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Fisher Funds TWO Kiwisaver Scheme
As at 31 March 2018

Statements of Net Assets

Members' funds
Represented by:

Current assets

Cash and cash equivalents

Trade and other receivables

Related party receivables

Investment assets at fair value
through profit or loss

Non-current assets
Investment assets at fair value
through profit or loss

Total assets

Current liabilities

Trade and other payables

Related party payables

Investment liabilities at fair value
through profit or loss

PIE tax payable on behalf of members

Total liabilities

Net assets available for benefits

Note

Preservation Fund Equity Fund Cash Enhanced Fund Balanced Fund Conservative Fund Growth Fund Scheme Total

2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
27,464 27,746 98,012 79,470 731,053 694,475 653,237 581,107 130,360 123,185 299,868 239,086 1,939,994 1,745,069
684 665 5,725 5,537 3,518 20,687 30,115 17,598 1,795 4,921 17,295 11,244 59,132 60,652

19 13 115 75 1,861 1,026 314 379 289 46 314 226 2,912 1,765

- - - - 86 1,276 37 26 19 18 36 35 178 1,355
26,929 27,279 93,410 74,591 704,274 654,738 608,901 562,172 122,368 112,968 276,573 214,410 1,832,455 1,646,158
- - - - 29,107 22,398 20,459 5,636 7,029 6,024 9,101 15,195 65,696 49,253
27,632 27,957 99,250 80,203 738,846 700,125 659,826 585,811 131,500 123,977 303,319 241,110 1,960,373 1,759,183
35 73 52 18 1,153 898 848 643 199 80 381 92 2,668 1,804

11 15 87 83 327 476 457 490 87 101 241 227 1,210 1,392

- - 409 52 377 62 736 - - - 810 107 2,332 221

122 123 690 580 5,936 4,214 4,548 3,571 854 611 2,019 1,598 14,169 10,697
168 211 1,238 733 7,793 5,650 6,589 4,704 1,140 792 3,451 2,024 20,379 14,114
27,464 27,746 98,012 79,470 731,053 694,475 653,237 581,107 130,360 123,185 299,868 239,086 1,939,994 1,745,069

These Financial Statements were authorised for issue by the Manager, Fisher Funds Management Limited:

Director

The accompanying notes form an integral part of these financial statements.
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Fisher Funds TWO Kiwisaver Scheme
For the year ended 31 March 2018

Statements of Changes in Net Assets

Income

Interest income

Distribution income

Net changes in fair value of investment
assets and liabilities

Management fee rebates

Other income

Total income

Expenses

Management fees

Custody, unit pricing and accounting fees

Supervisor fees

Auditor's fees - financial statements audit

Auditor's fees - annual report and
supervisor reporting

Legal fees

Regulatory related expenses

Other expenses

Total expenses
Net profit before membership activities

Membership activities

Contributions

Withdrawals

Administration fees

PIE tax attributable to members

Net membership activities

Movements in members' funds for the year
Members' funds at the start of the year

Members' funds at the end of the year

Units on issue

Units on issue at the start of the year
Applications for units for the year
Withdrawals for the year

Units on issue at the end of the year

The accompanying notes form an integral part of these financial statements.

Preservation Fund Equity Fund Cash Enhanced Fund Balanced Fund Conservative Fund Growth Fund Scheme Total
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
11 19 96 97 14,850 11,529 527 326 1,256 993 323 162 17,063 13,126
- - - - 787 867 331 269 198 211 360 396 1,676 1,743
778 765 9,765 9,177 20,720 19,579 45,774 44,825 5,570 5,383 23,123 22,251 105,730 101,980
- - - ~ 583 643 126 93 77 75 141 140 927 951
- 1 - - 3 32 . - - - - - 3 33
789 785 9,861 9,274 36,943 32,650 46,758 45,513 7,101 6,662 23,947 22,949 125,399 117,833
131 131 994 787 4,016 3,759 5,437 4,793 1,064 1,004 2,742 2,217 14,384 12,691
16 15 24 20 8 7 66 68 35 30 40 36 189 176
6 7 21 18 - - 143 139 29 30 63 55 262 249
6 6 7 6 - - 7 6 7 7 7 6 34 31
1 1 1 1 - - 1 1 1 1 1 1 5 5
- 2 - 5 - - - 6 - 5 6 24
1 2 2 4 - - 2 21 2 6 1 9 8 42
3 6 9 9 & 1 53 43 11 11 21 17 97 87
164 170 1,058 850 4,024 3,767 5,709 5,077 1,149 1,094 2,875 2,347 14,979 13,305
625 615 8,803 8,424 32,919 28,883 41,049 40,436 5,952 5,568 21,072 20,602 110,420 104,528
2,750 4,376 17,092 14,329 93,188 110,663 87,809 81,503 17,497 19,359 60,603 40,797 278,939 271,027
(3,480) (3,713) (6,520) (5,990) (81,393) (76,835) (51,251) (45,280) (15,215) (13,362) (18,507) (17,414) (176,366) (162,594)
(43) (50) (111) (107) (1,709) (1,775) (684) (706) (143) (156) (284) (262) (2,974) (3,056)
(134) (130) (722) (608) (6,427) (4,504) (4,793) (3,728) (916) (655) (2,102) (1,668) (15,094) (11,293)
(907) 483 9,739 7,624 3,659 27,549 31,081 31,789 1,223 5,186 39,710 21,453 84,505 94,084
(282) 1,098 18,542 16,048 36,578 56,432 72,130 72,225 7,175 10,754 60,782 42,055 194,925 198,612
27,746 26,648 79,470 63,422 694,475 638,043 581,107 508,882 123,185 112,431 239,086 197,031 1,745,069 1,546,457
27,464 27,746 98,012 79,470 731,053 694,475 653,237 581,107 130,360 123,185 299,868 239,086 1,939,994 1,745,069
Number Number Number Number Number Number Number Number Number Number Number Number
'000 '000 '000 '000 '000 '000 '000 '000 '000 '000 '000 '000
10 10 20 18 422,600 405,472 126 119 72,215 69,075 146,643 132,651
1 1 4 4 55,191 68,675 18 18 9,956 11,622 35,465 26,442
(1) (1) (2) (2) (52,869) (51,547) (12) (12) (9,255) (8,482) (12,162) (12,450)
10 10 22 20 424,922 422,600 132 126 72,916 72,215 169,946 146,643
{;‘(PMG

N
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Fisher Funds TWO Kiwisaver Scheme
For the year ended 31 March 2018

Statements of Cash Flows

Cash flows from operating activities

Cash was provided from: Sale of investments
Interest received
Distribution income received
Management fee

rebates received

Other income received

Cash was applied to: Purchase of investments

Expenses

Net cash flows from operating activities

Cash flows from financing activities
Cash was provided from: Member contributions

Cash was applied to: Member withdrawals
PIE tax paid

Administration fees
Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Opening cash brought forward

Ending cash carried forward

Reconciliation of net profit to cash flows
from operating activities

Net profit before membership activities

Non cash items
Net unrealised changes in the fair value of investment assets
Accrued interest

Movements in working capital

(Increase)/decrease in trade and other receivables

Decrease/(increase) in related party receivables

(Decrease)/increase in trade and other payables

(Decrease)/increase in related party payables

Increase/(decrease) in cost of underlying investments
carried at fair value

Financing activities
Movements in payables/receivables
attributable to financing activities

Net cash flows from operating activities

Preservation Fund Equity Fund Cash Enhanced Fund Balanced Fund Conservative Fund Growth Fund Scheme Total
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
1,578 836 3,156 22,926 315,800 186,169 146,049 46,593 40,144 23,298 16,983 56,684 523,710 336,506

12 19 96 97 13,378 8,413 483 326 1,105 814 302 162 15,376 9,831

- - - - 787 867 331 270 198 211 360 396 1,676 1,744

- - - - 621 682 114 85 76 76 141 139 952 982

- 1 - - 3 32 - g - - - - 3 33
(450) (1,565) (11,852) (27,140) (349,252) (210,540) (161,055) (67,661) (44,819) (26,390) (49,212) (71,464) (616,640) (404,760)
(164) (168) (1,045) (832) (4,028) (3,740) (5,706) (5,019) (1,148) (1,083) (2,845) (2,308) (14,936) (13,150)
976 (877) (9,645) (4,949) (22,691) (18,117) (19,784) (25,406) (4,444) (3,074) (34,271) (16,391) (89,859) (68,814)
2,744 4,363 17,052 14,254 93,503 109,781 87,884 81,124 17,244 19,326 60,523 40,571 278,950 269,419
(3,520) (3,662) (6,486) (5,997) (81,420) (76,147) (51,025) (44,775) (15,095) (13,317) (18,213) (17,384) (175,759) (161,282)
(134) (144) (613) 105 (4,706) (5,391) (3,815) (1,541) (675) (613) (1,682) (72) (11,625) (7,656)
(47) (50) (120) (106) (1,855) (1,781) (743) (707) (156) (156) (306) (261) (3,227) (3,061)
(957) 507 9,833 8,256 5,522 26,462 32,301 34,101 1,318 5,240 40,322 22,854 88,339 97,420
19 (370) 188 3,307 (17,169) 8,345 12,517 8,695 (3,126) 2,166 6,051 6,463 (1,520) 28,606
665 1,035 5,537 2,230 20,687 12,342 17,598 8,903 4,921 2,755 11,244 4,781 60,652 32,046
684 665 5,725 5,537 3,518 20,687 30,115 17,598 1,795 4,921 17,295 11,244 59,132 60,652
625 615 8,803 8,424 32,919 28,883 41,049 40,436 5,952 5,568 21,072 20,602 110,420 104,528
(508) (644) (8,534) (4,237) (11,356) 46,194 2,771 (36,679) (3,387) (1,349) (18,752) (9,782) (39,766) (6,497)
- - - - 42 (3,061) (47) - 34 (178) (21) - 8 (3,239)
(508) (644) (8,534) (4,237) (11,314) 43,133 2,724 (36,679) (3,353) (1,527) (18,773) (9,782) (39,758) (9,736)
(6) (12) (40) (75) (835) (1,026) 65 (378) (243) (45) (88) (225) (1,147) (1,761)

- - - - 1,190 (1,112) (11) (7) (1) 1 (1) (2) 1,177 (1,120)
(38) 52 34 (5) 255 708 205 506 119 48 289 32 864 1,341
(4) - 4 17 (149) (584) (33) 56 (14) (188) 14 39 (182) (660)
857 (850) (9,928) (9,154) (44,615) (88,319) (63,540) (29,214) (7,052) (6,919) (36,591) (27,249) (160,869) (161,705)
809 (810) (9,930) (9,217) (44,154) (90,333) (63,314) (29,037) (7,191) (7,103) (36,377) (27,405) (160,157) (163,905)
50 (38) 16 81 (142) 200 (243) (126) 148 (12) (193) 194 (364) 299
50 (38) 16 81 (142) 200 (243) (126) 148 (12) (193) 194 (364) 299
976 (877) (9,645) (4,949) (22,691) (18,117) (19,784) (25,406) (4,444) (3,074) (34,271) (16,391) (89,859) (68,814)
p /ﬁ%.\

The accompanying notes form an integral part of these financial statements.




Fisher Funds TWO Kiwisaver Scheme
For the year ended 31 March 2018

Notes to the Financial Statements

1. Basis Of Preparation
The Scheme is a FMC Reporting Entity under the Financial Markets Conduct Act 2013, and is a defined contribution superannuation scheme registered under the KiwiSaver Act 2006. As a defined contribution scheme, members contribute to the Scheme over

time and benefits payable depend on the amount of contributions made and any return on contributions received. These financial statements are prepared in accordance with the provisions of the Governing Document, the Financial Markets Conduct Act
2013 and the KiwiSaver Act 2006. They comply with New Zealand Generally Accepted Accounting Practice, the New Zealand equivalents to International Financial Reporting Standards as applicable to for-profit entities and International Financial Reporting
Standards. All amounts are in New Zealand Dollars and have been rounded to the nearest one thousand dollars. The Scheme is domiciled and registered in New Zealand.

The accounting policies have been applied consistently with prior periods. Based on the Manager's assessment there are no accounting standards that are expected to have a material impact on these financial statements, that have been issued but are
not yet effective. The material judgements in preparing these financial statements is the valuation of investments and categorisation of its assets and liabilities in the fair value hierarchy, which is described in Note 3.

The results, position and cash flows reported for the Scheme is a simple aggregation of the results, position and cash flows of the Funds that make up the Scheme. All investments made with the monies of a Fund shall be held by the Supervisor as the
exclusive property of that Fund and will not be used to meet any liabilities of any other Fund. As part of this aggregation process, inter-fund transactions are eliminated and PIE tax is disclosed net at the Scheme level.

The Funds are Portfolio Investment Entities ("PIEs"), meaning income is taxed in the hands of the members. The Manager attributes the taxable income of the Funds to members based on their holding of units and pays tax on their behalf at their
Prescribed Investor Rate. Tax payments/credits are transacted by cancellation or issue of units.

2. Risk
The investment activities of the Funds come with financial risks. These risks are managed under the Scheme's Statement of Investment Policy and Objectives ("SIPQ"), and are monitored by the Manager.

(a) Market price, interest rate and currency risks
Market price risk is the risk of gains or losses from changes in the market price of investments. A variable of 10% was selected for price risk as this is a reasonably expected movement based on historic trends. Interest rate risk is the risk of gains or losses
or changes in interest income from changes in market interest rates. A variable of 1% was selected for interest rate risk as this is a reasonably possible movement based on historic trends. The profile of when interest rates on investment assets reprice
helps understand the risk of gain or loss from interest rate risk. Currency risk is the risk of gains or losses or changes in the New Zealand dollar value of income from changes in foreign exchange rates. Currency risk may be reduced by using derivatives to
hedge the risk. An analysis of the financial risks arising from the investments of the Funds is set out below. The indirect interest rate and currency risks, arising from the risks in the other funds invested in, are not considered in the below analysis.
Members' funds are impacted by price movements by the same amount as profit after adjusting for the impact of PIE tax adjustments attributable to Members.

Preservation Fund Equity Fund Cash Enhanced Fund Balanced Fund Conservative Fund Growth Fund Scheme Total
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Market risk $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
PIE funds Carrying amount 26,929 27,279 92,304 74,555 281,370 296,771 622,065 567,808 86,388 83,153 282,408 229,536 1,391,464 1,279,102
Impact of a -/+ 10% change in market prices 2,693 2,728 9,230 7,456 28,137 29,677 62,207 56,781 8,639 8,315 28,241 22,954 139,147 127,911
Interest rate risk
Cash and cash equivalents, bank deposits,
debt securities and swaps
Re-pricing profile:
Up to 90 days 684 665 6,654 5,537 30,574 54,930 33,931 17,598 5,278 10,708 19,043 11,244 96,164 100,682
90 days - 1 year - - 169 - 130,394 104,555 189 - 18,279 16,507 - - 149,031 121,062
1-5yrs = - - - 204,549 168,679 3,276 - 21,245 13,366 1,501 - 230,571 182,045
5+yrs - - - = 90,005 72,843 - - - 179 - - 90,005 73,022
Cash and cash equivalents
Carrying amount 684 665 5,725 5,537 3,518 20,687 30,115 17,598 1,795 4,921 17,295 11,244 59,132 60,652
Impact of a -/+ 1% change in interest rates 7 7 57 55 35 207 301 176 18 49 173 112 591 606
Debt securities, bank deposits
and swaps
Carrying amount - - 1,098 - 452,003 380,320 7,281 - 43,009 35,839 3,250 - 506,641 416,159
Impact of a -/+ 1% change in interest rates - = 1 = 10,543 8,300 (73) - 301 136 19 - 10,792 8,436




























