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To the Shareholders of DPL Insurance Limited 

Report on the Audit of the Financial Statements 

 

Opinion 

We have audited the financial statements of DPL Insurance Limited ('the Company') on pages 7 to 52, which 

comprise the statement of financial position as at 31 March 2019, and the statement of comprehensive income, 

statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 

statements, including significant accounting policies. 

 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the Company as at 31 March 2019, and its financial performance and its cash flows for the year 

then ended in accordance with New Zealand Equivalents to International Financial Reporting Standards ('NZ 

IFRS') and International Financial Reporting Standards ('IFRS'). 

 

Our report is made solely to the Shareholders of DPL Insurance Limited, in accordance with the Companies Act 

1993. Our audit work has been undertaken so that we might state those matters which we are required to state 

�X�S���X�L�I�Q���M�R���E�R���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X���E�R�H���J�S�V���R�S���S�X�L�I�V���T�Y�V�T�S�W�I�����8�S���X�L�I���J�Y�P�P�I�W�X���I�\�X�I�R�X���T�I�V�Q�M�X�X�I�H���F�]���P�E�[�����[�I���H�S���R�S�X���E�G�G�I�T�X��

or assume responsibility to anyone other than DPL Insurance Limited and the Shareholders of DPL Insurance 

Limited, for our audit work, for our report or for the opinions we have formed. 

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) ('ISAs (NZ)'). 

Our responsibilities under those standards are further described in the �%�Y�H�M�X�S�V�…�W���6�I�W�T�S�R�W�M�F�M�P�M�X�M�I�W���J�S�V���X�L�I���%�Y�H�M�X���S�J��

the Financial Statements section of our report. We are independent of the Company in accordance with 

Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New 

Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for 

�%�G�G�S�Y�R�X�E�R�X�W�…��Code of Ethics for Professional Accountants (�„IESBA Code�…), and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Other than in our capacity as auditor and provider of other assurance services we have no relationship with, or 

interests in, DPL Insurance Limited. The provision of these other assurance services has not impaired our 

independence.  
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In addition to this, principals and employees of our firm deal with Turners Automotive Group Limited (Parent of 

DPL Insurance Limited) or any of its subsidiaries on normal terms within the ordinary course of trading activities 

of the business of the Group. This has not impaired our independence. 

 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 

of the financial statements of the current year. These matters were addressed in the context of our audit of the 

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 

on these matters. Key audit matters are selected from the matters communicated with the Directors, but are 

not intended to represent all matters that were discussed with them. 

Key Audit Matter How our audit addressed the key audit matter 

 
Impairment testing of Goodwill and Other Indefinite Life 
Intangible Assets 
 
As disclosed in Note 17 of the �'�S�Q�T�E�R�]�…�W financial 
statements the Company has goodwill of $11.75m 
allocated across the Company�…�W���G�E�W�L-generating unit 
���„�'�+�9�…�
���E�R�H���F�V�E�R�H���E�W�W�I�X�W���S�J����21.5m allocated across 
�X�L�I���'�S�Q�T�E�R�]�…�W CGU. Goodwill and brands were 
significant to our audit due to the size of the assets and 
the subjectivity, complexity and uncertainty inherent in 
the measurement of the recoverable amount of the CGU 
for the purpose of the required annual impairment test. 
The measurement of a CGU recoverable amount 
�M�R�G�P�Y�H�I�W���X�L�I���E�W�W�I�W�W�Q�I�R�X���E�R�H���G�E�P�G�Y�P�E�X�M�S�R���S�J���M�X�W���„�Z�E�P�Y�I���M�R-
�Y�W�I�…�� 

Management has completed the annual impairment 
test for the CGU as at 31 March 2019. 

This annual impairment test involves complex and 
subjective estimation and judgement by Management 
on the future performance of the CGU, discount rates 
applied to future cash flow forecasts, and future market 
or economic conditions. 

Management has also engaged an external valuation 
expert to assist in the annual impairment testing of the 
CGU. 

 
Our audit procedures among others included: 

�ƒ �)�Z�E�P�Y�E�X�M�R�K���1�E�R�E�K�I�Q�I�R�X�…�W���H�I�X�I�V�Q�M�R�E�X�M�S�R���S�J���X�L�I��Company�…�W��
CGU based on our understanding of the nature of the 
�'�S�Q�T�E�R�]�…�W��business and the economic environment in which 
the segment operates. We also analysed the internal reporting 
of the Company to assess how the CGU is monitored and 
reported. 

�ƒ �'�L�E�P�P�I�R�K�M�R�K���1�E�R�E�K�I�Q�I�R�X�…�W���E�W�W�Y�Q�T�X�M�S�R�W���E�R�H���I�W�X�M�Q�E�X�I�W���Y�W�I�H��
to determine the recoverable value of goodwill and brand 
assets (together its �„Indefinite Life Intangible Assets�…�
, including 
those relating to forecasted revenue, cost, capital expenditure 
and discount rates, by adjusting for future events and 
corroborating the key market related assumptions to external 
data. Procedures included: 

o Evaluating the logic of the value-in-use calculations 
supporting their annual impairment test and testing the 
mathematical accuracy of these calculations; 

o �)�Z�E�P�Y�E�X�M�R�K���1�E�R�E�K�I�Q�I�R�X�…�W���T�V�S�G�I�W�W���V�I�K�E�V�H�M�R�K���X�L�I��
preparation and review of forecasts; 

o Comparing forecasts to Board approved forecasts; 

o Evaluating the historical accuracy of the �'�S�Q�T�E�R�]�…�W 
forecasting to actual historical performance; 

o Evaluating the forecast growth assumptions; 

o Evaluating the inputs to the calculation of the discount 
rates applied; 

o Engaging our own internal valuation experts to evaluate 
the logic of the value-in-use calculation and the inputs to 
the calculation of the discount rates applied; 

o �)�Z�E�P�Y�E�X�M�R�K���1�E�R�E�K�I�Q�I�R�X�…�W���W�I�R�W�M�X�M�Z�M�X�]���E�R�E�P�]�W�M�W���J�S�V��
reasonably possible changes in key assumptions; and 

o Performing our own sensitivity analyses for reasonably 
possible changes in key assumptions, the two main 
assumptions being: the discount rate and forecast 
growth assumptions. 

�ƒ Evaluating the related disclosures about indefinite life 
intangible assets which are included in Note 17 in the 
�'�S�Q�T�E�R�]�…�W��financial statements. 
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Key Audit Matter How our audit addressed the key audit matter 

 
Valuation of Insurance Contract Liabilities 
 
�%�W���H�M�W�G�P�S�W�I�H���M�R���2�S�X�I���������S�J���X�L�I���'�S�Q�T�E�R�]�…�W���J�M�R�E�R�G�M�E�P��
statements the Company has insurance contract liabilities 
�S�J�������������Q�����8�L�I���'�S�Q�T�E�R�]�…�W���M�R�W�Y�V�E�R�G�I���G�S�R�X�V�E�G�X���P�M�E�F�M�P�M�X�M�I�W��
were significant to our audit due to the size of the liabilities 
and the subjectivity, complexity and uncertainty inherent in 
estimating the impact of claims events that have occurred 
but for which the eventual outcome remains uncertain. 

Management has engaged an external actuarial expert to 
�I�W�X�M�Q�E�X�I���X�L�I���'�S�Q�T�E�R�]�…�W���M�R�W�Y�V�E�R�G�I���G�S�R�X�V�E�G�X liabilities as at 
31 March 2019. 

 
Our audit procedures among others included: 

�ƒ Evaluating the design and operating effectiveness of the key 
controls over insurance contract origination, ongoing 
administration, integrity of data provided to Management's 
external actuarial expert used in the estimation process and 
�Q�E�R�E�K�I�Q�I�R�X�…�W���V�I�Z�M�I�[���S�J���X�L�I���I�W�X�M�Q�E�X�I�W�� 

�ƒ Evaluating the competence, capabilities, objectivity and 
expertise of Management's external actuarial expert and the 
appropriateness of the expert's work as audit evidence for 
the relevant assertions; 

�ƒ Agreeing and testing the data provided to Management's 
�I�\�X�I�V�R�E�P���E�G�X�Y�E�V�M�E�P���I�\�T�I�V�X���X�S���X�L�I���'�S�Q�T�E�R�]�…�W���V�I�G�S�V�H�W�� 

�ƒ Engaging our own actuarial expert to assist in understanding 
and evaluating: 

o the work and fi�R�H�M�R�K�W���S�J���X�L�I���'�S�Q�T�E�R�]�…�W���I�\�X�I�V�R�E�P��
actuarial expert engaged by Management; 

o �X�L�I���'�S�Q�T�E�R�]�…�W���E�G�X�Y�E�V�M�E�P���Q�I�X�L�S�H�W���E�R�H���E�W�W�Y�Q�T�X�M�S�R�W���X�S��
assist us in challenging the appropriateness of 
actuarial methods and assumptions used by 
Management; 

�ƒ Assessing the selection of methods and assumptions with a 
view to identifying Management bias; and 

�ƒ Evaluating the related disclosures about insurance contract 
liabilities, and the risks attached to them which are included 
�M�R���2�S�X�I���������M�R���X�L�I���'�S�Q�T�E�R�]�…�W���J�M�R�E�R�G�M�E�P���W�X�E�X�I�Q�I�R�X�W�� 

 
 
Valuation of Investment Properties 
 
As disclosed in Note 15 of the financial statements the 
Company has investment properties of $15.5m. Investment 
properties were significant to our audit due to the size of 
the asset and the subjectivity, complexity and uncertainty 
inherent in estimating the fair value of the investment 
properties. 

Management has engaged external valuers (the Valuers) to 
�H�I�X�I�V�Q�M�R�I���X�L�I���J�E�M�V���Z�E�P�Y�I���S�J���X�L�I���'�S�Q�T�E�R�]�…�W���M�R�Z�I�W�X�Q�I�R�X��
properties as at 31 March 2019. The Valuers performed 
their work in accordance with the International Valuation 
Standards and the Australia and New Zealand Valuation 
and Property Standards, NZ IFRS 13 Fair Value 
Measurement and NZ IAS 40 Investment Property. 

�-�R���H�I�X�I�V�Q�M�R�M�R�K���E���T�V�S�T�I�V�X�]�…�W���Z�E�P�Y�E�X�M�S�R�����X�L�I���:�E�P�Y�I�V�W���X�E�O�I���M�R�X�S��
account property specific current information such as the 
current market rent earned by the property.  The Valuers 
then apply assumptions in relation to capitalisation rates to 
arrive at a range of valuation outcomes from which they 
derive a point estimate.  

Due to the unique nature of the properties the Valuers 
consider other market information when determining a 
market value for the properties. 

The Company has adopted the assessed values 
determined by the Valuers. 

 
Our audit procedures among others included: 

�ƒ �6�I�E�H�M�R�K���X�L�I���Z�E�P�Y�E�X�M�S�R���V�I�T�S�V�X�W���J�S�V���X�L�I���'�S�Q�T�E�R�]�…�W���M�R�Z�I�W�X�Q�I�R�X��
properties.  We ensured that the valuation approach for the 
properties was in accordance with NZ IFRS 13 and NZ IAS 
40, and suitable for determining the fair value of the 
�'�S�Q�T�E�R�]�…�W investment properties at 31 March 2019; 

�ƒ Evaluating the competence, capabilities, objectivity and 
expertise of Management's external valuation expert and the 
appropriateness of the expert's work as audit evidence for 
the relevant assertions; 

�ƒ Agreeing property related data provided by Management to 
�X�L�I���Z�E�P�Y�I�V�W���X�S���X�L�I���'�S�Q�T�E�R�]�…�W���V�I�G�S�V�H�W�� 

�ƒ Evaluating the selection of valuation methods and 
assumptions with a view to identifying Management bias; 
and 

�ƒ Evaluated the related disclosures about the investment 
properties which are included �M�R���M�R���2�S�X�I���������S�J���X�L�I���'�S�Q�T�E�R�]�…�W��
financial statements. 
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Responsibilities of the Directors for the Financial Statements 

The Directors are responsible on behalf of the Company for the preparation and fair presentation of the financial 

statements in accordance with NZ IFRS and IFRS, and for such internal control as the Directors determine is 

necessary to enable the preparation of the financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

In preparing the financial statements, the Directors are responsible on behalf of the Company for assessing the 

Company�…�W���E�F�M�P�M�X�]���X�S���G�S�R�X�M�R�Y�I���E�W���E���K�S�M�R�K���G�S�R�G�I�V�R�����H�M�W�G�P�S�W�M�R�K�����E�W���E�T�T�P�M�G�E�F�P�I�����Q�E�X�X�I�V�W���V�I�P�E�X�I�H���Xo going concern 

and using the going concern basis of accounting unless the Directors either intend to liquidate the Company or 

to cease operations, or have no realistic alternative but to do so. 

 

���—�†�‹�–�‘�”�ï�•�����‡�•�’�‘�•�•�‹�„�‹�Ž�‹�–�‹�‡�•���ˆ�‘�”���–�Š�‡�����—�†�‹�–���‘�ˆ���–�Š�‡ Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

�J�V�S�Q���Q�E�X�I�V�M�E�P���Q�M�W�W�X�E�X�I�Q�I�R�X�����[�L�I�X�L�I�V���H�Y�I���X�S���J�V�E�Y�H���S�V���I�V�V�S�V�����E�R�H���X�S���M�W�W�Y�I���E�R���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X���X�L�E�X���M�R�G�P�Y�H�I�W���S�Y�V��

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional 

scepticism throughout the audit. We also: 

�ƒ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

�ƒ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company�…�W���M�R�X�I�V�R�E�P���G�S�R�X�V�S�P�� 

�ƒ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

�ƒ Conclude on the appropriateness of the use of the going concern basis of accounting by the Directors and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the Company�…�W���E�F�M�P�M�X�]���X�S���G�S�R�X�M�R�Y�I���E�W���E���K�S�M�R�K���G�S�R�G�I�V�R�����-�J���[�I���G�S�R�G�P�Y�H�I��

�X�L�E�X���E���Q�E�X�I�V�M�E�P���Y�R�G�I�V�X�E�M�R�X�]���I�\�M�W�X�W�����[�I���E�V�I���V�I�U�Y�M�V�I�H���X�S���H�V�E�[���E�X�X�I�R�X�M�S�R���M�R���S�Y�V���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X���X�S���X�L�I���V�I�P�E�X�I�H��

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

�G�S�R�G�P�Y�W�M�S�R�W���E�V�I���F�E�W�I�H���S�R���X�L�I���E�Y�H�M�X���I�Z�M�H�I�R�G�I���S�F�X�E�M�R�I�H���Y�T���X�S���X�L�I���H�E�X�I���S�J���S�Y�V���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X�����,�S�[�I�Z�I�V�����J�Y�X�Y�V�I��

events or conditions may cause the Company to cease to continue as a going concern. 
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�ƒ Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

 

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit 

and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

 

We also provide the Directors with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may 

reasonably be thought to bear on our independence, and where applicable, related safeguards.  

 

From the matters communicated with the Directors, we determine those matters that were of most significance 

in the audit of the financial statements of the current year and are therefore the key audit matters. We describe 

�X�L�I�W�I���Q�E�X�X�I�V�W���M�R���S�Y�V���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X���Y�R�P�I�W�W���P�Ew or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

 

�8�L�I���I�R�K�E�K�I�Q�I�R�X���T�E�V�X�R�I�V���S�R���X�L�I���E�Y�H�M�X���V�I�W�Y�P�X�M�R�K���M�R���X�L�M�W���M�R�H�I�T�I�R�H�I�R�X���E�Y�H�M�X�S�V�…�W���V�I�T�S�V�X���M�W��D I Searle. 

 

 

 

 

BAKER TILLY STAPLES RODWAY AUCKLAND  

Auckland, New Zealand 

5 July 2019 
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24th June 2019 
 
 
To:  The Directors 

DPL Insurance Limited 
 
 
From:  Peter Davies 
  Appointed Actuary 
 
 
Re: DPL Insurance Limited: Report as at 31st March 2019 

under Sections 77 and 78 of the Life Assurance 
(Prudential Supervision) Act 2010 

 
 
You have asked me to prepare this report in terms of the above sections of the Act, 
and I would like to comment further as follows: 
 
 
1. I have reviewed the actuarial information included in the audited accounts for 

DPL Insurance Limited as at 31st March 2019.  “Actuarial information” 
includes the following: 

 
 - policy liabilities; 
 - solvency calculations in terms of the RBNZ Solvency Standard; 
 - balance sheet and other information allowed for in the calculation of 

the company’s solvency position; and 
 - disclosures regarding the methodology and assumptions used for 

calculating policy liabilities, and other disclosures. 
 
2. No limitations have been placed on my work. 
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3. I am independent with respect to DPL Insurance Limited as defined under 

professional standard ISA (NZ) 620 of the External Reporting Board. 
 
4. I have been provided with all information that I have requested in order to 

carry out this review. 
 
5. In my view the actuarial information contained in the financial statements has 

been appropriately included, and the actuarial information used in the 
preparation of the financial statements has been appropriately used. 

 
6. DPL Insurance Limited exceeded the minimum capital requirement of the 

RBNZ solvency standard for Life Insurers as at 31st March 2019. 
 
 I have prepared a set of projections of the Company’s Statutory and 

Shareholder funds for the next four years, based on current valuation 
assumptions and on management business plans and projected expense levels.  
These projections indicate that both funds, and the Company as a whole, are 
expected to meet the RBNZ solvency requirements at all times over this 
period. 

 
 
I would be very happy to answer any queries concerning this report. 
 
 
Yours sincerely 

 
Peter Davies B.Bus.Sc., FIA, FNZSA 
Appointed Actuary 


