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APPROVAL OF FINANCIAL STATEMENTS

The directors of Always-Ethical Limited are pleased to present the financial statements of
AE KiwiSaver Plan for the year ended 31 March 2022.
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AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)

Statement of Changes in Net Assets Available for Benefits
For the year ended 31 March 2022

2022 2021
Notes S S

Investment activities

Investment Income

Net changes in fair value of financial assets 3 1,415,133 2,459,276

Net Investment Income / (Deficit) 1,415,133 2,459,276

Other Income

Management fee rebates from Always-Ethical 9 599,414 770,926

Total Income 2,014,547 3,230,202

Expenses

Management fee and administration fees 49 624,382 493,359

Total Expenses 624,382 493,359

Net profit / (loss) before membership activities 1,390,165 2,736,843
Membership activities

Contributions 5 9,050,785 8,045,891

Withdrawals 5 (2,075,453) (1,910,234)

Member Fees paid 5 - (34,799)

PIE tax refund / (payable) attributable to members 5 9,780 -

Net Membership Activities 6,985,112 6,100,858

Movements in Members’ funds for the Year 8,375,277 8,837,701

Members’ fund at the start of the year 29,539,736 20,702,035
Members’ Funds at the end of the year 37,915,013 29,539,736

The Notes to the Financial Statements set out below should be read in conjunction with these Financial Statements



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)

Statement of Net Assets Available for Benefits
As at 31 March 2022

2022 2021
Notes
$ S
Members’ Funds 37,915,013 29,539,736
Represented by:
Assets
Cash held in application account 6 2,188,818 1,666,724
Accounts Receivable (Always-Ethical) 9 72,483 65,104
Prepaid Expenditure 7,671 -
Financial assets held at fair value through profit or loss 7 35,800,566 27,927,142
PIE tax rebate receivable on behalf of members - -
Total Assets 38,069,538 29,658,970
Liabilities
Trade & other payables 8 69,144 52,713
Related party payables 8,9 85,381 66,521
Total Liabilities 154,525 119,234
Net Assets available for Benefits 10 37,915,013 29,539,736

The Notes to the Financial Statements set out below should be read in conjunction with these Financial Statements

These Financial Statements were authorised for issue by the Manager, AE KiwiSaver Limited.

Director

Dennis Gates

Director

Gregory Fortuin




AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Statement of Cash Flows

For the year ended 31 March 2022

2022 2021
Notes S $

Cash flows from operating activities

Cash was received from:

Rebates Received 592,035 751,156

Cash was applied to:

Pie Tax Refunded / (Paid) 9,780  (145,933)

Payment to Suppliers (596,762)  (450,757)

Purchase of Investments (6,458,291) (5,392,761)
Net cash flows from operating activities 5 (6,453,238) (5,238,295)
Cash flows from financing activities

Cash was provided from:

Contributions - voluntary 5 364,076 255,911

Contributions - employee 5 2,981,041 2,242,228

Contributions - employer 5 1,837,300 1,444,681

Transfers from Other Schemes 5 3,357,341 3,726,071

Crown Contributions 5 511,027 377,000

Cash was applied to:

Transfers out to Other Funds 5 (271,194) (367,729)

Withdrawals 5 (1,804,259) (1,542,505)

Member fees 5 - (34,799)
Net cash flows from financing activities 6,975,332 6,100,858
Net increase / (decrease) in cash flows 522,094 862,563
Add: Opening cash and cash equivalents 1,666,724 804,161
Closing cash and cash equivalents 6,7 2,188,818 1,666,724

The Notes to the Financial Statements set out below should be read in conjunction with these Financial Statements



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

1. GENERAL INFORMATION

These financial statements are for the reporting entity AE KiwiSaver Plan (the “Scheme”), and
represent the operating result for the year ended 31 March 2022 (the “balance date”).

The Scheme is a defined contribution KiwiSaver Scheme with the principal purpose to provide benefits
to Members in accordance with the KiwiSaver Act 2006. It was registered on 15 January 2014,
registration number 10076.

The Scheme is domiciled in New Zealand and was established under a Trust Deed dated 24 October
2013, and revised under a Trust Deed dated 4 November 2016 between AE KiwiSaver Limited (the
“Manager”) and Trustee Executors Limited (the “Trustee”) and Deed of Amendment for Name change
on 30%" September 2021.

The Manager is incorporated (company number: 4674859) and domiciled in New Zealand. The
ultimate holding company of the Manager is Always-Ethical Limited. The registered office of the
Manager is located at 5 Hauraki Road, Takapuna, Auckland, 0622.

The Scheme commenced operations on 15 January 2014 and Members were accepted into the
Scheme from 24 March 2014.

The Scheme is an FMC Reporting Entity under the Financial Markets Conduct Act 2013.

The Scheme may be comprised of various underlying funds (the “Funds”). Currently the Scheme is
comprised of one underlying fund, the AE KiwiSaver Plan. As at balance date the only investments
that AE KiwiSaver Plan held were cash and units in AE Investor (“AEI”) which is managed by Always-
Ethical Limited.

Notwithstanding the division of the Scheme into one or more underlying Funds, the Scheme comprises
asingle fund with the value of Members' interests in the Scheme determined by reference to the value
of the units they hold in the Fund.

2. Summary of Significant Accounting Polices:

The following accounting policies that materially affect the financial statements have been
consistently applied to all periods presented in these financials statements.

(a) Basis of preparation and statement of compliance

These financial statements have been prepared in accordance with the Trust Deed governing the
Scheme, the KiwiSaver Act 2006, the Financial Markets Conduct Act 2013 and the New Zealand
Generally Accepted Accounting Practice (“NZ GAAP”). These financial statements comply with New
Zealand equivalents to International Financial Reporting Standards (“NZ IFRS”), International Financial
Reporting Standards (“IFRS”), and other applicable reporting standards that are applicable for profit
orientated entities.

The financial statements of the Scheme comply with the Financial Markets Conduct Act 2013 for the
year ended 31 March 2022.



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

These financial statements have been prepared on a historical cost basis as modified by revaluation
of certain Financial Assets at fair value through profit & loss. The accrual basis of accounting has been
applied as has the going concern assumption.

The Statement of Net Assets Available for Benefits is presented on a liquidity basis. Assets and
liabilities are presented in decreasing order of liquidity and are not distinguished between current and
non-current.

There have been no changes in accounting policy (2021: None).
There are no standards issued but not yet effective that will have a material impact on the Scheme.

(b) Investment entities

These financial statements are the separate financial statements for the Scheme. The Scheme meets
the definition of an investment entity and thus is not required to consolidate the assets and liabilities
of its underlying investments. The Scheme’s investment assets are accounted for at fair value through
the Statement of Changes in Net Assets available for Benefits.

(c) Revenue
Revenue is recognised in the statement of profit or loss and other comprehensive income as
follows:

Fund Investment Gains/Losses:

Gains or losses on financial assets at fair value through profit or loss are recorded in the
statement of profit or loss and other comprehensive income as disclosed in Note 2 (d).

Dividends:
Revenue is recognised when the right to receive the payment is established.

{(d) Financial Instruments
i. Classification

The Scheme’s financial instruments are categorised as follows:
Financial Assets at Fair Value through Profit & Loss
The Scheme’s financial asset (units in AE Investor) is managed, and performance evaluated on
a fair value basis. The KS Plan is primarily focussed on fair value information and uses that
information to assess the assets performance and to make decisions. The financial asset
measured at fair value are those mandatorily measured at fair value. Financial assets at fair
value comprise investment in a unitised unlisted trust.

Financial Assets at Amortised Cost
These include assets with fixed and determinable payments that are not quoted in an active
market.

ii. Recognition and derecognition
The Scheme recognises financial instruments on the date they become party to the
contractual agreement (trade date) and recognises changes in fair value from this date.
Financial assets are derecognised when the right to receive cash flows from the asset has
expired or the Scheme has transferred substantially all risks and rewards of ownership.



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

iii. Measurement
Financial Assets at Fair Value through Profit or Loss
Financial Assets at fair value through Profit or Loss are measured initially at fair value, being
the consideration paid excluding transaction costs which are expensed. After initial
recognition, Financial Assets at fair value through Profit or Loss are revalued to fair value with
changes in their fair value recognised in Statement of Changes in Net Assets available for
Benefits.

Loans and Receivables

Loans and receivables are measured initially at fair value plus transaction costs and
subsequently at amortised cost. Such assets are reviewed at each balance date to determine
whether there is objective evidence of impairment to their value, and if necessary, value
adjustments are made.

(e) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and deposits held at call with banks and are
measured at fair value.

(f) Payables

Payables may include liabilities and accrued expenses owing by the Scheme which are unpaid as at
balance date. Payables are initially recognised at fair value and subsequently measured at amortised
cost.

(g) Income tax and other taxes
i. Portfolio Investment Entity Tax
The Scheme elected to become a Portfolio Investment Entity (“PIE”) as defined under the
Income Tax Act 2007. Under the PIE regime, income is effectively taxed in the hands of the
Scheme’s Members and therefore the Scheme has no tax expense. Accordingly, no current or
deferred income tax expense is recognised in the Statement of Changes in Net Assets Available
for Benefits. For the period ended 31 March 2022, a net amount of PIE tax either paid to or
due to be paid to the Inland Revenue on behalf of Members was $0 (2021 - $0)

ii. Goods and Services Tax (“GST”)
The Scheme is not registered for GST. All items in the Financial Statements are stated inclusive

of GST (if any).

(h) Scheme applications account

All contributions received and all benefit withdrawals paid by the Funds are cleared through the
Scheme applications bank account. Contributions received via the Inland Revenue, directly from
Members, directly from employers, or transfers in from other provider schemes are initially received
into the Scheme application bank account, which acts as a clearing account only. When all necessary
information has been supplied to identify existing and new Member’s contributions, then the
contributions are paid across to the appropriate Funds for investing.

Contributions received into the Scheme application bank account and not yet invested in the Funds as
at balance date are recognised as a Trade and Other Payables liability in the Statement of Net Assets
Available for Benefits.



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

(i) Members’ funds

Each unit issued confers an equal interest in that Fund of the Scheme to which the unit relates. A unit
does not confer any rights or interests in the individual investments of the Fund or Scheme to the
Member. The unit price of the Fund is determined as the net asset value (“NAV”) of the Fund divided
by the number of units on issue to Members. Members have various rights under the KiwiSaver Act
2006. The right, obligations and restrictions attached to each unit, within a Fund, are identical in all
aspects.

(i) Amounts available for Members’ benefits

The amount available for Members’ benefits is the Scheme’s present obligation to pay benefits to
Members and has been calculated as the difference between the carrying value of the assets and the
carrying value of the liabilities. All available funds are allocated to Member accounts. The Scheme
does not currently have separate employer accounts and does not have any reserve funds.

(k) Statement of Cash Flows
The following are definitions of terms in the Statement of Cash Flows:

“Operating activities” are those relating to the principal revenue producing activities of the entity and
other activities that are not financing activities. These include cash flows relating to the acquisition,
holding and disposal of investments.

“Financing activities” are those activities that result in changes in the size and composition of
Members’ funds.

() Foreign currency transactions

These financial statements are presented in NZD, which is the Scheme’s functional and presentation
currency. Transactions in foreign currencies are transacted at the foreign exchange rate prevailing at
the date of the transaction. Assets and liabilities denominated in a foreign currency at the end of
the reporting period are translated at the foreign exchange rate prevailing at that date. Foreign
exchange differences arising on translation are recognised separately through the Statement of
Changes in Net Assets available for Benefits, except those arising on financial assets and which are
included in the “net changes in the fair value of financial assets” line in the Statement of Changes in
Net Assets Available for Benefits.

(m) Fair value
The methods used to measure fair values are discussed below.

Fair value hierarchy

The carrying amounts of the Scheme’s assets and liabilities at balance date are their fair values. Fair
value measurements are categorised into a three level hierarchy that is based on the lowest level of
input that is significant to the entire fair value measurement, being:

Level one — fair value in an active market

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date. Financial assets are priced at current bid prices and financial liabilities at
ask prices. Generally, a level one asset will have the most independent, reliable basis for
measurement.

10



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

Level two — fair value in an inactive or unquoted market using valuation techniques and observable
market data
Inputs other than quoted prices included within Level 1 that are observable for the asset or liability

either directly or indirectly.

Level three - fair value in an inactive or unquoted market using valuation techniques without
observable market data.

Unobservable inputs for the asset or liability. The fair value is determined by the use of valuation
models. These include discounted cash flow analysis or the use of observable inputs that require
significant adjustment based on unobservable inputs.

Considerable judgement is required to determine what is significant to fair value and therefore which
category the asset or liability is placed can be subjective.

Details of how the Scheme’s assets and liabilities have been categorised is provided in Note 7.

3) Net changes in fair value of financial assets and liabilities

Designated at fair value through the Statement of Changes in Net 2022 2021
Assets available for Benefits S S
- net changes in fair value of investments 1,416,519 5,529,675
- foreign currency gain (loss) (1,386) (3,070,399)
1,415,133 2,459,276

4) Expenses

Expenses may comprise performance fees, management fees, administration fees, trustee fees,
custody and accounting fees, auditor’s remuneration for audit fees, auditor’s remuneration for trustee
reporting, legal fees, membership communication expenses, regulatory fees and other expenses.
These expenses are recognised in Operating Activities in the Statement of Changes in Net Assets
Available for Benefits. The manager charges fees according to the formula in Note 9 and from these
fees paid the various expenses of the Scheme (refer Note 9).

Management Fees and Administration fees comprise :-

2022 2021
$ S

Audit Fees 36,931 40,013
Managers Administration Fee 492,496 361,003
Share Registry & Compliance Fees 62,957 58,531
Sundry Expenses 12,802 23,773
Trustee Fees 19,196 10,039

624,382 493,359

Members’ fees, (which include part of the registry fees) are charged monthly per Member via unit
redemption and are recognised in Membership Activities in the Statement of Changes in Net Assets
Available for Benefits. Audit fees for the audit of annual financial statements paid to William Buck are
$15,812 (2021 - $15,215). No other services were provided by William Buck.

Transaction fees are incurred and expensed directly by the Scheme.

11



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

5) Contributions and withdrawals

Contributions are received from Members either directly or via the Inland Revenue (the “IR”).
Contributions in the form of member tax credits are received from the Crown via the IR. Members
can also arrange to transfer funds in from other sources, such as from previous KiwiSaver providers or
registered superannuation schemes and pension funds.

All contibutions and withdrawals flow through the Scheme Registry bank account, which is controlled
by the Supervisor.

The independent outsource service provider, Appello Services Limited, maintains the Members’
accounts and register of the Scheme and receive a monthly administration fee from each Member by
way of unit redemption. This is accounted for as a withdrawal shown in the Membership Activities
section of the Statement of Changes in Net Assets Available for Benefits and does not impact the
Investment Activities.

Contributions received during the year ended 31 March: 2022 2021
$ $
- Contributions - voluntary 364,076 255,911
- Contributions - employee 2,981,041 2,242,228
- Contributions - employer 1,837,300 1,444,681
- Contributions - Crown 511,027 376,421
- Contributions — IRD Interest - 579
Transfers from other funds 3,357,341 3,726,071
9,050,785 8,045,891

Withdrawals for the year ended 31 March:
- Transfers to other funds (271,194) (367,729)
- Withdrawals — First Home Purchases (1,424,204) (1,289,591)
- Withdrawals — End Payment Date (196,396) (76,742)
- Withdrawals - Financial Hardship (36,876) (137,345)
- Withdrawals — Emigration (146,783) (38,827)

(2,075,453) (1,910,234)
- PIE Tax refund / (payable) attributable to members 9,780 -
- Member fees paid - (34,799)

(2,065,673) (1,945,033)
Net Contributions 6,985,112 6,100,858

12



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

Reconciliation of benefits accrued as a result of operations to net operating cashflow.

2022 2021
$ S

Movements in Members’ funds for the year 8,375,277 8,837,701
Increase / (Decrease) in accounts payable 35,291 (96,375)
Deduct increase in accounts receivable (15,050) (23,762)
Increase in cost of investment Assets (6,458,291) (5,395,725)
Net movement in Member’s contributions (6,795,332) (6,100,858)
Adjust for non-cash items
Change in fair value of financial assets (1,415,133) (2,459,276)

Net cash from operations (6,453,238) (5,238,295)

6) Cash and cash equivalents

As at 31 March 2022, the Scheme held $2,188,818 as funds available for investment. All cash is held
in New Zealand with ANZ and ASB banks and is denominated in NZS.

7) Fund Investments at fair value through profit or loss

Financial assets held at fair value through profit or loss: 2022 2021

$ $
- Units in AE Investor (value) 35,800,566 27,927,142
Total Fund Investments 35,800,566 29,593,736

The carrying value of investments is reconciled as follows

Opening Value of investments 27,927,142 20,072,141
Purchases 6,458,291 5,395,725
Net Changes in Fair Value of investments 1,416,519 5,529,675
Foreign Currency conversion Gain / (Loss) (1,386) (3,070,399)
Closing Value of investments 35,800,566 27,927,142

Units in AE Investor are valued using level 2 inputs on the fair value hierachy. Units held at 31 March
2022 were 3,380,093 units at US$7.3442 (2021: 2,765,223 at US$7.0524).

AE Investor (“AEI"”) is a Unit Trust that invests in substantial corporations that have a proven track
record in satisfying global demand for their products and services. AEl’s portfolio is diversified across
up to 50 stocks to spread exposure across as many of the key Standard & Poor’s industry sectors as
meet the Ethical mandate. All of AEL’s investments are Shari’ah compliant corporations domiciled
internationally but listed on NYSE or main board NASDAQ.

Fund investments are measured at fair value and are classified under “net changes in fair value of
financial assets” in the Statement of Changes in Net Assets available for Benefits”. The underlying
value of AE KiwiSaver Plan’s investment in AEl is determined with reference to the fair value of the
underlying securities held by AEl. These securities are level 1 and are accordingly measured at fair
value based on the closing market price at the end of the reporting period.

13



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

Fund investments are denominated in USD and are converted to the presentation currency of NZD at
the prevailing exchange rate at balance date. The applicable NZD/USD rate for 31 March 2022 was
0.6934 (2021 — 0.6983).

8) Trade and other payables

Trade and other payables include liabilities and accrued expenses owed by the Scheme which are
unpaid at balance date.

Trade and other payables 2022 2021
S S
- Trade Payables 58,065 52,713
- PIE Tax Payable on behalf of members 2,013 0
- Investor redemption settled after balance date 9,066
154,525 119,234

9) Related Party Balances
A party is related to the Scheme if:

a) Directly or indirectly through one or more of its intermediaries, it controls, is controlled by, or
is under common control with the Scheme;

b) Itis a parent, subsidiary or fellow subsidiary of a party defined in (a) above;

c) It has an interest in or a relationship with the Scheme that gives it significant influence over
the Scheme;

d) The Scheme has an interest in or relationship with the party that gives it significant influence
over the party; or

e) They are a member of the Scheme’s key management personnel.

Faruk Balli and Denis Gates are directors of the Scheme Manager (Always-Ethical Kiwsaver Limited)
and directors and shareholders in the Fund Manager of AE Investor (Always-Ethical Limited). Brian
Henry is an executive manager of the scheme, AE Investor and Always-Ethical Limited. Brian Henry
also provides legal services to the Scheme in the normal course of business (the value of legal services
charged for during the reporting period was $nil (2021 - $nil)).

The total value of units held in the Scheme by related parties at balance date were:

Investments in the Scheme by related parties: 2022 2021
$ $
- Brian Henry & Family 107,872 98,553
- Faruk Balli & Family 185,588 159,590
- Claude Oberto & Family - 435,320
293,460 693,463

Other than for the payment of Member fees, no units were redeemed or purchased by related parties.

The sole investment of the Plan is in AE Investor, a unit trust managed by Always-Ethical Limited. Both
AE Investor and Always-Ethical Limited have common directors and shareholdings to AE KiwiSaver
Limited.

Always-Ethical Limited rebates all fees charged to AE Investor units held by AE KiwiSaver Plan then
calculates and deducts administration fees (on behalf of AE KiwiSaver Plan) in accordance with a
charges and expenses formula. These fees comprise 1.39% of FUM per annum as a management fee,

14



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

Related Party Balances (continued)

15% per cent return above the benchmark performance fee (management has waived this fee until
31 March 2022), and a registry fee NZ $ 2.70 per investor per month.

Transactions with related parties: 2022 2021
$ $

Management and administration fees - Manager 492,496 361,003
Management fees (rebates) from AE Investor (599,414) (770,926)
Net transactions (409,923) (409,923)
Balances owing from (to) related parties:

AE Investor rebates 72,483 56,542
Admin fees - Manager (85,381) (66,521)

Member contributions by related parties are on a normal basis. All transactions with related parties
were based on terms defined in the Product Disclosure Statement (PDS). No related party balances
were written off or forgiven during the period.

10) Net Assets Available for Benefits

Upon receiving a valid redemption notice or a valid transfer notice, the Scheme will redeem units in
accordance with the Trust Deed. All proceeds are either paid to members or transferred to the
transferee scheme by the Manager within 3 business days of the notice being accepted.

There were $nil in member contributions (2021 - $nil) received but not yet allocated as at 31 March
2022.

Movement in Units on Issue 2022 2021

S S
- Number of Units on issue at the beginning of the year 15,946,188 12,556,554
- Number of Units issued 4,867,826 4,634,922
- Number of Units redeemed (1,202,494) (1,245,288)
- Number of Units on issue at the end of the year 19,611,520 15,946,188
Movement in Assets Available for Benefits 2022 2021

S S
- Balance at the beginning of the year 29,539,736 20,702,035
- Changes in accrued benefits 8,375,277 8,837,701
- Balance at the end of the year 37,915,013 29,539,736
Represented by Net Asset Available for Benefits 37,915,013 29,539,736

11) Financial risk management policies and objectives
Market Risk

Market risk is the risk that the value of the Scheme’s future cash flows and financial position will
fluctuate as a result of changes in the fair value of the financial assets resulting from fluctuations in
market interest rates (interest rate risk) and foreign exchange rates (currency risk) and to market
prices (price risk), whether such a change in price is caused by factors specific to an individual financial
instrument or its issuer or to factors affecting the market as a whole.

15



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements
For the year ended 31 March 2022

Financial risk management policies and objectives (continued)

The Scheme is exposed directly to price risk through unit price fluctuations of the unitised managed
funds it may invest in. The scheme is also directly exposed to foreign currency risk due to the major
investment being in US dollars. The quantifiable risk associated with a 10% variation in the unit price
would amount to $3,580,057 (2021 - $2,953,973)

Interest Rate risk

Interest rate risk is the risk that future fluctuations in market interest rates will impact on the value of
the Scheme’s future cash flows and financial position. The Scheme does not have any external term
debt. There is no bank overdraft facility. Also given the Shari’ah law compliant nature of the Scheme,
cash or cash equivalents are not placed into interest bearing accounts. Accordingly, the Scheme has
no direct exposure to interest rate risk. However, through the Scheme’s investment in unitised
managed funds, the Scheme is indirectly exposed to interest rate risk, which because it is not a direct
risk, may be treated as a component of the price risk.

Foreign Currency Risk

Foreign currency risk is the risk that the value of the Scheme’s future cash flows and financial position
will fluctuate as a result of changes in foreign currency rates.

The Scheme’s functional and presentation currency is New Zealand dollars (“NZD"”). The Scheme does
not invest directly in foreign currencies. However, through the Scheme’s NZD investment in the
unitised AE KiwiSaver Plan which in turns invests United States Dollars (“USD”) in AE Investor, which
has USD as its functional and presentation currency, the Scheme is directly and indirectly exposed to
foreign currency risk. Given the terms of the Trust Deed and Shari’ah law compliant nature of the
Scheme, the Scheme does not enter into any foreign exchange derivatives or forward cover for any
potential foreign currency risk. There are no other methods available to reduce foreign currency risk.
The risk of a 10% variation in the USS/NZS$ exchange rate would amount to $3,580,057 (2021 -
$2,953,974)

Credit Risk

Credit risk is the risk that a counterparty will fail to perform contractual obligations, either in whole or
in part under a contract. Credit risk is managed by monitoring the investments held by AE Investor on
a monthly basis and also reviewing AE Investor investment strategy. The Manager has assessed the
likely impact of non-performance risk on the investment assets and liabilities subject to credit risk and
determined that no fair value adjustment is needed.

The carrying amount of these assets best represents their maximum credit risk exposure at balance
date. Cash and cash equivalents are held with registered banks with high financial strength.

16



AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

Price Risk

Price risk is the risk that the value of the Scheme’s future cash flows and financial position will fluctuate
as a result of changes in the unit prices of the unitised managed funds invested in.

The Scheme is invested in a managed investment fund. The investment fund manager invests in a
variety of securities, in a variety of industry classifications. This diversification reduces the impact of
a particular security underperforming.

As at 31 March 2022 the fair value of the Scheme’s investments by investment type are disclosed in
Note 7.

Liguidity Risk
Liquidity risk is the risk that the Scheme may not be able to generate sufficient cash resources to settle
its future obligations in full as they fall due, or can only do so on terms that are materially

disadvantageous to the Scheme. A further component of the liquidity risk is that there is no market to
realise the investments of the fund within a reasonable time.

Members are able to transfer their balances to another KiwiSaver scheme at any time. As such the
liability for promised retirement benefits is deemed to be repayable on demand.

The AE KiwiSaver Plan is invested in AE Investor which invests in USD equities. The value of units in
the AE KiwiSaver Plan change daily.

The Scheme however does not have any external borrowings, nor any significant exposure to
withdrawal payments / liquidity risk as AE Investor holds readily tradable quoted equities with
sufficient liquidity to repay investors when required.

Capital Risk

The Scheme’s effective capital is the Net Assets available for benefits.

The Statement of Changes in Net Assets Available for Benefits shows the total amount payable to
Members. The changes in the net assets available for benefits are brought about by the Scheme’s net
income earned and the changes in the Schemes’ membership activities during the reporting period.

The Scheme redeems units in investments when a Member requires and is eligible to withdraw from
the Scheme. As discussed under “Liquidity risk” above, when operating under normal investment
market conditions and normal withdrawal levels, there are no foreseen difficulties in meeting
Members’ requirements for withdrawals. When a Member requires and is eligible to redeem their
Member’s units in the Scheme, the amount that they can withdraw is calculated as the number of
units held multiplied by the unit price on the date of withdrawal.

The Scheme only invests in financial assets when there are adequate Member contributions available.

The Scheme does not take out loans to invest in financial assets or incur liabilities other than normal
trade payables for payment of expenses.
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AE KIWISAVER PLAN

(Formerly Amanah KiwiSaver Plan)
Notes to the Financial Statements

For the year ended 31 March 2022

12) Contingent Assets and Liabilities and Commitments

There are no contingent assets, liabilities or commitments as at 31 March 2022 (2021
- Snil).

13) Guaranteed Benefits

No guarantees have been made in respect of any part of the liability for accrued benefits (2021 - Snil).

14) Events after balance date

In 2021 it was considered prudent to restructure the custodial and brokerage arrangements to suit
our growth. Trustee Executors remains both our Supervisor and Custodian, however the Custodial
service are now based in Wellington. This rearrangement enabled the engagement of JBWere (NZ)
Limited as broker while the sub-custodian holding the US equities changed to JP Morgan. This change
was finally completed after Balance date in April 2022. Management considers this new arrangement
more appropriate for future growth.

There are no further material events that have occurred after Balance Date which could affect these
Financial Statements.
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Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of AE KiwiSaver Plan (formerly Amanah
Kiwisaver Plan (the Entity)), which comprise the statement of net assets available for
benefits as at 31 March 2022, and the statement of changes in net assets available for
benefits and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Entity as at 31 March 2022, and of its financial performance and its
cash flows for the year then ended in accordance with New Zealand equivalents to
International Financial Reporting Standards (NZ IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New
Zealand) (ISAs (NZ)). Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Entity in accordance with Professional and Ethical
Standard 1 (International Code of Ethics for Assurance Practitioners (including
International Independence Standards) (New Zealand) issued by the New Zealand
Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

ACCOUNTANTS & ADVISORS

Other than in our capacity as auditor we have no relationship with, or interests in, the Level 4, 21 Queen Street
Entity. Auckland 1010, New Zealand
PO Box 106 090

Auckland 1143, New Zealand
Telephone: +64 9 366 5000
williambuck.com

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

William Buck Audit {NZ) Limitact

William Buck is an association of firms, each trading under the name of William Buck across Australia
and New Zealand with affiliated offices worldwide.

Liability limited by a scheme approved under Professional Standards Legislation.
(WB052_2007)
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Investments — Valuation & Existence
| [ i

How our audit addressed it J

; Area of focus

| The Fund Investments represent AE KiwiSaver
Plan’s most significant asset, and accordingly
the valuation and existence of the Fund
Investments is the key aspect in the preparation
of the financial statements. The Fund
Investments comprise units in AE Investor
(formerly AmanahNZ), a unit trust, which in turn
invests in up to 50 stocks listed on the main
boards of the NYSE and NASDAQ, and cash or
cash equivalents (as described in Note 6 and 7
to the financial statements). AE Investor holds
all of the Fund Investments through one broker
and one bank.

The valuation of these assets has a direct
impact on the Comprehensive Income of the
KiwiSaver Plan which is the reason why we
have given specific audit focus and attention to
this area.

L.

Our audit procedures included the following:

Agreeing AE KiwiSaver Plan’s units
held in AE Investor to the records of AE
Investor, and agreeing AE Investor's
investment holdings and values to
confirmations received from the broker,
and checking these stock holdings and
values to stock exchange closing prices
and the trading records of AE Investor;

For stock held by AE Investor at
balance date checking stock exchange
volumes traded in the months after 31
March to ensure each has sufficient
liquidity;

Obtaining information on AE Investor's
broker's registration, financial
performance and position, and
compliance record:;

Obtaining a thorough understanding of
the systems and process in place at the
entity and performing walkthrough
testing of a series of investment
purchase and sale transactions during
the period.

Obtaining a bank confirmation directly
from the bank and agreeing all balances
to the financial report.

Manager’s Responsibilities

The directors of AE KiwiSaver Plan's management company are responsible on behalf of the entity for the
preparation of financial statements that give a true and fair view in accordance with New Zealand
equivalents to International Financial Reporting Standards, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Entity or to cease
operations, or have no realistic alternative but to do so.

20



o William Buck

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (NZ) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of these financial statements is located at the
External Reporting Board (XRB) website at:
-responsibilities/audit-report-2/

hitps://www.xrb. ovt.nz/assurance-standards/auditors

This description forms part of our independent auditor’s report,

The engagement director on the audit resulting in this independent auditor’s report is Alison Anderson.

Restriction on Distribution and Use

This report is made solely to the Entity’s members, as a body. Our audit work has been undertaken so that
we might state to the Entity's members those matters which We are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Entity and the Entity’s members, as a body, for our audit work, for
this report or for the opinions we have formed.

Witter buck

William Buck Audit (NZ) Limited
Auckland

20 July 2022
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