024 - 245 - -
Vero Insurance NZ Limited 3) 2025 - 320 - -
2024 - 555 - 431
AA Insurance Limited 3) 2025 194 - - -
2024 300 - - -
Vero Liability Insurance Limited ) 2025 22 - - -
2024 35 - - -
Other related parties
Guardian Assurance Superannuation Plan 4) 2025 - 52 - -
2024 - 58 - -
Vero & Asteron New Zealand Staff Pension 2025 - - - -
Scheme °) 2024 - 437 - -

) Resolution Life NOHC Pty Limited is the Parent of the Company. There were no transactions between the Parent and
Company in the current period

2 On 31 January 2025 the Company entered into a Service agreement with Resolution Life Services NZ Limited (RLSNZ). In
terms of this agreement RLSNZ provided certain services to the Company. The costs relating to these invoices are invoiced
to the Company on a monthly basis and settled within normal commercial terms.
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3 On 31 January 2025 Suncorp Group sold its shares in the Company to Resolution Life NOHC Pty Limited. Transactions with
the Suncorp Group ceased on 31 January 2025 and all balances with Suncorp Group related parties were settled on this
date.

4 The Company has paid administrative expenses on behalf of the plan.

5  The Company has paid administrative expenses on behalf of the scheme and made contributions on behalf of the members
up to 31 January 2025. Following the sale of the Company to Resolution Life NOHC Pty Limited on 31 January 2025 the
scheme is no longer related to the Company.
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3.3 Defined benefit fund assets and liabilities

During the year the Company participated in two defined benefit superannuation funds, which provide benefits to members on
retirement, disability or death. These defined benefit superannuation funds are closed to new members, with new employees
now being offered membership of a defined contribution fund. The two defined benefit funds are Guardian Assurance
Superannuation Plan (GASP) and Vero & Asteron New Zealand Staff Pension Scheme (V & A). In January 2025 the Company
discontinued participation in V & A resulting in a gain on discontinuance of $1,989,000, which is recognised in profit and loss in
the Statement of Comprehensive Income.

Historically, SGNZ allocated individual members to the Company within each of the two pooled defined benefit funds. In January
2025 the Company novated employer sponsor obligations for members of V & A such that they remained with SGNZ and
novated employer sponsor obligations of all members of GASP to the Company. As all members allocated to the Company are
only members of GASP, the reconciliation in note 3.3 (b) does not require any adjustments related to the novation of V & A.

The year-end for the schemes is 31 March. The schemes are actuarially valued on a tri-annual basis. The last valuation was
undertaken in 31 March 2024. The value of the liability or asset relating to the Company’s relationship with the defined benefit
schemes as required by NZ IAS 19 is calculated annually by consulting actuaries. In the current year the actuarial gain of $89,000
is recognised in the Statement of Comprehensive Income relating to this asset in respect of the Guardian Assurance
Superannuation Plan.

The following table summarises the surplus or deficit position for each defined benefit superannuation fund.

2025 2024

NZ$000 NZ$000

Guardian Assurance Superannuation Plan 845 805
Total defined benefit asset 845 805
Vero & Asteron New Zealand Staff Pension Scheme - (4,612)
Total defined benefit liability - (4,612)

The characteristics of the defined benefit superannuation funds and their associated risks are summarised as follows:

. Members receive regular pension payments or deferred pension payments. The amount of pension payable upon retirement
of active members is determined based on final pensionable salary and pensionable service. Partial or full commutation of
the pension may be allowed.

. The Financial Markets Conduct Act 2013 (FMCA), which replaced the Superannuation Schemes Act 1989, governs the
superannuation industry and provides the framework within which the superannuation funds operate. FCMA requires and
actuarial valuation to be performed for each defined benefit superannuation fund at least every three years.

. The Trustees of each fund are responsible for the governance of the fund. The Trustees have a legal obligation to act solely
in the best interests of the fund beneficiaries. The Trustees have the following roles:

o Administration of the fund and payment to the beneficiaries from fund assets when required in accordance with the fund
rules;

o Management and investment of the fund assets; and

o Compliance with superannuation law and other applicable regulations.

. The Financial Markets Authority licenses and supervises regulated superannuation funds.

. There are a number of risks to which the funds expose the Company. The significant risks relating to the defined benefit
superannuation funds are:

o Investment risk — The risk that investment returns will be lower than assumed and that the Company would therefore
need to increase contributions to offset this shortfall;

o Mortality risk — The risk that the members of the fund will live longer than assumed, increasing the number of pension
payments and thereby requiring additional Company contributions; and

o Legislative risk — The risk that legislative changes could be made, which would increase the cost of providing the defined
benefits.

. There were no fund amendments, curtailments or settlements during the year other than the discontinuation of the
participation by the Company in the Vero & Asteron New Zealand Staff Pension Scheme as noted above.
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3.3 Defined benefit fund assets and liabilities (continued)
(a) Present value of superannuation commitments
2025 2024

NZ$000 NZ$000
Fair value of fund assets at the end of the financial year 29,545 29,134
Defined benefit obligations at the end of the financial year (24,588) (27,143)
Asset ceiling (4,391) (4,543)
Adjustments for contributions tax 279 (1,255)
Net asset / (liability) recognised in the Statement of Financial Position 845 (3,807)
The prior year values of assets and liabilities shown above are the combined value of two funds.
(b) Reconciliation of movements

2025 2024

NZ$000 NZ$000
Changes in the fair value of fund assets
Balance at the beginning of the financial year 29,134 29,137
Adjustments relating to prior years 702 -
Interest income 1,357 1,228
Actual return on plan assets less interest income 665 1,036
Contributions from employer - 310
Benefits paid (2,195) (2,504)
Premiums and expenses paid (118) (73)
Balance at the end of the financial year 29,545 29,134
Changes in the present value of defined benefit obligations
Balance at the beginning of the financial year (27,143) (28,740)
Adjustments relating to prior years 2,586 -
Current service cost (58) (78)
Interest expense (1,109) (1,213)
Actuarial losses arising from changes in demographic assumptions - (109)
Actuarial gains arising from changes in financial assumptions 944 681
Actuarial losses arising from liability experience (2,121) (261)
Benefits paid 2,195 2,504
Premiums and expenses paid 118 73
Balance at the end of the financial year (24,588) (27,143)
Effect of the asset ceiling
Balance at the beginning of the year 4,543 3,065
Adjustments relating to prior years 184 -
Interest effect of asset ceiling 223 135
Change in effect of asset ceiling (excluding interest) (559) 1,343
Balance at the end of the financial year 4,391 4,543
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3.3 Defined benefit fund assets and liabilities (continued)
(c) Categories of fund assets

2025 2024

% %
Major categories of fund assets as percentage of total fund assets
Equity 36.0 325
Fixed income 60.0 57.2
Other - 6.2
Cash 4.0 4.1
100.0 100.0

The table above reflects the aggregate assets of the defined benefit superannuation funds that the Company participates in.

(d) Principal actuarial assumptions

The principal actuarial assumptions used in determining the valuation of the defined benefit superannuation funds are as follows:

2025 2024
% %
Vero & Asteron New Zealand Staff Pension Scheme
Discount rate (gross of tax) N/A 4.7
Future salary increases N/A 2.0% p.a.
Guardian Assurance Superannuation Plan
Discount rate (gross of tax) 4.6 4.7
Future salary increases 2.0% p.a. from 2029 N/A

Mortality assumptions are based on New Zealand Life Tables 2017 — 2019 rated down 2 years, and adjusted for age-related future
mortality improvements effective from 2018.

The weighted average duration (in years) of each of the defined benefit superannuation funds’ obligation is:

2025 2024

Years Years

Vero & Asteron New Zealand Staff Pension Scheme N/A 9
Guardian Assurance Superannuation Plan 9 9

Critical accounting estimates and judgements:

The value of defined benefit plans are determined via actuarial valuation every 3 years. The value of the assets and/or liabilities
to be carried in the balance sheet of the Company in relation to the defined benefit plans are calculated annually. Management
applies judgement in selecting valuation techniques and setting valuation assumptions and inputs.
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4.1 Other operating expenses

Operating expenses are largely allocated to insurance expenses and included in the Statement of Comprehensive Income in the
insurance service expense line item. Other operating expenses that are not related to insurance contracts are disclosed in the
table below.

2025 2024
NZ$000 NZ$000
Expenses relating to investment contracts 702 1,058
Expenses incurred on behalf of related entities 9,406 7,293
Investment management expenses 1,321 1,504
Other expenses 1,106 1,261
Total other operating expenses 12,534 11,116
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4.2 Taxes

a) Income tax (expense) / credit

]
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The following provides a reconciliation of differences between prima facie tax calculated at 28% (2024: 28%) of the profit before
income tax for the year and the actual income tax expense recognised in the Statement of Comprehensive Income for the year.
The income tax (expense) / credit amount reflects the impact of both income tax attributable to the shareholders as well as income

tax attributable to policyholders.

Income tax attributable to policyholders is based on investment income allocated to policyholders less expenses deductible
against that investment income. The impact of the tax is charged against the policyholder liabilities. The rate applicable to New

Zealand life insurance business during the period was 28% (2024: 28%).

2025 2024

NZ$000 NZ$000
Profit / (loss) for the period before income tax (expense) credit — per Statement of
Comprehensive Income 51,715 13,827
Policyholder tax credit recognised as part of the change in policyholder liabilities in determining
profit before tax (3,704) (3,165)
Profit before income tax excluding tax charged to policyholders 48,011 10,662
Prima facie shareholder tax at the rate of 28% (2024:28%) (13,443) (2,985)
Tax effect of the differences between recognition of Statement of Comprehensive Income items
for accounting and those deductible / assessable in calculating taxable income:
Shareholder impact of life insurance tax treatment (403) (1,210)
Non-taxable or deductible items 333 514
Investment revenue related items 26 21
Under provided in previous years after excluding amounts attributable to policyholders 132 62
Income tax (expense) / credit attributable to shareholders (13,355) (3,598)
Income tax attributable to policyholders (3,704) (3,165)
Income tax (expense) / credit (17,059) (6,763)
b) Income tax on other comprehensive income

2025 2024

NZ$000 NZ$000
Income tax expense recognised in other comprehensive income
Income tax expense on actuarial gains on defined benefit funds - 140
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4.2 Taxes (continued)
c) Analysis of income tax (expense) / credit

2025 2024

NZ$000 NZ$000

Current tax (expense) / credit (10,252) (2,272)
Deferred tax (expense) / credit (6,836) (4,853)
Over provided in previous years
- Current tax 123 477
- Deferred tax (94) (115)
Income tax (expense) / credit (17,059) (6,763)
d) Analysis of deferred tax balances

2025 2024

NZ$000 NZ$000

Analysis of deferred tax assets
Losses available for offset against future taxable income - 1,926
Total deferred tax assets - 1,926

2025 2024
Analysis of deferred tax liabilities NZ$000 NZ$000
Investments (1,005) (1,180)
Defined benefit scheme - 1,291
Trade creditors and other payables 974 704
Insurance and reinsurance contract assets and liabilities (37,553) (33,395)
Total net deferred tax liability (37,584) (32,580)

e) Imputation credit account

Under the imputation system, the Company may allocate or impute the tax it pays on income attributable to the shareholder
against the distributions it makes to the shareholder. Imputation credits are subject to continuity of ownership.

2025 2024
NZ$000 NZ$000

Imputation credit account
Closing balance 4,148 611,106

At 30 June 2024, the Company was a member of the Suncorp Group Holdings (NZ) Limited consolidated imputation credit account
group (SGHNZ ICA Group) and, together with other members, had access to the accumulated imputation credits contained within

the SGHNZ ICA Group.

The Company ceased to be a member of the SGHNZL ICA Group on 31 January 2025 upon the sale of its shares by Suncorp
Group New Zealand Limited to Resolution Life NOHC Pty Limited. As a result, the SGHNZ ICA Group's imputation credit balance
is no longer available to the Company, and the Company's imputation credit account balance reset to nil on 31 January 2025.

The Company maintains a separate imputation credit account from 31 January 2025.
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4.2 Taxes (continued)
Accounting policy — recognition and measurement

Income tax expense
Income tax expense is the tax payable on taxable income for the current period, based on the income tax rate and adjusted for
changes in deferred tax assets and liabilities attributable to:
o Temporary differences between the tax bases of assets and liabilities and their Statement of Financial Position carrying
amounts;
e unused tax losses; and
the impact of changes in the amounts of deferred tax assets and liabilities arising from changes in tax rates or in the
manner in which these balances are expected to be realised.

Adjustments to income tax expense / credit are also made for any differences between the amounts paid or expected to be paid
in relation to prior periods and the amounts provided for these periods at the start of the current period.

Income tax expense is recognised in the Statement of Comprehensive Income except to the extent that it relates to items
recognised directly in equity, in which case it is recognised directly in equity or other comprehensive income.

Income tax for investment contracts business and life insurance contracts business
The income tax expense/credit recognised in the Statement of Comprehensive Income arising in the Company reflects tax
imposed on the shareholder as well as policyholders.

Investment contract liabilities and life insurance contract liabilities are established gross of the policyholders' share of any current
tax payable and deferred tax balances of the Company.

The policy liabilities (being the sum of the life insurance contract and investment contract liabilities, including any asset or liability
arising in respect of the management services element of an investment contract) and solvency reserves are determined at the
reporting date in accordance with the Life Act. Risk business policy liabilities for Life Act purposes are calculated on a before tax
basis.

Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates which are expected to apply when the
assets are recovered or liabilities are settled, based on those tax rates which are enacted or substantially enacted at the reporting
date.

In New Zealand, the tax regime recognises a deduction for acquisition expenses as they are incurred rather than over the life of
the policy. This results in a difference in the tax and accounting recognition and creates a deferred tax liability.

The relevant tax rate is applied to the cumulative amounts of deductible and taxable temporary differences to measure the deferred
tax asset or liability. An exception is made for certain temporary differences arising from the initial recognition of an asset or a
liability. No deferred tax asset or liability is recognised in relation to these temporary differences if they arose in a transaction,
other than a business combination, that at the time of the transaction did not affect either accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are not recognised for temporary differences between the carrying amount and tax bases of
investments in controlled entities where the Company is able to control the timing of the reversal of the temporary differences and
it is probable that the differences will not reverse in the foreseeable future. Deferred tax, including amounts in respect of investment
contracts and life insurance contracts, is not discounted to present value.

69



M, Asteron
oo Life
Asteron Life Limited
Notes to the Financial Statements
for the year ended 30 June 2025

Section 4: Other Disclosures

4.2 Taxes (continued)

Goods and services tax

All income, expenses and assets (excluding receivables) are recognised net of any GST paid, except where they relate to products
and services that are input taxed for GST purposes or where the GST incurred is not recoverable from the Inland Revenue
Department. In such circumstances, the GST paid is recognised as part of the cost of acquisition of the assets or as part of the
particular expense.

Receivables and payables are recorded with the amount of GST included. The net amount of GST recoverable from or payable
to the Inland Revenue Department is included as either receivable or payable in the Statement of Financial Position.

Cash flows are reported on a gross basis reflecting any GST paid or collected. The GST component of cash flows arising from
investing or financing activities which are recoverable from, or payable to, the Inland Revenue Department are classified as
Operating cash flows.

Pillar Two international tax reforms
The Organisation for Economic Co-operation and Development (OECD) has introduced GloBE Pillar Two model rules which aim
to implement a global minimum tax rate of 15 per cent across all jurisdictions.

The New Zealand Government has enacted legislation to implement the OECD Pillar Two Rules which are effective for the
Company from 1 July 2025, as it is a subsidiary of a Multinational Enterprise (MNE) Group which has annual revenue of EUR 750
million or more in at least two of the past four fiscal years. The Company has applied the exception to recognising and disclosing
information about deferred tax assets and liabilities related to Pillar Two income taxes.

Based on a review of the group structure for the Company, as the OECD Pillar Two Rules has been enacted in the jurisdiction of
the Company’s Intermediate Parent Entity, the Company should not be required to apply the Income Inclusion Rule in New
Zealand.

The Company may still be required to apply the Undertaxed Profits Rule from 1 July 2025. The Group is continuing to monitor the
developments of the Pillar Two legislation and assess the impact of the Pillar Two income taxes legislation on its future financial
performance.

Critical accounting estimates and judgements:

The application of tax law to the specific circumstances and transactions of the Company requires the exercise of judgement by
management. The tax treatments adopted by management in preparing the financial statements may be impacted by changes in
legislation and interpretations or be subject to challenge by tax authorities.

Judgement is also applied by management in determining the extent to which the recovery of carried forward tax losses is probable
for the purpose of meeting the criteria for recognition of deferred tax assets. Consideration has been given to jurisdictional and
taxpayer quarantining rules and the expected tax payable by the shareholder as set out in the Company’s business plan.
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4.3 Contingent liabilities

From time-to-time the Company may incur obligations arising from litigation or various types of contracts entered into in the normal
course of business operations.

A contingent liability is disclosed where a legal or constructive obligation is possible, but not probable, or where the obligation is
probable, but the financial impact of the event is unable to be reliably estimated.

These include guarantees issued by the parent company to support performance obligations of entities within the Resolution Life
NOHC Pty Limited group. In cases where disclosing details of a contingent liability could seriously prejudice the Company’s (or
its reinsurers’) position in a dispute, accounting standards permit non-disclosure. It is the Company’s policy not to disclose such
information in this note.

Contracts as buyer of last resort

Under adviser agreements, the Company has committed to acquiring advisers’ rights to future renewal commission income for in-
force business as of 16 April 2021, if the adviser cannot secure an approved buyer within six months of the agreement ending.
For business written after 16 April 2021, these rights are automatically ceded to the Company at no cost if no approved buyer is
found within six months. These transactions do not materially affect the Company’s net assets or profit and loss. Such occurrences
are infrequent, and management considers any acceleration of cash flows to be immaterial.

As of the date of this report there are no material contingent liabilities for the Company other than those listed above.

4.4 Auditor’'s Remuneration

2025 2024
$000 $000

During the year, the auditor of the Company was paid for the following services:

Fees relating to the outgoing auditor
Audit fees - current year
Audit of the annual accounts of the Company - 4,649

Other assurance services and other agreed-upon procedures engagements
Climate disclosure reporting - 40
Solvency returns - 182

Auditor's remuneration of the outgoing auditor - 4,871

Fees relating to the incoming auditor
Audit fees - current year
Audit of the annual accounts of the Company 1,550 -

Other assurance services and other agreed-upon procedures engagements
Climate disclosure reporting -
Solvency returns 150 -
Auditor's remuneration of the incoming auditor 1,700 -

Total auditor's remuneration 1,700 4,871

The above amounts are inclusive of non-recoverable GST.
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4.5 New accounting standards
Two new accounting standards have been issued but are not yet effective as of 30 June 2025.

Amendments to the classification and measurement of financial instruments

In June 2024 the XRB issued amendments to NZ IFRS 9 Financial Instruments and NZ IFRS 7 Financial Instruments: Disclosures.
These changes will come into effect from 1 January 2026. These changes are aimed at clarifying the accounting for settlement
of liabilities through electronic payment systems, and the application of the classification requirements for financial assets,
including financial assets with environmental, social and corporate governance or similar features. It also introduces new
disclosures for investments in equity instruments designated at fair value through other comprehensive income and financial
instruments with contingent features.

The changes are not expected to have a material impact on the financial statements of the Company and the Company has not
early adopted these changes.

Annual improvements to NZ IFRS

In August 2024 the XRB issued amendments to NZ IFRS 1 First-time Adoption of New Zealand Equivalent International Reporting
Standards, NZ IFRS 7 Financial Instruments: Disclosures, NZ IFRS 9 Financial Instruments, INZ IFRS 10 Consolidated Financial
Statements, and NZ IAS 7 Statement of Cash Flows. The purpose of these changes is to make incremental improvements to
disclosures. These changes impact the following disclosures that must be implemented from 1 January 2026. The Company has
not early adopted these changes.

Accounting standard Change Impact on Asteron Life Limited
NZ IFRS 1 Change to hedge accounting by a first- No impact

time adopter
NZ IFRS 7 Small wording change to par B38 Not a material impact

dealing with the treatment of gain or loss
on derecognition

NZ IFRS 9 Small wording changes to par 2.1 No impact
dealing with the derecognition of lease
liabilities
NZ IFRS 9 Small wording changes to par 5.1.3 Not a material impact

dealing with the initial recognition of
transaction costs that are directly
attributable to the acquisition of financial
assets or liabilities

NZ IFRS 10 Small wording change to par B74 No impact
dealing with the determination of a de
facto agent acting on behalf of an
investor.

NZ IFRS 10 Small wording change to par 37 Noimpact
describing how to deal with cash flows
relating to investments treated in
associates, joint ventures and
subsidiaries.
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4.6 Events occurring after reporting date

As of the date of this report, the directors are not aware of any matters or circumstances, other than those described below, that
have arisen since the end of the financial year that have significantly affected, or may significantly affect the operations of the
Company in future years, the results of those operations in future years, or the state of affairs of the Company in future financial
years.

Dividend and distribution

The Company has not declared any dividends during the current financial year (2024: Nil).

Related party loans

On 3 July 2025 the Company extended a loan of $10,000,000 to Resolution Life Services Australasia Pty Limited. This loan is
repayable by 3 January 2026. The loan is denominated in New Zealand Dollar and bears interest at a rate of the New Zealand
90-Day Bank Bill Rate (MKBM) plus 150 basis points.

Acquisition by Nippon Life Insurance Company (Nippon Life)
The Parent of the Company will enter an arrangement under which its shares will be acquired by Nippon Life. The transaction will
complete on 31 October 2025.

Change in financial year-end

On 20 October the Board approved the change in financial year-end. Effective from 31st of December 2025, the Company will
change its financial year end to align with its parent entity’s reporting calendar. As a result, a 6-month transitional reporting period
will be required to align to the 31 December 2025 year-end. This will be followed by 12 month reporting periods thereafter.
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Independent Auditor’s Report to the Shareholder of Asteron
Life Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Asteron Life Limited (the “Company”) which comprise the
statement of financial position as at 30 June 2025, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including material accounting policy information and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the Company’s
financial position as at 30 June 2025 and its financial performance and its cash flows for the year then ended in
accordance with New Zealand Equivalents to International Financial Reporting Standards (“NZ IFRS”) and the
International Financial Reporting Standards issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs (NZ)”).
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report.

We are independent of the Company in accordance with Professional and Ethical Standard 1 International Code
of Ethics for Assurance Practitioners (including International Independence Standards) (New Zealand) issued by
the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Other than in our capacity as auditor, we have no relationship with or interests in the Company, except that
partners and employees of our firm may deal with the Company on normal terms within the ordinary course of
trading activities of the business of the Company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Key Audit Matter How the Key Audit Matter was addressed in the
audit

Insurance and Reinsurance Contract Liabilities Our audit procedures related to valuation models

and Assets - Refer to Note 1 to the financial and assumptions included the following, among

statements others:

The Company has reported NZD 464m in insurance . With the assistance of actuarial specialists,

Member of Deloitte Asia Pacific Limited and the Deloitte organisation.
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Key Audit Matter How the Key Audit Matter was addressed in the
audit

contract liabilities representing 68.8% of its total tested the appropriateness of certain

liabilities and NZD 265m in insurance and valuation models used in the estimation

reinsurance contract assets representing 29.6% of its process by:

total assets. . . .
o Calculating an independent estimate of the

Insurance and reinsurance contract liabilities and insurance contract liability for a sample of
assets are determined in accordance with NZ IFRS 17 insurance policies and comparing the
Insurance Contracts (“NZ IFRS 17”). This requires the results to the Company’s estimate;

use of complex valuation models and significant
assumptions to measure groups of contracts at the
estimate of the present value of fulfillment cash

o Reviewing and verifying that configuration
parameters in the models are appropriate;

flows, with particular complexity seen in the models o Assessing whether the judgements applied
for Retail IP Active Lives Reserves and Open Claims in implementing accounting policies are
Reserves. appropriately reflected in the models; and
Auditing these valuation models and assumptions o Testing the implementation accuracy of
required a high degree of auditor judgement and an key assumptions of selected valuation
increased extent of audit effort, including the models.

involvement of actuarial specialists. . . . -
P . With the assistance of actuarial specialists,

tested the reasonableness of certain
significant assumptions by:

o Reviewing and confirming whether
management’s assumptions were
determined in accordance with the
requirements of NZ IFRS 17;

o Testing experience studies and other
inputs used in the determination of
assumptions; and

o Analysing and challenging management’s
interpretation and judgement of its
experience study results and emerging
experience, evaluating triggers and drivers
for revisions of assumptions, assessing
reasonable possible alternative
assumptions, and considering industry and
other external sources of benchmarking
where applicable.

Other Information

The directors, on behalf of the Company, are responsible for the other information. The other information
obtained at the date of this auditor’s report comprises the Directors’ Report and the Corporate Governance
Statement included in the Company’s financial report for the year ended 30 June 2025 but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements, or
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our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible, on behalf of the Company, for the preparation and fair
presentation of the financial statements in accordance with NZ IFRS and for such internal control as the
Directors determine is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible on behalf of the Company for assessing the
ability of the Company to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

e Conclude onthe appropriateness of the Director’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

The auditor also provides those charged with governance with a statement that the auditor has complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on the auditor’s independence, and where

applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, the auditor determines those matters
that were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. The auditor describes these matters in the auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, the auditor determines that a
matter should not be communicated in the auditor’s report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

DELOITTE TOUCHE TOHMATSU
,4) /‘
L

Stuart Alexander

Partner

Chartered Accountants
Sydney, 22 October 2025
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Appointed Actuary’s Report for Asteron Limited

To the Directors of Asteron Life New Zealand Limited (“Asteron”)

This report has been prepared for Asteron in accordance with Section 78 of the Insurance (Prudential Supervision)
Act 2010 (“the Act”).

In terms of Section 77(1) of the Act, | have reviewed the actuarial information contained in, or used in the preparation
of, the financial Statements of Asteron for the year ended 30 June 2025 (“the financial statements”).

For the purposes of this report, “actuarial information” is as defined in Section 77(4) of the Act, together with paragraph
151 of the Interim Solvency Standard 2023 (“the Solvency Standard”) issued by the Reserve Bank of New Zealand
under the Act.

My review has included review of the calculations of premiums, claims, policy liabilities and solvency calculations for
Asteron as at 30 June 2025, together with the assumptions used for valuation purposes. My review has been carried
out in accordance with the relevant professional standards of the New Zealand Society of Actuaries and the Solvency
Standard.

| have obtained all of the information and explanations that | have required in order to carry out my review.
| certify that in my opinion, and from an actuarial perspective:

a) the actuarial information contained in the financial statements has been appropriately included in those
statements;

b) the actuarial information used in the preparation of the financial statements has been used appropriately; and

c) Asteron and its Statutory Fund is maintaining solvency margins imposed by the conditions of its licence under
section 21 of the Act as at 30 June 2025.

Other than my relationship as Appointed Actuary of Asteron, | do not have any other relationship with, or interests in,
Asteron or its subsidiary.

This report is provided solely in my capacity as the Asteron Appointed Actuary. To the fullest extent permitted by law,

| do not accept responsibility to anyone for the contents of this report other than the Reserve Bank of New Zealand,
Asteron and its directors and shareholders.

Catherine Henshall, MA FNZSA FIA
Appointed Actuary, Asteron
20 October 2025



