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Manager's Statement

In the opinion of iha Manager, the accompanying Financial Statemants are drawn up so as to prasent fairly the financial position of the Generals KiwiSaver Schema as al 31 March 2022 and their financial performance and cash flows for each of its investmenl funds for the year

2020.

ended on that dal I ace with tha rag of lhe G KiwiSavar Scheme Trust Deed dated 31 August 2016 and a Deed of and dated 17 D:

The directors of the Manager are of the opinion that the Generate KiwiSaver Scheme will be able to pay its debts as and when they fall due.

’

Direetor / <o M Date Friday, 15 July 2022

Director - i (Q Date Friday, 15 July 2022

Generate Invesiment Management Limit

Additional Member Information

Under ciase 17 of the Trust Deed goveming ihe Generate KiwiSaver Scheme and the Financial Markels Conduct Act 2013 (FMC Act), the M: , G | L
Trusl Deed.

The Trust Deed was amended and restaled on 17 December 2020,

Limited (GIML), is required to advise unilholders in summary form of any amendmants 1o the



Statements of Changes in Net Assets

EN Ay . .
For the year ended:31 March N~ =i
Income

Interest income on financlal assats at amortised cost

Interest incoma on financial assels at fair value through profit or loss
Dividend and distribution income

Foreign exchange gains/(losses)

Net galn/(loss) on financial instruments at fair value through profit or loss
Olher income

Total income/(loss)

Expenses
Management fees
Supervisor fees
Transaction costs
Other expenses

Total oparating expensas
Net profit/(loss) befora membershlip activities

Contributlons

Member contributions

Employer contributions

Crown contributions

Transfers from other Funds in lhe Scheme
Transfers from other schemes

Tatal contributions

Withdrawals

Transfers io olher Funds in the Scheme
Transfers to other schemes

Withdrawais on death

Wilhdrawals or transfers on permanent amigration
Invalld enroiment withdrawals

Relirement

Serious finess wilhdrawals

First home purchase withdrewals

Significant financial hardship withdrawats
Amounts required to be pakd under other enactmenis

Total benefits paid

Administration fees

PIE tax

Net membership actlvities

Members' accounts at the start of the year

M In bers’ for the ynar

Members' accounts at the end of the year

The Notes form an inlegral part of, and should be read in conjunction with, these Financial Statements.

12
12

12

o ’ i
Ii= 202

74,354 29,113 131,554 101,226 152,223 95,880 358,131 226,219
7,026,549 10,015,149 2,778,763 4,030,776 354,812 492,096 10,160,124 14,538,021
2,310,314 3,243,005 21,638,355 20,138,469 35,352,055 30,161,902 59,300,724 53,544,376
360,533 (2,591,526} 303,908 (3,558,569} 202,140 (4,212,407) 866,671 {10,363,502)
{6,575,472) 44,125,608 {5,8306,258) 165,844,292 (28,487,176) 236,402,976 {40,898,806) 446,172,876
202,369 16 500,448 593,600 889,122 1,162,648 1,681,939 1,756,264
3,398,647 54,821,365 19,606,800 186,848,794 8,463,176 264,103,005 31,468,803 505,874,254
5,171,264 4,370,131 11,143,425 7,941,750 14,960,886 10,366,565 31,275,575 22,678,446
182,211 174,811 392,489 315,724 526,933 411,789 1,101,633 902,324
44,243 41,191 487,952 671,979 781,004 950,518 1,293,189 1,663,688
851,881 757,524 1,879,205 1,351,800 2,400,392 1,633,387 5,131,488 3,742,711
6,249,609 5,343,657 13,883,071 10,281,253 16,689,215 13,362,269 38,801,895 28,987,169
(2,850,962) 49,477,708 5,723,789 176,868,541 (10,208,039) 250,740,836 {7,333,212) 476,887,085
55,499,301 50,908,709 97,809,758 76,337,912 127,708,301 93,872,227 281,017,360 221,116,848
17,675,885 18,215,800 38,338,401 32,773,408 55,324,338 44,909,371 111,338,624 95,898,579
6,146,900 6,037,907 13,188,310 10,789,508 18,138,907 14,168,277 37,474,117 30,995,603
77,416,500 47,989,662 36,604,536 48,989,555 64,501,176 89,876,855 178,522,212 186,856,062
76,910,493 74,051,511 152,891,441 130,294,536 176,243,120 144,610,362 408,045,054 348,956,429
235,649,079 197,201,579 338,832,446 296,184,020 441,915,842 307,437,112 1,016,397,367 883,823,611
62,073,631 109,897,264 63,383,834 45,719,817 53,004,847 31,238,181 178,522,212 186,856,062
14,176,743 15,109,401 29,789,703 18,220,531 42,025,278 31,970,047 85,091,724 65,299,979
894,383 580,176 502,264 504,826 916,827 530,924 2,403,484 1,625,926
201,417 209,643 245,588 342,095 414,844 320,843 861,846 872,581
75,629 41,304 48,750 43,106 70,553 58,329 192,932 142,739
17,663,902 9,531,563 12,838,723 5,593,749 6,555,380 3,676,554 37,058,015 18,801,866
540,883 556,238 1,336,491 1,042,015 851,820 692,157 2,829,203 2,290,411
40,746,022 39,686,760 23,142,528 15,407,549 25,265,485 17,977,281 89,144,013 73,071,610
1,423,005 1,319,814 2,502,878 1,992,605 2,760,515 2,203,856 6,746,488 5,516,075
22,465 9,184 210,290 28,416 838,316 175,805 1,071,071 213405
137,818,180 176,951,368 134,146,842 88,694,509 132,853,964 88,844,777 404,818,986 354,690,654
587,674 439,565 1,309,245 841,254 1,804,503 1,222,305 3,801,422 2,503,124
(1,497,820} 2,812,028 3,319,112 6,536,398 8,850,141 11,951,045 10,471,433 21,399,469
98,741,045 16,898,618 200,057,247 202,912,761 208,507,234 285,418,085 597,305,526 505,230,364
468,990,978 402,614,652 958,707,300 577,125,098 1,267,588,187 731,428,366 2,693,206,465 1,711,169,016
95,890,083 66,376,326 205,781,036 370,581,302 288,301,195 536,159,821 589,972,314 982,117,449
564,881,061 468,990,078 1,162,488,338 956,707,300 1,655,889,362 1,267,588,187 3,283,258,779 2,693,286,465




Statements of Net Assets

Members' Funds 564,881,061 468,990,978 1,162,488,336 956,707,300 1,555,889,382 1,267,5688,187 3,283,258,779 2,693,286,465
Represented by:

Asaets

Cash and cash equivalents 11,985,609 32,881,522 26,305,499 57,521,627 36,402,122 59,087,853 74,693,320 149,491,002
Trade and other recelvables 8 2,467,186 4,240,245 2,603,033 11,370,869 5,163,849 18,788,992 10,234,068 34,410,106
Financial asseis at fair value through profit or loss 6 550,177,989 438,893,608 1,137,871,777 908,551,414 1,524,082,957 1,226,887,580 3,212,118,723 2,574,332,892
Unitholder tax rebates recelvable 1,597,775 24,276 85,408 52,551 18,248 78,689 1,701,429 155,496
Total assets 566,226,649 476,039,941 1,166,871,715 977,496,461 1,565,647,176 1,304,853,094 3,298,747,540 2,758,389.496
Liabliities

Benefits payable 762,385 349.471 309,117 157,270 305,836 77,567 1,387,318 584,308
Trade and other payables 9 73,305 2,882,031 159,214 8,234,010 206,021 14,492,732 438,540 25,608,773
Trade and other payables to related parties 10 480,992 440,078 999,739 887,670 1,334,075 1,176,378 2,823,808 2,504,135
Financial liabilities at fair valua through profit or loss 6 - 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001
Unltholder tax fiabililies payable 1,926 2,387,068 2,915,300 5,825,518 7,911,862 11,034,228 10,829,097 19,226,814
Total liabilities 1,347,568 7,046,963 4,383,379 20,783,181 9,757,794 37,264,907 15,488,761 65,103,031
Nel assets available for banefits 564,881,061 468,990,978 1,162,488,336 956,707,300 1,555,889,382  1,267,588,187 3,283,258,779 2,693,286,465

The Notes form an integral part of, and should be read in conjunction with, these Financial Statements.

These Financlal Statements were aulhorised for issue by the Manager, Ir it Limiled

Director Date

Friday, 15 July 2022

ke

Friday, 15 July 2022
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Statements of Cash Flows

L Pgn | pEmy = A .
For the year ended 31 March .

Cash flows from operating activitles
Procaeds from sale of financial assels

Purchase of financial assets

Net settleent of derivative financial instruments
Dividend and distribution income

Irterest income received

Other income received

Operating expenses paid

Net cash outflow from operating activities 1
Cash flows from flnancing activitles

Proceeds from unils issued

Redemptions of units

Tax paid

Net cash inflow from financing activities

Net Increase/(decraase) in cash

Cash at the beginning of the year
Effect of exchange rate fluctuations

Cash at the end of the year

The Notes form an integral part of, and should be read in conjunctlion wilh, these Financial Statements.
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172,005,183 106,335,537 288,802,518 164,173,357 365,077,847 174,224,166 825,985,348 444,733,060
(292,400,418) (150,666,022) {519,4909,784) {397,966,172) (682,497,438) (528,852,108) (1,494,397,640) (1,077,484,302)
216,293 1,242,258 3,083,178 6,314,766 5,080,762 11,691,209 8,390,233 19,248,233
2,339,567 2,546,669 9,464,639 9,058,744 11,166,858 10,891,788 22,971,065 22,497,201
7,301,160 10,057,928 2,986,087 4,135,133 507,035 621,104 10,805,162 14,814,165
202,369 16 169,372 112 87,129 19 438,870 147
(6,198,579) (5,215,391) (13,757,410) (9,897,792) (18,487,118) (12,807,653) (38,443,105) (27,920,836)
{116,534,425) (35,699,005) (228,840,520) (224,181,852) (319,075,122) (344,231,475} (664,250,067) (604,112,332)
235,691,850 108,234,616 338,686,810 209,465,105 442,429,535 387,487,063 1,016,808,195 885,186,784
(137,972,960) {178,323,358) {135,304,240) {90,048,079) (134,530,198) (90,425,158) (407,807,398) {358,796,593)
{2,440,821) {301,473} (6,262,178) 1,207,585 (11,712,086) 3,045,773 {20,415,083) 3,951,885
95,278,069 19,609,787 197,120,304 210,624,611 206,187,251 300,107,678 588,585,714 530,342,076
(21,256,358) {16,089,218) {31,620,126) {13,5657,241) (22,887,871) (44,123,797) (75,664,353) (73,770,256)
32,881,522 51,562,266 57,521,627 74,838,437 59,087,853 107,424,057 149,491,002 233,624,760
360,533 (2,591,526) 303,998 (3,559,569) 202,140 (4,212,407) 866,671 {10,363,502)
11,985,699 32,881,522 26,305,499 57,521,627 36,402,122 59,087,853 74,603,320 149,491,002




Notes to the Financial Statements

1. General information
Reporting entity

These Financial (‘Financial 1ts') are for the Generale KiwiSaver Scheme (ihe 'Scheme’) which prises the following three i it funds (together the 'Funds’ and individually ‘Fund' ).
- Conservative Fund;

- Growth Fund; and

- Focused Growth Fund

The Manager and Issuer of the Scheme is Generale Investment Management Limited ('GIML'). The parent of the Manager is Generale Invesiment Hoidings Limited (GIHL'} and the Supervisor of the Scheme is Public Trust (the Supervisor'). The Scheme is registered and
domiciled in New Zealand. The registered office of the Scheme is Jarden House, 9/21 Queen Streel, Auckland 1010.

The Scheme is a defined contribution scheme under the KiwiSaver Act 2006, which means that members contribute to the Scheme over time and benefits payable depend on the amount of contributions made and any returns on contribulions received

The Scheme was established under a Trust Deed dated 14 December 2012. The Scheme received contribulions from 28 March 2013, It is reporting as a Tier 1 for-profit entity as defined in the Extemal Reporling Board's 'Accounting Standards [ramework’, On 25 Augus! 2016,
the Manager and the Supervisor updated 1he Trusl Deed to ensure pli with the requi of Section 7 of the Financial Markets Conduct Act 2013 (FMCA') and Ihe Financlal Markets Conduct Regulations 2014 (FMC Regulalions') and all other relevant enactments as
amended by the FMCA and the Financlal Markets (Repeals and Amendments) Act 2013. A Deed of Amendment and Restatement was dated 17 December 2020.

The Scheme's primary purpose is to ensure that its net assets are sufficient to meet all present and future obligations of the Scheme, as deflned by the liability for promised benefits, The Scheme achieves this through obtaining contribulions from members and employers and
Investing these into financial assets.

The principal objectives of the Funds are described below:

- The objective of the Conservative Fund is fo provide a conservative investment relum Lhrough investment in a portfolio of aclively managed cash, fixed interest, properly (including aged care), infrastruciure assets (Including lelecoms, transport and logislics companies),
Australasian equities and international equilies. The Fund has a low lo medium level of volalllity.

- The objective of the Growlh Fund is to provide growth over lhe long-lerm Lhrough investment in a portfolio of actively managed cash, fixed interest, property (including aged care), infrastruclure assets (inciuding telecoms, transport and logistics companies), Australasian equities
and internalional equities, The Fund has a medium {o high level of volatilily.

- The objective of the Focused Growth Fund is to provide higher growth over the long-lerm through investment in a portfolio of actively managed cash, fixed Interest, property (including aged care), infrastructure assets (including telecoms, transport and logistics companies),
Australaslan equities and intemational equities. The Fund has a high level of volatility.

Funding arrangements

Under the Trust Deed contributi are made by k of the Sch their employers and the Crown. Members can choose to coniribute 3%, 4%, 6%, 8% or 10% of grose salary or wages. Members may from time to time make addilional voluntary contributions to lhe
k are required to conlribute 3% of members' gross salary or wage to the Scheme if the member contributes at least 3% of their gross salary or wages. Employer contribulions lo KiwiSaver are subject to Employer Superannuation Contribution Tax. The Crown
will also conlnbuie $0.50 for every $1.00 of member contributions annually up to @ maximum of $521.43 for qualifying members.

Retirement benefits

Member benefits will generally be locked into the Scheme until the lalter of the date for reaching the qualifying age for New Zealand Sup ion or, for anrolled prior to 1 July 2019, the date on which the Member has been a member of any Ki»{JiSaver Schen:be, ora
member of a Complying Superannuation Scheme, for a period of five years, Members may also be able to wilhdraw their funds under significant financial hardship, serious illness, permanent emigration and first home withdrawals. Reliremenl benelfils are delermined by
contributions lo the Scheme logether with invesiment earnings net of fees and tax on these contributions aver the period of membership.

Termination terms

The Trust Deed sets out Llhe basis on which the Scheme can be terminated.

Statutory base

The Scheme is registered under the FMCA as a KiwiSaver Scheme. The Scheme is a trust vehicle governed by a Trust Deed dated 25 August 2016 and a Deed of A dment and 1t dated 12 D ber 2020.

2. Summary of accounting policies

2.1 Basis of preparation

The Financial Statements have been prepared in accordance with 1he Trust Deed goveming the Scheme, the Kiwisaver Act 2006 and Section 7 of lhe FMCA

The principal accounting policies applied in the preparation of these Financial Statements are set out below. These policies have been consistently applied throughout the years presenled, unless otherwise stated.

The Financial have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand (‘NZ GAAP'). For the purposes of complying with NZ GAAP, the Scheme is a profit-oriented entity. These Financial Stalements have been prepared in
accordance wilh the New Zealand equivalents to International Financial Reporting Standards (‘NZ IFRS') as issued by the New Zealand Accounting Slandanis Board and other icable reporting The Financial Slatements also comply wilh international Financial
Reporting Standards ('IFRS') as issued by the Inlernalional Accounting Standards Board. These Financial Stal have been prepared under the historical cost method, except for financial assets and liabilities at fair value (hrough profit or loss, and have been prepared on lhe
assumplion that the Scheme operates on a going concern basis.

The pi of Financial s in ity with NZ IFRS requires the use of certain critical accounling It also req
a higher degree of judgement or complexity, or areas where assumptlons and eslimates are significant to the Financial Statements are disclosed in Nole 3,

lhe Dif of the M to ise thelr j in lhe p of applying the 's accounting policies. The areas involving

The Financial Statements are prepared for the year ended 31 March 2022, with comparative information presented for the year ended 31 March 2021,

w



Notes to the Financial Statements

2. Summary of accounting policies (continued)
2.1 Basis of preparation (continued)
(a) Presentation

The Financial Stalements are presented in New Zealand dollars, which Is Ihe Scheme's functional currency. The functional currency reflects the currency of the economy In which the Scheme competes for funds and is regulated. All amounts are rounded 1o the nearest dollar
unless olherwise siatad

(b) Standards and dments to existing etandards effective 1 April 2021 i ing the Sch
There are no standards, amend lo dards or interpretations that are effective for the year beginning on 1 April 2021 lhal have a material effect on the Financial Statements of the Scheme.
There are no olher o or inlerp! i that have been issued but are not yet effective lhal are expected to impact the 's Financial its.

2.2 Financial instrumants
(a) Classlfication
Assets

Financlal assels are recognised initially at fair value plus transaction costs. After initial recognition, financial assets are measured at fair value or amortised cost, determined on the basis of both {a) the Fund's business model for managing Lhe financial assels; and (b) the
conlractual cash flow characteristics of the financial asset,

(i) Financial assets al fair vaiue through profit or Joss

Flnancial assets at fair value through profit or loss can be either designated as such upon initial recognition or mandatorily measured at fair value In accordance with NZ IFRS 9, The portfolio of financial assets is managed and performance is evaluated on a fair value basis,
The Funds are primarily focused on fair value information and use that information to assess lhe assets’ performance and to make decisions. The contractual cash flows of the Funds' fixed interest securilies are not held for the purpose of collecting contractual cash flows. The
collection of contractual cash flows is only incidenlal in achieving the Funds' business model. As a result Lhese fixed interest securities are classified as financial assets at fair value through profit or loss: Financial assets at fair value through profit or loss comprise of equities,
Porifolio Invesiment Entities (‘PIEs'), listed and unlisted fixed interest securities, unlisted unit trusts, equily options and foreign exchange conlracts.

(ii) Financial assets at amortised cost
(a) Cash and cash equivalents include cash in hand and deposits held at call with banks, denominated in New Zealand dollars and in foreign currencies,
(b) Recelvablas are amounts representing assets owing to the Funds and may include amounts due for inlerest or dividends and amounts due for securlties sold that have been contracled for but not yel setlled or delivered at year end,

Liabilities

(i) Financis/ liabilities at fair value through profil or loss
Financial llabilities at fair value through profit or loss can be either designaled as such upon initial recognilion or mandatorily measured at fair value in accordance with NZ IFRS 9, The portfolio of financial liabilities is managed and performance is evaiuated on a fair value
basis, As there are no financial liabililies designaled at fair vaiue upon initial recognition in the Funds, all financial liabilities are mandatorily measured at fair value through profit or loss. Foreign exchange contracts that have a negalive fair value are presented as financial
liabilities at fair valus lhrough profit or loss

(ii) Financisl liabilities at amortised cost

(a) Payables are amounts repi Ing liabilitles and accrued expenses owing by the Funds al year end and may include related party fees, withdrawals payable and amounts due to brokers for purchase of unsetlled securities at year end.

(b) Recognition, and d gnition
(i) Financisl assets and ligbilities at fair value through profit or loss

The Funds recognise financial assets and liabililies at fair vaiue through profit or loss on the date they become parties to the contractual agreement. Financial assete and liabilities at fair value through profit or loss are inilially recognised at fair value. Transaction cosls are
expensed as incurred in the Stalemant of Changes in Nel Assets.

Subsequenl lo initial recognition, all financial assels and liabilities at fair value through profil or loss are measured at falr value. Gains and losses arlsing from changes In the falr value are recognised In the Statemenl of Changes in Net Assats whan they arise.

Financial assets at fair value Lhrough prafit or loss are deracognised when the righls to receive cash flows from the invesiments have expired or the Fund has {ransferred substantially all of the risks and rewards of ownership. Financial fiebilities at fair value through profit or loss
are derecognised when Lhe obligalion under the liability is discharged, cancelled or expires. Any gain or loss arising on derecognition of the financial assel or financial llabllity at fair value through profil or loss is included in the Statement of Changes in Net Asselts in lhe year lhe
item is derecognised.



Notes to the Financial Statements

2. Summary of accounting policies (continued)

2.2 Financial Instr {continued)

{b) Recognition, and derecognition (continued)

(ii) Financial assets and liabilities at amortised cost

The Funds recognise financlal assets and liabilities at amortised cost on the date lhay b parlies to the contraclual ag Financlal assets and iiabilities at amorlised cosl are inilially recognised at fair value plus/minus transaction cosls

Subsequent to initial recognition, all financlal assels at amortised cost are measured at amortised cost less any impai it if i Any impail is gnised in the of Changes in Net Assets as an expense. Al each reporting date, lhe Funds shall measure
Lhe loss allowance of all financial assets at amortised cost at an amount equal lo the lifetime expected credil losses if the credit risk has increased significanily since initial gnition. If, at the reporting date, the credit risk has nol increased significantly since initial recognilion,
the Funds shall measure the loss allowance at an amount equal to 12 month expecied credit losses. See nole 5.1.2 for further detail. If the credit risk increases to the point that it is considered 1o be credit impaired, interest will be calculated based on the gross carrying amounl
adjusted for the loss allowance. A significant increase in credit risk is defined by as any Jal pay which is more than 30 days past due or a counlerparly credit rating which has fallen below BBB/Baa. Any contractual payment which is more than 90 days
past due is considered credit impaired.

Financial assets at ised cost are d ised when the rights to receive cash flows from Lhe investments have expired or lhe Funds have transferred substantially all of the risks and rewards of ownership. Financial liabifilies at amorlised cost are derecognised when Lhe
obligation under the liability is discharged, cancelled or expires. Any gain or loss arising on derecognition of the financial asset or financlal liability at ised cost is included in the of Changes in Net Assels in lhe year the item is derecognised.

(c) Falr value measurament

Fair value' is lhe price that would be received to sell an assat or paid to transfer a liability in an orderly transaction between market participanis al measurement date in the principal or, in ils absence, the most advantageous market to which each Fund within the Scheme had access
at ihat date. The fair value of a liability reflects ils non-performance risk

Fair vallw in on acfive markel
The fair value of financial assets and fabilities raded in active markets (such as publicly traded derivatives and trading ities) are based on quated market prices at the clase of Irading on the reporting date. The quoted market price Usad by the Funds is the last traded market

price for both financial assats and financial liabilities where the last lraded prices fall within the bid-ask spread. In circumstances where the last traded price is not within the bid-ask spread. the Manager will determine the poinl within the bid-ask spread Lhal is most representativa of
fair value. The quoted market price used for fixed inlerest securities is the current mid price.

Fair value in an inactive or unquoted market

The falr value of financial assets and liabilities that are not traded in an active market Is determined by using valuation techniques, The Manager uses a variely of methods and makes assumplions that are based on market conditions existing al each reporting date. Valualion
techniques used include the use of comparable recent arm's length transactions, reference Lo other instruments thal are substantially the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market pariicipanis making the
maximum use of market inpuls and relying as little as possibie on entity-specific inputs.

The Funds' Investmenls in other funds are subject to the terms and conditions of the respective funds' offering doct ion, The || In other funds are primarily valued based on the latest available redemption price of such units for each other fund inveslment, as

determined by the olher funds’ administralors. The Manager reviews the details of the reporied information obtained from the other funds and considers: the liquidity of the other fund or its underlying investmenls; ihe value date of lhe net asset value provided; and restriclions on
redemplions

The rights of lhe Funds 1o requesl red ion of their ir s in other funds may vary in frequency from daily to weekly redemplions. As a result, the camying values of the other funds may not be indicative of the values ulti lised on redemption. |n addition, the Funds
may be materially affected by the actlons of other invesiors who have invested in other funds in which the Funds have invested.

If necessary, the Funds within the Scheme make adjustments to Lhe net asset value of various other fund investments lo obiain the besl estimate of fair value. Other nel changes in fair value on financlal assets and financial liabililies at fair value through profit or loss in the
statement of changes in net assets include the change in fair value of each other fund.

Fair value classifications of the Funds' financial assets and liabilities are detailed in Nole 6. Fair value hierarchy is detailed in Note 5.3,

2.3 Offsetting financial Instruments

Financial assets and liabilities are offset and the nat amount reported in the Statement of Net Assets when there is a legally enforceable right to offset the recognised amounts and there Is an intention to settle on a net basis, or realise he asset and seltle ihe llability simullaneously.
2.4 Revenua recognition

(a) Dividend and distribution income is recognised in the Statement of Changes in Net Assets when the Scheme's righl 1o receive payment is established.

{b} Interest income is recognised in the Stalement of Changes in Nel Assats as lhe interesl accrues using the effeclive inlerest rate method. Interest income is eamed on cash and cash equivalents,

(c) Gains or losses of financial assets at fair value through profit or loss are recognised in the Statement of Changes in Net Assats as disclosed in Note 2.2

{d) Foreign exchange gains and losses on cash and financial instrumenls at fair value through profil or loss are recognised in he Statement of Changes in Net Assets as disclosed in Note 2.9.

(e) Underwriting and birakerage Income is recognised in the Statement of Changes in Nel Assets when the Scheme's right Ip receive payment &5 established.

{f) Dividend and interes! income is disclosad nel of any resident withholding taxes deducled al suurce, as lhesa lax credils am allocated to members under the Portfolio Investment Entities (PIEs) regime.



Notes to the Financial Statements

2. Summary of accounting policies (continued)
2.5 Expenses

The management fee, supervisory and custody fees and expense allowance is calculated on a daily basis based on the Gross Fund Value of the Scheme and paid monthly. Other expenses including fund adminisiration fees are expensed in the Statement of Changes in Nel Assets
on an accrual basis, Member administralion and registry fees are charged monthly per member via a unit deduction payment when Lhey arise,

2.6 Taxation
The Funds are PIEs. Under the PIE regime income is effectively taxed in (he hands of lhe members and Lherefore the Funds have no lax expense. Accordingly, no income lax expense is racognised in the slatement of changes In net assels

Under the PIE regime, lhe Manager altributes the taxable income of the Funds lo members in accordance with the proportion of their overall interest in tha Funds. The Income altributed to each member is taxed at the member’s 'prascribed investor rate' which is capped at 26%.
The Manager accounts for tax on behalf of members and undertakes any r y adjl its lo the bers' interests in the Funds 1o reflect that the Scheme pays tax ai varying raies on behalf of members.

Members’ funds have been adjusted Lo reflect lhe impacl of tax on lhe value of unit holdings.

The tax attributable to members is calculated on the basis of ihe tax laws enacted or substantively enacled at the reporting date. Positions taken in altributing taxable income to members, with respect to situations in which applicable tax regulations are subject to interpretation, are
1 d by the M as required

2.7 Goods and services tax (GST)
The Scheme is nat registered for GST. All items in the Stalement of Changes in Net Assets and the stalement of nel assels are slated inclusive of GST.
2.8 Statement of cash flows

Definitions of the lerms used in lhe Statement of Cash Flows are:

(a) 'Operating activilies' include all i and olher events hat are not financing activities; and

(b) 'Financing activities' are those activities thal result in changes in the size and composition of members' funds.
{c) The Scheme underiook no Investing activities during both reporting periods.

2.9 Forelgn currencies

Transaclions and balances
Transaclions denominated in foreign currencies are recognised at the exchange rates on the date of the transactions. Assels and liabilities al the reporting date denomi d in foreign ies are lranslated at the foreign currency exchange rales on that date. Realised and
unrealised exchange gains and losses during each reporling period are recognised in Lhe Stalement of Changes in Net Assets.

2,10 Net assets attributable to members

The net assets ilable for benefils rep! Il Lhe liability for promised retirement beneflls and is the Scheme's present obligation to pay benefits to Memb This has been calculated as the difference between carrying amounts of the assets and carrying amounls of lhe liabililies
al Lhe reporting date. The Scheme's Funds issue units that are redeemable at the Members' option subject to the reguirements of the Act and do not have identical features and are therefore classified as linancial liabilities. The unils can be put back to the Funds in the Scheme at
any time for purposes of permitted wilhdrawals (such as reaching the retirement age of 65 or significant financial hardship), transfer to another Fund within the Generate KiwiSaver Scheme or to a separate KiwlSaver Scheme at a value that is equal to a proportionate share of the
respeclive Fund's net assel value which is the redemption price, The fair value of red ble units is d at lhe ion amount that is payable (based on the redemption unit price) at Lhe period end date if Members exercise their right to put the unils back to the Funds.

As stipulated in Lhe Trust Deed, each unil represents a right to an individual share In the respactive Fund and does not extend to a right in the underlying assets of the respective Fund. Separate classes of units are created wilhin the Funds to reflect the different Prescribed
Investment Rates (PIR) of the Members. Each Member's account is invested in classes of units within the relevant Funds based on the member's PIR that has been most recently notified to the Manager, Each unit of a specified class has the same rights allaching to it as all other
units of the same class within the relevant Fund. Units are issued and redeemed at the holder's oplion at prices based on the Funds' nel asset vaiue per class of unit at the time of issue or redemption. The Funds' net assel value per class of unit is calculaled by dividing the net
assets attributable to all holders of units in the same class for each Fund by the tolal number of unils on issue of the same class in each Fund.

2.11 Related parties

A party is related lo the Scheme if:

(a) diractly or indirectly through one or more of its intermediaries, it controls, is controlled by, or is under common control wilh, the Scheme:;
(b} it is a parent, subsidiary or fellow subsidiary of a party, defined in {a) above;

(c) it has an interest in or relalionship with the Scheme Lhal gives it significant influence over the Scheme;

(d) the Scheme has an interest in or relalionship wilh the parly that gives it significant influence aver lhe party; or

(e) Lhey are a member of the Manager's key management personnel
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Where necessary, comparalive figures have been adjusied to conform wilh changes in presentalion in the Financial Sialements
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3. Accounting estimates and judgements

The preparation of Financial Statemenis In conformily with NZ IFRS requires the use of cerfain critical accounting esti It also requires the its it in the p of applying ihe ‘s accounling palicies. The Manager has applled its
judgement in selecting the accounting policy lo designale financial assets at falr value through profit or loss at inltial recognition. This policy has a significant Impacl on the amounts disclosed in the Financial Statements.

The Manager has used its judk in the

of financial assels and liabilitles at fair value lhrough profit or loss in accordance with Lhe falr value hleraschy under NZ IFRS 13 'Fair Value Measurement',

The level in the fair value hlerarchy within which Lhe fair value measurement is categorised in its entirety is delermined on he basis of the lowest level input that is significant 1o the falr value |n hs entlrely The significance of an inpul is assessed against the fair value measurement
in its entirety. If a fair value measurement uses observable inputs ihat require significani adjusiment based on unobservabie inputs, that measurement is a level 3 i of a parlicular inpul to the fair value measurement in its entirety requires
judgement, considering factors specific to the assel or liability (refer to nole 5.3 for further details).

4. Derivatives
4.1 Forward foreign currancy contracts

Forward foreign currency contracis are contractual obligations to buy or sell one currency on & future date in exchange for a second currency at a specified forward foreign exchange rate which is estabilshed in an organised market. The forward contracts are agreed belween the
parties lo the coniracl and are not traded on an exchange. The Scheme's open positions in forward conlracts at each reporling date are outlined below:

Forward exch (notlonal value in NZ$)

Sell AUD/Buy NZD & 9,120,210 5 84,531,588 5 94,128,103 . 167,779,901

Sell CNY/Buy NZD - 13,948,843 - 32,113,885 o 61,088,741 - 107,151,369
Sell EUR/Buy NZD - 4,007,940 - 24,117,132 - 45,588,295 - 73,713,367
Sell USD/Buy NZD - 18,394,394 - 139,639,846 - 263,583,513 - 421,617,753
Forward exchange contracts {falr value in NZ$)

Sell AUD/Buy NZD = (99,205) 5 (655,422) - (784,801) = (1,439,428)
Sell CNY/Buy NZD 5 (345,199) - (784,727) . (1,511,782) 5 (2,651,708)
Sell EUR/Buy NZD - 9,653 - 18,140 - 56,107 - 83,900

Sell USD/Buy NZD - (541,536) - (4,334,535) - (8,187,419) - (13,063,490)

4.2 Options

An option s a contractual agreement under which the seller (writer) grants ihe purchaser (holder) ihe right, but not the obligation, efther to buy (a call option) or sell {8 put option) at or by a set date or during a sel perlod, a epecific amount of securities or a financlal Instrument at a

predetermined price. The seller receives a premium from the purchaser in consideration for the assumption of future securilies price. Options held by the Funds are exchange traded or over the counler trades. The Funds are exposed to credit risk on purchased options only to the
extent of their carrying amounl, which is thelr falr value.

The Funds have the below call options at {he reporting date:

Notlonal vaiue In NZD
Equity options

Falr value in NZD
Equity options

- = = 3,256,044 . 7,101,320 = 10,357,364

- 116,854 - 254,855 = 371,709
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5. Financial risk management
5.1 Financial risk factors

The Trust Deed for the Scheme requires the Manager to invest the assets of each Fund of the Sch in with the Scheme's Sia of § 1t Policy and Objeclives (‘SIPO"), in order to manage risk. The Scheme's activilies expose it to a variety of financial
risks: market risk (including currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk. The Scheme's overall risk prog sooks to imise the returns derived for the lavel of risk lo which the Scheme is exposed and seeks
to minimise potential adverse effects on lhe Scheme's financlal performance.

All securities investmenls prasent a risk of loss of capital. The Funds of the Scheme may hold various financial instruments such as long listed equities, unlisted unit trusls and fixed interest securities where the maximum loss of capital is limited to lhe carrying value of these

positions. The maximum loss of capital on forward forelgn exchange contracts Is limited to the notional amount of cu y that Is d o be deli unider each contract.
The Sch is exposed directly and Indirectly to price risks through its holdlngs of unlisted unit trust investments. The unitlsed i have underlying illes g primarlly d ic, International equity Instruments and fixed inlerest securitles.
In addition 1o internal risk management carried out by ihe M. {i | rigk ie alao d by the selting of an investment policy, agreed with and monitored by the Supervisor and set out in the SIPO. The A gularly reviews ir it assels of ihe funds against

Assel Allocation profiles of the SIPO togelher with the liquidity and conoentra(lon restrictions of the S1PO,
5.1.1 Market risk
(a) Price risk

Price risk Is the risk that the falr value or fulure cash flows of non: y financial Inst ts will fluctuate because of changes in market prices, whether Lhose changes ere caused by factors speclfic lo an Issuer or factors affecting all similar financlal Instruments traded in the
maﬂ(at All invesiments |n unlisted unit trusts, listed equities and equily options present a rigk of loss of capilal often due to factors beyond the Manager's control Buch as compelition, regulatory changes, commedity price changes and changes in general economic climale
lcally and i lly. The managers of the underlying unit irusts mod this risk through careful asset selaction and diversification of i 8, daily monitoring of Ihe poslilone and adharence 1o thelr investment policies. Price risks are managed by ensuring that all

are {ran: din dance with d averall i strategy and within approved limits. Any price risk iated with Y inBl ts such as the fixed interest securities is considered to be part of tha risk captured under interest rate risk and credit risk.

The maximum market risk resulting from financlal instruments is delermined by their fair vaiue.

Where non-monetary financial instruments, for example, unlisted unit trusts denominated in currencies other than NZD, the price initially expressed in foreign currency and then converled into NZD will also fluctuate because of changes in foreign exchange rates. In addition, where

the Scheme holds unlisted unit trusts which in iurn invest in securities denominated in foreign ies, lhe valus of the unligtad unit trust will be indirectly affected by flucluations in forelgn exchange rates. Paragraph (b) ‘Forelgn exchange risk' below sets out how this component
of price risk is managed and measured.

Sensitivity Analysis

A variable of 10% was selected for price risk as lhls Is a by led m based on histork trends in unit prices. If invesimenis in financial instruments subject to unlt price risk at that dete Increased/decreased by 10% with all other variables held constant, this would
have had the following impact on the statement of changes In net assels

10% Increase in prices 55,017,799 16,490,428 113,787,778 79,768,762 152,406,286 121,959,958 321,211,873 218,210,136
10% decrease In prices (55,017,799) (16,490,428) {113,787,778) (78,750,752) {152,406,298) {121,959,956) (321,211,873) (218,210,136)

Members' Funds would be impacted by the same amount less the PIE tax adjusiment that would be atiributed to members,
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5. Financial risk management (continued)
5.1.1 Market risk (continued)

(b) Foreign exchange risk

Forelgn axchange risk is the risk that the fair value or fulure cash flows of a fi 1al i 1t will fluctuate b of changes in foreign exchange rates. The S: ls d to y risk on y instruments (hrough holdings of non-New Zealand dollar cash and
cash equivalents, trade and other receivables, trade and other payables and by entering into forward foreign exchange contracts. The Manager may hedge the exposure o currency fluctuations.
The Scheme is also exposed 1o currency risk on non- yil through ir in unlisted unit trusts.

At the reporting daie the Scheme had the following foreign currency expx due to holdings of y assels and liabilities (exp d in NZD equl )

Monetary assets/(liabllitles)

Australian Doflar {AUD) 422 (8,150,083) 308 (64,758,773) 62 {94,562,379) 792 (168,471,215)
Euro (EUR) - (3,931,971) - {23,593,385) . (44,595,628) - (72,120,984)
Greal British Pound (GBP) - = - 300,348 - 442,292 - 742,640
Hong Kong Dollar (HKD) - 30,175 - 19,009 - 27,702 - 76,888
Chinese Yuan (CNY) - (14,328,371) - (32,989,516) - (62,754,804) - (110,073,691)
United States Dollar (USD) - (18,742,420) 3 (143,741,081) 2 (271,655,390) : (434,139,791)
The table below summarises the Impact on the slatement of changes in net assets on monetary assets and liabililies at ihe reporting date, had the exchange rates belween the New Zealand dollar and the foreign i d or d d by 10% with all other varlables

held constant. The analysis is based on the Manager’s best estimate of a reasonable possible shift in exchange rates with regard to historical volatility.

Monetary assets/(liabllities)

Increase of 10% (38) 4,193,059 (28) 24,080,482 (6) 43,008,928 {72) 71,271,469
Decrease of 10% 47 (5,124,850) 34 {(20,418,255) 7 (52,566,467) 88 (87,109,572)

Al the reporting date the Scheme had Lhe following forelgn currency exposures due to hokdings of non-monelary assets and liabllities (@xp d In NZD equivalents):

Non-monetary assets/(liabllities)

Australlan Dollar (AUD) - 14,170,707 - 208,707,248 - 345,560,260 - 566,438,215
Euro (EUR} - 2,796,397 - 24,831,276 - 46,207,626 - 73,925,299
Great British Pound (GBP) - - - 49,112,415 - 93,383,471 = 142,495,886
Hong Kong Dollar (HKD) - 17,494,456 - 38,354,378 - 74,783,768 - 130,632,602
United States Dollars {(USD) - 63,727,688 - 181,871,929 - 343,683,732 - 579,283,349
The table below summarises the Impact on the statement of changes in net assets on non- monetary assels and liabiiitles at the reporting date, had the exchange rates between the New Zealand doller and the foreign ct fes ir or d by 10% with all olher

variables held constant. The analysis is based on the A ‘s best estl ofa possible shift in ge rales with regard to hislorical volatllity.

Non-monetary assets/(llabllities)
Increase of 10% - (8,017,204) - (45,534,295) s (82,155,351) - (135,706,850)
Dacrease of 10% * 9,798,805 . 55,653,027 - 100,412,005 . 165,863,927

1
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5. Financial risk management (continued)
5.1.1 Market risk (continued)
{c) interest rate risk

Interest rate risk arises from the effects of fluctuations In the prevailing levels of market interest rates on Ihe fair value of financial assels and liabilities, and future cash flows. The Funds may hold fixed interest securities (hal expose them lo fair value interest rate risk. The Funds
hoid cash and cash equivalenis that expose the Funds to cash flow interest rale risk.

The following table represents Lhe maturity profile of financial ingtruments subject to interest rate risk at 31 March;

Cash and cash equlvalents

On Call 11,985,609 32,881,522 26,305,499 57,521,627 36,402,122 59,087,853 74,893,320 149,491,002

Fixed intorest securities

Less than one year - 57,087,808 - 25,010,558 - 3,543,267 - 85,621,633

1-2 years - 65,506,764 = 32,274,899 - 2,176,342 - 99,958,005

2-5 years - 112,629,620 - 42,006,924 . 1,003,699 - 155,720,243

Over 5 years - 38,751,397 - 14,702,562 - 7,355,067 - 60,809,026
- 273,955,589 - 114,074,843 = 14,078,375 - 402,108,907

(i} Cash flow sensitivity analysis
The Scheme hoids cash and cash equlivalents in New Zealand dollars that expose the Funds to cash flow interest rate risk,

A change in interest rates impacts the cash flow of the Scheme's cash and cash equivalents by increasing or decreasing the amount of interest received. A movement of 100 basis polnts {1%) was selecled as this is a d based on pasi overnight cash
rate movemenis. The one year cash flow sensitivity o a 100 basis point movement in interest rates (based on assets held at the reporting date), with all other variables held constant, is shown in the following table:

Increase of 1% 119,857 328,815 263,055 575,216 384,021 590,879 746,933 1,494,910
Decrease of 1% (119,857) (3208,815) (203,055) (675,216) (384,021) (590,878) (746,933) {1,494,910)

(ii) Fair value interesi rate nisk

At the reporling date, had the Interesl rate Increased or decreased by 1% (which is the M r's of a 1 with regard to historical volatllity) with all other variables held constant, the impact on the fair value of the fixed Interest portfolio in the
respective Funds and the related change in lotal comprehensive income/(loss) would have been as follows

Increase of 1% - (6,078,341) - (2,228,798) - (399,005) - {8,706,145)
Decrease of 1% - 6,320,613 - 2,327,265 - 421,156 ] 9,089,034

In addition to the Scheme's direct exposure ta interesi rate changes on the fair value of financial asset and liabilities and on the cash ﬂows of cash and cash equivalents shown above, each Fund in the Scheme is indirectly affected by the impact of interest rate changes on the
eamings of their invesimenis in unlisted unit trusts, which forms part of the Price Risk sensitivity {see above). T , the above ltivity analysts may not fully Indicate the total effect on the Scheme's net assets attr ble io bers of future ts in interest rales.
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5. Financial risk management (continued)
5.1.2 Credit risk

Credit risk Is the potential risk of financial loss resulting from the failure of counterparties to honour fully the terms and conditions of a contract with the Scheme, Finenclal Instruments that subject the Scheme to credit risk consist primarily of fixed interest securilies, cash and cash
equivalents and lrade and other receivables.

The Funds measure credit risk and axpected credit losses using the probability of default, exposure at default and loss given default. The Manager considers both historical analysis and forward looking information in determining any expected credit loss and monitors credit risk
within Ihe terms of the Sch ' Stal t of | L Policles and Objectives (SIPO). This predominantly requires a minimum credit rating of "investment grade' for issuers of fixed interest securities, or where unrated, for the Investment committee 1o believe the issuer is of a
credit quality equivalent to invesiment grade. For bank deposits, the bank is required to be i it grade, Cash and cash equivalent holdings with banks cannot exceed 15% of the assets of a fund, except for depasils with large banks operating in New Zealand that
each have a minimum credlt rating of AA-, which cannot exceed 30% of the assets of a fund

All transactions in listed securities are setlled/paid for upon delivery using approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made once the broker has received payment. Paymenl is made on a purchase once the securities have been

received by the broker. The lrade will fail if either parly fails to meel its obligation. There is a limited risk of default relaling to contributions ivable by the S as thie i has arisen only due to timing between the daie of receipt of the funds and when lhe units are
and the ipts p Derivalive coniracts can only be held wilh banks with a minimum credit rating of AA-. Forward foreign exchange contracis and interest rate swaps are held with ASB Bank Limited and ANZ Bank New Zealand Limited, who both have a S&P
credlt rating of AA-.

The maximum credit risk of financial instruments is considered to be the carrying amounl on the statement of net assets. The risk of non-recovery of monetary assets is considered by the Manager to be minimal due to the quality of counlerparties dealt wilh. The Scheme does not
require collateral or other security to support financial instruments with credit risk. Cash and cash equivalents are held with ASB Bank Limited and BNP Paribas,

As at 31 March 2022 there wera no financial assets past due or impalred (31 March 2021: Nil). As such, no loss alk Is d d y on 12-month expecled credit losses,
The following table sets out the Slandard and Poor's credlt rating for cash and cash equivalents and fixed Interest securities held by the Scheme:

Cash and cash equivalents

ASB Bank Limiled AA- 11,985,277 32,569,607 26,305,191 56,327,238 36,402,060 57,431,251 74,692,528 146,328,096
BNP Paribas SA A+ 422 311,915 308 1,194,389 62 1,656,802 792 3,162,906
11,985,609 32,881,622 26,305,490 57,521,627 36,402,122 59,087,853 74,693,320 149,491,002
Debt Securitles
High Grade AA+ /AA IAA- - 75,184,992 - 33,433,312 - 1,003,689 - 109,622,003
Upper Medium Grade A+IA IA- - 13,931,718 - 14,837,101 . 3,076,451 - 31,845,271
Lower Medium Grade BBB+ /BBB / BBB-/ BB+ . 92,918,140 - 35,387,526 - - - 128,305,666
Unrated NR - 91,920,738 - 30,417,004 - 9,998,225 - 132,335,967
Total - 273,955,589 . 114,074,843 - 14,078,375 - 402,108,907

5.1.3 Liquldity risk

Liquidity risk represents the risk that the Scheme may not have the financial ability to meet its cor Jal obligalk The Sch evaluates its liquidity requirements on an on-going basis end maintains an invastment in cash and cash equivalents io cover the possibility of any
member withdrawals.
The Scheme's investment policles do not state a minimum req level of it in liquid ir The Scheme's financial llabllitles consist of trade and olher payables and derivatives which are short term in nature and classifled as a current liability at the reporting date.

Current liabilities of financial derivative inslruments consist of the fair value of forward foreign exchange coniracts at year end. The current fair value represents the estimated cash flow thal may be required to dispose of the positions. Future cash flows of the Scheme and realised
liabilities may differ from current liabilities based on fulure changes in market conditions,

The following table shows the ted malurily of I in debt securities at the reporting date:

Debt eecuritles

0-3 months - 16,870,723 - 10,680,913 - 3,543,267 - 31,094,903
3-6 months - 12,338,262 - 9,822,443 - - - 22,161,705
6-12 months - 27,857,823 - 4,507,202 - - - 32,365,025
Over 12 monlhs - 216,887,781 - 89,064,385 - 10,535,108 - 316,487,274

Total - 273,955,589 - 114,074,943 - 14,078,375 - 402,108,907
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5. Financial risk management (continued)
§.1.3 Liquidity risk (continued)

The following table shows ihe d maturily of derivative fi ial liabillties at the reporting dale:

Forward forelgn axchange contracts
0-3 montha - 1,010,315 - 5,684,684 - 10,484,002 = 17,179,001

The required cash outflow to setlle the forward cummency contracts which are in a liability position et each reporting date will be the fair value as at 31 March 2022 and 31 March 2021, if it was settied on Ihat date, It is expected that the actual undiscounled cash flows will be
different, glven that the instrument ls marked to market. There were no open currency conlracts which were In a loss posltiion at 31 March 2022,

All financial liabililies at amortised cost are expected to be settled within 1 month of the reporting date (31 March 2021: 1 month)
5.2 Capital rlsk management

Net assets available lo pay benelfils are consi to be the Scheme's capilal for the purp of capital g not ing nel assels avail to pay benefils is classified as a llabllity for accounting. The Scheme does nol have to comply wilh extemally imposed
capital requiremenis. The 's objecti when Ing capltal are to ensure il meels all present and future 1s, and to value for b In order to meet its objeclives for capilal it the Sch 's mar monitors the Scheme's
performance on a reguiar basis. Ci I with ir it g is also monitored by ihe Manager and the Supervisar. There have been no material breaches of these mandate limits during the year (2021: nil).

5.3 Falr value estimation

The carrying amounts of the Scheme's assets and liabilities at the reporling date are their fair values. Fair value measurements are categorised Into a three lavel hierarchy that reflects the significance of the inputs used in making the measurements. The Scheme recognises
transfers between levels of ihe fair value hierarchy as at the end of the financial year during which the change has occurred

Leavel 1 - falr valise in an active matke!
The fair value of financial assets and liabilities lraded in active markets is based on their quoled market prices at the reporting dale wilhoul any deduction for estimated future selling costs. Financial assels and liabilities are priced at last sale prices.

Level 2 - fair value in an inaclive or unquoled markel using valuation techniques and observable market deta
The feir value of financial assets and liabilities that are not traded in an active market is delermined using valuation techniques for which all significant inputs are based on observable market dala, either directly (lhat ls, as prices) or indirectly (that is, derived from prices).

Level 3 - fair value in an inactive or unquoted market using valuati hniques withouf ol bis markel dala
The falr value of financial assals and libillties thal ara not traded In an-aclive market is d ined using vakuats iquas far which any significant inpul is nol based on cbservable matkel data. The determination of what constilutes ‘cbservable’ requires significant judgement
by the Manager. The Manager considars obsarvable data to be that markst dala thal s readily avaflable, regulary distributed or pdated, reliable and ven nat proprigtary, and provided by independent sources that are actively involved in the relevant market.
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5. Financial risk management (continued)

5.3 Fair value estimatlon (continuad)

The following table provides an analysis of financial instruments that are measured at fair value sub to initial ith ped inio levels 1 o 3 based on the degree to which the fair value is observable.

Level 1

Financial assets al fair vajue through profil or loss

Australasian listed equities - 90,219,740 = 349,072,693 - 373,967,089 - 813,259,502
International equilies - 74,018,541 - 294,169,988 - 558,148,584 - 926,337,133
Equity options . . - 116,854 - 254,855 ] 371,709
Fixed mterest sanunties - 133,670,617 - 40,954,757 - 9,998,225 - 184,623,599
Total level 1 assets - 297,908,898 - 684,314,302 - 942,368,743 - 1,924,591,943
Level 2

Financial assets at fair value through profit or loss

Forward forelgn exchange contracis - 34,028 - 18,140 - 56,107 - 108,275
Unlisted unit trusts 550,177,989 - 1,137,877,777 148,856,786 1,524,082,857 277,940,580 3,212,118,723 426,597,366
Flxed Interest securities - 140,284,972 - 73,120,188 - 4,080,150 - 217,485,308
Total level 2 assets 550,177,989 140,319,000 1,137,871,777 221,795,112 1,524,062,957 282,076,837 3,212,118,723 644,190,949
Leve! 3

Financial assets st fair value through profit or loss

Unlisted unit trusts - 666,000 - 2,442,000 - 2,442,000 . 5,550,000
Total level 3 assets - 666,000 - 2,442,000 - 2,442,000 - 5,650,000

Level 2

Financlal liabilities at falr vaiue through profit or loss

Forward foreign exchange contracts . 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001
Total level 2 liabllitles - 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001

The fair value of listed equitiea and equity oplions are determined using quoted market prices in an active market. This measurement basis falls within Level 1 of the fair value hierarchy.

The falr value of fixed interest securities Is determined In one of three ways. The first method uses quoted market prices in an aclive market which ls 8 measurement basis which falls within Level 1 of the [air vaiue hlerarchy. The second N\elpod calcu!mos the fair va}ue by using a
discounted cash flow calculation based on risk margins and swap yieids provided by third party suppliers of financial data. The third melhod adjusis the face value for accrued interest. This measurement basis falls within Level 2 of the fair value hierarchy as all inputs used to
calculate Ihe fair value aro based on cbsorvable market data,

The fair value of forward foreign exchange contracts is calculated from spot exchange rales and forward poinis supplied by WM/Reuters. This measurement basis falls within Level 2 of the falr value hlerarchy as all Inputs used to calculate 1he fair value are based on observable
market data.

The Scheme uses valuation madels to derive fair value of forward exchange conlracts which may have various settlement dates. These valuations may incorporate inputs for counterparty risk, foreign exchange spot and forward rales and interest rate curves. For lhese financial
instruments, significant inputs used are market observable and have been classified as Level 2.

The falr value of unfisted unlt trusts is delermined using the redemplion price, based on the valuation of its underlying invesiments, as supplied by the Ihird party adminisirators on a daily basis. This measurement basis falls within Level 2 of the fair value hierarchy as all significant
inpuls used to calculate the fair value are based on observable market data.

The lavel 3 investment as at 31 March 2021 is an investment in the Property Income Fund Limited. This investment is classified as leval 3 as it is not traded in an active market and the price is not based on observable market data. The Manager prices this invesimenl using
unobservabie inputs and judgement.

There were no transfers between levels during the year ended 31 March 2022 (31 March 2021: nil).
All loan and receivable balances are caried al amorlised cost and ihelr carrying values approximate fair vaiue.

All trade and other payable bal. are carried at ised cost and their carrying values approximaie fair value.

Refer to note 2.2(c) of the accounting policies for furlher details on the fair value hierarchy.
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6. Financial assets and liabilities at fair value through profit or loss
6.1 Financial assats and liahllities classification

Financial assets measured at fair value through profit or ioss

Forward foreign exchange contracls - 34,028 - 18,140 - 56,107 - 108,275
Equity options - - - 116,854 - 254,855 - 371,709
Fixed Interest securities - 273,055,580 - 114,074,943 . 14,078,375 - 402,108,907
Auslralasian listed equities - 90,219,740 - 349,072,693 - 373,967,069 * 813,259,502
International listed equities - 74,018,541 + 284,169,998 - 558,148,594 - 926,337,133
Unlisted unit trusts 550,177,989 666,000 1,137,877,717 151,008,786 1,524,062,957 280,382,580 3,212,118,723 432,147,366
Total financial assets at fair vaiue through profit or loss 550,177,989 438,893,898 1,137,877,777 908,551,414 1,524,062,857 1,226,887 580 3,212,118,723 2,574,332,892
Fil lal liabillties d at fair value through profit or loss

Forward foreign exchange contracts - 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001
Total financlal liabilities at fair value through profit or loss - 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001

6.2 Trading securities exceeding 5% of net assets available for benefits

Generale Wholesale Fixed Interest Fund 360,366,505 63 80% 161,017,881

Generate Wholesale Australasian Fund 113,200,872 20.04% 469,476,222
Generate Wholesale Global Fund 76,610,512 13.56% 341,590,780
Generale Wholesale Managers Fund - - 166,792,884

Berkshire Hathaway Inc - - 69,439,882

Infratil Limited - - 63,716,103
Magellan Global Fund - = -
Platinum Intemational Fund - - 48,297,803
T Rowe Price Global Equity Fund - - 64,783,083

Worldwide Healthcare Trust - - -

13.85%
40.39%
29.38%
14.26%

7.26%
6.66%

5.05%
6.77%

470,641,626
722,646,994
315,057,769

132,924,135
68,526,604
65,855,845
91,825,410

120,259,525
65,150,025

30.25%
46.45%
20.25%

10.49%
541%
5.20%
7.24%
9.49%
5.14%
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6. Financial assets and liabilities at fair value through profit or loss (continued)

6.3 Trading securitles exceeding 5% of asset class

Unlisted unit trusts

Generate Wholesale Fixed Interest Fund 360,366,505
Gi Wholesale A ian Fund 113,200,972
Generate Wholesale Global Fund 76,610,512

Generale Wholesale Managers Fund =

Australasian listed equities

Arvida Group Limited 5,498,387
Contact Energy Limited 6,126,172
Iniratil Limited 17,202,871
Mercury NZ Limited 4,618,751
Spark New Zealand Limited 9,936,833
Summerset Group Holdings Limited 5,184,084

Domestic fixed Interest

Infratil Limlied 3.35% 15 Dec 26 -
Infratil Limited 6.85% 15 Jun 22 .
Infratil Limited 5.65% 15 Dec 22 -
Kiwibank 2.36% 11 Dec 30 .
Mercury NZ Limited 5 793% 06 Mar 23 -

Metllfecare Limited 3.0% 30 Sep 26 B
Salvation Army 2.30% 30 Sep 25 -
International equities, inter unlt trusts and listed Investment companies

Allbaba Group Holding 7,316,482
Alphabet Inc 11,853,304
Berkshire Hathaway inc 14,841,226
Facebook ) 4,962,453
Magellen Globa! Fund -
Microsoft Corporation 4,797,205
Novartis AG 7,506,275
Ping An Insurance Group 10,021,874
Platinum Intemational Fund -
T Rowe Price Global Equity Fund .
Tencent Holdings Limited 7,472,562
Worldwide Healthcare Trust PLC -

65.50%
2058%
13.92%

6.09%
6.79%
19.07%
512%
11.01%
575%

9.80%
15.60%
19.87%

6.64%

6.42%

10.05%
13.42%

10.01%

161,017,881
409,476,222
341,590,780
165,792,894

20,400,527
23,262,096
63,716,103
17,609,943
37,308,089
19,688,433

8,463,919
6,398,618

8,508,570

23,913,275
69,438,082

35,575,900
22,421,184
48,297,803
64,783,083

34,497,197

14.15%
41.26%
30.02%
14.57%

5.84%
6.66%
18.25%
5.04%
10.69%
5.64%

7.42%
5.61%

7.46%

5.37%
15.60%

7.99%
5.04%

10.85%
14.55%

7.75%

470,641,626
722,646,904
315,057,768

20,134,011
24,479,726
68,526,604
39,420,779
20,764,780

6,275,546
1,208,832
867,510

1,079,521

45,741,502
132,934,135
65,855,045
42,474,534
91,825,410
120,250,525

65,150,025

30.88%
47.42%
20.67%

538%
6.55%
18.32%

10.54%
5.55%

44 58%
8.59%
6.87%

7.67%

5.45%
15.85%

7.85%
5.07%

10.95%
14.34%

7.77%
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7. Financial instruments by category

Financial Instruments currenlly recognised in the Financial Statements comprise trade and other receivables, financlal assets at fair value through profit or loss and irade and olher payables. The following iable details the Scheme's financlal assels and liabilities by category:

Financial assets at fair value through profit and loss

Financial assels at fair value through profit or loss 550,177,989 438,893,898 1,4371,877,777 908,561,414 1,524,062,957 1,226,887,580 3,212,118,723 2,574,332,892
Fii Ial assets at : ized cost

Cash and cash equivalents 11,985,699 32,881,522 26,305,499 57,521,827 36,402,122 59,087,853 74,693,320 149,491,002
Trade and other receivables 2,467,188 4,240,245 2,603,033 11,370,889 5,183,849 18,798,992 10,234,088 34,410,106
Total financial assets at amortised cost 14,452,885 37,121,767 28,908,532 68,892,496 41,585,971 77,886,845 84,927,388 183,801,108
Total financial assets 564,630,874 476,015,665 1,1686,786,300 977,443,910 1,565,628,928 1,304,774,425 3,297,046,111 2,758,234,000

Financlal liabillties at falr value through profit and loss

Financial liabilities at fair value through proflt or loss - 1,010,315 - 5,684,684 - 10,484,002 - 17,179,001
Financial fiabliities at amortisad cost

Benefils payable 782,365 349,471 309,117 157,270 305,836 77,567 1,397,318 584,308
Trade and other payables 73,305 2,882,031 159,214 8,234,010 206,021 14,492,732 438,540 25,608,773
Trade and other payabies to relaled parties 489,802 440,078 899,730 887,679 1,334,075 1,176,378 2,623,806 2,504,135
Total financial liabilities at amortised cost 1,345,682 3,671,580 1,468,070 9,278,959 1,845,932 15,746,677 4,659,864 28,697,216
Total financial abilitias 1,345,662 4,681,895 1,468,070 14,963,643 1,845,032 26,230,679 4,659,664 45,876,217

8. Trade and other receivables

Dus from brokers 2,000,000 3,082,667 1,600,000 8,693,672 4,000,000 15,239,258 7,600,000 27,015,597

Dividends receivable - 447,364 - 1,672,192 = 1,767,379 = 3,886,935
Inlerest recetvable - 200,257 - 86,650 - - - 286,907
Management fee rebates recaivable - - - 60,958 - 114,613 - 175,771
Contributions receivable 467,188 509,057 1,003,033 857,397 1,163,849 1,677,542 2,634,068 3,044,896
Total trade and other recalvables 2,467,186 4,240,245 2,603,033 11,370,869 5,163,849 18,798,992 10,234,088 34,410,106

All trade and other receivable balances are carried at amortised cost and their carrying values approximate fair value.

9. Trade and other payables

Due to brokers - 2,809,842 - 8,088,397 3 14,311,113 - 25,209,352

General expenses payable 73,305 72,189 159,214 145,613 206,021 181,619 438,540 399,421
Total trade and other payables 73,305 2,882,031 159,214 8,234,010 206,021 14,492,732 438,540 25,608,773

All trade and other payable balances are carried at amortised cost and their carrying values approximate fair value.
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10. Trade and other payables to related parties

Management fees payable 472,932 424,642 964,934 856,544 1,287,632 1,135,117 2,725,498 2,416,303

Supervisor faes payable 17,060 15,436 34,805 31.135 46,443 41,261 98,308 87,832
Total trade and other payables to related parties 489,992 440,078 999,730 887,679 1,334,075 1,176,378 2,623,806 2,504,135

All trade and ather payable balances are carried at amortised cost and their carrying values approximate fair value,

11. Reconciliation of net profit before membership activities to net cash outflows from operating activities

Net profit before membership activities (2,850,962) 49,477,708 5,723,789 176,668,541 {10,206,039) 250,740,836 (7,333,212) 476,887,085
Adjustments for non cash items:
Unrealised changes in the fair value of financial instruments 43,225,956 (37,290,392) 198,457,424 (147,344,842) 334,316,116 (208,318,411) 575,999,496 (392,953,645)
Unrealised foreign exchange (losses)/gains on cash at bank (360,533) 2,591,526 {303,998) 3,559,569 {202,140) 4,212,407 (866,671) 10,363,502
M 1t fee rebates re-invested . E (482,034) (578,969) (936,808) (1,137,867) (1,418,840) (1,716,836)
Dividends re-invesied (418,111) {625,225) {13,845,908) (10,717,413} {25,952,575) {18,762,855) (40,216,585) {30,105,493)
Total adjustments for non cash items 42,447,312 (35,324,091) 183,825,483 (155,081,655) 307,224,595 (224,006,726) 533,497,380 (414,412,472)
Movements in working capital items:
(Ir Vi in cost of i (156,629,426) (49,923,443) (420,135,253)  (245,777,499) (618,157,969)  (371,021,298) (1,195,122,648) (666,722,240}
{Increase)/decrease in trade and other receivables 647,621 (57,445) 1,819,800 {374,700) 1,882,192 {498,893) 4,349,613 (931,038)
{Decrease)/Increase in trade and other payables 51,030 126,268 125,861 383,461 182,089 554,606 358,790 1,066,333
Net cash flow from working capital Items (156,130,775) (49,852,622) (418,189,792) {245,768,738) (616,093,678) (370,965,585) (1,190,414,245) (666,586,945)
Net cash outflow from operating activities {116,534,425) (35,699,005) (228,840,520) (224,181,852) {(319,075,122) (344,231,475) (664,250,067) (604,112,332)

12. Related parties
12.1 Manager and Supervisor

The Manager of lhe Scheme is GIML. Tha Manager is entilled to a management fee from the Scheme of 1% of funds under . The fee d to lhe Manager for the year ended 31 March 2022 totalled $31,275,575 (2021: $22,678,446). The amount
accrued but unpaid as at 31 March 2022 was $2,725,498 (2021: $2,416,303).

The Manager also relains part of the monihly administration fee charged to members. The remainder is paid out {o the Administralor of the Scheme. The total administration fee accrued for the year ended 31 March 2022 totalled $3,801,422 (2021: $2,503,124). No adminislration
fees were accrued but unpaid as at 31 March 2022 (31 March 2021: nil).

Generale Funds Limited ('GFL') is the ullimate parent of the Manager. No transactions were made between the Scheme and GFL.

The Scheme has paid to the Manager ihe Supervisor Fee and Expenses. The amount paid and accrued for the year ended 31 March 2022 for the Supervisor Fees totalled $1,101,633 (2021: $802,324) and for general expenses $5,131,488 (2021: $3,742,711), The amount
accrued but unpald as at 31 March 2022 for Supervisor Fees was $98,308 (2021: $87,832) and for general expenses $438,540 (2021: $399,421).

GIHL has paid Scheme expenses for the year ended 31 March 2022 and 31 March 2021. These comprise:
- Audit fees of $36,500 (2021: $34,500) and nil for other assurance services (2021: nil)
- Supervisor fees and other expenses of $2,746,268 (2021: $2,186,287)

No amounls have been paid by the Scheme to the Di in their ity as Directors of the

ger.
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12. Related parties (continued)
12.2 Significant related party transactions
The Generale Unit Trust and the Generale Wholasale Unit Trust Scheme are related to the Funds by virtue having the same Manager. During the current reporting period the following significant related party transactions occurred:

* On 17 November 2021, lhe Consarvative Fund in-specle transferred $499,486,088 of | ils to the Wholesale Unil Trust Sch in return for a ponding amount of i 1t in the Wholasale Unit Trust Scheme. On the same date, the
Conservative Fund also made a cash investment totalling $12,500,000 in the Wholesale Unil Trust Sch

On 17 November 2021, the Growth Fund in-specie transferred $1,113,254,427 of invesiments to the Generale Wholesale Unit Trust Scheme, in relum for a corresponding amount of investment in the Generate Wholesale Unit Trust Scheme, On the same date, the Growth
* Fund also made a cash Investment tolalling $24,904,000 in the Generate Wholesale Unit Trust Scheme.

On 17 November 2021, the Focused Growlh Fund in-specie lransferred $1,522,292,500 of Ir to the G Wholesale Unit Trust Scheme, in relum for a corresponding amount of i win the Wholesale Unit Trust . On the same date, the
* Focused Growth Fund also made a cash investment lotalling $23,303,000 in the Generale Wholesale Unit Trust Scheme.

12.3 Related party Investments
The following table shows the related party invesiments as at 31 March:

Generate Wholesale Fixed Interast Fund 360,366,505 - 161,017,881 ] 15,716,568 E 537,100,954 .

Generate Wholesale Australasian Fund 113,200,972 . 469,476,222 - 470,641,626 = 1,053,318,620 3
Generate Wholesale Global Fund 76,610,512 - 341,590,780 - 722,646,894 = 1,140,848,286 -
Generate Wholesale Managers Fund - = 165,792,694 - 315,057,769 - 480,850,663 -

The tolal income/{losses) on the relaled party invesiments for the year ended 31 March were:

Generate Wholesale Fixed Interest Fund (3,596,464) : {1,625,855) . {161,868) . (5,384,188) .

Generate Wholesale Australasian Fund 881,680 = 2,529,214 - 2,172,054 = 5,582,948 =
Generate Wholesale Global Fund {7,221,957) - {31,094,531) = {62,275,738) . {101,492,226) -
Generate Wholesale Managers Fund - - {27,285,054) - (51,730,819) - {78,095,873) -

12.4 Directors' inferest
The following table shows lhe holdings of the Directors of the Manager (GIML) al ihe reporting date:

Balance of Holdings - - - - 623,805 823,605 560,990

Contributions made by Directors i , @ and b contril

13. Contingent liabilities
There were no contingenl liabilitles as at 31 March 2022 (31 March 2021: none),

14. Capital commitments

There were no capital commitmentis as at 31 March 2022, As at 31 March 2021, the Scheme had commitled lo fulure purchases in Property Income Fund Limited. As at 31 March 2021, $5,550,000 had been called and was held in lhe Funds at 31 March 2021 as a IeVeI 3
investment. This was made up of 0 22 cenls par share, the remaining 0.78¢ per share which were callable in future. This amounted to a future capital commitment of $19,450,000 as at 31 March 2021, This investment was transferred to the G te Wh Al
Fund as part of the in-specie transfer of i on 17th as deiailed in Note 12.2,

15. Events after reporting date
There have been no avents subsequent to the reporting date hat require adjustment or disclosure in Ihese Financial Statements.
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To the Members of the Funds in the Generate KiwiSaver Scheme

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Generate KiwiSaver Scheme (comprising each of the funds,
conservative fund, growth fund, focused growth fund and collectively the “Scheme”) on pages 2 to 20 which
comprise the statement of net assets as at 31 March 2022, and the statement of changes in net assets and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of each Fund and the Scheme as at 31 March 2022 and its financial performance and cash flows for the year
then ended in accordance with New Zealand Equivalents to International Financial Reporting Standards (“NZ
IFRS”) issued by the New Zealand Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (“ISAs (NZ)")
issued by the New Zealand Auditing and Assurance Standards Board. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Scheme in accordance with Professional and Ethical Standard 1 International
Code of Ethics for Assurance Practitioners (including International Independence Standards) (New Zealand)
issued by the New Zealand Auditing and Assurance Standards Board and the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other than in our capacity as auditor and the provision of other assurance services we have no relationship with,
or interests in, the Scheme.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Chartered Accountants and Business Advisers
Member of Grant Thornton International Ltd 21
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Why the audit matter is significant How our audit addressed the key audit matter

Valuation and Existence of Financial Assets at | To address the risk associated with financial asset

Fair Value through Profit or Loss valuation and existence, the following audit procedures

As at 31 March 2022, the Funds hold significant were carried out:
financial assets. As detailed in Note 6 and
accounting policies Note 2.2, the majority of
financial asset investments are recognised at fair
value through profit or loss in accordance with NZ
IFRS 9: Financial Instruments.

e Reconciled the investment of unlisted unit trusts
held with related party Generate Wholesale Unit
Trust Scheme through to that Scheme’s holding
of financial assets.

e Documented and understood the controls in

While these financial asset investments were not place for recording investment transactions and
assessed to be at a significant risk of valuing the portfolio. This included evaluating
misstatement or subject to significant levels of the control environment in place at The Manager
judgement, due to their materiality in the context by obtaining and reading the reports issued by
of the Funds as a whole, these were considered to an independent auditor on the design and

be an area which had the greatest impact on our operation of those controls.

overall audit strategy and the allocation of e Agreed the 31 March 2022 investment holdings
resources in planning and completing our audit. in units by the Scheme and in financial assets by

Generate Wholesale Unit Trust Scheme to
confirmations received from the external fund
manager of those investments.

¢ Obtained and read the reports issued by an
independent auditor on the design and operation
of the controls at the external fund managers of

Market volatility can have a significant impact on
the value of these financial assets and the
financial statements; therefore, the recognition
and valuation of these investments is considered
a key audit matter.

At and subsequent to 31 March 2022 financial those investments.

markets continue to be impacted by the COVID-19 e Assessing whether the disclosures in the
pandemic and other global macro economic financial statements appropriately reflected the
factors where during this period they have Fund’s exposure to financial instrument risk with
experienced greater volatility than is usual. reference to NZ IFRS 7 Financial Instruments:
Disclosures are included in Note 5 to the financial Disclosures.

statements regarding the sensitivity of impact of
market volatility on investments and financial risk
management.

Other Information

The Managers are responsible for the other information. The other information comprises the Manager’s
Statement but does not include the financial statements and out auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and we do not and will not express any form of audit
opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to
report that fact. We have nothing to report in this regard.

Manager’s responsibilities for the Financial Statements

The Manager is responsible on behalf of the Scheme for the preparation and fair presentation of the financial
statements in accordance with NZ IFRS, and for such internal control as those charged with governance
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager is responsible on behalf of the Scheme for assessing the
Scheme’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Manager either intend to liquidate the Scheme or to
cease operations, or have no realistic alternative but to do so.
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Auditor’'s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements is located on the
External Reporting Board’s website at: https://www.xrb.govt.nz/assurance-standards/auditors-
responsibilities/audit-report-2/

Restriction on use of our report

This report is made solely to the Scheme’s members. Our audit work has been undertaken so that we might state
to the Scheme’s shareholders, those matters which we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Scheme and its members for our audit work, for this report or for the opinion we have formed.

Grant Thornton New Zealand Audit Limited

K Price
Partner

Auckland

15 July 2022
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