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JMI WEAL TH KIWISA VER SCHEME (PREVIOUSLY SELECT KIWISA VER SCHEME) 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 MARCH 2024 

6. Risk (Continued) 

6a Market risk (Continued) 
An analysis of the financial risks in the direct investments of the Funds is set out below: 

Market price risk 

The Funds' equity, interest-bearing securities and certain derivative financial instruments (such as futures contracts) are exposed to market price risk arising from uncertainties about future prices of the instruments. 

Had the market price of the above instruments increased/(decreased) by the percentages outlined in the table below (volatility estimate) with all other variables held constant, the increase/(decrease) in net profit/(loss) would amount to 
the following: 

Conservative Fund Balanced Fund Growth Fund JMI Wealth KiwiSaver Scheme 

2024 2023 2024 2023 2024 2023 2024 2023 

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 

Increase/( decrease) in net profit/(loss) due to changes in market I 12 12 70 68 233 245 315 325 
prices 
Volatility estimate I l.32..%j 2.00% 2 .. Ht..¾l 3.00% 281.%] 4.00% 2.52._%] 3.00% 

Refined volatility estimates have been applied based on the standard deviation of the monthly returns of each Fund observed over the five year period ended 31 March 2024. Standard deviation is an industry wide accepted measure for 
the calculation of risk. In the prior year the refined volatility estimates were based on the maximum daily change for funds of a similar asset class observed over the previous three year period. 

Actual movements may be significantly different from the above and will vary by Fund depending on the investments held. 

Interest rate risk 

Each of the Funds hold cash assets and therefore have exposure to interest rate risk. 

The table below shows the sensitivity of net profit to a I% change in interest rates with all other variables held constant. A I% change in interest rates is considered to be an appropriate percentage change with regard to historical 
volatility. 

Impact of I% change in the interest rate +/(-)

Conservative Fund 

-1 - - - --20�2�41 2023 
$'000 $'000 

Balanced Fund 

-

1

- - - --20-2-4] 2023 
$'000 $'000 

2 

-9-

Growth Fund 

2024] 2023 
s·ooo I s·ooo 

.4 6 

JMI Wealth KiwiSaver Scheme 

2024l 2023 
$'000 $'000 

.5. 8 
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JMI WEAL TH KIWISA VER SCHEME (PREVIOUSLY SELECT KIWISA VER SCHEME) 

6. Risk (Continued)
6b Credit risk

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

The Funds are exposed to the potential risk of financial loss resulting from the failure of counterparties to fully honour the terms and conditions of a contract with the Funds. The maximum credit risk of financial instruments is 
considered to be their carrying value. The balance does not represent the maximum risk exposure that would arise in the future as a result of changes in values, but best represents the current maximum exposure at the reporting date. 
Financial assets that subject the Funds to credit risk consist primarily of cash and receivables. The analysis below summarises the credit quality of each Fund's exposure rated by external rating agencies. 

AAA to AA-

6c Liquidity risk 

Conservative Fund 
-1 -----20-2�41 2023 

$'000 $'000 

38. 46 

Balanced Fund 
2024] 2023 

$'000 $'000 

130. 182 

Growth Fund 
20241 2023 
$'000 $'000 

35A 608 

JMI Wealth KiwiSaver Scheme 
20241 2023 

$'000 $'000 

522. 836

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations associated with the financial liabilities that are settled by delivering cash or another financial asset. The Manager monitors the liquidity position of 
each Fund on a daily basis. Liquidity management is designed to ensure that each Fund has the ability to generate sufficient cash in a timely manner to meet its financial commitments and normal levels of withdrawals. The Manager 
regularly monitors market liquidity and withdrawal levels to establish each Fund's appropriate liquidity level. In the event of abnormal levels of withdrawals, timing of payments may depend on the ability of the particular Fund to 
realise its underlying investments on a timely basis. 

6d Climate related risk management 
The Manager (Smartshares Limited) is a climate reporting entity ("CRE") in respect of the Scheme (JMI Wealth KiwiSaver) which it manages in accordance with FMCA 2013. Under New Zealand's mandatory climate-related 
disclosure legislation, climate statements are required to be produced for each Fund within the Scheme. The climate statements will be available from 31 July 2024 on the climate-related disclosures register at 
companiesoffice.govt.nz/all-registers/climate-related-disclosures. 

6e Capital management 
Net assets available for benefits are considered to be the Scheme's capital for the purposes of capital management and the Scheme does not have to comply with externally imposed capital requirements. The Scheme's objectives when 

managing capital are to safeguard the ability to continue as a going concern in order to provide returns to members as well as ensuring the net assets available for benefits are sufficient to meet all present and future obligations. In order 
to meet the objectives for capital management, the Manager reviews the performance of each Fund on a regular basis. 

7. Fair value of financial assets and financial liabilities
Financial assets and financial liabilities measured at fair value are categorised across the following 3 levels based on the degree to which their fair value is observable, Level I - Fair value measurements are derived from quoted prices 
(unadjusted) in active markets for identical assets or liabilities; Level 2 - Fair value measurements are derived from inputs other than quoted prices included within Level I that are observable either directly or indirectly; Level 3 - Fair 
value measurements are derived from valuation methods that include inputs that are not based on observable market data. 

- 10 -
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

7. Fair value of financial assets and financial Iiabilitie (Continued) 
The fair value for investments in exchange traded funds (ETFs) is based on their last traded price and defined as Level I .Fair value for investments in unlisted managed investment trusts is based on their Net Asset Value (NA V)/mid­
price, and categorised as Level 2 in the hierarchy.

There were no transfers between levels during the year ended 31 March 2024 (31 March 2023: Nil). 

Conservative Fond Balanced Fund 

2024 2024 

Level 1 Level2 Total Level 1 Level2 Total 
Financial assets at fair value through profit or loss $'000 $'000 $'000 $'000 $'000 $'000 
Investments: 

ETFs 361 361 1,077 1,077 

Unlisted managed investment trusts 468 468 2,122 2,122 

361 468 829 1,077 2.122 3.199

Conservative Fund Balanced Fund 
2023 2023 

Level 1 Level 2 Total Level 1 Level2 Total 
Financial assets at fair value through profit or loss $'000 $'000 $'000 $'000 $'000 $'000 
Investments 

ETFs 258 258 766 766 

Unlisted managed investment trusts 341 341 1 494 1 494 

258 341 599 766 1.494 2.260 

8. Units on issue ('000 units)

Conservative Fund Balanced Fund 
Year ended Year ended Year ended Year ended 

2024 2023 2024 2023 
Units Units Units Units 

'000 '000 '000 '000 

Opening balance 672 548 2,430 1,539 

Contributions 449 122 694 1,175 

Switches in from other JMI Wealth KiwiSaver Funds 8 199 4 2 

Redemptions (281) (191) (143) (105)

Switches out to other JMI Wealth KiwiSaver Funds (6} (6} (11} (181} 

Closing balance 842 672 2 974 2.430

- 11 -

Growth Fond JMI Wealth KiwiSaver Scheme 
2024 2024 

Level 1 Level2 Total Level 1 Level2 Total 
$'000 $'000 $'000 $'000 $'000 $'000 

2,026 2,026 3,464 3,464 

6 100 6 100 8 690 8 690 

2.026 6.100 8.126 3.464 8.690 12 154 

Growth Fund JMI Wealth KiwiSaver Scheme 
2023 2023 

Level 1 Level2 Total Level 1 Level2 Total 
$'000 $'000 $'000 $'000 $'000 $'000 

1,695 1,695 2,719 2,719 

4 419 4 419 6 254 6 254 

1.695 4.419 6.114 2.719 6.254 8.973 

Growth Fund JMI Wealth KiwiSaver Scheme 
Year ended Year ended Year ended Year ended 

2024 2023 2024 2023 
Units Units Units Units 

'000 '000 '000 '000 

6,402 4,978 9,504 7,065 

1,541 1,755 2,684 3,052 

11 179 23 380 

(946) (324) (1,370) (620) 

(6} (186} (23} (373} 

7 002 61402 10.818 9 504 

Welingtoo 

Maritedfor 
Identification 
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Independent Auditor’s Report  
To the unitholders of: 

- JMI Wealth Kiwisaver Scheme Conservative Fund

- JMI Wealth Kiwisaver Scheme Balanced Fund

- JMI Wealth Kiwisaver Scheme Growth Fund

(Collectively “JMI Wealth Kiwisaver Scheme”, the “Scheme” or the “Funds”) 

Report on the audit of the financial statements 

Opinion 
In our opinion, the financial statements of the Funds 

on pages 2 to 13 present fairly, in all material 

respects: 

i. the Funds’ financial position as at 31 March

2024 and its financial performance and cash

flows for the year ended on that date;

in accordance with New Zealand Equivalents to 

International Financial Reporting Standards issued 

by the New Zealand Accounting Standards Board 

and International Financial Reporting Standards 

issued by the International Accounting Standards 

Board. 

We have audited the accompanying financial 

statements which comprise: 

— the statements of net assets as at 31 March

2024; 

— the statements of changes in net assets and

cash flows for the year then ended; and 

— notes, including a summary of significant

accounting policies. 

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (New Zealand) (‘ISAs (NZ)’). We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the Funds in accordance with Professional and Ethical Standard 1 International Code of 

Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by 

the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for 

Accountants’ International Code of Ethics for Professional Accountants (including International Independence 

Standards) (‘IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the IESBA Code.  

Our responsibilities under ISAs (NZ) are further described in the Auditor’s responsibilities for the audit of the 

financial statements section of our report. 

Our firm has also provided other services to Smartshares Limited (the “Manager”) for statutory audit, controls 

assurance and registry assurance. The provision of these other services has not impaired our independence as 

auditor of the Funds. Subject to certain restrictions, partners and employees of our firm may also deal with the 

Funds on normal terms within the ordinary course of trading activities of the business of the Funds. These 

matters have not impaired our independence as auditor of the Funds. The firm has no other relationship with, or 

interest in, the Funds.  

14 
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Materiality
The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the 

nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually 

and on the financial statements as a whole. The materiality for the financial statements as a whole was set with 

reference to a benchmark of the Funds’ total assets. We chose the benchmark because, in our view, this is a key 

measure of the Funds’ performance.  

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of 

the financial statements in the current period. We summarise below those matters and our key audit procedures 

to address those matters in order that the unitholders as a body may better understand the process by which we 

arrived at our audit opinion. Our procedures were undertaken in the context of and solely for the purpose of our 

statutory audit opinion on the financial statements as a whole and we do not express discrete opinions on 

separate elements of the financial statements. 

The key audit matter How the matter was addressed in our audit 
Valuation and existence of investments 

Refer to Note 7 to the Funds’ 

financial statements. The Funds’ 

portfolio of investments makes up 

the majority of the Funds’ total 

assets. We do not consider these 

investments to be at high risk of 

significant misstatement, nor is the 

accounting for them subject to a 

significant level of judgement. 

However, due to their materiality in 

the context of the financial 

statements as a whole, they are 

considered to be the areas which 

had the greatest effect on our overall 

audit strategy and allocation of 

resources in planning and 

completing our audit. 

Our audit procedures included: 

- documenting and understanding the processes in place to

record investment transactions and to value the portfolio. This

included evaluating the control environment in place at the

administration manager by obtaining and reading a report

issued by an independent auditor on the design and operation

of those controls and where necessary performed additional

testing of these controls to 31 March 2024;

- agreeing the 31 March 2024 valuation of the investments to

independent third-party sources/as reported by the

administration manager; and

- agreeing investment holdings to confirmations received from

the custodian/administration manager.

We did not identify any material differences in relation to the existence 

and carrying value of investments. 

Other information
The Manager, on behalf of the Funds, is responsible for the other information included in the Funds’ Annual 

Report. Other information may include the details and changes to the Funds and other information. Our opinion 

on the financial statements does not cover any other information and we do not express any form of assurance 

conclusion thereon.  
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The Annual Report is expected to be made available to us after the date of this Independent Auditor's Report. In 

connection with our audit of the financial statements our responsibility is to read the Annual Report and, in doing 

so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit or otherwise appears materially misstated. If, based on the work we have performed, we 

conclude that there is a material misstatement of this other information, we are required to report that fact. 

Use of this independent auditor’s report
This independent auditor’s report is made solely to the unitholders as a body. Our audit work has been 

undertaken so that we might state to the unitholders those matters we are required to state to them in the 

independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or 

assume responsibility to anyone other than the unitholders as a body for our audit work, this independent 

auditor’s report, or any of the opinions we have formed.   

Responsibilities of the Manager for the financial 
statements
The Manager, on behalf of the Funds, is responsible for: 

— the preparation and fair presentation of the financial statements in accordance with generally accepted

accounting practice in New Zealand (being New Zealand Equivalents to International Financial Reporting 

Standards) and International Financial Reporting Standards issued by the New Zealand Accounting 

Standards Board; 

— implementing necessary internal control to enable the preparation of a set of financial statements that is free

from material misstatement, whether due to fraud or error; and 

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless they either intend to liquidate or to 

cease operations or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial 
statements 

Our objective is: 

— to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error; and 

— to issue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 

with ISAs NZ will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 
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A further description of our responsibilities for the audit of these financial statements is located at the External 

Reporting Board (XRB) website at: 

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/  

This description forms part of our independent auditor’s report. 

The engagement partner on the audit resulting in this independent auditor's report is Brent Manning. 

For and on behalf of 

KPMG 

Wellington 

29 July 2024 

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/
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