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Statements of Net Assets
As at 31 March 2023

Note
2023 2022 2023 2022 2023 2022 2023 2022

$000s $000s $000s $000s $000s $000s $000s $000s

ASSETS

Total Assets 2,112,402 2,094,660 729,431 727,044 560,371 561,520 307,692 300,910

LIABILITIES

Total Liabilities (excluding net assets attributable to
members) 2,863 4,251 1,241 919 752 1,592 245 2,819

NET ASSETS ATTRIBUTABLE TO MEMBERS 2,109,539 2,090,409 728,190 726,125 559,619 559,928 307,447 298,091

Represented by:

Net assets available for benefits 2,109,539 2,090,409 728,190 726,125 559,619 559,928 307,447 298,091

MERCER KIWISAVER SCHEME

TOTAL Sustainable Conservative Sustainable Plus Balanced Sustainable Plus High Growth

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Statements of Net Assets
As at 31 March 2023

Note
2023 2022 2023 2022 2023 2022 2023 2022

$000s $000s $000s $000s $000s $000s $000s $000s

ASSETS

Total Assets 35,550 29,015 216,064 221,043 214,764 211,342 48,787 47,206

LIABILITIES

Total Liabilities (excluding net assets attributable to
members) 272 140 262 334 313 1,405 35 462

NET ASSETS ATTRIBUTABLE TO MEMBERS 35,278 28,875 215,802 220,709 214,451 209,937 48,752 46,744

Represented by:
Net assets available for benefits 35,278 28,875 215,802 220,709 214,451 209,937 48,752 46,744

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares
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MERCER KIWISAVER SCHEME
Statements of Cash Flows
For the year ended 31 March 2023

Note
2023 2022 2023 2022 2023 2022 2023 2022

$000s $000s $000s $000s $000s $000s $000s $000s
CASH FLOWS FROM OPERATING ACTIVITIES

NET CASH (USED IN)/FROM OPERATING
ACTIVITIES (68,231) 328,837 (19,020) 472,600 (15,938) (38,322) (17,169) (21,520)

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH FROM/(USED IN) FINANCING
ACTIVITIES 68,179 (324,768) 18,582 (474,278) 14,113 40,198 16,764 24,772

Net (decrease)/increase in cash and cash
equivalents (52) 4,069 (438) (1,678) (1,825) 1,876 (405) 3,252

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 18,607 14,538 3,457 5,135 5,762 3,886 5,034 1,782

CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR 18,555 18,607 3,019 3,457 3,937 5,762 4,629 5,034

TOTAL Sustainable Conservative Sustainable Plus Balanced Sustainable Plus High Growth
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MERCER KIWISAVER SCHEME
Statements of Cash Flows
For the year ended 31 March 2023

Note

CASH FLOWS FROM OPERATING ACTIVITIES

NET CASH (USED IN)/FROM OPERATING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH FROM/(USED IN) FINANCING
ACTIVITIES

Net (decrease)/increase in cash and cash
equivalents

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

(5,515) (1,036) 2,008 (39,589) (9,313) (39,288) (3,284) (4,008)

5,588 1,048 (305) 38,993 10,121 40,478 3,316 4,021

73 12 1,703 (596) 808 1,190 32 13

151 139 760 1,356 3,013 1,823 430 417

224 151 2,463 760 3,821 3,013 462 430

Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus SharesCash
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

1 SCHEME DESCRIPTION

2023 2022

Closing Membership at 31 March 49,421 51,571

Mercer Investment Trusts New Zealand Investment Portfolio

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

1 SCHEME DESCRIPTION (Continued)

2 BASIS OF PREPARATION

Statement of Compliance

Measurement Base

Functional and Presentation Currency

.

Assumptions, Estimates and Judgements

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

2 BASIS OF PREPARATION (Continued)

Duration of the Scheme

Funding Policy

3

Income

Interest income

Changes in fair value of investments

SIGNIFICANT ACCOUNTING POLICIES

Assumptions, Estimates and Judgements (Continued)

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

3

Measurement

Fair value estimation

Expenses

Financial Instruments

Classification

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recognition and derecognition

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

3

Investment Entities

Net Assets Attributable to Members

Cash and Cash Equivalents

Taxation

SIGNIFICANT ACCOUNTING POLICIES (Continued)

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

3

Contributions and Withdrawals

Presentation of financial statements

Statements of Cash Flows

Operating activities

Financing activities

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Application of Accounting Standards

Goods and Services Tax (GST)

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

4 VESTED BENEFITS

2023 2022 Sustainable 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

2,109,539 2,090,409 728,190 726,125 559,619 559,928 307,447 298,091

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

35,278 28,875 215,802 220,709 214,451 209,937 48,752 46,744

TOTAL
Sustainable Conservative Sustainable Plus Balanced

Sustainable Plus High
Growth

Net Assets Attributable to Members

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares

Net Assets Attributable to Members
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total Financial Assets at Fair Value through Profit or Loss 2,082,456 2,075,756 723,087 720,324 552,964 555,551 301,075 295,869

2023 2022 2023 2022 2023 2022 2023 2022
Financial assets at fair value through profit or loss $000s $000s $000s $000s $000s $000s $000s $000s

Total Financial Assets at Fair Value through Profit or Loss 35,323 28,862 212,575 220,119 209,507 208,255 47,925 46,776

Sustainable Conservative Sustainable Plus Balanced
Sustainable Plus High

Growth

Sustainable Plus SharesSustainable Plus Moderate Sustainable Plus Growth

Financial assets at fair value through profit or loss

TOTAL

Cash

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (Continued)

104,123 103,788 36,154 36,016 27,648 27,778 15,054 14,793

2023 2022 2023 2022 2023 2022 2023 2022
Financial assets at fair value through profit or loss $000s $000s $000s $000s $000s $000s $000s $000s

Total Financial Assets at Fair Value through Profit or Loss 1,886,018 2,008,524 614,347 571,747 552,964 555,551 301,075 295,869

2023 2022 2023 2022 2023 2022 2023 2022
Financial assets at fair value through profit or loss $000s $000s $000s $000s $000s $000s $000s $000s

Total Financial Assets at Fair Value through Profit or Loss 35,323 28,798 212,575 220,119 209,507 208,255 47,925 46,717

Sustainable Plus BalancedSustainable ConservativeTOTAL

Sustainable Plus SharesSustainable Plus GrowthSustainable Plus ModerateCash

Sustainable Plus High
Growth
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (Continued)

Fair Value Hierarchy

6 RELATED PARTIES

Investment management fee
Fund % p.a.

bvilesmcgi001
PwC stamp (transparent)



MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Investment management fees

Total investment management fees 12,502 13,743 3,026 4,329 3,720 3,754 2,404 2,397

Administration fees

Supervisor fees

Manager fees (expense recoveries)

Total 13,260 15,991 3,290 5,797 3,921 4,065 2,515 2,557

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Investment management fees

Total investment management fees 92 75 1,261 1,248 1,585 1,514 414 426

Administration fees

Supervisor fees

Manager fees (expense recoveries)

Total 104 98 1,338 1,393 1,661 1,627 431 454

Sustainable Plus Growth Sustainable Plus SharesCash Sustainable Plus Moderate

Sustainable Plus High
Growth

Sustainable Plus BalancedSustainable Conservative
TOTAL

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022 2023 2022
Fund $000s $000s $000s $000s $000s $000s

Total (415) (297) 55 50  - 108

Investment in related parties

2023 2022 2023 2022 2023 2022
Fund $ $ $ $ $ $

Total 1,112,254 1,004,206 67,018 67,399 1,144,646 1,112,254

Contributions Closing Balance

Administration feesSupervisor fees

Opening Balance

Investment management
fees/(rebates)

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

Investment in related parties (Continued)

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Scheme Total $000s $000s $000s $000s $000s $000s $000s $000s $000s $000s

Total 2,075,634 2,363,011 166,187 2,236,852 (96,683) (2,565,205) (62,682) 40,978 2,082,456 2,075,634

Purchases SalesOpening Balance Closing BalanceNet Change in Fair Value

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)  -

Investment in related parties (Continued)

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Sustainable Conservative $000s $000s $000s $000s $000s $000s $000s $000s $000s $000s

Total 720,324 1,188,581 97,367 183,746 (78,665) (656,617) (15,939) 4,614 723,087 720,324

Net Change in Fair Value Closing BalancePurchases SalesOpening Balance

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

Investment in related parties (Continued)

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s $000s $000s

Sustainable Plus Balanced

Total 555,551 504,424 19,452 1,079,226 (2,455) (1,040,267) (19,584) 12,168 552,964 555,551

Sustainable Plus High Growth

Total 295,869 259,366 22,038 294,356 (4,773) (272,873) (12,059) 15,020 301,075 295,869

Cash

Total 28,798 27,665 11,230 11,975 (5,714) (10,938) 1,009 96 35,323 28,798

Sustainable Plus Moderate

Total 220,119 179,333 3,436 225,955 (5,379) (186,398) (5,601) 1,229 212,575 220,119

Sustainable Plus Growth

Total 208,255 161,977 11,398 385,487 (1,689) (345,973) (8,457) 6,764 209,507 208,255

Sustainable Plus Shares

Total 46,718 41,665 9,134 67,238 (5,876) (63,271) (2,051) 1,086 47,925 46,718

Opening Balance Purchases Closing BalanceSales Net Change in Fair Value

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022
$000s $000s $000s $000s

Total 7,868 11,132 (7,868) (11,132)

2023 2022 2023 2022
Sustainable Conservative $000s $000s $000s $000s

Total 57,257 113,400 (57,257) (113,400)

SalesPurchases

SalesPurchases

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022
$000s $000s $000s $000s

Sustainable Plus Balanced

Total  - 1,028,373  - (1,028,373)

Sustainable Plus High Growth

Total  - 265,982  - (265,982)

Sustainable Plus Moderate

Total  - 182,475  - (182,475)

Sustainable Plus Growth

Total  - 340,845  - (340,845)

Sustainable Plus Shares

Total 783 56,753 (783) (56,753)

Purchases Sales

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022
Scheme level $000s $000s $000s $000s

Total 16,291 55,783 (16,291) (55,783)

SalesPurchases

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

7 BENEFITS

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 91,215 79,477 45,239 42,296 16,363 13,977 4,636 5,380

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 8,575 7,171 11,927 6,679 3,779 2,700 696 1,274

8 TRANSFERS IN FROM OTHER SCHEMES

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 7,408 9,240 2,239 5,741 3,395 802 986 1,351

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 51 268 187 137 485 813 65 128

Sustainable Conservative Sustainable Plus Balanced

Sustainable Plus Shares

Sustainable Plus BalancedSustainable Conservative

Sustainable Plus Growth

Sustainable Plus High
Growth

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares

TOTAL

Sustainable Plus ModerateCash

TOTAL

Sustainable Plus High
Growth

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

9 RECONCILIATION OF NET PROFIT BEFORE MEMBERSHIP ACTIVITIES TO NET CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Adjustments for:

Changes in assets and liabilities:

Net cash flows (used in)/from Operating Activities (68,231) 328,837 (19,020) 472,600 (15,938) (38,322) (17,169) (21,520)
0

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Adjustments for:

Changes in assets and liabilities:

Net cash flows (used in)/from Operating Activities (5,515) (1,036) 2,008 (39,589) (9,313) (39,288) (3,284) (4,008)

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares

Sustainable Plus High
Growth

Sustainable Conservative Sustainable Plus Balanced
TOTAL

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

10 AUDITOR'S REMUNERATION

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 110 108 38 38 29 29 17 15

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

Total 2 1 11 11 11 12 2 2

11 FINANCIAL RISK MANAGEMENT

TOTAL
Sustainable Conservative Sustainable Plus Balanced

Sustainable Plus High
Growth

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

a) Market Risk

Currency risk

Interest rate risk

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

a) Market Risk (Continued)

Price risk

Fund $000s % $000s %

Total Unlisted Unit Trusts 2,082,456 100% 2,075,634 100%

10% increase 10% decrease 10% increase 10% decrease 10% increase 10% decrease 10% increase 10% decrease
Fund $000s $000s $000s $000s $000s $000s $000s $000s

Total Unlisted Unit Trusts 208,247 (208,247) 208,247 (208,247) 207,563 (207,563) 207,563 (207,563)

2023 2022

Net profit before membership
activities

Net Assets Attributable to
Members

Net profit before
membership activities

Net Assets Attributable to
Members

2023 2022

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

b) Credit Risk

c) Liquidity Risk

d) Capital Risk Management

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

12 CLIMATE RELATED RISK MANAGEMENT

Governance

Strategy

Risk Management

Metrics and targets

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

13 FINANCIAL INSTRUMENTS BY CATEGORY

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

ASSETS
Financial assets at fair value through profit or loss

Total financial assets at fair value through profit or loss 2,082,456 2,075,756 723,087 720,324 552,964 555,551 301,075 295,869
Financial assets at amortised cost

Total financial assets at amortised cost 19,070 18,904 3,119 3,459 4,128 5,969 4,734 5,041
Total financial assets 2,101,526 2,094,660 726,206 723,783 557,092 561,520 305,809 300,910
LIABILITIES
Financial liabilities at amortised cost

Total financial liabilities at amortised cost 2,112,402 2,092,732 729,431 727,044 560,371 560,351 307,692 298,333

TOTAL
Sustainable Conservative Sustainable Plus Balanced

Sustainable Plus High
Growth

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

13 FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

2023 2022 2023 2022 2023 2022 2023 2022
$000s $000s $000s $000s $000s $000s $000s $000s

ASSETS
Financial assets at fair value through profit or loss

Total financial assets at fair value through profit or loss 35,323 28,862 212,575 220,119 209,507 208,255 47,925 46,776
Financial assets at amortised cost

Total financial assets at amortised cost 227 153 2,534 765 3,895 3,087 462 430
Total financial assets 35,550 29,015 215,109 220,884 213,402 211,342 48,387 47,206
LIABILITIES
Financial liabilities at amortised cost

Total financial liabilities at amortised cost 35,322 28,998 216,064 221,043 214,764 210,132 48,787 46,831

Cash Sustainable Plus Moderate Sustainable Plus Growth Sustainable Plus Shares

bvilesmcgi001
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MERCER KIWISAVER SCHEME
Notes to the Financial Statements
For the Year Ended 31 March 2023

14 UNITS ON ISSUE

2023 2022 2023 2022 2023 2022 2023 2022
000s 000s 000s 000s 000s 000s 000s 000s

Units on Issue at the end of the year 1,252,407 1,211,262 431,442 422,496 310,239 301,553 154,707 144,450

2023 2022 2023 2022 2023 2022 2023 2022
000s 000s 000s 000s 000s 000s 000s 000s

Units on Issue at the end of the year 25,309 21,231 164,472 164,820 138,124 130,803 28,114 25,909

15 CONTINGENT LIABILITY, ASSET AND COMMITMENTS

16 EVENTS AFTER BALANCE DATE

Sustainable Plus Balanced
Sustainable Plus High

Growth

Sustainable Plus Growth

TOTAL

Cash Sustainable Plus Moderate

Sustainable Conservative

Sustainable Plus Shares

bvilesmcgi001
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Independent auditor’s report

● Sustainable Conservative
● Sustainable Plus Balanced
● Sustainable Plus High Growth
● Cash
● Sustainable Plus Moderate
● Sustainable Plus Growth
● Sustainable Plus Shares
(Collectively referred to as the “Funds”)

Our opinion
In our opinion, the accompanying financial statements of the Funds and the Scheme present fairly, in all material respects, the financial position of the Funds
and the Scheme as at 31 March 2023, their financial performance and their cash flows for the year then ended in accordance with New Zealand Equivalents
to International Financial Reporting Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

What we have audited
The Funds' and the Scheme's financial statements comprise:
● the statements of net assets as at 31 March 2023;
● the statements of changes in net assets for the year then ended;
● the statements of cash flows for the year then ended; and
● the notes to the financial statements, which include significant accounting policies and other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) and International Standards on Auditing (ISAs). 
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

PricewaterhouseCoopers, PwC Centre, 10 Waterloo Quay, PO Box 243, Wellington 6140, New Zealand, T: +64 4 462 7000, www.pwc.co.nz

To the members of Mercer KiwiSaver Scheme (the "Scheme") which comprises:



Independence
We are independent of the Funds and the Scheme in accordance with Professional and Ethical Standard 1 International Code of Ethics for Assurance
Practitioners (including International Independence Standards) (New Zealand) (PES 1) issued by the New Zealand Auditing and Assurance Standards Board
and the International Code of Ethics for Professional Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We have provided the following services to Mercer N.Z. Limited (“the Manager”): controls assurance reporting, collective registry compliance assurance
reporting, tax compliance, tax pooling and tax advisory services, the audit of financial statements of other funds and schemes managed by the Manager, and
reporting to the Supervisor and Trustee. The tax compliance services include services provided in relation to tax compliance for the Funds and the Scheme.
Subject to certain restrictions, employees of our firm may invest in the Funds and the Scheme on normal terms within the ordinary course of trading activities
of the Funds and the Scheme. These services and relationships have not impaired our independence as auditor of the Funds and the Scheme. We have no
other relationships with, or interests in, the Funds and the Scheme.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current year.
These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Description of the key audit matter How our audit addressed the key audit matter
Valuation and existence of financial assets at fair
value through profit or loss
Refer to note 5 of the financial statements for disclosures
of financial assets at fair value through profit or loss. This
was an area of focus for our audit as it represents the
majority of the net assets of the Funds and the Scheme.
Valuation
The Funds and the Scheme invest solely into funds of
Mercer Investment Trusts New Zealand (MITNZ). MITNZ
funds are unlisted unit trusts which are also managed by
the Manager.

We have obtained an understanding of the processes employed by the Manager for recording 
and valuing the financial assets at fair value through profit or loss, including the relevant controls 
operated by a service organisation, the Investment Administrator.
Our assessment of the business processes included obtaining the internal controls report over 
investment administration provided by the Investment Administrator.
We evaluated the evidence provided by the internal controls report over the design and 
operating effectiveness of the relevant controls operated by the Investment Administrator.
For valuation of the investments in unlisted unit trusts we agreed the redemption price used by 
the Manager at balance date to the confirmation provided by the MITNZ investment fund 
administrator.

PwC 37



Description of the key audit matter How our audit addressed the key audit matter
The fair value of the investments in the MITNZ are
categorised as level 2 in the fair value hierarchy. The
fair value is based on the redemption price
established by the MITNZ investment fund
administrator. In assessing the fair value the Manager
uses information provided by the MITNZ investment
fund administrator.
Existence
Holdings of financial assets at fair value through profit
or loss are held by the Custodian on behalf of the
Funds and the Scheme.

We evaluated whether the redemption price represents fair value by:
● comparing the valuation of the investment to the net asset value per unit based on the 31

March 2023 audited financial statements of the unlisted unit trusts;
● assessing whether the fair value of the underlying assets and liabilities of the underlying

unlisted unit trust are primarily determined through observable market data; and
● comparing against recent transaction prices.
For the existence of financial assets at fair value through profit or loss, we agreed the holdings to
a confirmation from the Custodian of financial assets at fair value through profit or loss held by the
Funds and the Scheme as at 31 March 2023.

Our audit approach

Overview
Materiality We determined materiality for each Fund and the Scheme separately. Our materiality for each Fund and the Scheme is

calculated based on approximately 1% of net assets attributable to members for each Fund and the Scheme.
We chose net assets attributable to members as the benchmark because, in our view, the objective of the Funds and the
Scheme is to provide members with a total return on the Funds’ and the Scheme's net assets, taking into account both
capital and income returns.

Key audit matters As reported above, we have one key audit matter, being valuation and existence of financial assets at fair value through
profit or loss

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements. In particular, we
considered where management made subjective judgements; for example, in respect of significant accounting estimates that involved making assumptions
and considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls,
including among other matters, consideration of whether there was evidence of bias that represented a risk of material misstatement due to fraud.
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Materiality
The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable assurance about whether the financial
statements are free from material misstatement. Misstatements may arise due to fraud or error. They are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall materiality for the financial statements
of each Fund and the Scheme as a whole as set out above. These, together with qualitative considerations, helped us to determine the scope of our audit, the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate, on the financial statements of
each Fund and the Scheme as a whole.

How we tailored our audit scope
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the financial statements of each Fund and the
Scheme as a whole, taking into account the structure of each Fund and the Scheme, the Funds' and the Scheme's investments and the accounting and
registry processes and controls.

The Manager is responsible for the governance and control activities of the Funds and the Scheme. The Funds' and the Scheme's investments are held by the
Custodian. The Manager performs the investment accounting and registry services.

In completing our audit, we performed relevant audit procedures over the control environment of the Custodian, Investment Administrator and the Manager to
support our audit conclusions.

Other information
The Manager is responsible for the other information. The other information comprises the information included in the Annual Report, but does not include the
financial statements and our auditor's report thereon which the Annual Report will refer to. The Annual Report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of audit opinion or assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information not yet received, if we conclude that there is a material misstatement therein, we are required to communicate the matter
to the Manager and use our professional judgement to determine the appropriate action to take.
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Responsibilities of the Manager for the financial statements
The Manager is responsible for the preparation and fair presentation of the financial statements in accordance with NZ IFRS and IFRS, and for such internal
control as the Manager determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Manager is responsible for assessing each Fund’s and the Scheme's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Manager either intends to liquidate a
Fund or the Scheme or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (NZ) and ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the External Reporting Board’s website at:
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-1/
This description forms part of our auditor’s report.

Who we report to
This report is made solely to the Scheme's members, as a body. Our audit work has been undertaken so that we might state those matters which we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Scheme's members, as a body, for our audit work, for this report or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor’s report is Christopher Barber.

For and on behalf of:

Chartered Accountants Wellington
27 July 2023
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