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Manager's Statement

In the opinion of the Manager, the accompanying Financial Statements are drawn up sa as to present fairly the financial position of the JUNO KiwiSaver Scheme as at 31 March 2020 and the results for the year ended on that date in accordance with the
requirements of the JUNO KiwiSaver Sch Govemning D dated 5 July 2018.

The Directors are of the opinion that the JUNO KiwiSaver Scheme will be able to pay its debts as and when they fall due.

Y

Pie Funds Management Limited

Date July 2020
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S Conservative Fund Balanced Fund Growth Fund Echeme Total

For the year ended 31 March Note Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
Income
Interest income on financial assets at amortised cost 62,358 8,712 175,211 29,322 352,562 103,807 590,131 141,841
Dividend and distribution income - - - - 614,657 73,498 614,657 73,498
Foreign exchange gains/(losses) on financial instruments at amortised cost - - - - 360,835 (49,566) 360,835 {49,566)
Nat gains/(losses) on financlal assets and liabilitiss at fair value through profit or loss (31,863) 1,513 (67,773) 62,778 726,931 807,327 760,734 618,677
Other income 131 . - - 2,180 - 2,311 -
Total income 30,636 13,226 107,438 92,100 2,056,165 735,066 2,318,668 784,350
Expenses
Management fee rebates (70) (32) (832) (131) {1.378) {3,138) (2,280) (3,301)
Transaction costs - - 479 602 417,011 67,077 417,490 67,679
Other expenses 70 32 143 131 1,214 42 1,427 205
Total expenses - - (210} 602 416,847 £3,981 416,637 64,583
WNet profit/(loss) belore membership activities 30,636 13,225 107,648 91,498 1,639,318 671.085 1,902,031 719,767
Contributions
Member contributions 443,883 33,471 944,028 160,952 3,942,156 768,331 5,330,067 982,754
Employer contributions 220,898 17,404 489,407 76,184 2,148,864 485,491 2,859,189 581,079
Crown contributions 33,639 B 96,714 47 467,127 891 597,480 938
Transfers from other Funds in the Scheme 10,150,894 452,127 4,722,980 586,763 5,816,559 1,047,150 - -
Transfers from other KiwiSaver schemes 6,509,277 1,291,180 12,063,427 4,603,205 45,097,424 25,286,576 63,670,128 31,180,961
Transfers from other superannuation schemes - - - - 114,957 - 114,957 -
Transfers of members’ accumnulations into scheme from Australian superannuation schemes - - - - 752,761 - 752,761 B
Lump sum contributions 63,498 2976 4,804,341 745,735 13,815,642 2,970,928 3,753,481 934,639
Other voluntary contributions 60 78 18,388 - 18,526
Other income 205 57 1,649 384 10,206 1,544 12,660 1,985
17,422,894 1,797,275 23,122,546 6,175,348 72,166,696 30,698,299 77,090,703 33,700,882
Withdrawals
Transfers to other Funds in the Scheme 4,552,474 319,541 5,769,201 954,386 10,368,758 812,113 » -
Transfers to other KiwiSaver schemes 718,214 - 281,075 20,663 1,798,012 229,159 2,797,301 249,822
Member attributed taxation 26,5901 3,115 85,041 14,595 611,495 93,761 723,127 111,471
Maneger administration fees 9 14,817 2,080 31,963 8,350 147,270 43,205 194,050 53,635
Withdrawals or transfers on permanent emigration - . - - 82,203 - 82,203 -
Member eligible withdrawals 110,220 - 196,522 - 115,343 40,097 422,085 40,097
First home purchase withdrawals 396,579 45,372 251,855 - 779,233 - 1,427,667 45,372
Significant financial hardship withdrawals 18,532 - 8,112 - 102,449 1,620 129,093 1,620
Paid under other enactments - - - . 29,124 - 29,124 .
5,837,427 370,108 6,623,769 997,994 14,033,387 1,219,955 5,804,650 502,017
Net membership activities 11,565,467 1,427,187 16,498,777 5,177,354 58,131,809 29,379,344 71,286,053 33,198,865
Members' accounts at the start of the year 1,440,392 - 5,268,852 - 30,050,429 - 33,918,632 -
)¢ in ! for the year 11,616,103 1,440,392 16,606,425 5,268,862 59,771,127 30,050,429 73,188,084 33,918,632
Members' accounts at the end of the year 13,056,495 1,440,392 21,875,277 5,268,852 89,821,556 30,050,429 107,106,716 33,918,632
The Notes form an integral part of, and should be read in conjunction with, these financial statements. .
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$
As at 31 March

Members' Funds
Represented by:

Current assets

Cash and cash equivalents

‘Trade and other receivables

Term deposits

Financial assets at fair value through profit or loss
Member attributed taxation

Total assets

Current liabilities

Trade and other payables

Financial iabilities at [air value through profit or loss
Member attributed taxation

Total current Habilitles

Net assets avallable for benefits

These financial statements were authorised for issue by the Manager, Pie Funds Management Limited.

The Notes form an integral part of, and should be read in conjunction with, these financial statements
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6.1

1
6.2

Director

Director

Conservative Fund Balanced Fund Growth Fund Scheme Total

Year ended Perlod ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 201¢ 2020 2019 2020 2019

13,056,495 1,440,392 21,875,277 5,268,852 89,821,556 30,050,429 107,106,716 33,918,632

491,910 327,455 766,445 263,141 26,194,280 12,859,275 27,452,635 13,449,871

143,302 6,271 57,240 55,285 4,478,671 1,233,064 4,679,213 1,294,620

8,150,000 720,000 7,700,000 2,200,000 2,800,000 2,500,000 18,650,000 5,420,000

4,687,633 389,513 13,535,692 2,763,978 59,268,211 13,603,896 59,844,024 13,916,346

103 - 70 - 524 23 697 23

13,472,948 1,443,239 22,059,447 5.282,404 92,741,686 30,196,258 110,627,469 34,080,860

396,935 - 110,772 - 1,341,744 36,150 1,849,451 36,150

3 - B - 1,046,992 17,242 1,046,992 17,242

19,518 2,847 73,398 13,552 531,394 92,437 624,310 108,836

416,453 2,847 184,170 13,5652 2,920,130 145,829 3,520,753 162,228

13,056,495 1,440,392 21,875,277 5,268,852 89,821,556 30,050,429 107,106,716 33,918,632
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$
For the year ended 31 March

Cash flows from operating activities

Cash was provided from:

Seale of investments

Interest received

Dividend and distribution income
Other Income

Cash was applied to:
Purchase of investments

Net increass in term deposits
Payment to suppliers

Net cash outflow from operating activities

Cash flows from financing activities

Contributions received
Withdrawals paid

Net cash inflow from financing actlvities

Net Increase In cash and cash equivalents

Cash and cash equivalents at the beginning of the ysar

Effact of exchange rate fluctuations

Cash and cash equivalents at the end of the year

The Notes form an integral part of, and should be read in conjunction with, these financial statements

Note

12

Conservative Fund Balanced Fund Growth Fund Scheme Total

Year ended Perlod ended Year ended Perfod ended Year ended Period ended Yaar ended Period snded
2020 2019 2020 2019 2020 2019 2020 2019

150,027 - - - 100,019,204 15,450,569 100,169,231 15,450,589

37,876 3,231 144,880 11,377 326,065 98,869 508,621 113,477

- - - 524,006 64,207 524,006 64,207

208 16 783 96 3,696 2,989 4,687 3,101
(4,480,000) {385,000) (10,839,487) {2,701,200) {145,770,116) (29.137,804) {146,159,603) (29,439,004)
(7,430,000) (720,000) (5,500,000) (2,200,000) (300,000) (2,500,000) (13,230,000) (5,420,000)
{70) (32) (622) {733) {418,225) (65,721) (418,917) (66,486)
{11,721,959) (1,101,785) (16,194,646) (4,890.460) (45,615,370) (16,086,871) {58,601,976) {18,294,116)

17,310,338 1,796,501 23,151,171 6,138,043 72,156,413 30,122,138 76,997,489 33,185,642
(5,423,924) (367,261) {6,453,221) {984,442) {13,566,873) (1.127,541) {4,753,585) (393,204)

11,886,414 1,429,240 16,697,950 5,153,601 58,588,540 28,994,597 72,243,904 32,792,438

164,455 327,455 503,304 263,141 12,974,170 12,907,726 13,641,929 13,498,322
327,456 263,141 - 12,859,275 - 13,449,871 *
= - s - 360,835 {48,451) 360,835 (48,451}

491,910 327,455 766,445 263,141 26,194,280 12,858,276 27,462,636 13,449,871
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1. General information

Reporting entity

The reporting entity is the JUNO KiwiSaver Scheme ("the Scheme"). The Scheme is made up of three funds ("the Funds”):
- JUNO KiwiSaver Conservative Fund ("Conservative Fund")

- JUNO KiwiSaver Balanced Fund ("Balanced Fund®)
- JUNO KiwiSaver Growth Fund ("Growth Fund")

The Manager of the Scheme is Pie Funds Management Limited (*the Manager”) and the Supervisor of the Scheme is Trustees Executors Limited ("the Supervisor®). The Scheme is registered and domiciled in New Zealand. The registered office of the Scheme
is Level One, 1 Byron Avenue, Takapuna, Auckland, New Zealand.

The Schems is a defined contribution scheme under the KiwiSaver Act 2006, which means that members contribute to the Schemse over time and benefits payable depend on the amount of contribulions made and any returns on contributions recejved. The
Scheme is registered as a Managed Investment Scheme in accordance with the Financial Markets Conduct Act 2013,

The Scheme has been launched with the issuarce of the Scheme's Governing Document on 5 July 2018 and commenced operations on 27 August 2018,

The Financial Statements have bsen prepared for the year ended 31 March 2020 and comparative periods have been prepared for the period ended 31 March 2019, representing the period from 5th July 2018 to 31 March 2019. Accordingly comparative
figures are not directly comparable,

The principal activities of the Funds are described below:

- The Conservative Fund seeks to preserve Member's capital with some capital growth, averaging 2-5% p.a. after fess and before tax, over a three-to-five-year period. Members would choose the Conservative Fund if they have a short investment horizon or
low comlort with investing, and want Lo achieve a betLler return than they could from choosing their own term deposits with a New Zealand bank. The Fund invests primarily in cash held on call or term deposits with New Zealand registered banks, It also
invests in the JUNO Balanced Fund (refer Note 9.3), providing Members with investments in intemational fixed interest and equities.Over time, the expected balance of the cash and other investments in the Conservative Fund (also known as the balance
of income and growth) is 756:25, income and growth respectively.

- The Balanced Fund seeks ta provide investors with steady capital growth, averaging 5-10% p.a. after fees and befors tax, over a fiva-to-10 year period, Members would choose the Balanced Fund if they have a medium-term investment horizon (or a longer
horizon, but less comfort with investing). The Fund invests in various asset types; mostly, over time, in equitiss and cash. The Fund also invests in international fixed income. The Manager chooses individual assets (e.g. term deposits, equities and bonds)
or uses exchange traded funds (ETFs) or derivatives to get a broad exposure to desired and permitted assets, ag efficiently as possible. Over time the expected balance of the cash and cash equivalents and other investments in the Balanced Fund {also
known as the balance of the income and growth) is 60:40 growth and income, respsctively. The Fund's equity exposure comes from investing in the JUNO Growth Fund (refer Note 9.3).

- The Growth Fund seeks to provide investors with capital growth, averaging 10% or more p.a. after fees and before tax, over periods exceeding 10 years, Members would choose the Growth Fund if they have a longer-term investment horizon and are
cornfortable with investing.The Fund invests primarily in intermnational equities. The Manager's active management style specialises in equities and the Manager chooses companies it believes will perform well over the investment period. The Manager can
alsa invest in ETFs and derivatives. The Fund also invests in cash to ensure the Growth Fund has enough liquidity to operate effectively. Over time, the expected balance of the cash and cther investments in the Growth Fund (also known as the balance of
income and growth} is 80:20 growth and income, respectively

Statutory base

The JUNO KiwiSaver Scheme is registered under the Financial Markets Conduct Act 2013 (FMC Act) as a KiwiSaver Scheme. The Scheme is a trust vehicle governed by a Governing Document dated 5§ July 2018.

2. Summary of accounting policies
2.1 Basis of preparation

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand ("NZ GAAP"). The financial statements comply with New Zealand equivalents to Intemational Financial Reporting Standards ('NZ
IFRS") and other applicable Financial Reporting Standards, as appropriate for for-profit entities. The financial statements also comply with International Financial Reporting Standards ("TFRS?).

The financial statements have been prepared on the historical cost basis, as modified by the revaluation of financial agsets at fair value through profit or loss. The methods used to measure fair values are discuseed in Note 2.3(c). The accrual basis of
accounting has been applied, as has the going concern assumption.

The results, positions and cash flows reported for the Scheme are prepared on a consolidated basis, with the elimination of interfund transactions and balances between funds.
There are no standards, amendments to standards or interpretations that are effective for annual periods beginning on 1 April 2019 that have a material effect on the financial statements of the Scheme.
2.2 Investment entity

The Scheme meets the definition of investment entities per NZ IFRS 10 'Consolidated financial statements’ as the following conditions exist:

(a) The Scheme has obtained funds for the purpose of providing investors with investment management services
(b) The Scheme's business purpose, which is communicated directly to investors, is investing solely for returns from capital appreciation and investment incormne.
{c) The performance of investments made through other funds managed by the Manager, is measuraed and evaluated on a fair value hasis.

6 JUNO KiwiSaver Scheme
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Wotes to the Financial Statenents

2. Summary of accounting policies (continued)

2.2 Investment entity (continued)

The Scheme also displays all four typical characteristics that are associated with an investment entity:
1. it has more than one investment;

2. has more than one investor;

3. investors that are not related parties; and

4. ownership interest in the Scheme is reprasented by respective units held in the Funds.

2.3 Financial instruments

(a) Classification

Financial assets

Financial assets are recognised initially at fair value. After initial recognition, financial assets are measured at fair value or amortised cost, determined on the basis of both (a) the Schems's business model for managing the Gnancial assets; and (b} the
contractual cash flow characteristics of the financial asset.

(i) Financial assets at fair value through the profit or loss

Financial assets at fair value through the profit or loss can be either designated as such upon initial recognition or measured at fair value in accordance with NZ IFRS 9. The portfolio of financial assets is managed and performance is evaluated on a fair value
basis. The Scheme is primarily focused on fair value informatlon and uses that information to assess the assets' performance and to make decisions. The contractual cash lows of the Scheme's debt securities are solely principal and interest, however, the
debt securities, other than term deposits, are neither held for the purpose of collecting contractual cash fows nor held both [or collecting contractual cash flows and for sale. The collection of contractual cash flows is only incidental in achieving the Funds'
business model. As a result these debt securities are classified as financial assets at fair valus through profit or loss.

Financial assets at fair value through profit or loss comprise of equities, ETFs, funds/unit trusts and forward foreign exchange contracts.

{ii) Financial assets at amortised cost

(a) Cash and cash equivalents include cash in hand, deposits held at call with banks, deposits and overdrawn balances with brekers in New Zealand dollars and foreign currencies. Payments and receipts relating to the purchase and sale of investment
securities are classified as cash flows from operating activities, as movements in the fair valus of these securities represents the Scheme's main income generating activity.

{(b) U d { gales included in trade and other receivables, are receivables for securities sold but not yet settled on the statement of net assets at bal date. The led trade 1 ivable balance is held for collection.
{c) Receivables, other than sales, include interest and contributions receivables.

{(d) Terma deposits are debt instruments where the business model is held for collection only; the contractusl terms only give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further the “hold to
collect” model will be applied for these financial assets due to the follawing: collection of cantractual cash flows is not incidental, there's no intention to sell these assets and they are used to effectively manage cash reserves. On this basis, the fair value
option will not be applied and are classified as financial assets at amortised cost.

Financial liabilities

(i} Financial liabilities at fair value through the profit or loss

Financial lisb{lities at fair value through the profit or less can be sither designated as such upon initial recognition or measured at fair value in accordance with NZ IFRS 9. The portfolio of financial liabilities is managed and performance is evaluated on a
fair value basis. All financial liabilities are mandatorily measured at fair value through profit or loss. Derivative contracts that have a negative fair value are presented as liabilities at fair value through profit or loss.

(ii) Financia! liabilities at amortised cost

(a) Payables, other than led t p! are amounts representing liabilities and accrued expenses owlng by the Funds at balance date. These amounts include related party fees payable, distributions payable and withdrawals payable.
(b) X pur i ded in trade and other payables, are payables for sacurities purchased but nat yet settled on the statement ol nat assets at balance date.
(b) ition, der ition and ement

(i) Financial assets and liabiljties at fair value through the profit or loss

The Scheme recognises financial assets and liabilities at fair value through the profit or loss on the date they become parties to the contractual agreement. Financial assets and liabilities at fair value through profit or loss are initially recognised et fair value.
Transaction costs are expensed as incurred in the Statements of Changes in Net Assets. Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Funds have traneferred substantially all of the risks
and rewards of ownership. This occurs upon maturity or disposal of the asset. Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled or expires. Subsequent to initial recognition, all financial assets and
liabilities at fair value through the profit or loss are measured at fair value. Gains and losses arising from changes in the fair value are recognised in the Statements of Changes in Net Assets when they arise. Any gain or loss arising on derecognition of the
financial aseet or financial liability at fair value through profit or loss is included in the Statements of Changes in Net Assets in the period the item is derecognised. Gains or losses are calculated as the difference betwesn the disposal proceeds and the
carmrying amount of the item. Interest and dividend income are separately recognised in the Statements of Changes in Net Assets, Purchases and sales of investments are recognised on the trade date, the date on which the Schems commits to purchase or
sell the investment.
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2. Summary of accounting policies (continued)
(b) Recognition, derecogmition and measurement (continued)
(¥) Financial assets and liabilitias at amortised cost

The Scheme recognises financial assets and liabilities at amortised cost on the date is becomes party to the contractual agreement. Financial assets and liabilities at amortised cost are initially recognised at fair value. Financial assets at amortised cost are
derecognised when the rights to receive cash flows from the investments have expired or the Funds have transferred substantially all of the risks and rewards of ownership. This occurs upan maturity or disposal of the asset. Financial liabilities at
amortised cost are derecognised when the obligation under the lability is discharged, cancelled or expires. Subsequent to initial recagnition, all financial assets and liabilities at amortised cost are measured at amortised cost. At each 1eporting date, the
Funds shall measure the loss allowance of the financial assets at amortised cost at an amount equal to the lifetime expected credit losses il the credit risk has increased significantly since initial recognition. Significant financial difficulties of the
counterparty, probability that the counterparty will enter bankruptcy or fi ial isati and default in pay are all criteria considered in determining the expected credit loss. If the credit risk increases to the point that it is considered to be
credit impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss allowance. If, at the Teporting date, the credit risk has not increased significantly since initial recognition, the Scheme shall measure the loss
allowance at an amount equal to 12 month expected credit losses. A significant increase in credit risk is defined by management as any contractual payment which is more than 30 days past due or a counterparty credit rating which has fallen below
BBB/Baa. Any contractual payment which is more than 90 days past due is considered credit impaired.

(c) Fair value estimation
‘Fair value' is the price that would be recsived to sell an asset or paid to transfer a liability in an orderly transection betwsen market participants at measurement date in the principal or, in its absence, the most advantageous market to which the Scheme
had access at that date. The fair value of a liability reflects its non-perforrance risk.

Fair value in an active market
The fair value of financial assels and liabilities traded in active markets is based on their quoled market prices at the balance date withoul any deduction for estimated future selling cosls. Financial assets and liabilities are priced at last traded price.
Where the last sale price falls outside of the bid-ask spread for a particular stock, bid price will be used to value the investment.

Fair value in an inactive or unquoted market

The fair value of financial assets and liabilities that are not traded in an active market is determined by using valuation techniques. The Funds use a variety of methods and meke assumptions that are based on markel conditions existing at each balance
date. Valuation techniques used include the use of comparable recent arm's length transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants making the maximum use of market inputs and relying as little as possible on entity-specific inputs.

Fair value classifications of the Fund's financlal assets and liabilities are detailed in Note 5.3,
(¢) Fair value estimation (continuted)
Fair value of forward foreign exchange contracts

Forward foreign exchange contracts are primarily used by the Scheme to economically hedge against foreign currency exchange rate risks on its non-New Zealand dollar denominated trading securities. The Scheme agrees to recejve or deliver a fixed
quantity of foreign currency for an agreed price on an agreed future date, The fair value of forward foreign exchange contracts is determined using valuation techniques based on spot exchange rates and forward points supplied by WM/Reuters. The
Scheme recognises a gain or loss equal to the change in {air value at the belance date,

2.4 Off ing fi ial instr

Financial assets and liabilities are offset and the net amount reported in the Statements of Net Asssts when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle
the liability simultaneously,

2.5 Revenue recognition

(a) Dividend and distribution income are recognised in the Statements of Changes in Net Assets when the Scheme's right to receive payment s established.

{b) Interest income on financial assets at amortised cost are included undsr Income in the Statements of Changes in Net Assets and are recognised as interest accrues on a time-proportionate basis using the effective interest rate methed, Interest income
on financial assets at amortised cost comprises of interest eamed on bank accounts, margin accounts and term deposits held at the bank.

(c) Gains or losses on financial assets at fair value through prolit or loss are racognised in the Statements of Changes in Net Assets as disclosed in Note 2.3.

(d) Foreign exchange gains and losses on cash and financial instruments at fair value through proft or loss are recognised in the Statements of Changes in Net Assets as disclosed in note 2,10,

{e) Dividend and interest incoms are losed net of any resident withholding taxes deducted at source, as thess tax credits are allocated to members under the PIE ("Portiolio Investment Entity") regime.

2.6 Expences

‘The Manager pays audit, supervisory, custody and administration expenses charged to the Funds. Administration and 1egistry fees are charged monthly per member via & unit deduction payment when they arise. Reler to Note 9,1 for further details. Any
ad hoc expenses directly attributable to the Funds such as bank fees and transaction costs are recognised on the accrual basis,
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Notes to the Financial Statements

2. Summary of accounting policies (continued)
2.7 Taxation

The Funds are Portlolio Investment Entities ("PIEs"). Under the PIE regime income is effectively taxed in the hands of the members and therefore the Funds have no tax expense. Accordingly, no incoms tax expense is recognised in the Statement of
Changes in Net Assets.

Under the PIE regime, the Manager attributes the taxable income of the Funds to members in accordance with the proportion of their overall interest in the Funds. The income attributed to each member is taxed at the member's ‘Prescribed Investor Rate”
which is capped at 28%. The Managar accounts {or tax on behalf of members and undertakes any necessary adjustments to the members' interests in the Funds to reflect that the Scheme pays tax at varying rates on behalf of members.

Members' funds have been adjusted to reflect the impact of tax on the value of unit holdings.

The tax attributable to members is calculated on the basis of the tax laws enacted or substantively enacted at reporting date. Positions taken in attributing i tor bers, with respect to situations in which applicable tax regulations are
subject to interpretation, are evaluated by the Manager as required.

2.8 Goods and Services Tax (GST)

The Scheme is not registered for GST. All items in the Statements of Changes in Net Assets and the Statements of Net Assets are stated inclusive of GST.
2.9 Statements of Cash Flows

Definitions of the terms used in the Statements of Cash Flows are:

{a) Operating activities include all transactions and cther events that are not financing activities; end

(b) Financing ectivities are those activities that result in changes in the size and composition of members' funds,
{c) Cash is considared to be cash an hand and current accounts in banks, net of bank overdraft

2.10 Foreign currencies

(a) Functional and presentation cwrency

These financial statements are presented in New Zealand dollars (), which is the Scheme's functional currency, on the Dbasis that the Scheme's investors are mainly based in New Zealand, with the contributions and withdrawals denominated in New
Zealand dollars,

{b} Transactions and balances

Transactions denominated in foreign currencies are recognised at the exchange rates on the date of the transections. Assets and liabilities as at balance date denominated in foreign currencies are translated at the foreign currency exchange rates on that
date. ised and 1 lisad gatns and loeses during the fi ial year are ised in the Statements of Changes in Net Assets.

2.11 Net assets avalilable for beneflts

The net assets available for benefits represents the liability for promised retirement benefits and are measured at amortised cost. The Funds issuse units that are redeemable at the Members' option and do not have identical (eatures and are therefore
classified as financial liabilities. Units are redeemed for the purpose of permitted withc (such as reaching the retirement age of 65 or enduring significant hardship), transferred to another Fund within the Scheme or a separate KiwiSaver Scheme and
which are equal to a proportionate share of the respective Fund's net asset value which is the redemption price. The fair value of redeemable units is measured at the redsmption amount that is payable at the year end date if Mernbers exercise their right to
redeermn units back to the Funds.

As stipulated in the Trust Deed, each unit represents a right to an individual share in the respective Fund and doas not extend to a right in the underlying assets of the respective Fund nor other funds within the Scheme, The Trust Deed also stipulates that
assets held for a Fund of the Scheme shall not be made available to meet the liabilitias incurred in relation to any other Fund of the Scheme. The Funds' net asset value is calculated by dividing the net assets attributable to all holders of units in the Fund by
the total number of units on issue of each Fund.

2.12 Related parties

A party is related to the Scheme if:

(a) directly or indirectly through one or more of its intermediaries, it controls, is controlled by, ot is under common control with, the Scheme; or
(b} it is a parent, subsidiary or fellow subsidiary of a party; ot

(c) it has an interest in or relationship with the Scheme that gives it significant influence over the Scheme; or

(d) the Scheme has an interest In or relationship with the party that glves it significant influence over the perty; or

(e) they ere a member of the Mz 's key mar personnel.
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Notes to the Financial S

3. Accounting estimates and judgements

The prey ion of i ial stat & in y with NZ IFRS roquires the use of certain critical ing esti It also requires the Manager to exercise its judgement in the process of applying the Sct 5 ing policies. The Manager
has applied ity jud In gel g the ing policy 1o designate financial assets at fair value throngh profit or Joss at initinl recognition. This policy has a significant impact on the amounts disclosed in the Gnancial siatements, It is possible to
detormine the fair value of all financial assets as quoted market prices are readily availoble and in the case of derivatives observable market inputs are readily available. Therefore there are no material assumptions or major sources of estimation uncertainty
that have a significant risk of causing a material adjustment to the carrying emounts of assets and liabilities at balance date. However as with all investments, their valus is subject to varlation due to market fluctuations.

The Manager has used judgement in the categorisation of its financial assets and liabilities at fair value through profit or loss in accordance with the fair value hierarchy under NZ IFRS 13. 'The level in the fair value hierarchy within which the fair value
measurement is categorised in its entirety is detenmined on the basis of the lowest level input that is significant to the fair value in its entirety. The significance of an impact is assessed against the fair value measurement in its entirety. If a fair value
measurement uses observable inputs that Tequire significant adjustment based on uncbservable inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability (refer 1o Note 5.3 for further details).

COVID-19
‘The World Health Organisation declared the coronavirus (COVID-19) to be a global pandemic on 11 March 2020 and the outbreak has spread across many countries, causing significant disruption to business and economic activity.

As aresult, the financial markets were and continue to be affected by the on-going COVID-19 pandemic and sc were unusually volatile. Actual economic events and conditions in the future may be materially different from those recorded at the reporting
date. In the event the impacts ffom the COVID-19 pandemic are more severs or prolonged than anticipated, this may have further adverse impacts to the fair values of the Funds' investments.

The finencial statements have been prepared based upon conditions existing as at 31 March 2020. For investments classified as either level 1 or 2 in accordance with NZ IFRS 13 fair velue hierarchy, the 1t of these in 1ts was based on
quoted market prices or using valuation techniques for which all significant inputs are based on cbservable market data. For level 3 investments which are not traded in an active market, the fair value was determined using valuation techniques for which
any significant input is not based on observable market data.

The financial statements have been prepared based upon conditions existing as at 31 March 2020, For investments classified as sither level 1 or 2 in accordance with NZ IFRS 13 fair value hi , the ement of these in ents was based on
Movements in the fair value of investments at fair value through profit or loss after reporting date are a non-adjusting event.
Tn addition, the Manager has also undertook as number of additional actions:

Portfollo review and divestment:

All portfolios are subject to ongoing review for overall liquidity and the sensitivity of individual holdings to COVID-19 impacts. This is nol only about risk management as it also identifies opportunities such companies the Manager believes could benefit
from COVID-19.

Holding more cash/liguld assets;
Cash is always actively managed. Cash levels were reviewsd daily through COVID-19. As a result, cash levels were high going into the significant sell-off. Cash management was combined with equally active management of hedging.

g freq y of key g

Board meetings were held weekly through COVID-19 to monitor investment and other operatijonal risk. The Manager continued monthly Word from the Bird communication with members which focussed closely on COVID-19 impacts on markets but alsa
reminded members not to panic in volatile markets if they were in a fund with a risk profile suitable for them. The Manager reinforced this in telephone discussion with members switching or engaging over hardship withdrawals. The Manager also
reinforced it in social media messaging which also showed how fund performance, with active defensive measures such as cash levels, was helping to preserve member capital.

Counterparty review
The Manager maintains e counterparty credit policy to ensure cash is spread over a number of different parties and maintain limits for this. This is tracked weekly and reported to the Risk and Compliance Committee monthly. Limits are based on bank
credit ratings.

Any other changes
COVID-19 complicated the hardship withdrawal process for all RiwiSaver providers as it was not possible for members wanting to withdraw to get the necessary legal sign-off. The Manager believed delays in this process or an inability to complete it could
undermine confidence in the Scheme and KiwiSaver in general, which is a key risk given the ability not to participate, The General Counsel of the Manager volunteered to do this via video conference.
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4, Derivatives
4.1 Forward

Forward foreign currency contracts are contractual obligations to buy or sell one currency on a future date in exchange for a second currency at a specified forward foreign exchange rate which is established in an organised market. The forward foreign
exchange conlracts are agreed between the parties to the contract and are not traded on an exchange. The Scheme's open pasitlons in forward forelgn exchange contracts at balance date are outlined below:

§
As at 31 March

Forward

Sell AUD/Buy NZD
Sell CHF/Buy NZD
Sell EUR/Buy NZD
Sell HKD/Buy NZD
Sell JPY/Buy NZD

Sell NZD/Buy SGD
Sell SEK/Buy NZD

Sell SGD/Buy NZD
Sell USD/Buy NZD

S
Ag at 31 Marth

value in NZ2D}

Forward exchange contracts (fair value in NZD)

Sell AUD/Buy NZD
Sell CHF/Buy NZD
Sell EUR/Buy NZD
Sell HKD/Buy NZD
Sell JPY/Buy NZD

Sell NZD/Buy 5GD
Sell SEK/Buy NZD

Sell SGD/Buy NZD
Sell USD/Buy NZD

Fair values in NZD

4.2 Futures

Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Perlod ended Year ended Period endad Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
E - 1,948,862 895,703 1,948,862 895,703
- b - 274,461 - 274,461 -
- 6,219,936 334,929 5,219,936 334,929
- - - - 323,726 402,690 323,726 402,690
. - - 812,316 760,978 812,316 760,978
. . (13,258) . (13,258) -
- 236,838 - 236,838 -
- - - - 422,856 - 422,856
- 8 . - 12,302,653 3,915,194 12,302,853 3,915,194
Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Perlod ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
. . 5 (29,279) (6,061) (29,279) (6,061)
. - - (30,125) - (30,125) .
- - (142,999) 2,213 (142,999) 2,213
. . = i (38,245) (301) (38,245) (301)
. - . (104,807) (6,456) (104,807) (6,456)
(19,328) . (19,328)
(14,413) (14,413) .
. - - (660) . (660)
- - - - (501,459) {3,764) {501,459) (3,764)
- - . . (B80,655) (15,029) (880,655) (15,029)

Futures are contractual obligations to buy or sell instruments on a future date at a specified price established in an organised market. The fair value of the future is based on the amount thal will be paid or recelved to settle the obtigation on a net basis on

the exchange. The Funds' open positions in future contracts at the reporting date are outlined below:

$
As at 31 March

Futures (notional value in NZ$)

USD

Futures (fair value in NZ$)

usD

Conservative Fund
2020

2019

Balanced Fund
2020

2018

Growth Fund
2020

(8,119,845)

(186)

Scheme Total
2019 2020 2019

= (8,119,845) =

. (166)
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5. Financial Risk Management

5.1 Financial risk factors

The Governing Document for the Scheme requires the Manager to invest the assets of the Scheme in accordance with the Staternent of Investment Policy and Objectives, The Scheme is subject to a number of financial risks which arise as a result of its
activities, including: market risk, liquidity risk and credit risk. The Scheme's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Scheme's financial performance.

5.1,1 Market risk
(a) Price risk

Price risk is the risk that the fair value or future cash flows of non-monetary financial instruments will fluctuate because of changes in market prices, whether those changes are causad by factors specific to an issuer or factors affecting all similar financial
instruments traded in the market. Non-monetary financial instruments which potentially subject the Scheme to price risk are investments in listed equities and funds and unlisted unit trusts. All investments in unit trusts present a risk of loss of capital
often due to factors beyond the Manager's control such as competition, regulatory changes, dity price ch and ch in general economic climate domestically and intemationally. The Manager of the underlying unit trusts advised that this
risk is moderated through stock selection and diversification of unit trust investments, daily monitoring of the unit trusts’ market position and adherence to the unit trusts' investment policy. The unitised investments have underlying securities comprising
domestic, international equity instruments and fixed interest securities that are subject to price risk.

The maximum market risk resulting from financial instruments is determined by their {air value.

‘Where non-monetary financial instruments are denominated in currencies other than NZD, the price initially expressed in foreign curtency and then converted into NZD will also fluctuate because of changes in foreign exchange rates. In addition, where the
Scheme holds unit trusts which in turn invest in securities denominated in foreign currencies, the value of the unit trust will be affected by fluctuations in foreign exchange rates. Paragraph {b) ‘Foreign exchange risk’ sets out how this component of price
risk is maneged and measured.

Sensitivity Analysis

A variable of 10% was selscted for price risk as this is a reasonably expected movement based on historic trends in unit prices, If investments in financial instruments subject to price risk at that date increased or decreased by 10% with all other variables
held constant, this would have had the following impact on the Statements of Changes in Net Assets:

$ Coneervativea Fund Balanced Fund Growth Fund Scheme Total
As at 91 Maych Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
o e 2020 2019 2020 2019 2020 2019 2020 2019

Equities, unit trusts and unlisted securities

Carrying amount 4,687,633 389,513 13,535,692 2,763,978 59,268,211 13,601,683 50,844,924 13,914,133
Impact of a -10% change in prices (468,763) (38,951) (1,353,569) (276,398) (5,926,821) (1,480,168) (5,984,492) (1,391,413)
Inpact of a +10% change in prices 468,763 38,951 1,353,569 276,398 5,926,821 1,360,168 5,084,492 1,391,413

Members' Funds would be impacted by the same amount Jess the PIE tax adjustment that would be attributed to members.

{b) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Scheme is exposed to currency risk primarily through holding foreign currency denominated
cash and cash equivalents, trade and other receivables, trade and other payables and forward foreign exchange contracts. The Manager may hedge the exposure to currency fluctuations.

At the balance date the Scheme had the following foreign currency exposures due to holdings of monstary assets and liabilities (expressed in NZD equivalents):

s Conservative Fund Balanced Fund Growth Fund Scheme Total
As at 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
Monetary assets/(liabilities)
Australian Dollar (AUD) - - - - 264,332 1,540,985 264,332 1,640,985
Norway Krone(NOK) - - = - 381,845 - 381,845 -
Euro (EUR) - - . - (2,008,714) (328,418) (2,008,714) (328,418)
United States Dollar (USD) - - . - (1,985,034) (2,387,458) {1,985,034) (2,387,458)
Hong Kong Dollar {HKD) - - - - (381,464) 238,116 (381,464) 238,118
Japanese Yen (JPY) E - - - (726,858) {733,996) (726,858) (733,996)
Great British Pound (GBP) - E - - 618,075 685,937 518,075 686,937
Singapore Dollar (SGD) . - - . 53,032 (419,932) 53,032 (419,932)
South Korean Won (KRW) - - - - 704,895 - 704,895 -
Philippine Peso (PHP) . . . . - 5,030 N 5,030
Sweden (SEK) - - . - (250,367) . (250,367) -
Swises Franec (CHF) - - - - 541,990 - 541,990
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5. Financial Risk Management (continued)

5.1.1 Market risk (continued)
{(b) Forelgn exchange risk (continued)

The table below summarises the impact on the Statements of Changes in Net Assets on monetary assets and liabilities at balance dats, had the exchange rates between the New Zealand dollar and the foreign currencies increased or decreased by 10%
with all other variables held constant. The analysis is based on the Manager's best estimate of a reasonable possible shift in exchange rates with regard to historical volatility.

$ Conservative Fund Balanced Fund Growth Fund Scheme Total
Agat 31 March Yoar snded Perlod ended Yaar anded Poriod ended Year ended Period ondod Year anded Porlod ondad
2020 2018 2020 2019 2020 2019 2020 2019
Monetary assets/(liabilities)
Exchange rates increased by 10%
Australian Dollar (AUD) . . . - (24,030) (140,090) (24,030) (140,090)
Norway Krona (NOK) - - - - (34,713} - (34,713) -
Euro (EUR) . - - - 182,610 29,856 182,610 29,856
United States Dollar (USD) - - - - 180,458 217,042 180,458 217,042
Hong Kong Dollar (HKD) - - - - 34,679 (21,647) 34,679 (21,647)
Japanese Yen (JPY) - - - - 66,078 66,727 66,078 66,727
Great British Pound (GEP) - - - - {47,098) (62,358) (47,008) {62,358)
Singapore Dollar (SGD} - - - - (4,821) 38,176 (4,821) 38,176
Philippine Peso (PHP) - - - - - {457) - (457)
Sweden (SEK) - - - - 22,761 - 22,761 .

Exchange rates decreased by 10%

Australian Dollar (AUD) - - - - 29,370 171,221 29,370 171,221
Norway Krona (NOK) - - B - 42,427 - 42,427 -
Euro (EUR) . % - , {223,190) (36,491) (223,190) (36,491)
United States Dollar (USD) - - - . (220,5499) (265,273) (220,559) (265,273)
Hong Kong Dollar (HKD) - - - - (42,385) 26,457 (42,388) 28,457
Japanese Yen (JPY} - - - - (80,762) (81,555) (80,762) (681,655)
Great British Pound {GBP) - - - . 57,564 76,215 57,584 76,215
Singapore Dollar (SGD) - - - - 5,892 {46,659) 5,892 {46,659)
Philippine Peso (PHP) - - - - - 559 - 559
Sweden (SEK) - - - - (27,819) - (27,819) -

At the balance date the Scheme had the following foreign currency exposures due to holdings of non monstary asssts and liabilities (expressed in NZD equivalents):

§ Conservative Fund Balanced Fund Growth Fund Scheme Total
As at 31 March Year ended Pericd ended Year ended Period ended Year onded Period ended Yenr ended Period ended
B 2020 2018 2020 2019 2020 2019 2020 2019
Non-monetary assets/(liabilities)
Australian Dollar (AUD) - - - - 9,136,869 2,140,942 9,136,869 2,140,942
Philippine Peso (PHP) - - - - 1,100,039 653,774 1,100,039 653,774
Hong Kong Dollar (HKD) - - - - 1,081,969 41,474 1,081,969 41,474
Ewro (EUR) - - - - 13,311,720 1,104,162 13,311,720 1,104,162
Japanese Yen (JPY) - - - - 4,518,277 1,753,675 4,518,277 1,753,676
United States Dollar (USD}) - - - B 21,924,602 5,432,024 21,924,602 5,432,024
Indonesian Rupiah {IDR) - - B - 1,229,317 581,882 1,229,317 581,882
Norwegian Krone (NOK) - - - - 1,271,155 - 1,271,155 -
Singapore Dollar (SGD) - - - - - 794,842 - 784,842
British Pound (GBP) - - - . 1,485,054 - 1,485,054 .
Sweden Krona (SEK) - - - . 1,423,274 - 1,423,274 -
Swiss Franc (CHF) - . - - 828,958 - 828,958 -
South Korean Waon (KRW) - - - - 623,961 - 623,951 -
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5. Financial Risk Management (continued)

5.1.1 Market risk (continued)

(b) Foreign exchange risk (continued)

The table below summerises the impact on the Statements of Changes in Net Assets on non-monstary assets and liabilities at balance date, had the exchange rates bstween the New Zsaland dollar and the foreign currencies increased or decreased by 10%
with all other variables held constant. The analysis is based on the Manager's best estimats of a reasonable possible shift in exchange rates with regard to historical volatility.

§
As at 31 March

Non-monetary assets/(liabilities)

Exchange rates increased by 10%
Australian Dollar (AUD)
Philippine Peso (PHP)
Hong Kong Dollar (HKD)
Euro (EUR)

Japanese Yen (JPY)
United States Dollar (USD)
Indonesian Rupiah {IDR)
Singapare Dollar (SGD)
British Pound (GBF}
Sweden Krona (SEK)
South Korean Won (KRW)

Exchange rates decreased by 10%
Australian Dollar {AUD)
Philippine Peso (PHP)
Hong Kong Dollar (HKD)
Euro (EUR)

Japanese Yen (JPY)
United States Dallar (USD)
Indonesian Rupiah (IDR)
Singapore Dollar (SGD)
British Pound (GBP)
Sweden Krona (SEK)
South Korean Won (KRW)

14 JUNO KiwiSaver Scheme

Conrervative Fund Balanced Fund Growth Fund
Year ended Perlod ended Year ended Period ended Year ended
2020 2019 2020 2018 2020
- . - . (830,624)
- - - - (100,004)
- . - - {98,361)
- . . . {1,210,156)
- - - - {410,752)
- - - - (1,993,146)
% . - - (111,756)
- - - - (135,005)
- - 2 B (129,389)
- - - - {56,723)
. - . - 1,015,208
- - - - 122,227
- s - - 120,219
- - - - 502,031
- - - . 502,031
- - . - 2,436,067
- - - - 136,591
- . - . 165,006
- - - - 158,142
- - - - 69,328

Period ended
2019

(194,631)
(59,434)
{3,770}
{100,378)
(159,425)
(493,820)
(52,898)
(72,258)

237,882
72,642
4,608
122,685
194,853
603,558
64,654
88,316

Scheme Total
Year ended
2020

(830,524)
{100,004)
(98,361)
(98,361)
{410,752)
(1,993,146)
(111,756)
(135,005)
(129,389)
(56,723)

1,015,208
122,227
120,219
502,031
502,031

2,436,067
136,591
165,006
158,142

69,328

Period ended
2019

(194,631)
(50,434)
{3,770)
(100,378)
(159,425)
(493,820)
(52,898)
(72,258)

237,882
72,642
4,608
122,685
194,853
603,558
64,654
88,316
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5. Financial Risk Management (continued)
5.1.1 Market risk (continued)

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Financial instruments which potentially subject the Scheme to interest rate risk are short term cash
deposits and term deposits. The Funds can invest in cash in New Zealand and internationally {short term investments only) and intersst income and investment valuations are therefore subject to changes in New Zealand and international interest rates.
The Manager may hedge the exposure to interest fluctuations,

Instrument maturities, based on contractual maturity dates, are presented in the table below:

$ Conservative Fund Balanced Fund Qrowth Fund Scheme Total
As at 31 March Year ended Perlod ended Year ended Perlod ended Year ended Period endsd Year ended Period ended
- 2020 2019 2020 2019 2020 2019 2020 2019

Financial assets at amortised cost

Current

Cash and cash equivalents 491,910 327,465 766,445 263,141 26,194,280 12,859,275 27,452,635 13,449,871
0-1year

Term deposits 8,150,000 720,000 7,700,000 2,200,000 2,800,000 2,500,000 18,650,000 5,420,000

a) Cash flow sensitivity analysis

A change in interest rates impacts the cash flow of the Schems's cash and cash equivalents by i ing or ing the amount of interest received. A variable of 10 basis points (0.1%)(2019: 100 basis polnts (1%)) was selected as this is a reasonably
expected moverment based on past overnight cash rate movements. The one year cash flow sensitivity to a 10 basis points (2018:100 basis points) movement in interest rates (based on assets held at reporting date), with all other variables held constant, is
shown in the following table:

S Conservative Fund Balanced Fund Growwth Fund Scheme Total

As at 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019

Cash and cash equivalents

Increase of 0.1% (2019: 1%) 492 3,275 766 2,631 26,194 128,593 27,452 134,499

Decrease of 0.1% (2019: 1%) (492) (3.275) (766) {2,631) (26,194) (128,593) (27,452) {134,499)

Term deposits

Increase of 0.1% (2019: 1%) 4,951 2,823 2,666 8,362 215 548 7,832 11,733

Decrease of 0.1% (2019: 1%) (4,951) (2,823) (2,666) (8,362) (215) (548) (7,832) (11,733)
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the Financiai Statementis

5. Financial Risk Management (continued)

5.1.2 Credit risk

Credit risk is the potential risk of financiel loss resulting from the failure of counterparties to honour fully the terms and conditions of a contract with the Funds of the Scheme. The Funds may require collateral or other security to support financial
instruments with credit risk. Financial instruments that subject the Funds to credit risk consist primarily of cash equivalents, margin accounts, term deposits and trade and other receivables including amounts receivable for unsettled investment trades,
dividends receivable and contributions recejvable.

The Scheme's policy is to invest in term deposits with counterparties of credit rating of BBB/Baa or higher designated by a well-kmown 1ating agency. The Funds may also invest in unrated assets where a rating is assigned by the Manager using an
approach that is consjstent with the approach used by that rating agency.

(a) Credlt quality

The following table sets ont the equivatent Standard & Paoor's credit rating for cash and cash equivalents and term deposits.

] Conservative Fund Balanced Fund Growth Fund Scheme Total

As at 31 March Year ended Period ended Year ended Period endad Year ended Pericd ended Year ended Period ended
o are 2020 2019 2020 2019 2020 2019 2020 2019

Credit rating

Cash and cash equivalents

Rating Category AA- 491,910 327,455 766,445 263,141 26,194,280 12,858,276 27,452,635 13,449,871

Term Deposits

Rating Category A- A A+ 2,550,000 393,263 1,100,000 1,208,274 - 2,502,404 3,650,000 4,104,941

Rating Category AA- AA AA+ 5,600,000 332,186 6,600,000 1,008,645 2,800,000 - 15,000,000 1,340,831

As at 31 March 2020 there wera no financial assets past due or impaired.
All other receivables including amounts due from brokers are held by parties which Management considers having & strong capacity to meet their contractuel obligations in the near term.

The Scheme also restricts its exposure to credit losses on the trading derivatives it holds by entering intc International Swap and Derivatives (Association) ISDA arrangements with their counterparties (Refer to Note 5.1.4 for further details) with whom it
undertakes a derfvatlve t ms. The ar: its do not result in an offset of assets and liabilitles In the Statements of Net Asssts as transactions usually settled on a gross basis. However, the credit risk associated with favourable contracts is
reduced by the arrangement to the extent that if an event of default accurs, all amounts with the counterparty are terminated and settled on a net basis. The overall exposure to credit risk on derivative instruments subject to such arrangements can
change substentially within a short period, as it is affected by each transaction subject to the arrangement.

All transactions in listed securities are settled/paid for upon delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made once the broker has received payment. Payment is made on purchase once
the securities have been received by the broker. The trade will fail if either party fails to mest its obligation. Investments in unlisted funds are into funds of this Scheme managed by the Manager.

The maximum credit risk of finencial instruments is considered to be the carrying amount on the Statements of Net Assets. The risk ol non-recovery of financiel assets is considered to be minimal due to the quality of counterparties dealt with. In
accordance with the Scheme's policy, the investment manager moniters the Funds of the Scheme's credit positions on a daily basis. The Investment Management Committee reviews it on a monthly basis.

The Scheme's Maneger measures credit risk and expected credit losses using the probability of default, exposure at default and loss given delaull.

At balance date, the credit risk has not increased significantly for any ol the financial assets at amortised cost since initial recognition. As a result, the Manager d the loss al e at an equal to 12 month expected credit losses.
Manegement, depending on the nature and type of financial assets at amortised cost, considers both the historical and forward looking information, the liquidity and duration of the instrument, the credit ratings of the counterparty in determining any
expected credit losses.

As at 31 March 2020 and 31 March 2019:

All other receivable balances and amounts due from brokers are held by with counterparties are due to be settled within 1 month with counterparties which Management considers having a strong capacity to meet their contractual obligations in the near
term. Cash, margin accounts and term deposits and any interest accruals on any of these instruments are highly liquid and held with counterparties with good credit ratings. The duration of the short term deposits ars all less than 12 months and the
Manager has no historical information or forward looking information which suggests that there is any losses to be recognised.

The Manager therefore considers the expected credit losses for all the financial assets held at amortised cost held by the Funds to be close to zero. As a result no loss allowance has been recognised based on the 12-month expacted credit losses as any
such impairment would be wholly insignificant to the Funds of the Scheme.
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Notes to the Financial Statements

5. Financial Risk Management (continued)

5.1.3 Liquidity risk

Liquidity tisk is the risk that the Scheme will experience difficulty in either realising assets or otherwise raising sufficient funds to satisfy commitments associated with financial instruments. Liquidity risk is managed by holding liquid investments to
enable the Scheme to meet liabilities as they fall due and withdrawals when requested Where the Funds of the Scheme invests in funds represented by the Manager, they in turn, maintain sufficient liquidity in their partfolios to cover reasonably
foreseeable redemptions under normal market conditions. The Schems also holds securities that are listed on the NZX, ASX or other internationally recognised exchanges and are saleable. Monies received from member contributions may be used to offsat
withdrawals and the Manager may in certain circumstances suspend withdrawals from the Scheme and or various funds represented by the Manager in which the Scheme invests.

The Scheme's investment policies do not state a minimum required level of nvestment n liquid investments however do state minimum level of ncome assets required. The Schems's financial liabilities consist of trade and other payables and derivatives
(forward foreign exchange contracts) which are short term in nature and classified as a curtent liakility at reporting date Current liabilitiss of financial derivative instruments consiat of the fair value of forward foroigm oxchange contracts at halance date
The current fair value represents the estimated cash flow that may be required to dispose of the positions. Future cash flows of the Scheme and realised liabilities may differ from current labllities based on future changes in market conditions.

The table below shows the remaining undiscounted contractual cash flows over thei: respective maturities for the Funds' financial liabilities:

S Conservative Fund Balanced Fund Growth Fund Scheme Total

As at 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019

Financial llabilities at fair value through profit or losa

7 days to 1 month - - - (880,655) (17.242) {880,655) (17.242)

1 month to 3 months (166,337) (166,337)

Financial labilities at amortised cost

Trade and other payables

Less than 7 days (396,935) - (110,772) - (1,341,744) (36,150) (1,849,451) (36,150)

Net assets available for benefits

Unknown (13,056,495) (1,440,392) (21,875,277) (5,268,852) (89,821,556) (30,050,429) (107,106,716) (33,918,632)

5140 ing and ject to master i and simi g

The Funds' are subject to International Swaps and Derivatives Association (ISDA) arrangements with their derivative counterparty, BNZ ("Bank of New Zealand"). According to the terms of the ISDA arrangements with the respective counterparties all the

derivatives are settled on a net basis.

s Conservative Fund Balanced Fund Growth Fund Bcheme Total

As at 31 March Year ended Perlod ended Year ended Period ended Year ended Parlod ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019

Fi ial assets ject to of ing, enforceable master netting arrangements and similar agreements:

Qross amounts of recognised financial assets - - - - 2,213 - 2,213

Net of fi ial assets pr in the of Net Assets - . - - - -

Related amounts not set-off in the Statements of Net Assets

Financial instruments - - - {2,213) . {2,213)

Net amount - - - - - - =

S Conservative Fund Balanced Fund Growth Fund Scheme Total

As at 31 March Year ended Period ended ‘Year ended Period ended Year ended Pericd ended Year ended  Period ended
2020 2019 2020 2019 2020 2019 2020 2018

Fi ial llabilities subject to master netti and similar agreements:

Gross amounts of recognised financial liabilities - - - (1,046,992) (17,242) (1,046,992) (17,242)

Net amounts of financial liabilities pr d in the of Net Assets - - - - - - -

Related amounts not set-off in the Statement of Net Assets

Financial instruments - - - 2,213 - 2,213

Cash collateral . . - 1,222,437 - 1,222,437 .

Nat amount - - 175,445 {15,029) 175,445 {15.029)

JUNO KiwiSaver Scheme 17
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5. Financial Risk Management (continued)

5,1.4 Off: and ject to master | g and similar egreements (continued)

Per the terms of the ISDA agrecment each party has the option to settle all open contracts on a net basis in the event of default by the other party. The ISDA agreement defines an event of default as including the following:
* failure by a party to make a payment when due

* failure by a party to perform an obligation required by the agreement (other than payment} if such failure is not remedied within 30 days alter notice of such failure is given to the party

* bankruptcy

The related amounts not set-off in the Statements of Net Assets represent amounts that have not been offset in the Statements of Net Assets but could be expected to be oflset in the event of default by either the Fund or its counterparty to the derivative
contract. For financial instruments this is the maximum value of assets and liabilities that could be offset. For cash collateral (2020: nil, 2019: nil), this is the value of cash that could be withheld by the counterparty to settle derivatives.

5.2 Capital risk mmanagement

Net assets available to pay benefits are considered to be the Scheme's capital [or the purposes of capital management not withstanding net assets available to pay benefits is classified as a liability for accounting. The Scheme does not have to comply with
externally imposed capital requirements. The Scheme's objectives when managing capital are to safeguard its ability to continue as a going concern in order to provide returns to its b and imise the Sch 's bers’ values as well as ensuring
its net assets available to pay benefits are sufficient to meet all present and future obligations. In order to mest its objectives for capital management the Scheme's management monitors the Scheme's performence on a regular basis.

5.2,1 Units on Issue

Units Conservative Fund Balanced Fund Growth Fund
For th o Year ended Period ended Year ended Period ended Year ended Period ended
Seveaence 2020 2019 2020 2019 2020 2019
Units on issue at the start of the year 1,425,578 - 5,232,497 - 29,586,454 -
Units issued 16,658,614 1,795,390 21,496,529 6,240,746 63,082,361 30,814,921
Units redesmed {5,603,041) {369,812} {6,214,600) (1,008,248) (12,538,927} {1,259,467)
Units on Issue at the end of the year 12,481,151 1,425,578 20,514,426 5,232,497 20,098,388 28,555,454

5. Financial Risk Management (continued)

5.3 Fair value estimation

All financial assets and financial liabilities included in the statements of net asgsets, are carried at ameunts that represent or approximate fair value. The [air value of financial assets traded in active marksts are based on quoted market prices at the close of
trading on the year end date. The quoted market price used for financial assets held by the Funds is the last traded price. The price used for unlisted unit trusts is the published withdrawal price

A financiel instrument is regardad as quoted in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm's length basis.

NZ IFRS 13 requires the Funds to classify [air value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, sither directly (that is, as prices) or indirectly (that is, derived from prices) {level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservabite inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the Jowest input that is significant to the fair value measurement in its entirety. For this purpose, the significance of an
input is assessed against the fair value measurement in its entitety. If a fair value measwement uses observable inputs that require significant adjustment based on unobservable inputs, Lhat measurement is a level 3 measurement

The determination of what constitutes ‘observable' requires signilicant judgement by the Manager. The Manager considers observable data to be that market data that is readily available, requtarly distributed or updated, reliable and verifiable and
provided by independent sources that are actively involved in the relevant market

18 JUNO KiwiSaver Scheme
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Notes to the Financial Statements

5. Financial Risk Management (continued)
6.3 Fair value estimation (continue)

The following table analyses within the fair value hierarchy the Funds' financial assets and financial liabilities (by class) measured at fair value at the year end:

S Conservative Fund Balanced Fund Growth Fund Scheme Total
As at 31 March Year anded Period ended Year ended Period ended Year ended Period ended Year ended Period ended
o are 2020 2019 2020 2019 2020 2019 2020 2019

Level 1 Assats
Financial assets at fair value through profit or loss

Listed equities - - - - 59,268,211 12,490,011 59,268,211 12,490,011
Listed funds/trusts - - 576,713 312,450 - 1,111,672 576,713 1,424,122
Total Level 1 Assets - - 576,713 312,450 59,268,211 13,601,683 59,844,924 13,914,133

Level 2 Assets
Financial assets at fair value through profit or loss

Forward foreign exchange contracts - - - . - 2,213 . 2,213

Unlisted funds/trusts 4,687,633 389,513 12,858,979 2,451,528 - - - e
Total Level 2 Assets 4,687,633 389,513 12,958,979 2,451,528 - 2,213 - 2,213
Level 1 Liabilitles
Financial liabilities at fair value through profit or loss

Equity futures - - - {166,337) - (166,337)
Total Level 1 Liabilities - - - . (166,337) - (166,337) -
Level 2 Liabllities
Financial liabilities at fair value through profit or loss

Forward forelgn exchange contracts - - - . {880,656) (17,242) {880,655) (17,242)
Total Level 2 Liabilities - - - . {880,656) (17,242) {880,655) (17.242)

The fair value of listad equities, listed funds and equity futures are determined using quoted market prices in an active markst. This measurement basis falls within Level 1 of the fair value hisrarchy.

The fair value of forward foreign exchange contracts is cal d from spot hange rates and forward points supplied by WM/Reuters. This measurement basis falls within Level 2 of the fair value hierarchy as all inputs used to calculate the fair value are

based on observable market data.

The Funds' investments in each of the JUNO KiwiSaver Balanced Fund and the JUNO KiwiSaver Growth Fund are valued at fair value which are based on the latest available redemption prices of the units in the respective Funds. The Manager reviews the
details of the reported information obtained from the JUNO KiwiSaver Funds and considers:

(a) the value date of the Net Asset Values ("NAVs') provided; and
(b) any restrictions on redemptions

The fair value of international managed funds is determined using the redemption price, based on the valuation of its underlying investments, as supplied by the Maneger on a daily basis. This measurement basis falls within Level 2 of the fair value
hierarchy as all significant inputs used to calculate the fair value are based on ohservable market data.

There were no transfers baetwesn levels during the year.

Refer to note 2.3(c) of the accounting policies for further details on the fair value hierarchy.

JUNO KiwiSaver Scheme 19
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6. Financial instruments at fair value through profit or loss

6.1. Financial assets at fair value through profit or loss

$
As at 31 March

Financial assets at fair value through profit or loss
Forward foreign exchange contracts

Listed equities

Listed funds/trusts

Unlisted funds/trusts

Total financial assets at fair value through profit or loss

6.2. Financial iabilitigs at fair value through profit or loss

]
As at 31 March

Financial liabilities at fair value through profit or loss

Equity futures
Forward foreign exchange contracts

Total financial liabilities at fair value thraugh profit or loss

20 JUNO KiwiSaver Scheme

Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
= i . . 2,213 . 2,213
- - - . 59,268,211 12,490,011 59,268,211 12,490,011
- = 576,713 312,450 - 1,111,672 576,713 1,424,122
4,687,633 389,513 12,958,979 2,451,528 . . -
4,687,633 389,513 13,535,692 2,763,978 59,268,211 13,603,896 59,844,924 13:916,318
Conservative Fund Balanced Fund Growth Fund Scheme Total
“Year ended Period ended Year ended Perlod ended Year ended Period ended Year ended Period ended
2020 2018 2020 2019 2020 2019 2020 2019
. . . (166,337) . (166,337) -
- - - - {8B0,655) (17.242) (880,655) (17,242)
- - . (1,045,082) (17.242) {1,046,952) (17,242)
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7. Concentration of investments

The following tabie presents the securities, excluding derivatives, exceeding 5% of net assets available for benefits at balance data:

S
As at 31 March

Investments exceeding 5% of net assets available for benefits

JIINO Balanced Fund

ASBBNK Term Deposit 2.14% 31/03/2020 22/03/2021
ASBBNK Term Deposit 2.17% 24/03/2020 14/12/2020
BCHINA Term Deposit 2.5% 04/03/2020 04/03/2021
JUNO Growth Fund

ASBBNK Term Deposit 1.9% 26/02/2020 16/11/2020
ASBBNK Term Deposit 1.94% 26/11/2019 18/05/2020
ASBBNK Term Deposit 2.04% 10/12/201$ 31/08/2020
BCHINA Term Deposit 2.65% 26/10/2019 24/04/2020
Cash at Bank

$
As at 31 March

Investrents exceading 5% of net assets avallable for benefits

ASB Bank Tarm Deposit 3.37% 01/02/2019 23/10/2018
ASB Bank Term Deposit 3.37% 07/02/2019 28/10/2019
ASB Bank Term Deposit 3.40% 27/03/2019 16/12/2019
Bank of China Term Deposit 3.51% 05/11/2018 05/11/2019
Bank of China Term Deposit 3.561% 21/03/2019 20/03/2020
Bank of China Term Deposit 3.51% 22/03/2019 23/03/2020
Bank of China Term Deposit 3.51% 27/03/2018 27/03/2020
iShares Core Global Aggregate Bond NZD-H Acc

JUNO KiwiSaver Balanced Fund

JUNO KiwiSaver Growth Fund

Conservative Fund
Year ended
2020

4,687,833
1,000,000
1,500,000

700,000

Conservative Fund
Period ended
2019

80,000
100,000
100,000

100,000

389,613

% of NAV

35.90%
7.66%
11.49%
5.36%

% of NAV

5.55%
6.84%
6.94%
6.94%

27.04%

Balanced Fund
Year ended
2020

12,958,979
1,300,000
2,000,000
1,900,000
1,100,000

Balanced Fund
Perlod endad
2019

400,000
500,000

312,450

2,451,628

% of NAV

59.24%
5.94%
9.14%
8.69%
5.03%

% of NAV

Growth Fund
Year ended
2020 % of NAV
17,780,822 19.80%
Growth Fund
Period ended
2018 % of NAV

2,500,000 8.32%

Scheme Total
Year ended
2020 % of NAV
17,780,822 16.60%
Scheme Total
Period ended
2019 % of NAV
2,500,000 7.37%
JUNO KiwlSaver Scheme 21

pwe



7. Concentration of investments (continued)

The following table presents the securities, excluding derivatives, exceeding 5% of security class:

$ Conservative Fund Balanced Fund Growth Fund
% of Security type % of Security type % of Security type

Year ended Yeer ended Year ended

AsiatishMarch 2020 2020 2020

Trading securities exceeding 5% of securlty class

Listed equlties

A2 Milk Co Ltd - - - - 3,684,585 6.22%
Grifols SA . - - . 3,361,065 5.67%
Microsoft Corporation - - - - 3,458,261 5.83%
Naspers Ltd - - - - 3,118,158 5.26%
PCA Corporation - - - - 3,299,606 5.57%

Listed funds/trusts
iShares Core Global Aggregate Bond NZD-H Acc - - 576,713 100.00% - -

Unlisted funds
JUNO Balanced Fund 4,687,633 100.00% : : = 4
JUNO Growth Fund - - 12,958,979 100.00% - -

Term deposits

ASBBNK Term Deposit 2.14% 31/03/2020 22/03/2021 1,000,000 12.27% . . - -
ASBBNK Term Deposit 2.17% 24/03/2020 14/12/2020 1,500,000 18.40% - - - -
ASBBNK Term Deposit 2.35% 20/03/2020 15/03/2021 500,000 6,13% - - - -
ASBBNK Term Deposit 2.39% 09/03/2020 30/11/2020 500,000 6.13% - - - -
ASBBNK Term Deposit 2.8% 02/12/2019 24/08/2020 500,000 6.13% . - - -
BCHINA Term Daposit 2.5% 04/03/2020 04/03/2021 700,000 8.59% . -
ASBBNK Term Deposit 1.9% 26/02/2020 16/11/2020 - - 1,300,000 16.88% - -
ASEBNK Term Deposit 1.94% 26/11/2019 18/05/2020 - - 2,000,000 25.97% - .
ASBBNK Term Deposit 2.04% 10/12/2019 31/08/2020 - - 1,900,000 24.68% - -
ASBBNK Term Deposit 2,04% 30/01/2020 20/10/2020 - - 600,000 7.79% - -
ASBBNK Term Deposit 2.86% 30/12/2019 21/09/2020 - . 800,000 10.39% - -
BCHINA Term Deposit 2,66% 25/10/2019 24/04/2020 - - 1,100,000 14.29% - -
ASBBNK Term Deposit 2.65% 07/11/2019 28/04/2020 - - - 2,800,000 100.00%

22 JUNO KiwiSaver Scheme

Scheme Total

% of Security type

Year ended

2020
3,684,585 6.22%
3,361,065 5.67%
3,458,261 5.83%
3,118,158 5.26%
3,299,606 5.57%
576,713 100%
1,000,000 5.36%
1,500,000 8.04%
1,300,000 6.97%
2,000,000 10.72%
1,900,000 10.19%
1,100,000 5.90%
2,800,000 15.01%
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7. Concentration of investments (continued)
$

As at 31 March

Trading securities exceeding 5% of security class

Listed equities

Berkshire Hathaway Inc-CI1 B
Cosco Capital Inc

CYBOZU INC

EML Payments Ltd

Haw Par Corporation Ltd
Jumbo SA

Microsoft Corporation

Vista Group International Ltd
ZUKEN INC

Listed funds/trusts
iShares Care Global Aggregate Bond NZD-H Acc
iShares Trust iShares ESG MSCI EAFE ETF

Unlisted funds
JUNO Balanced Fund
JUNO Growth Fund

Term deposits

ASB Bank Term Deposit 3.31% 11/02/2019 05/08/2019
ASB Bank Tenm Deposit 3.37% 01/02/2019 23/10/2019
ASB Bank Term Deposit 3.40% 27/03/2019 16/12/2019
ASB Bank Term Deposit 3.42% 27/09/2018 27/06/2019
Bank of China Term Deposit 3.51% 05/11/2018 05/11/2019
Bank of China Term Deposit 3.51% 26/02/2018 26/02/2020
Bank of China Term Deposit 3.51% 27/03/2019 27/03/2020
Bank of China Term Deposit 3.53% 15/01/2019 15/10/2019
Bank of China Term Deposit 3.53% 18/01/2019 18/10/2019
Bank of China Term Deposit 3.57% 19/09/2018 18/09/2013
ASB Bank Term Deposit 3.35% 07/12/2018 16/09/2019
ASB Bank Term Deposit 3.37% 07/02/2019 29/10/2019
ASB Bank Term Deposit 3.45% 21/12/2018 11/12/2019
Bank of China Term Deposit 3.51% 21/03/2019 20/03/2020
Bank of China Term Deposit 3.63% 23/10/2018 23/07/2019
Bank of China Term Deposit 3.53% 31/01/2018 31/10/2013
Bank of China Term Deposit 3.61% 22/03/2019 23/03/2020

Period ended
2019

389,513

Conservative Fund

% of Security
type

100.00%

Period ended
2019

312,450

2,451,528

200,000
400,000
200,000
500,000
200,000
200,000

Balanced Fund
% of Security type

100.00%

100.00%

Period ended
2018

802,676
663,774
1,101,229
1,033,569
794,842
1,104,162
678,241
900,033
652,446

1,111,672

2,500,000

Growth Fund
% of Security type

6.43%
5.23%
8.82%
8.28%
6.36%
8.84%
5.43%
7.21%
5.22%

[
100.00%

100.00%

Scheme Total
% of Security
Perlod ended type
2019
|
802,676 6.43%
653,774 5.23%
1,101,229 8.82%
1,033,569 8.28%
794,842 6.36%
1,104,162 8.84%
678,241 5.43%
900,033 7.21%
652,446 522%
[
312,450 21.94%
1,111,672 78.06%
400,000 7.38%
500,000 9.23%
2,500,000 46.13%
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8. Financial instruments by category

Tinancial instruments currently recognised in the financial statements comprise cash and cash equi term its, trade and other receivables, financial assets and liabilities at fair value through profit or loss and trade and other payables. The

following teble details the Scheme's financiel assets and liabilities by category:

S Consarvative Fund Balanced Fund Growth Fund Schems Total

As at 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss 4,887,633 389,513 13,535,692 2,763,978 59,268,211 13,603,896 77,491,536 13,916,346

Financial assots ot amortisod cost

Cash and cash equivalents 491,910 327,455 766,445 283,141 26,194,280 12,859,275 27,452,635 13,449,871

Term deposits 8,150,000 720,000 7,700,000 2,200,000 2,800,000 2,500,000 18,650,000 5,420,000

Trade and other receivables 143,302 6,271 57,240 56,285 4,478,671 1,233,064 4,679,213 1,294,620

Total financial assets at arnortised cost B,785,212 1,053,726 8,523,685 2,618,426 33,472,851 16,592,339 50,781,848 20,164,491

Total financial assets 13,472,845 1,443,239 22,059,377 5,282,404 92,741,162 30,196,235 128,273,384 34,080,837

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss - - - - 1,046,992 17,242 1,046,992 17,242

Financial liabilities at amortised cost

Trade and other payables 396,935 - 110,772 - 1,341,744 36,150 1,849,451 36,150

Net assets available for benefits 13,056,495 1,440,392 21,875,277 5,268,852 89,821,556 30,050,429 107,106,716 33,918,632

Total financial liabilities at amortised cost 13,453,430 1,440,392 21,986,049 5,268,852 91,163,300 30,086,579 108,956,167 33,954,782

Total financial Habilities 13,453,430 1,440,392 21,986,049 5,268,852 92,210,292 30,103,821 110,003,159 33,972,024

9. Related parties

9.1 Manager and Supervisor

The Manager of the Scheme is Pie Funds Management Limited. Administration {ees per month is deducted from each member by way of unit redemption and is peyable to the Manager as outlined below. This is accounted for as a withdrawal and does not
impact net profit before membership activities. During the year, administration fees paid to the Manager totalled $280,650 (31 March 2019: $53,635). MMC Limited maintain the members' accounts and register of the Scheme and receives a fee for this

service, paid by the Manager.

- For members under age af 18 years and balances and less than $5,000 - Frea

- For memmber balances in the Scheme from $5,000 to $24,999 - $5 per month

- For member balances in the Scheme from $25,000 to $49,999 - $15 per month
- For member balances in the Scheme from $50,0000 to $99,999 - $25 per month
- For member balances in the Scheme from $100,000 to $1,000,000 - $50 per month
- For member balances cver $1,000,000 -$100 per month

The Supervisor of the Scheme is Trustees Executors Limited. The Supervisor is entitled to receive a fee from the Manager for supervisory services,

Audit fees, supervisor fees and registry fees ol the Funds are paid for by the Manager on behalf of the Scheme. The Manager paid and or accrued for the following amounts on behalf of the Scherne for the year ended 31 March 2020:

Audit fees: $24,037 (31 March 2019: $22,014)
Supervisory fees: $23,421 (31 March 2018: $3,621)
Registry fees: $110,316 (31 March 2019: $35,870)

Management [ee rebates paid by the Manager to the Scheme are disclosed in the Statement of Changes in Net Assets.

Holdings in the Funds by Directors and key management personnel of the Manager that are directly held:

s Conservative Fund
Year ended Period ended
As at 3] March 2020 2019
Holdings -
24 JUNQ KiwiSaver Scheme

Balanced Fund
Year ended
2020

4,064

Pericd ended
2019

120,098

Growth Fund

Year ended
2020

485,681

Perind ended
2019

437,600

Scheme Total
Year ended
2020

489,745

Period ended
2019

557,698
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Notes to the Financial Statements

9. Related parties (continued)

9.21 in the Sch by partles
The [ollowing table shows the value of investments by related partles in the Scheme at balance date:

$ Conservative Fund Balanced Fund Growth Fund Scheme Total

Asat 31 March Year ended Period ended ‘Yaar ended Period ended Year ended Period ended Year ended Period ended
9 2020 2019 2020 2019 2020 2019 2020 2019

JUNO KiwlSaver Funds

JUNO KiwliSaver Balanced Fund - - - 12,958,979 2,451,528 - -

JUNO KiwiSaver Canservative Fund - - 4,687,633 389,513 - - - -

Total - - 4,687,633 389,513 12,958,979 2,451,528 - -

The following table shows the (loss) incurred/income earned by related parties from their investments in the Funds in the year ended:

S Conservative Fund Balanced Fund QGrowth Fund Scheme Total

For the year ended 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended  Period ended

14 2020 2019 2020 2019 2020 2019 2020 2018

JUNO KiwiSaver Funds

JUNO KiwiSaver Balanced Fund - - - - (92,549) 51,528 - -

JUNOQO KiwiSaver Conservative Fund - - (31,880) 4,513 27 B = .

Total {loss) incurred/income eamed by ralated parties from investments in the Funds - {31,880) 4513 (92,522) 51,528 - -

931 by the in partles

The following table shows the value of investments by the Scheme in related parties at balance date:

§ Conservative Fund Balanced Fund Growth Fund Scheme Total

As at 31 March Year endad Pariod ended Year snded Period ended Year ended Period ended Year ended Period ended
. 2020 2018 2020 2019 2020 2019 2020 2019

JUNO KiwliSaver Funds

JUNO KiwiSaver Balanced Fund 4,887,633 389,513 - - - - - -

JUNO XiwiSaver Growth Fund - - 12,958,979 2,451,528 - - -

Total 4,687,633 389,513 12,958,979 2,451,528 - - -

The following table shows the (loss) incurred/income earned by the Funds from their investments in related parties in the year ended:

S Conservative Fund Balanced Fund Growth Fund Scheme Total

For the year endad 31 March Year ended Period ended Year ended Period ended Year ended Period ended Year ended  Period ended

b4 2020 2019 2020 2019 2020 2019 2020 2019

JUNO KiwiSaver Funds

JUNO KiwiSaver Balanced Fund {31,880) 4,513 . . - - - -

JUNO KiwiSaver Growth Fund 27 - (92,549) 51,528 - - - -

Total (loss) incurred/income earned by the Funds from investments in related partles {31,853) 4513 {92.549) 51,528 - - - -
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10. Trade and other receivables

$
As at 31 March

Accrued interest

Management fee rebates receivable
Dividends and distributions receivable
Margin accounts

Unsettled investment trades
Contributions receivable

Total trade and other recelvables

All trade and other receivable balances are carried at amortised cost and their carrying values approximate fair value due to their short term nature,

11. Trade and other payables

$
As at 31 March

Redemptions payable
Unsettled investment trades

Total trade and other payables

All trade and other receivable balances are carried at amortised cost and their carrying values approximats fair value due to their short term nature.

12. Reconciliation of net profit before membership activities to net cash flows from operating activities

s
For the year ended 31 March

Net profit before membership actjvities

Adjustments for non cash items:

Unrealised changes in the fair value of financial instruments
Unrealised foreign exchange losses on cash and cash equivalents

Dividends and distributions re-invested

Movements in working capital items:
Increase in trade and other receivables
Increase in trade and other payables
Increase in net cost of investments
Increase in term depaosits

Net cash outflow from operating activities

26 JUNO KiwiSaver Scheme

Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Period ended Year ended Period snded Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
29,963 5,481 48,476 17,945 31,354 4,857 109,793 28,283
9 16 84 35 11 149 104 200
- - - - 65,743 4,643 65,743 4,643
- - 1,222,437 43,846 1,222,437 43,848
- - - - 2,672,682 702,408 2,672,682 702,408
113,330 774 8,680 37.305 486,444 477,161 608,454 515,240
143,302 6,271 57,240 55,2856 4,478,671 1,233,064 4,679,213 1,294,620
Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Perlod ended ‘Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2019
396,935 - 110,772 - 28,558 - 536,265 -
- - - 1,313,186 36,150 1,313,186 36,150
396,935 - 110,772 1,341,744 36,150 1,849,451 36.150
Conservative Fund Balanced Fund Growth Fund Scheme Total
Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended
2020 2019 2020 2019 2020 2019 2020 2018
30,636 13,225 107,648 91,498 1,639,318 671,085 1,902,031 718,767
31,853 {4,513) 67,773 (62,778) (725,931) (751,680} (750,7343) (762,930)
. v . : (360,835) 48,451 (360,835) 48,451
- - (28,551) (4,648) {29,551) (4,648)
31,853 {4,513) 67,773 {62,778) (1,116,317) (707,877) (1,141,120) {719,127)
(24,475) (5,497) (30,580) (17,980) (87,459) (755,903) (142,514) (779,380)
. - - . - 36,150 - 36,150
(4,329,973) (385,000) (10,839,487) (2,701,200) (45,750,912) (12,830,326) (45,990,372) (13,131,526)
(7,430,000) (720,000) {5,500,000) {2,200,000) (300,000) (2,500,000} {13,230,000) (5,420,000)
(11,784,448) {1,110,497) {16,370,067) (4,919,180) {46,138,371) (16,050,079) (59,362,886) {19,294,756)
(11,721,959) {1,101,785) {16,194,646) {4,890,460) (45,615,370) (16,086,871) (58,601,975} (19,294,116}
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Notes to the Financial Statements

13. Contingent liabilities
There were no contingent liabilities as at 31 March 2020 (31 March 2019: nil).

14. Capital commitments
There were no material capital commitments as at 31 March 2020 (31 March 2019: nil).

15. Events after balance date
No significant events that have occurred since the reporting date which would have impact on the financlal position of the Funde di:

reporting period ended on that date.
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Independent auditor’s
report

To the members of JUNO KiwiSaver Scheme (the “Scheme™)
comprising the:

JUNO KiwiSaver Conservative Fund

JUNO KiwiSaver Balanced Fund

JUNO KiwiSaver Growth Fund

(Collectively referred to as the “Funds”):

We have audited the Scheme and the Fund’s financial statements
which comprise:
e the statements of net assets as at 31 March 2020;

¢ the statements of changes in net assets for the year then ended;
e the statements of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary
of accounting policies.

Our opinion

In our opinion, the Scheme and the Funds’ financial statements
present fairly, in all material respects, the financial position of the
Scheme and the Funds as at 31 March 2020, their financial
performance and their cash flows for the year then ended in
accordance with New Zealand Equivalents to International Financial
Reporting Standards (NZ IFRS) and International Financial
Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards
on Auditing (New Zealand) (ISAs (NZ)) and International Standards
on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

We are independent of the Scheme in accordance with Professional
and Ethical Standard 1 (Revised) Code of Ethics for Assurance
Practitioners (PES 1) issued by the New Zealand Auditing and
Assurance Standards Board and the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We have provided the following services to Pie Funds Management
Limited (the Manager): statutory audit of the annual financial
statements, agreed upon procedures on the net tangible assets
standard conditions, taxation advisory, tax pooling and tax
compliance services. Subject to certain restrictions, employees of the
firm may invest in the Scheme on normal market terms. These
services and relationships have not impaired our independence as
auditor of the Scheme.

Key audit matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the Scheme and
the Funds’ financial statements of the current year. We have one key
audit matter, which is valuation and existence of financial assets and
financial liabilities at fair value through profit or loss. This matter
was addressed in the context of our audit of the Scheme and the
Funds’ financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on this matter.

PricewaterhouseCoopers, 15 Customs Street West, Private Bag 92162, Auckland 1142, New Zealand

T: +64 9 355 8000, F: +64 9 355 8001, pwc.co.nz
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Valuation and existence of financial assets and financial liabilities at
fair value through profit or loss

Refer to note 6 to the financial statements for disclosures of financial
instruments at fair value through profit or loss.

Financial assets at fair value through profit or loss

JUNO KiwiSaver Conservative Fund: $4,687,633
JUNO KiwiSaver Balanced Fund: $13,535,692
JUNO KiwiSaver Growth Fund: $59,268,211
JUNO KiwiSaver Scheme: $59,844,924

Financial liabilities at fair value through profit or loss
JUNO KiwiSaver Growth Fund: $1,046,992
JUNO KiwiSaver Scheme: $1,046,992

This was an area of focus for our audit as it represents the majority of the
assets held by the Scheme and the Funds as at 31 March 2020.

The fair value of the financial assets traded in active markets are based
on quoted market prices at 31 March 2020 and categorised as level 1 in
the fair value hierarchy.

The fair value of the financial instruments that are not traded in an
active market are determined using valuation techniques. The valuation
technique depends on the underlying asset or liability and includes
assumptions that are based on market conditions existing at 31 March
2020. Financial instruments with inputs to the valuation that are
observable either directly or indirectly are categorised as level 2 in the
fair value hierarchy. Where inputs are not observable the financial
instrument is categorised at level 3 in the fair value hierarchy.

Key audit matter

The Scheme and Funds’ level 2 financial instruments include (where
applicable) forward foreign exchange contracts and investments in
unlisted funds managed by the Manager. The fair value of these funds is
based on the redemption price established by MMC Limited (the
Administrator).

The Scheme and Funds have no level 3 investments.

For financial instruments quoted in foreign currencies, these are
translated to New Zealand dollars using the applicable exchange rate at
balance date.

The Manager assessed the impact of COVID-19 on the financial
statements of the Scheme and the Funds and included additional

disclosures in note 3 of the financial statements.

All financial assets are held by MMC Limited (the Custodian).
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How our audit addressed the key audit matter How our audit addressed the key audit matter

We assessed the processes employed by the Manager, for recording and
valuing the financial instruments at fair value through profit or loss
including the relevant controls operated by third party service
organisations. The third party service organisations include the
Custodian, the Administrator, and National Australia Bank (the Sub-
Custodian).

Our assessment of the business processes included obtaining the internal
control reports over custody and investment accounting provided by the
third party service organisations. We evaluated the evidence provided by
the internal controls reports over the design and operating effectiveness
of the key controls operated by the third party service providers for the
period to 31 March 2020.

Where the report did not cover the full period to 31 March 2020, we
obtained a bridging letter confirming there were no material changes in
the third party service provider’s control environment and no significant
deficiencies in the design or operation of relevant internal controls in the
intervening period.

Valuation

For the financial assets at quoted market prices in an active market, we
have agreed the market price at 31 March 2020 and the exchange rates at
which they have been converted from their underlying local currency to
New Zealand dollars to independent third party pricing sources.

For investments in forward foreign exchange contracts, we agreed the
observable inputs to third party pricing sources and used our own
valuation experts to test the fair value using independent valuation
models.

For investments in unlisted investment funds managed by the Manager,
we agreed the redemption price as at 31 March 2020, to the confirmation
provided by the Administrator.

Existence

We obtained confirmation from the Custodian, financial institutions and
counterparties of the holdings of all the financial instruments held by the
Scheme and the Funds as at balance date.

From the procedures performed, we have no matters to report.

Our audit approach
Overview

An audit is designed to obtain reasonable assurance
whether the financial statements are free from

Materiatity material misstatement. We determine materiality
for the Scheme and for each Fund separately.

Our materiality for the Scheme and the Funds are
iz seope calculated based on 1% of the net assets for the
Scheme and each Fund.

Key audst We chose net assets as the benchmark because, in
our view, the objective of the Funds is to provide
unitholders with a positive return on assets, taking
account of both capital and income returns.

Because of the significance of the investments to the
financial statements, we have determined there is
one key audit matter: valuation and existence of
financial assets and financial liabilities at fair value
through profit or loss.
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Materiality

The scope of our audit was influenced by our application of
materiality.

Based on our professional judgement, we determined certain
quantitative thresholds for materiality, including the overall
materiality for the Scheme and the Funds’ financial statements as a
whole as set out above. These, together with qualitative
considerations, helped us to determine the scope of our audit, the
nature, timing and extent of our audit procedures and to evaluate
the effect of misstatements, both individually and in aggregate on
the Funds’ financial statements as a whole.

Audit scope

We designed our audit by assessing the risks of material
misstatement in the financial statements and our application of
materiality. As in all of our audits, we also addressed the risk of
management override of internal controls including among other
matters, consideration of whether there was evidence of bias that
represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient
work to enable us to provide an opinion on the Scheme and on each
of the Fund’s financial statements as a whole, taking into account
the structure of the Scheme and the Funds, the types of investments
held by the Scheme and the Funds, the accounting processes and
controls, the use of third party service providers and the industry in
which the Scheme and the Funds operate.

The Manager is responsible for the governance and control activities
of the Scheme and the Funds. The Manager has appointed the
Custodian to act as the custodian of the Scheme’s and the Funds’
investments. The Custodian uses a Sub-Custodian. The Manager has

outsourced investment accounting and registry services to the
Administrator.

In establishing our overall audit approach, we assessed the risk of
material misstatement, taking into account the nature, likelihood
and potential magnitude of any misstatement. As part of our risk
assessment, we considered the control environment in place at the
Manager, the Administrator and Custodian.

Information other than the financial statements and
auditor’s report
The Manager is responsible for the annual report.

Our opinion on the financial statements does not cover the other
information included in the annual report and we do not and will
not express any form of assurance conclusion on other information.
At the time of our audit, there was no other information available to
us.

In connection with our audit of the financial statements, if other
information is included in the annual report, our responsibility is to
read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the
date of our auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report
that fact.

Responsibilities of the Manager for the financial
statements

The Manager is responsible for the preparation and fair presentation
of the financial statements in accordance with NZ IFRS and IFRS,
and for such internal control as the Manager determines is necessary
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to enable the preparation of financial statements that are free from and for no other purpose. To the fullest extent permitted by law, we
material misstatement, whether due to fraud or error. do not accept or assume responsibility to anyone other than the
Scheme’s members, as a body, for our audit work, for this report or

In preparing the financial statements, the Manager is responsible for for the opinions we have formed.

assessing the Scheme and the Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Manager
either intends to liquidate the Scheme or the Funds or to cease
operations, or has no realistic alternative but to do so.

The engagement partner on the audit resulting in this independent
auditor’s report is Samuel Shuttleworth.

Auditor’s responsibilities for the audit of the financial

For and on behalf of:
statements
Our objectives are to obtain reasonable assurance about whether the
financial statements, as a whole, are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a r Lzuﬁ.{.L/LOu)& C
high level of assurance, but is not a guarantee that an audit QQ?QQ
conducted in accordance with ISAs (NZ) and ISAs will always detect
a material misstatement when it exists. Misstatements can arise Chartered Accountants Auckland
from fraud or error and are considered material if, individually or in 28 July 2020

the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the
financial statements is located at the External Reporting Board’s
website at:
https://www.xrb.govt.nz/assurance-standards/auditors-
responsibilities/audit-report-1/

This description forms part of our auditor’s report.

Who we report to

This report is made solely to Scheme’s members, as a body. Our

audit work has been undertaken so that we might state those
matters which we are required to state to them in an auditor’s report



