





Statements of Changes in Net Assets

Income

Interest income 14 28,477 7,802 67,166 12,793 109,434 22,420 205,077 43,015
Dividend and distribution income 20,483 7,687 149,950 27,288 461,322 87,421 631,755 122,396
Foreign exchange losses on financial instruments at amortised cost 10,294 (4,576) 152,815 (45,490) 441,168 (53,399) 604,277 (103,465)
Net gains/(losses) on financial assets and liabilities at fair value through profit or loss 188,270 29,104 1,927,430 (170,191) 6,729,264 (700,518) 8,844,964 (841,605)
Other income - = - 189 = 707 = 896
Investment manager fee rebates 827 23 2,689 49 6,556 160 10,072 232
Total income/(loss) 248,351 40,040 2,300,050 (175,362) 7,747,744 (643,209) 10,296,145 (778,531)
Expenses

Management fees 9 27,812 4,765 131,285 16,881 348,420 49,735 507,517 71,381
Transaction costs 1,116 996 6,378 4,806 21,721 11,751 29,215 17,553
Interest expense 2,108 2,375 18,302 4,465 45,041 14,580 65,451 21,420
Other expenses 803 21 2,220 308 3,396 632 6,419 961
Total expenses 31,839 8,157 158,185 26,460 418,578 76,698 608,602 111,315
Net profit/(| before i 216,512 31,883 2,141,865 (201,822) 7,329,166 (719,907) 9,687,543 (889,846)

Contributions

Member contributions 298,555 47,420 674,079 114,535 2,322,376 468,315 3,295,010 630,270
Employer contributions 162,075 24,037 406,156 55,760 1,278,714 239,571 1,846,945 319,368
Crown contributions 40,773 18 103,311 169 280,274 3,086 424,358 3,253
Transfers from other Funds in the Scheme 1,529,912 389,041 290,359 662,375 1,554,465 270,501 - -
Transfers from other KiwiSaver schemes 2,674,701 1,502,025 10,406,262 4,473,546 24,157,050 11,762,419 37,238,013 17,737,990
Transfers from other superannuation schemes 28,171 - 23,179 - 373,513 - 424,863 -
Lump sum contributions 2,194,290 2,643 1,215,193 510,556 1,280,065 45,929 4,689,548 559,128
Other voluntary contributions 7,780 = 4,086 2,164 87,967 172 99,833 2,336
Member attributed taxation - 214 - 1,883 - 9,963 - 12,060
Other income 66 75 846 154 829 749 1,741 978
6,936,323 1,965,473 13,123,471 5,821,142 31,335,253 12,800,685 48,020,311 19,265,383
Withdrawals
Transfers to other Funds in the Scheme 1,132,828 647,408 776,285 342,571 1,465,623 331,938 - -
Transfers to other KiwiSaver schemes 149,132 = 85,799 i 528,855 1,632 763,786 1,632
Member attributed taxation 386 10,008 1,702 14,453 101,022 30,966 103,110 55,427
Member administration fees 3,654 405 9,475 1,256 24,338 3,908 37,467 5,569
Invalid enrolment withdrawals - - - - 4,832 - 4,832 -
Member eligible withdrawals 26,726 - 32,000 599 3,000 = 61,726 599
Serious illness withdrawals - B - - = - - - -
First home purchase withdrawals 870,519 29,366 73,166 19,294 363,900 - 1,307,585 48,660
Significant financial hardship withdrawals 2,586 - - - 15,109 3,801 17,695 3,891
Paid under other enactments - - 28,825 = - 1 28,825 1
2,185,831 687,187 1,007,252 378,173 2,506,678 372,335 2,325,026 115,779
Net membership activities 4,750,492 1,278,286 12,116,219 5,442,969 28,828,575 12,428,349 45,695,286 19,149,604
Members' accounts at the start of the period 1,310,169 - 5,241,147 - 11,708,442 - 18,259,758 -
Movements in members' accounts for the period 4,967,004 1,310,169 14,258,084 5,241,147 36,157,741 11,708,442 55,382,829 18,259,758
Members' accounts at the end of the period 6,277,173 1,310,169 19,499,231 5,241,147 47,866,183 11,708,442 73,642,587 18,259,758

The Notes form an integral part of, and should be read in conjunction with, these financial statements.
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Statements of Net Assets

Members' Funds 5.2 6,277,173 1,310,169 19,499,231 5,241,147 47,866,183 11,708,442 73,642,587 18,259,758
Represented by:

Current assets

Cash and cash equivalents 2,859,592 546,019 4,328,003 1,695,003 2,072,082 2,555,792 9,259,677 4,696,814
Trade and other receivables 10 79,251 21,963 280,551 54,786 322,373 187,576 640,101 260,633
Term deposits 1,206,647 400,000 1,908,416 550,000 3,514,122 - 6,629,185 950,000
Loans 150,716 53,574 429,356 137,033 1,056,029 350,295 1,636,101 540,902
Financial assets at fair value through profit or loss 6.1 2,024,256 302,112 12,784,829 3,281,022 41,535,873 9,444,501 56,344,958 13,027,635
Member attributed taxation 2,185 214 26,787 1,883 3,919 9,963 32,891 12,060
Total assets 6,322,647 1,323,882 19,757,942 5,619,727 48,504,398 12,548,127 74,542,913 19,488,044

Current liabilities

Bank overdraft - - - - - 282,379 - 282,379
Trade and other payables 11 18,916 115 86,206 306,865 96,483 369,758 159,531 673,046
Trade and other payables to related parties 12 4,427 879 18,576 4,797 51,715 12,316 74,718 17,992
Financial liabilities at fair value through profit or loss 6.2 17,887 5,652 130,807 54,986 411,262 151,924 559,956 212,562
Member attributed taxation 4,244 7,067 23,122 11,932 78,755 23,308 106,121 42,307
Total current liabilities 45,474 13,713 258,711 378,580 638,215 839,685 900,326 1,228,286
Net assets available for benefits 6,277,173 1,310,169 19,499,231 5,241,147 47,866,183 11,708,442 73,642,587 18,259,758

These financial statements were authorised for issue by the Manager, Pathfinder Asset Management Limited.

30 July 2021

Director Date

Director /l/ \/k\
7
¢
The Notes form an integral part of, and should be read in conjunction with, these financial statements. \

s o 30 July 2021
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Statements of Cash Flows

Cash flows from operating activities

Cash was provided from:

Sale of investments 113,648 350,965 819,583 715,791 2,911,828 1,778,615 3,845,059 2,845,371
Repayments on loans 53,947 - 137,979 - 352,728 - 544,654 -
Proceeds from of derivative financial i 14,574 52,772 136,381 295,926 436,958 690,868 587,913 1,039,566
Interest received 21,532 2,542 49,194 3,570 66,979 10,418 137,705 16,530
Dividend and distribution income 17,024 5,011 128,319 14,854 390,290 54,136 535,633 74,001
Other Income 827 - 2,055 189 5,013 707 7,895 896
Cash was applied to:

Purchase of investments (1,608,401) (657,981) (8,371,312) (3,949,955) (28,097,727) (11,615,784) (38,077,440) (16,223,720)
Loan advances (148,000) (52,000) (421,000) (133,000) (1,036,000) (340,000) (1,605,000) (525,000)
Net increase in term deposits (806,647) (400,000) (1,358,417) (550,000) (3,514,122) = (5,679,186) (850,000)
Purchase and settlement of derivative financial instruments (38,3249) (12,350) (379,004) (149,839) (694,981) (489,263) (1,112,309) (651,452)
Interest expense (2,108) (2,375) (18,302) (4,465) (45,041) (14,580) (65,451) (21,420)
Payment to suppliers (26,183) (4,903) (126,104) (17,198) (334,138) (49,802) (486,425) (71,903)
Net cash outflow from operating activities 13 (2,408,111) (718,319) (9,400,628) (3,774,127) (29,558,213) (9,974,685) (41,366,952) (14,467,131)

Cash flows from financing activities

Contributions received 6,883,634 1,949,034 12,921,828 5,780,564 31,281,755 12,634,065 47,754,555 19,045,438
Withdrawals paid, inclusive of pie tax (2,171,923) (680,120) (935,057) (365,944) (2,365,164) (332,568) (2,139,482) (60.407)
Net cash inflow from financing activities 4,711,711 1,268,914 11,986,771 5.414.620 28,916,591 12,301,497 45,615,073 18,985,031

Net increase/(decrease) in cash and cash equivalents 2,303,600 550,595 2,586,143 1,640,493 (641,622) 2,326,812 4,248,121 4,517,900
Cash at the beginning of the period 546,019 - 1,595,003 - 2,273,413 - 4,414,435 -
Effect of exchange rate fluctuations 9,973 (4,576) 146,857 (45,490) 440,291 (53,399) 597,121 (103,465)
Cash and cash equivalents at the end of the period 2,859,592 546,019 4,328,003 1,595,003 2,072,082 2,273,413 9,259,677 4,414,435

The cash balances of the Funds comprise of:
Cash and cash equivalents 2,859,592 546,019 4,328,003 1,595,003 2,072,082 2,555,792 9,259,677 4,696,814
Overdrawn cash balances with broker - - (282,379) - (282,379)

2,859,592 546,019 4,328,003 1,595,003 2,072,082 2,273,413 9,259,677 4,414,435

The Notes form an integral part of, and should be read in conjunction with, these financial statements.
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Notes to the Financial Statements

1. General information

Reporting entity

The reporting entity is the Pathfinder Ki Plan i the C: i Scheme) ("the Scheme"). The Scheme is made up of three funds (“the Funds"):
- Pathfinder KiwiSaver C tive Fund i the C: KiwiSaver Conservative Fund) ("Conservative Fund")

- Pathfinder Kiwi Fund i the "C: KiwiSaver Fund" ( the " Fund")

- Pathfinder KiwiSaver Growth Fund (previously the CareSaver KiwiSaver Growth Fund) ("Growth Fund")
The Manager of the Scheme is Pathfinder Asset Management Limited ("the Manager") and the Supervisor of the Scheme is Public Trust ("the Supervisor’). The Scheme is registered and domiciled in New Zealand. The registered office of the Manager of the Scheme is PWC Tower, Level 37, 15 Customs Street West, Auckland Central.

These Financial Statements were authorised for issue by the Board of Directors of the Manager on 30 July 2021.

The Scheme is a defined contribution scheme under the KiwiSaver Act 2006, which means that members contribute to the Scheme over time and benefits payable depends on the amount of contributions made and any retums on contributions received. The Scheme is also gl asa Scheme in with the
Financial Markets Conduct Act 2013.
The Scheme has been launched with the issuance of the Scheme's Master Trust Deed on 29 May 2019 and commenced operations on 20 August 2019.

Effective 2 February 2021 the Trust Deed has been amended to address the repeal of the Trustee Act 1956 and changes brought about under the Trusts Act 2019.
Effective 22 March 2021 the Trust Deed has been amended to change the names of the Funds and the Scheme as outlined above.
The financial statements are for the year ended 31 March 2021. The comparatives are for the period from the date of establishment, 29 May 2018 to 31 March 2020

The principal activities of the Funds are described below:

- The Conservative Fund seeks to provide members with modest retumns with a lower risk focus. Members would choose the Conservative Fund if they have a short to medium term time frame of between 3 to 5 years. The Fund is an ethical portfolio with a higher exposure to income assets (like bonds and bank deposits) and lower exposure to
growth assels (like shares). Investments are spread accross geographies, companies and sectors to provide diversification. This Fund's value is unlikely to fluctuate as much as the Balanced Fund or Growth Fund

- The Balanced Fund seeks to provide members with medium returns with a medium risk focus. Members would choose the Balanced Fund if they have a long-term time frame of between 3 and 10 years. The Fund is an ethical portfolio which invests in a balance between growth assets (like shares) and income assets (like bonds and bank
deposits). Investments are spread accross geographies, companies and sectors to provide diversification. The Fund's value is likely to fluctuate more than the Conservative Fund but less than the Growth Fund.

- The Growth Fund seeks to provide members with medium to high returns with a higher risk focus. Members would choose the Growth Fund if they have a longer-term investment horizon of 10 or more years. The Fund is an ethical portfolio with a higher exposure to growth assets (like shares) and lower exposure to income assets (like bonds
and bank deposits). Investments are spread accross geographies, companies and sectors lo provide diversification. This Fund's value is likely to fluctuate more than the Balanced Fund or Conservative Fund.

Statutory base

The Pathfinder KiwiSaver Plan is registered under the Financial Markets Conduct Act 2013 (FMC Act) as a KiwiSaver Scheme. The Scheme is a trust vehicle governed by a Master Trust Deed dated 29 May 2019.
2. Summary of accounting policies

2.1 Baslis of preparation

The financial statements have been prepared in with ly Accepted ing Practice in New Zealand ("NZ GAAP"). The financial statements comply with New Zealand equivalents to International Financial Reporting Standards ("NZ IFRS") and other applicable Financial Reporting Standards, as appropriate for for-profit
entities. The financial statements also comply with International Financial Reporting Standards ("IFRS").

The financial stalements have been prepared on the historical cost basis, as modified by the revaluation of financial assels and financial liabilities at fair value through profit or loss. The methods used to measure fair values are discussed in Note 2.3(c). The accrual basis of accounting has been applied, as has the going concern assumption.
The results, positions and cash flows reported for the Scheme are prepared on a consolidated basis, with the elimination of interfund transactions and balances between funds.

Due to an error in presentation, a reclass was made to the comparatives of the Scheme's loan investment balances. Loans previously presented under financial assels al fair value through profit loss have been reclassed and now presented under financial assets at amortised cost. The adjustments did not result in any changes to the Members'
Funds at the beginning of the year. The following table presents the comparatives of the loan balances subject to the reclass:

Loans 53,574 137,033 350,295 540,902
The Manager the fair value isation of the Funds' i in the Alvarium Private Credit Fund and i it more iate to ise this i asalevel 3 in the fair value hierarchy instead of a Level 2 due to significant unobservable inputs included in the valuation. Where necessary, comparative
figures have been adjusted to conform with changes in ion in the Financial

There have been no changes to comparative figures as a result of the implementation of new accounting standards.

and to exisling effective 1 April 2020 impacting the Scheme
There are no to or ions that are effective for annual periods beginning on 1 April 2020 that have a material effect on the financial statements of the Scheme.
There are no to ori that are not yet effective for annual periods beginning on 1 April 2020 that have a material effect on the financial statements of the Scheme.
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Notes to the Financial Statements

2. Summary of accounting policies (continued)

2.2 Investment entity

The Scheme meets the definition of investment entities per NZ IFRS 10 'Consolidated financial statements’ as the following conditions exist:
(a) The Scheme has obtained funds for the purpose of providing investors with investment management services.

(b) The Scheme's business purpose, which is communicated directly to investors, is investing solely for returns from capital appreciation and investment income.
(c) The performance of investments made through other funds managed by the Manager, is measured and evaluated on a fair value basis.
The Scheme also displays all four typical istics that are i with anii entity:

1. it has more than one investment;

2. it has more than one investor;

3. investors that are not related parties; and

4. ownership interest in the Scheme is represented by respective units held in the Funds.

2.3 Financial instruments

(a) Classification

Assets

Financial assets are recognised initially at fair value. After initial recognition, financial assets are measured at fair value through profit or loss or amortised cost, determined on the basis of both (a) the Scheme's business model for managing the financial assets; and (b) the contractual cash flow characteristics of the financial asset.

(i) Financial assets at fair value through the profit or loss

Financial assets at fair value through profit or loss can be either designated as such upon initial recognition or mandatorily measured at fair value in accordance with NZ IFRS 9. The portfolio of financial assets is and p: is evaluated on a fair value basis. The Scheme is primarily focused on fair value information and use that
information to assess the assets' performance and to make decisions. The contractual cash flows of the Funds' fixed interest securities are solely principal and interest, however, the fixed interest securities are neither held !or the purpose of collecting contractual cash flows nor held both for collecting contractual cash flows and for sale. The
collection of contractual cash flows is only incidental in achieving the Funds' business model. As a result these debt securities are classified as financial assets at fair value through profit or loss.

Financial assels held at fair value are classified as financial assels mandatorily measured at fair value through profit or loss. Financial assets mandatorily measured at fair value through profit or loss comprise of lisled equities, unlisted equities, unlisted funds, forward foreign exchange contracts, equity index futures, loans and fixed interest
securities.

(ii) Financial assets at amortised cost

Financial assets are measured at amortised cost when they are held within a business model whose objective is to hold to collect contractual cash flows and those cash flows are solely payments of principal and interest on the principal amount outstanding.

(a) Cash and cash equivalents include cash in hand, deposits held al call with banks, deposils and overdrawn balances with brokers in New Zealand dollars and foreign currencies. Payments and receipts relating to the purchase and sale of investment securilies are classified as cash flows from operaling activities, as movements in the fair
value of these securities represents the Scheme's main income generating activity.

(b) Loans are financial assets with fixed and determinable payments that are not quoted in an active market. The "hold to collect" model is applied to these financial assets as the contractual terms only give rise to cash flows that are solely payments of principal and interest.
(c) Unsettled investment sales |nnluded in trade and other receivables, are receivables for securities sold but not yet settled on the Statements of Net Assets at balance date. The unsettled trade receivable balance is held for collection.
(d) i other than sales, include margin accounts, interest and contributions receivables. Cash collateral provided by the Scheme is identified as margin accounts and not included as a component of cash and cash equivalents.

(e) Term deposits are debt instruments where the business model is held for collection only; the contractual terms only give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further the *hold to collect” model will be applied for these financial assets due to the following: collection of
contractual cash flows is not incidental, there's no intention to sell these assets and they are used to effectively manage cash reserves. On this basis, the fair value option will not be applied and they are classified as financial assets at amortised cost.

Liabilities
(i) Financial liabilities at fair value through the profit or loss

The portfolio of financial liabilities is managed and performance is evaluated on a fair value basis. Financial liabilities held at fair value are classified as financial liabiliies mandatorily measured at fair value through profit or loss. Financial liabilities mandatorily measured at fair value through profit or loss comprise of derivative contracts that have a
negative fair value.

(ii) Financial liabilities at amortised cost
(a) Payables other than unsettled it are amounts rep ing liabilities owing by the Funds at year end. These amounts include related party fees payable, overdrawn balances with brokers and withdrawals payable.
(b) Unsettled investment purchases included in trade and other payables, are payables for securities purchased but not yet settled on the Statements of Net Assets at balance date.
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Notes to the Financial Statements

2. Summary of accounting policies (continued)

2.3 Financial instruments (continued)

(b) and

(i) Financial assets and liabilities at fair value through the profit or loss

The Scheme recognises financial assets and liabilities at fair value through the profit or loss on the date they become parties to the contractual agreement. Financial assets and liabilities at fair value through profit or loss ars initially recognised at fair value. Transaction costs are expensed as incurred in the Statements of Changes in Net Assets.
Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Funds have transferred substantially all of the risks and rewards of ownership. This occurs upon maturity or disposal of the asset. Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled or
expires. Subsequent to initial recognition, all financial assets and liabilities at fair value through the profit or loss are measured at fair value. Gains and losses arising from changes in the fair value are recognised in the Statements of Changes in Net Assets when they arise. Any gain or loss arising on derecognition of the financial asset or financial
liability at fair value through profit or loss is included in the Statements of Changes in Net Assets in the period the item is derecognised. Gains or losses are calculated as the difference between the disposal proceeds and the carrying amount of the item. Interest and dividend income are ised in the of Changes in Net
Assels. Purchases and sales of investments are recognised on the trade date, the date on which the Scheme commits to purchase or sell the investment.

(ii) Financial assets and liabilities at amortised cost
The Scheme recognises financial assets and liabilities at amortised cost on the date it becomes a party to the contractual agreement. Financial assets and liabilities at lised cost are initially ised at fair value including any eligible transaction costs.

Subsequent to initial recognition, all financial assets at amortised cost are measured at amortised cost less any expected credit loss. Any expected credit loss is recognised in the Statements of Changes in Net Assets.

Financial assels at amortised cost are derecognised when the rights to receive cash flows from the investments have expired or the Funds have transferred substantially all of the risks and rewards of ownership. Financial liabilities at ised cost are ised when the obligation under the liability is discharged, cancelled or expires. Any
gain or loss arising on derecognition of the financial asset or financial liability at amortised cost is included in the Statements of Changes in Net Assets in the year the item is derecognised.

(c) Fair value estimation
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at measurement date in the principal or, in its absence, the most advantageous market to which the Scheme had access at that date. The fair value of a liability reflects its non-performance risk.

Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the balance date without any deduction for estimated future selling costs. Financial assets and liabilities are priced at last traded price. Where the last sale price falls outside of the bid-ask spread for a particular stock, bid price will be

used to value the investment.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilties that are not traded in an active market is determined by using valuation techniques. The Funds use a variety of methods and make assumptions that are based on market conditions existing at each balance date. Valuation techniques used include the use of comparable recent arm's length
{ to other i that are ially the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market participants making the maximum use of market inpuls and relying as little as possible on entity-specific inputs.

Fair value classifications of the Fund's financial assets and liabilities are detailed in Note 5.3.

Fair value of unlisted funds or trusts
The Scheme's investments in other funds are subject to the terms and conditions of the respective funds' offering documentation. The investments in other funds are primarily valued based on the latest available redemption price of such units for each other fund investment, as supplied by the other fund's Manager and/or administrator. The

Scheme reviews the detalils of the reported information obtained from the other funds and consider: the liquidity of the other fund or its underlying investments; the value date of the net asset value provided; and i on and the basis of and, in'i where the basis of accounting is other than fair value, fair
valuation information is obtained from the other funds' advisors.

The rights of the Scheme to request redemption of their investments in other funds are quarterly. The carrying values of the other funds may not be indicative of the values ultimately realised on redemption. In addition, the Scheme may be materially affected by the actions of other investors who have invested in other funds in which the Scheme
has invested.

If necessary, the Scheme makes adjustments to the net asset value of various other fund investments to obtain the best estimate of fair value. Net gain/(loss) on financial instruments at fair value through profit or loss in the Statements of Changes in Net Assets include the change in fair value of each other fund.

Fair value of ded and not traded

- Fair value of forward foreign exchange contracts

Forward foreign exchange conlracts are primarily used by the Funds to economically hedge against foreign currency exchange rale risks on its non-New Zealand dollar denominated trading securities. The Funds agree to receive or deliver a fixed quantity of foreign currency for an agreed price on an agreed future date. The fair value of forward
foreign exchange contracts is ined using valuation i based on spot rates and forward points supplied by WM/Refinitiv. The Funds recognise a gain or loss equal o the change in fair value at the balance date and the Scheme recognises a gain or loss equal o the change in fair value at the balance date and is presented
in the Statements of Changes in Net Assets within net ins on financial ir at fair value through profit or loss.

- Fair value of futures
Futures are contractual obligations o buy or sell financial instruments on a future dale at a specified price established in an organised market. The futures contracls are ised by cash and urities held with the broker. Changes in futures contracts' values are usually settled net daily with the exchange. The fair value of futures

contracts is based on quoted market prices at balance date. When futures are closed, the amount paid or received, net of is ised as a gain or loss and is presented in the Statements of Changes in Net Asset within net (losses)/gains on financial instruments at fair value through profit or loss.
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Notes to the Financial Statements
2. Summary of accounting policies (continued)
2.4 Oftsetlting financial instruments

Financial assets and liabilities are offset and the net amount reported in the Statements of Net Assets when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
Multi-currency account balances, held with the same are offset and as a net amount in the Statements of Net Assets.

2.5 Revenue recognition

(a) Dividend and distribution income is ised in the of Changes in Net Assets when the Scheme's right to receive payment is established.
(b) Interest income on financial assets at amortised cost are included in Income in the Statements of Changes in Net Assels and are recognised on a lime proportionate basis using the effective interest method. Interest income on financial assets at amortised cost comprises of interest earned on bank accounts, loans and term deposits.

Interest income on financial instruments at fair value through profit are included in Income in the Statements of Changes in Net Assets and are recognised on an accrual basis with to the respective financial i ! interest rates and lifetime. Net interest income on financial instruments at fair value through profit or loss comprises of
interest on fixed interest securities.

(c) Gains or losses of financial assets at fair value through profit or loss are recognised in the Statements of Changes in Net Assets as disclosed in Note 2.3.

(d) Foreign exchange gains and losses on cash and financial instruments at fair value through profit or loss are recognised in the Statements of Changes in Net Assets as disclosed in note 2.10.

(e) Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded in the Statements of Net Assets Attributable 1o Unitholders as Member attributed taxation. Trust distributions are ised on a present entil basis.

2.6 Expenses

The Manager pays audit, supervisory, custody and administration expenses charged 1o the Funds. The management fee is calculated on a daily basis based on the net asset value of the Scheme and paid monthly. Refer to Note 9.1 for further details. Any ad hoc expenses directly attributable to the Funds such as bank fees and transaction costs
are recognised on the accrual basis.

2.7 Taxation

The Funds are Portfolio Investment Entities ("PIEs"). Under the PIE regime income is effectively taxed in the hands of the members and therefore the Funds have no tax expense. Accordingly, no income tax expense is recognised in the Statements of Changes in Net Assets.

Under the PIE regime, the Manager attributes the taxable income of the Funds to members in accordance with the proportion of their overall interest in the Funds. The income attributed to each member is taxed at the member's "Prescribed Investor Rale" which is capped at 28%. The Manager accounts for tax on behalf of members and
undertakes any y adj to the interests in the Funds to reflect that the Scheme pays tax at varying rates on behalf of members.

Members' funds have been adjusted to reflect the impact of tax on the value of unit holdings.

The tax attributable to members is calculated on the basis of the tax laws enacted or substantively enacted at reporting date. Positions taken in attributing taxable income to members, with respect to situations in which applicable tax regulations are subject to interpretation, are evaluated by the Manager as required.

2.8 Goods and Services Tax (GST)

The Scheme is not registered for GST. All items in the Statements of Changes in Net Assets and the Statements of Net Assets are stated inclusive of GST.
2.9 Statements of Cash Flows

Definitions of the terms used in the Statements of Cash Flows are:

(a) Operating activities include all transactions and other events that are not financing activities; and

(b) Financing activities are those activities that result in changes in the size and composition of members' funds.

2.10 Foreign currencies

(a) Functional and presentation currency
These financial statements are presented in New Zealand dollars (8), which is the Scheme's functional currency, on the basis that the Scheme's investors are mainly based in New Zealand, with the ibutions and wil i in New Zealand dollars.

(b) Transactions and balances
T i i in foreign are I at the exchange rates on the date of the transactions. Assets and liabilities as at balance date denomi in foreign are at the foreign currency exchange rates on that date. Realised and unrealised exchange gains and losses during the financial period are
recognised in the Statements of Changes in Net Assets.

2.11 Net assets available for benefits

The net assels available for benefils represents the liability for promised relirement benefits. Unils are redeemed for the purpose of permitted withdrawals (such as reaching the retirement age of 65 or enduring significant hardship), transferred to another Fund within the Scheme or a separale KiwiSaver Scheme and which are equal 1o a
proportionate share of the respective Fund's net asset value which is the redemption price. The fair value of units is at the ion amount that is payable at the period end date if Members exercise their right to redeem units back lo the Funds.

As stipulated in the Trust Deed, each unit represents a right to an individual share in the respective Fund and does not extend to a right in the underlying assets of the respective Fund nor other funds within the Scheme. The Funds' net asset value is calculated by dividing the net assets attributable to all holders of units in the Fund by the total
number of units on issue of each Fund.
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Notes to the Financial Statements

2, Summary of accounting policies (continued)

2.12 Related parties

A party is related to the Scheme if:

(a) directly or indirectly through one or more of its i iaries, it controls, is by, or is under common control with, the Scheme; or
(b) it is a parent, subsidiary or fellow subsidiary of the party; or

(c) it has an interest in or relationship with the Scheme that gives it significant influence over the Scheme; or

(d) the Scheme has an interest in or relationship with the party that gives it significant influence over the party; or

(e) they are a member of the Manager's key management personnel.

2.13 Impairment of financial assets at amortised cost

In accordance with NZ IFRS 9, the Manager assesses on a forward looking basis the expected credit losses associated with its debt i carried at ised cost. The impai applied depends on whether there has been a significant increase in credit risk. At each reporting date the Manager shall measure the loss
allowance for the financial assets at amortised cost that is an amount equal to the lifetime expected credit losses, imespective of the timing of the default, if the credit risk for that financial i has i i since initial ition. If, at the reporting date, the credit risk has not ir i since initial ition, the
Manager shall measure the loss all for that financial i atan amount equal to expected credit losses resulting from default events that are possible within the next 12 months (a 12 month ECL). The Funds shall recognise in the Statements of Change in Net Assets, the amount of expected credit losses (or reversal) that is required
to adjust the loss allowance at reporting date to the amount required in accordance with NZ IFRS 9.

The criteria that the Manager uses to determine that there is objective evidence of a default event include:

- Delinquency in contractual payments of principal or interest;

- Cash flow difficulties experienced by the borrower;

- Breach of loan covenanls or conditions;

- Initiation of bankruptcy proceedings;

- Deterioration of the borrower's competitive position; and

- Deterioration in the value of collateral.

If there is objective evidence that an expected credit loss charge on loans has incurred, the carrying amount of the asset is reduced through the use of a loss allowance provision and the amount of the credit loss recognised in the Statements of Changes in Net Assets.
When a loan is uncollectible, it is written off against the related provision for expected credit loss. Such loans are written off after all the y have been and the amount of the loss has been determined.

3. Accounting estimates and judgements

The prep of financial in ity with NZ IFRS requires the use of certain critical accounting estimates. It also requires the Manager to exercise ils judgement in the process of applying the Scheme's accounting policies. The Manager has applied its judgement in selecting the accounling policy to designate financial assels at
fair value through profit or loss at initial recognition. This policy has a significant impact on the amounts disclosed in the financial It is possible to ine the fair value of all financial assets where quoted market prices are readily available and in the case of derivatives observable market inputs are readily available. Therefore there
are no material assumptions or major sources of estimation uncertainty that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities at balance date. However as with all investments, their value is subject to variation due to market fluctuations.

The Manager has used judgement in the categorisation of ils financial assets and liabiliies at fair value through profit o loss in accordance with the fair value hierarchy under NZ IFRS 13. 'The level in the fair value hierarchy wrlhln which the fair value is ised in its entirety is ined on the basis of the lowest level input that
s significant to the fair value in its entirety. If a fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs, that isalevel 3 g the i of a particular input to the fair value measurement in its entirety requires judgement, considering factors specific
to the asset or liability (refer to Note 5.3 for further details).
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Notes to the Financial Statements

4. Derivatives
4.1 Forward foreign currency contracts

Forward foreign currency contracts are contractual obligations to buy or sell one currency on a future dale in exchange for a second currency at a specified forward foreign rate which is i inan ised market. The forward contracts are agreed between the parties to the contract and are not traded on an exchange. The
Scheme's open positions in forward contracts at balance date are outlined below:

Forward exchange contracts (notional value in NZD)

Sell AUD/Buy NZD 54,054 - 454,054 - 1,729,730 - 2,237,838 -
Sell EUR/Buy NZD 19,963 - 232,906 - 698,719 - 951,588 -
Sell NZD/Buy AUD 47,912 47,912

Sell NZD/Buy CAD 1,472 - - - - - 1,472 -
Sell NZD/Buy CHF 5,675 - - - - - 5,675 -
Sell CAD/Buy NZD - - - 216,544 - 216,544 -
Sell CHF/Buy NZD & - H 106,919 - 106,919 -
Sell NZD/Buy JPY 29 - - - - - 29 -
Sell NOK/Buy NZD - - 17,705 - 90,132 - 107,837 -
Sell SEK/Buy NZD - - 14,863 - 66,057 - 80,920 -
Sell GBP/Buy NZD 31 5 - - 144,148 - 144,179 -
Sell USD/Buy NOK - - - 5,520 - - N ,520
Sell NZD/Buy EUR 896 - - 74,032 338,001 - 338,897 74,032
Sell NZD/Buy USD - - - 168,676 - 506,030 - 674,706
Sell JPY/Buy NZD 6,510 - 195,313 - 410,156 - 611,979 -
Sell USD/Buy NZD 599,653 - 2,731,121 - 8,193,363 - 11,524,137 -

Forward exchange contracts (fair value in NZD)

Sell AUD/Buy NZD (342) - (2,875) - (10,949) - (14,166) =
Sell EUR/Buy NZD (200) - (2,335) - (7,006) - (9,541) =
Sell NZD/Buy AUD (147) - - (147) <
Sell NZD/Buy CAD 1 - - - - - 1 -
Sell NZD/Buy CHF (21) - £ - 5 S (21) =
Sell CAD/Buy NZD - - - (10,705) (10,705)

Sell CHF/Buy NZD - - - 543 543

Sell NOK/Buy NZD - - (697) - (3,546) (4,243) o
Sell SEK/Buy NZD - - 110 - 489 = 599 =
Sell GBP/Buy NZD - - - - (3,645) - (3,645) -
Sell USD/Buy NOK - & o (16) = - - (16)
Sell NZD/Buy EUR @ - - 534 (709) - (711) 534
Sell NZD/Buy USD - - & 1,388 - 3,770 - 5,158
Sell JPY/Buy NZD 45 - 1,361 - 2,858 - 4,264 -
Sell USD/Buy NZD (16,995) - (124,900) - (374,701) - (516,596) -
4.2 Futures

Futures are contractual obligations to buy or sell an asset, such as a physical commodity, equity index or a financial instrument, at a predetermined future date and price. Futures contracts have standardised contract terms to facilitate trading on a fulures exchange. The Scheme held the following equity index future contracts at balance date.

Equity index futures

Long

Notional value in NZD - - - - - 96,570 - 96,570
Short

Notional value in NZD - (81,039) - (811,944) - (1,798,632) - (2,691,615)
Fair value in NZD - (5,652) - (54,970) - (140,130) - (200,752)
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