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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Net Assets
As at 31 March 2023

Note

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

ASSETS

Total Assets 228,236,940 212,731,913 3,428,499 3,223,772 8,016,037 7,713,237 7,993,456 7,116,497

LIABILITIES

Total Liabilities (excluding net assets attributable to
members) 601,428 915,380 79,316 111,742 18,351 58,920 9,462 3,186

NET ASSETS ATTRIBUTABLE TO MEMBERS 227,635,512 211,816,533 3,349,183 3,112,030 7,997,686 7,654,317 7,983,994 7,113,311

Represented by:

Net assets available for benefits 227,635,512 211,816,533 3,349,183 3,112,030 7,997,686 7,654,317 7,983,994 7,113,311

ModerateConservativeCashTOTAL

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Net Assets
As at 31 March 2023

Note

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

ASSETS

Total Assets 93,693,171 86,233,162 41,831,440 41,018,810 46,664,032 43,930,020 26,664,552 23,599,964

LIABILITIES

Total Liabilities (excluding net assets attributable to
members) 252,253 159,359 149,931 196,433 87,308 323,702 59,054 165,587

NET ASSETS ATTRIBUTABLE TO MEMBERS 93,440,918 86,073,803 41,681,509 40,822,377 46,576,724 43,606,318 26,605,498 23,434,377

Represented by:

Net assets available for benefits 93,440,918 86,073,803 41,681,509 40,822,377 46,576,724 43,606,318 26,605,498 23,434,377

SharesBalanced Growth High Growth
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Changes in Net Assets
For the year ended 31 March 2023

Note

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

INCOME

Total (losses)/income (8,951,211) 4,545,796 102,946 10,949 (152,817) (32,429) (213,942) 53,161

EXPENSES

Total expenses 331,182 321,335 5,218 4,371 12,032 12,133 11,671 11,147

NET (LOSS)/PROFIT BEFORE MEMBERSHIP ACTIVITIES (9,282,393) 4,224,461 97,728 6,578 (164,849) (44,562) (225,613) 42,014

MEMBERSHIP ACTIVITIES:

Contributions/Transfers In

Total Contributions/Transfers In 40,976,797 43,382,147 1,302,284 1,608,430 2,247,900 2,020,592 1,797,352 1,166,948

Benefits/Transfers Out/Fees/Tax

Total Benefits/Transfers Out/Fees/Tax (15,875,425) (21,816,444) (1,162,859) (1,351,994) (1,739,682) (1,910,886) (701,056) (1,013,074)

Total transactions with members in their capacity as members 25,101,372 21,565,703 139,425 256,436 508,218 109,706 1,096,296 153,874

NET INCREASE/(DECREASE) IN NET ASSETS DURING THE YEAR 15,818,979 25,790,164 237,153 263,014 343,369 65,144 870,683 195,888

NET ASSETS ATTRIBUTABLE TO MEMBERS AT THE BEGINNING OF
THE YEAR 211,816,533 186,026,369 3,112,030 2,849,016 7,654,317 7,589,173 7,113,311 6,917,423

NET ASSETS ATTRIBUTABLE TO MEMBERS AT THE END OF THE
FINANCIAL YEAR 227,635,512 211,816,533 3,349,183 3,112,030 7,997,686 7,654,317 7,983,994 7,113,311

Conservative ModerateCashTOTAL
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Changes in Net Assets
For the year ended 31 March 2023

Note

INCOME

Total (losses)/income

EXPENSES

Total expenses

NET (LOSS)/PROFIT BEFORE MEMBERSHIP ACTIVITIES

MEMBERSHIP ACTIVITIES:

Contributions/Transfers In

Total Contributions/Transfers In

Benefits/Transfers Out/Fees/Tax

Total Benefits/Transfers Out/Fees/Tax

Total transactions with members in their capacity as members

NET INCREASE/(DECREASE) IN NET ASSETS DURING THE YEAR

NET ASSETS ATTRIBUTABLE TO MEMBERS AT THE BEGINNING OF
THE YEAR

NET ASSETS ATTRIBUTABLE TO MEMBERS AT THE END OF THE
FINANCIAL YEAR

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

(3,831,325) 1,585,068 (2,015,512) 1,163,547 (2,219,698) 1,522,348 (620,863) 243,152

135,830 131,580 61,637 61,087 67,176 66,430 37,618 34,587

(3,967,155) 1,453,488 (2,077,149) 1,102,460 (2,286,874) 1,455,918 (658,481) 208,565

15,941,098 14,290,008 5,622,551 8,140,479 8,710,806 9,200,017 5,354,806 6,955,673

(4,606,828) (6,915,177) (2,686,270) (3,557,210) (3,453,526) (4,488,306) (1,525,204) (2,579,797)

11,334,270 7,374,831 2,936,281 4,583,269 5,257,280 4,711,711 3,829,602 4,375,876

7,367,115 8,828,319 859,132 5,685,729 2,970,406 6,167,629 3,171,121 4,584,441

86,073,803 77,245,484 40,822,377 35,136,648 43,606,318 37,438,689 23,434,377 18,849,936

93,440,918 86,073,803 41,681,509 40,822,377 46,576,724 43,606,318 26,605,498 23,434,377

SharesBalanced Growth High Growth
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Cash Flows
For the year ended 31 March 2023

Note

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

CASH FLOWS FROM OPERATING ACTIVITIES

Net cash used in operating activities (22,108,063) (19,878,017) (105,527) (301,218) (285,370) (96,316) (1,095,406) (50,756)

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash from/(used in) financing activities 23,058,455 19,495,816 80,650 271,911 511,458 (33,188) 1,072,011 75,858

Net increase/(decrease) in cash and cash equivalents 950,392 (382,201) (24,877) (29,307) 226,088 (129,504) (23,395) 25,102

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR 2,725,398 3,107,599 (4,308) 24,999 (55,730) 73,774 89,144 64,042

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR 3,675,790 2,725,398 (29,185) (4,308) 170,358 (55,730) 65,749 89,144

CashTOTAL ModerateConservative
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Statements of Cash Flows
For the year ended 31 March 2023

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash from/(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

ME

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

(10,105,494) (6,626,600) (2,642,166) (4,177,139) (4,324,695) (4,501,054) (3,549,405) (4,124,934)

10,695,215 6,393,565 2,517,792 4,183,211 4,635,430 4,388,758 3,545,899 4,215,701

589,721 (233,035) (124,374) 6,072 310,735 (112,296) (3,506) 90,767

804,892 1,037,927 820,417 814,345 648,974 761,270 422,009 331,242

1,394,613 804,892 696,043 820,417 959,709 648,974 418,503 422,009

SharesHigh Growth GrowthBalanced
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PwC stamp (transparent)



NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

1 SCHEME DESCRIPTION

2023 2022

Closing Membership at 31 March 5,609 5,459

Mercer Investment Trusts New Zealand Investment Portfolio

2 BASIS OF PREPARATION

Statement of Compliance

bvilesmcgi001
PwC stamp (transparent)



NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

2 BASIS OF PREPARATION (Continued)

Measurement Base

Functional and Presentation Currency

Duration of the Scheme

Funding Policy

3

(i) Income

Interest income

SIGNIFICANT ACCOUNTING POLICIES

Assumptions, Estimates and Judgements

Changes in fair value of investments

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

3

(ii)

(iii)

(iv)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Classification

Financial Instruments

Expenses

Taxation

Measurement

Fair value estimation

Recognition and derecognition

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

3

(v)

(vi) Investment Entities

(vii)

(viii)

(ix) Contributions and Withdrawals

(x)

Statements of Cash Flows

Cash and Cash Equivalents

Net Assets Attributable to Members

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating activities

Financing activities

Goods and Services Tax (GST)

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

3

(xi)

(a)

(b)

(xii)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Application of New Accounting Standards

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

4 VESTED BENEFITS

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

227,635,512 211,816,533 3,349,183 3,112,030 7,997,686 7,654,317 7,983,994 7,113,311

 -  -  -  -

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

93,440,918 86,073,803 41,681,509 40,822,377 46,576,724 43,606,318 26,605,498 23,434,377

 -  -  -  -

Net Assets Attributable to Members

Net Assets Attributable to Members

Balanced

ConservativeCashTotal Moderate

SharesHigh GrowthGrowth

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

222,924,529 210,004,481 3,428,367 3,223,706 7,813,213 7,680,965 7,888,918 7,016,012

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

91,601,189 85,427,504 40,778,610 40,198,001 45,335,527 43,280,599 26,078,705 23,177,694Total financial assets at Fair Value through profit or loss

Total financial assets at Fair Value through profit or loss

ModerateConservativeCashTOTAL

SharesHigh GrowthGrowthBalanced

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

5 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (Continued)

Fair Value Hierarchy

6 RELATED PARTIES

Investment management fee
% p.a.

Fund

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

1,532,223 1,487,484 9,279 7,740 38,007 38,207 43,413 41,397

Administration fees

Supervisor fees

Manager fees (expense recoveries)

Total fees 1,625,905 1,635,970 10,756 9,968 41,410 43,535 46,714 47,113

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

581,171 563,648 298,769 296,640 346,774 343,508 214,810 196,344

Administration fees

Supervisor fees

Manager fees (expense recoveries)

Total fees 619,590 628,320 316,202 322,043 365,777 372,373 225,456 212,618

Growth

Conservative

Balanced

Total investment management fees

Investment management fees / (rebates)

Shares

Total

Investment management fees / (rebates)

Total investment management fees

Cash Moderate

High Growth

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022 2023 2022

Fund $ $ $ $ $ $

Total 31,443 13,660 14,601 31,050 (3,814) (2,034)

Investment in related parties

2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

MITNZ Portfolio Fund $ $ $ $ $ $ $ $ $ $

Total Scheme 210,004,481 186,025,239 29,526,426 207,736,117 (7,605,832) (188,272,168) (9,009,220) 4,515,293 222,915,855 210,004,481

Opening Balance Net Change in Fair ValuePurchases Sales

Manager fees
(expense recoveries)

Closing Balance

Investment management feesSupervisor fees

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

6 RELATED PARTIES (Continued)

2023 2022 2023 2022

$ $ $ $

Conservative

Total - -

Moderate

Total - -

Balanced

Total - -

Growth

Total - -

High Growth

Total - -

2023 2022 2023 2022

$ $ $ $

Total 3,345,759 2,286,062 (3,345,759) (2,286,062)

Purchases Sales

Purchases Sales

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

7 BENEFITS

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 8,606,396 11,690,891 900,150 1,222,409 1,378,270 1,514,720 489,175 773,115

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 2,598,657 3,428,431 1,389,807 1,535,621 1,104,171 1,973,586 746,166 1,243,009

 -

8 TRANSFERS IN FROM OTHER SCHEMES

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 6,298,512 8,220,101 128,203 67,241 100,254 125,696 40,369 117,282

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 4,677,378 5,613,368 294,971 989,937 666,406 655,349 390,931 651,228

TOTAL Cash Conservative

Balanced Growth High Growth Shares

Moderate

High Growth

ConservativeCashTOTAL

Shares

Moderate

Balanced Growth

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

9 RECONCILIATION OF NET PROFIT / (LOSS) BEFORE MEMBERSHIP ACTIVITIES TO NET CASH FLOWS (USED IN)/FROM OPERATING ACTIVITIES

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Adjustments for:

Changes in assets and liabilities:

(22,108,063) (19,878,017) (105,527) (301,218) (285,370) (96,316) (1,095,406) (50,756)

(22,108,063) (105,527) (285,370) (1,095,406)

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Adjustments for:

Changes in assets and liabilities:

(10,105,494) (6,626,600) (2,642,166) (4,177,139) (4,324,695) (4,501,054) (3,549,405) (4,124,934)

(10,105,494) (2,642,166) (4,324,695) (3,549,405)

TOTAL ModerateConservativeCash

Balanced Growth High Growth Shares

bvilesmcgi001
PwC stamp (transparent)



NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

10 AUDITORS' REMUNERATION

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 74,112 68,046 1,090 1,000 2,604 2,459 2,599 2,285

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

Total 30,422 27,651 13,570 13,114 15,164 14,008 8,662 7,528

11 FINANCIAL RISK MANAGEMENT

Conservative

Shares

Moderate

Balanced Growth High Growth

TOTAL Cash

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

a) Market Risk

Currency risk

Interest rate risk

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

a) Market Risk (Continued)

2023 2023 2022 2022

Fund $ % $ %

Total Unlisted Unit Trusts 222,915,855 100% 210,004,481 100%

10% increase 10% decrease 10% increase 10% decrease 10% increase 10% decrease 10% increase 10% decrease

Fund $ $ $ $ $ $ $ $

Total 22,291,587 (22,291,587) 22,291,587 (22,291,587) 21,000,448 (21,000,448) 21,000,448 (21,000,448)

Net Assets Attributable to
Members

20222023

Net profit before membership
activities

Net Assets Attributable to
Members

Net profit before membership
activities

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

11 FINANCIAL RISK MANAGEMENT (Continued)

b) Credit Risk

c) Liquidity Risk

d) Capital Risk Management

bvilesmcgi001
PwC stamp (transparent)



NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

12 CLIMATE RELATED RISK MANAGEMENT

Governance

Strategy

Risk Management

Metrics and targets

13 FINANCIAL INSTRUMENTS BY CATEGORY

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

ASSETS

Financial assets at fair value through profit or loss

Total financial assets at fair value through profit or loss 222,924,529 210,004,481 3,428,367 3,223,706 7,813,213 7,680,965 7,888,918 7,016,012

Financial assets at amortised cost

Total financial assets at amortised cost 3,679,604 2,727,432 132 66 170,447 49 65,853 89,197

Total financial assets 226,604,133 212,731,913 3,428,499 3,223,772 7,983,660 7,681,014 7,954,771 7,105,209

LIABILITIES

Financial liabilities at amortised cost

Total financial liabilities at amortised cost 228,236,940 212,136,774 3,403,437 3,222,867 8,016,037 7,713,237 7,993,456 7,116,497

ConservativeCashTOTAL Moderate

bvilesmcgi001
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NEW ZEALAND DEFENCE FORCE KIWISAVER SCHEME
Notes to the Financial Statements
For the year ended 31 March 2023

13 FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

2023 2022 2023 2022 2023 2022 2023 2022

$ $ $ $ $ $ $ $

ASSETS

Financial assets at fair value through profit or loss

Total financial assets at fair value through profit or loss 91,601,189 85,427,504 40,778,610 40,198,001 45,335,527 43,280,599 26,078,705 23,177,694

Financial assets at amortised cost

Total financial assets at amortised cost 1,396,051 805,658 696,749 820,809 960,543 649,421 419,014 422,270

Total financial assets 92,997,240 86,233,162 41,475,359 41,018,810 46,296,070 43,930,020 26,497,719 23,599,964

LIABILITIES

Financial liabilities at amortised cost

Total financial liabilities at amortised cost 93,693,171 86,181,457 41,831,440 40,853,985 46,664,032 43,644,488 26,664,552 23,464,281

14 UNITS ON ISSUE

2023 2022 2023 2022 2023 2022 2023 2022

Units on issue at the end of the year 160,681,703 143,908,543 3,099,169 2,943,495 6,746,054 6,341,751 6,407,837 5,542,609

2023 2022 2023 2022 2023 2022 2023 2022

Units on issue at the end of the year 69,191,445 61,197,546 28,961,850 27,119,422 29,937,585 26,763,781 16,337,763 13,999,939

15 CONTINGENT LIABILITY, ASSET AND COMMITMENTS

16 EVENTS AFTER BALANCE DATE

Balanced Growth High Growth

Cash

Shares

TOTAL ModerateConservative

Growth High Growth SharesBalanced

bvilesmcgi001
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Independent auditor’s report

To the members of the New Zealand Defence Force KiwiSaver Scheme (the "Scheme") which comprises:
● Cash
● Conservative
● Moderate
● Balanced
● Growth
● High Growth
● Shares
(Collectively referred to as the “Funds”)

Our opinion
In our opinion, the accompanying financial statements of the Funds and the Scheme present fairly, in all material respects, the financial position of the Funds
and the Scheme as at 31 March 2023, their financial performance and their cash flows for the year then ended in accordance with New Zealand Equivalents to
International Financial Reporting Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

What we have audited
The Funds' and the Scheme's financial statements comprise:
● the statements of net assets as at 31 March 2023;
● the statements of changes in net assets for the year then ended;
● the statements of cash flows for the year then ended; and
● the notes to the financial statements, which include significant accounting policies and other explanatory information.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) and International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

PricewaterhouseCoopers, PwC Centre, 10 Waterloo Quay, PO Box 243, Wellington 6140, New Zealand, T: +64 4 462 7000, pwc.co.nz



Independence
We are independent of the Funds and the Scheme in accordance with Professional and Ethical Standard 1 International Code of Ethics for Assurance
Practitioners (including International Independence Standards) (New Zealand) (PES 1) issued by the New Zealand Auditing and Assurance Standards Board
and the International Code of Ethics for Professional Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We have provided the following services to Mercer N.Z. Limited (“the Manager”): controls assurance reporting, collective registry compliance assurance
reporting, tax compliance, tax pooling and tax advisory services, the audit of financial statements of other funds and schemes managed by the Manager, and
reporting to the Supervisor and Trustee. The tax compliance services include services provided in relation to tax compliance for the Funds and the Scheme.
Subject to certain restrictions, employees of our firm may invest in the Funds and the Scheme on normal terms within the ordinary course of trading activities
of the Funds and the Scheme. These services and relationships have not impaired our independence as auditor of the Funds and the Scheme. We have no
other relationships with, or interests in, the Funds and the Scheme.

Key audit matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current year.
These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Description of the key audit matter How our audit addressed the key audit matter
Valuation and existence of financial assets at fair
value through profit or loss
Refer to note 5 of the financial statements for disclosures
of financial assets at fair value through profit or loss. This
was an area of focus for our audit as it represents the
majority of the net assets of the Funds and the Scheme.
Valuation
The Funds and the Scheme invest solely into funds of
Mercer Investment Trusts New Zealand (MITNZ). MITNZ
funds are unlisted unit trusts which are also managed by
the Manager.

We have obtained an understanding of the processes employed by the Manager for recording 
and valuing the financial assets at fair value through profit or loss, including the relevant 
controls operated by a service organisation, the Investment Administrator.
Our assessment of the business processes included obtaining the internal controls report over 
investment administration provided by the Investment Administrator.
We evaluated the evidence provided by the internal controls report over the design and 
operating effectiveness of the relevant controls operated by the Investment Administrator.
For valuation of the investments in unlisted unit trusts we agreed the redemption price used by 
the Manager at balance date to the confirmation provided by the MITNZ investment fund 
administrator.
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Description of the key audit matter How our audit addressed the key audit matter
The fair value of the investments in the MITNZ are
categorised as level 2 in the fair value hierarchy. The fair
value is based on the redemption price established by
the MITNZ investment fund administrator. In assessing
the fair value the Manager uses information provided by
the MITNZ investment fund administrator.
Existence
Holdings of financial assets at fair value through profit or
loss are held by the Custodian on behalf of the Funds
and the Scheme.

We evaluated whether the redemption price represents fair value by:
● comparing the valuation of the investment to the net asset value per unit based on the 31

March 2023 audited financial statements of the unlisted unit trusts;
● assessing whether the fair value of the underlying assets and liabilities of the underlying

unlisted unit trust are primarily determined through observable market data; and
● comparing against recent transaction prices.
For the existence of financial assets at fair value through profit or loss, we agreed the holdings
to a confirmation from the Custodian of financial assets at fair value through profit or loss held
by the Funds and the Scheme as at 31 March 2023.

Our audit approach

Overview
Materiality We determined materiality for each Fund and the Scheme separately. Our materiality for each Fund and the

Scheme is calculated based on approximately 1% of net assets attributable to members for each Fund and the
Scheme.
We chose net assets attributable to members as the benchmark because, in our view, the objective of the Funds
and the Scheme is to provide members with a total return on the Funds' and the Scheme's net assets, taking into
account both capital and income returns.

Key audit matters As reported above, we have one key audit matter, being valuation and existence of financial assets at fair value
through profit or loss.

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements. In particular, we
considered where management made subjective judgements; for example, in respect of significant accounting estimates that involved making assumptions
and considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of management override of internal controls,
including among other matters, consideration of whether there was evidence of bias that represented a risk of material misstatement due to fraud.
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Materiality
The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable assurance about whether the financial
statements are free from material misstatement. Misstatements may arise due to fraud or error. They are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall materiality for the financial statements
of each Fund and the Scheme as a whole as set out above. These, together with qualitative considerations, helped us to determine the scope of our audit, the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually and in aggregate, on the financial statements of
each Fund and the Scheme as a whole.

How we tailored our audit scope
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on the financial statements of each Fund and the
Scheme as a whole, taking into account the structure of each Fund and the Scheme, the Funds' and the Scheme's investments and the accounting and
registry processes and controls.

The Manager is responsible for the governance and control activities of the Funds and the Scheme. The Funds' and the Scheme's investments are held by the
Custodian. The Manager performs the investment accounting and registry services.

In completing our audit, we performed relevant audit procedures over the control environment of the Custodian, the Investment Administrator and the Manager
to support our audit conclusions.

Other information
The Manager is responsible for the other information. The other information comprises the information included in the Annual Report, but does not include the
financial statements and our auditor's report thereon which the Annual Report will refer to. The Annual Report is expected to be made available to us after the
date of this auditor's report. Our opinion on the financial statements does not cover the other information and we will not express any form of audit opinion or
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information not yet received, if we conclude that there is a material misstatement therein, we are required to communicate the matter
to the Manager and use our professional judgement to determine the appropriate action to take.

Responsibilities of the Manager for the financial statements
The Manager is responsible for the preparation and fair presentation of the financial statements in accordance with NZ IFRS and IFRS, and for such internal
control as the Manager determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
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In preparing the financial statements, the Manager is responsible for assessing each Fund's and the Scheme's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Manager either intends to liquidate a
Fund or the Scheme or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (NZ) and ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the External Reporting Board’s website at:
https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-1/
This description forms part of our auditor’s report.

Who we report to
This report is made solely to the Scheme's members, as a body. Our audit work has been undertaken so that we might state those matters which we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Scheme's members, as a body, for our audit work, for this report or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor’s report is Christopher Barber.

For and on behalf of:

Chartered Accountants Wellington
27 July 2023
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