


































































A member firm of Ernst & Young Global Limited

Independent auditor’s report

To the Scheme Participants of each Fund comprising the Booster Kiwisaver Scheme

(the “Scheme”)

Opinion

We have audited the f inancial statements of the following funds (each a “ Fund”  collectively “ the Funds” )

which together comprise the Scheme:

 High Growth Fund

 Balanced Growth Fund

 Balanced Fund

 Moderate Fund

 Enhanced Cash Fund

 Geared Growth Fund

 Socially Responsible Investment (SRI) High Growth Fund

 Socially Responsible Investment (SRI) Balanced Fund

 Socially Responsible Investment (SRI) Moderate Fund

 Default  Saver Fund

 Capital Guaranteed Fund

 Asset Class Growth Fund

 Asset Class Balanced Fund

 Asset Class Conservat ive Fund

 Shielded Growth Fund

 Trans-Tasman Share Fund

 Internat ional Share Fund

The f inancial statements of each Fund and the Scheme on pages 1 to 31 comprise the statement of net

assets of each Fund and the Scheme as at  31 March 2021, and the statement of changes in net  assets

and the statement of cash flows for the year then ended of each Fund and the Scheme, and the notes to

the f inancial statements including a summary of significant accounting policies.

In our opinion, the financial statements on pages 1 to 31 present fairly, in all material respects, the

financial posit ion of each Fund and the Scheme as at  31 March 2021 and their f inancial performance

and cash f lows for the year then ended in accordance with New Zealand equivalents to Internat ional

Financial Reporting Standards and Internat ional Financial Reporting Standards.

This report is made solely to each Fund’s Scheme Part icipants, as separate bodies. Our audit  has been

undertaken so that  we might state to each Fund’s Scheme Part icipants those matters we are required to

state to them in an auditor's report  and for no other purpose. To the fullest  extent permit ted by law, we

do not  accept or assume responsibility to anyone other than each Fund and each Fund’s Scheme

Part icipants, as a body, for our audit  work, for this report , or for the opinions we have formed.

Basis for opinion

We conducted our audit  in accordance with Internat ional Standards on Audit ing (New Zealand). Our

responsibilit ies under those standards are further described in the Auditor’s Responsibilit ies for the

Audit  of the Financial Statements sect ion of our report .

We are independent of the Funds and Scheme in accordance with Professional and Ethical Standard 1

Internat ional Code of Ethics for Assurance Practit ioners (including Internat ional Independence
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Standards) (New Zealand) issued by the New Zealand Audit ing and Assurance Standards Board, and we

have fulf illed our other ethical responsibilit ies in accordance with these requirements.

We believe that  the audit  evidence we have obtained is sufficient  and appropriate to provide a basis for

our opinions.

Ernst  & Young provides other assurance services to the Funds and the Scheme. Partners and employees

of our firm may deal with the Funds or the Scheme on normal terms within the ordinary course of the

business of the Funds or Scheme. We have no other relat ionship with, or interest  in, the Funds or

Scheme.

Key audit matters

Key audit matters are those matters that , in our professional judgment, were of most signif icance in our

audits of the f inancial statements of the current year. These matters were addressed in the context  of

our audits of the f inancial statements as a whole, and in forming our opinion thereon, but  we do not

provide a separate opinion on these matters. For each matter below, our descript ion of how our audits

addressed the matter is provided in that  context .

We have fulfilled the responsibilit ies described in the Auditor’s responsibilit ies for the audit  of the

financial statements sect ion of the audit  report, including in relat ion to these matters. Accordingly, our

audits included the performance of procedures designed to respond to our assessment of the risks of

material misstatement of the financial statements. The results of our audit  procedures, including the

procedures performed to address the matters below, provide the basis for our audit  opinions on the

accompanying f inancial statements.

Investments in Financial Assets at Fair Value through Profit or Loss (Key Audit Matter for

all Funds other than Enhanced Cash Fund, Trans-Tasman Share Fund and International

Share Fund)

Why signif icant How our audit  addressed the key audit  matter

► Each of the relevant Fund’s investments

in financial assets at  fair value through

profit  or loss represent the signif icant

majorit y of their total assets.

► As detailed in the Scheme and each

Fund’s account ing policies, as described

in Note 2d to the f inancial statements, the

financial assets at  fair value through

profit  or loss are recognised in

accordance with NZ IFRS 9 Financial

Instruments.

► Volatilit y and other market drivers can

have a significant impact on the value of

these f inancial assets and the f inancial

statements, therefore the recognit ion and

measurement of the investment port folio

is considered a key area of audit  focus.

Our audit  procedures included:

► Gaining an understanding of the processes

used to record investment  t ransact ions and

the revaluat ion of the investment port folio;

► Testing a select ion of the controls in place at

the Scheme’s Manager that are relevant to

the Funds’ investments.  We considered the

implications of any control deficiencies for our

audit .  We relied on these controls to gain

assurance over the recognit ion and valuat ion

of the investment balances.

► For each investment holding:

► Agreeing the number of units held by

each relevant Fund to the register of the
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► Disclosures regarding the Scheme and

each Fund’s investments are included in

Note 5 to the financial statements.

relevant Scheme or Limited Partnership

in which the Funds invest ; and

► Agreeing the respective closing prices at

balance date to the relevant pricing

system.

► In relation to closing prices:

► On a sample basis, recalculat ing the

expected closing price as the net  assets

per unit  on issue in the relevant Scheme

or Limited Partnership;

► Considering the work performed in, and

results from, the audits of the underlying

funds and limited partnerships in which

the Funds are invested to provide

evidence in relation to the investees’ net

assets; and

► Considering any differences between the

exit  price used and the net asset per unit

calculat ions.

► Assessing whether the disclosures in the

financial statements appropriately reflect  the

Scheme and each Fund’s exposure to financial

instrument risk with reference to NZ IFRS 7

Financial Instruments: Disclosures.

Member Withdrawals (Key Audit Matter for the Trans-Tasman Share Fund and International Share

Fund)

Why signif icant How our audit  addressed the key audit  matter

► During the course of the year to 31 March

2021 the Trans-Tasman Share Fund and

Internat ional Share Fund were closed.  All

members investments were withdrawn

from the funds.

► The quantum of investment redempt ions

and withdrawals are included in the

Statement of Changes in Net Assets.

Our audit  procedures included:

► Gaining an understanding of the processes

used to record withdrawals from, and

switches between, funds.

► Testing a select ion of the controls in place at

the Scheme’s Manager that are relevant to

the Fund’s management of withdrawals and

switches.  We considered the implications of

any control deficiencies for our audit .

► Testing a sample of withdrawals and switches

to member documentat ion and member

registry information.
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► Confirming that  no member interests remain

in the funds as at  31 March 2021 and that  no

investments in the underlying Booster

Investment Scheme wholesale funds are held

in the name of the funds closed during the

year.

Investments in Cash and Cash equivalents (Key Audit Matter for the Enhanced Cash Fund)

Why signif icant How our audit  addressed the key audit  matter

► Cash and Cash equivalents represent 99%

of the assets of the Enhanced Cash Fund

and so are most  signif icant to its f inancial

posit ion.

► As explained in the Fund’s accounting

policies and Note 3, cash equivalents held

by the Fund represent units in the

Enhanced Cash Port folio Fund which is an

investment opt ion of the Booster

Investment Scheme.

► Disclosures regarding the Fund’s Cash and

Cash equivalents are included in Note 3 to

the f inancial statements.

Our audit  procedures included:

► Gaining an understanding of the processes

used to record cash and cash equivalent

t ransactions.

► Testing a select ion of the controls in place at

the Scheme’s Manager that are relevant to

the Funds cash and cash equivalent holding.

We considered the implicat ions of any control

deficiencies for our audit .

► Agreeing the number of units, and the value

of those units, held by the Fund to the

register of the Booster Investments Enhanced

Cash Port folio.

► Independent ly confirming with the relevant

bank the cash held by the Enhanced Cash

Fund.

► Considering the adequacy of the disclosures

in relat ion to cash and cash equivalents in the

financial statements.

Emphasis of Matter – Basis of Preparation of Financial Statements

We draw attent ion to Note 1 in the f inancial statements, which states that  the following funds were

closed during the year:

 Trans-Tasman Share Fund

 Internat ional Share Fund

The financial statements of these funds have been prepared on the realisat ion basis as described in

Note 2a. This basis differs from the normal convent ion in that f inancial statements are usually prepared

on the basis that the funds will carry on in business as a going concern. Under the realisat ion basis, the

financial statements may include adjustments to the net book value of assets, reducing them to the

amounts expected to be realised together with addit ional provisions and liabilit ies arising as a result  of
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the funds ceasing to operate. There were no adjustments required to the carrying values of assets and

liabilit ies as a result  of the funds ceasing to operate.

Our opinion is not  modif ied in respect of this matter.

Manager’s responsibilities for the financial statements

The Manager is responsible, on behalf of each of the Funds and the Scheme, for the preparat ion and fair

presentat ion of the financial statements in accordance with New Zealand equivalents to Internat ional

Financial Reporting Standards and Internat ional Financial Reporting Standards, and for such internal

control as the Manager determines is necessary to enable the preparat ion of financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the f inancial statements, the Manager is responsible for assessing on behalf of each Fund

and the Scheme, the Fund’s and Scheme’s ability to cont inue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of account ing unless the

Manager either intends to liquidate the Fund or Scheme or cease operat ions, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audits of the financial statements of:

 High Growth Fund

 Balanced Growth Fund

 Balanced Fund

 Moderate Fund

 Enhanced Cash Fund

 Geared Growth Fund

 Socially Responsible Investment (SRI) High Growth Fund

 Socially Responsible Investment (SRI) Balanced Fund

 Socially Responsible Investment (SRI) Moderate Fund

 Default  Saver Fund

 Capital Guaranteed Fund

 Asset Class Growth Fund

 Asset Class Balanced Fund

 Asset Class Conservat ive Fund

 Shielded Growth Fund

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that  includes our opinions. Reasonable assurance is a high level of assurance, but  is not  a guarantee

that an audit  conducted in accordance with Internat ional Standards on Audit ing (New Zealand) will

always detect  a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if , individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of Scheme Part icipants taken on the basis of these f inancial

statements.

A further description of the auditor’s responsibilit ies for the audits of the f inancial statements is located

at  the External Reporting Board’s website: ht tps:/ /www.xrb.govt .nz/ standards-for-assurance-

practit ioners/ auditors-responsibilit ies/ audit-report-2/ . This descript ion forms part  of our auditor’s

report .
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Auditor’s Responsibilities for the Audit of the Financial Statements of:

 Trans-Tasman Share Fund

 Internat ional Share Fund

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that  includes our opinion. Reasonable assurance is a high level of assurance, but  is not  a guarantee that

an audit  conducted in accordance with Internat ional Standards on Audit ing (New Zealand) will always

detect  a material misstatement when it  exists. Misstatements can arise from fraud or error and are

considered material if , individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of Scheme Participants taken on the basis of these f inancial statements.

As part  of an audit  in accordance with Internat ional Standards on Audit ing (New Zealand), the auditor

exercises professional judgement and maintains professional scept icism throughout the audit . The

auditor also:

 Ident ifies and assesses the risks of material misstatement of the financial statements, whether

due to fraud or error, designs and performs audit  procedures responsive to those risks, and

obtains audit evidence that  is sufficient  and appropriate to provide a basis for the auditor’s

opinion. The risk of not detect ing a material misstatement result ing from fraud is higher than

for one result ing from error, as fraud may involve collusion, forgery, intent ional omissions,

misrepresentations, or the override of internal control.

 Obtains an understanding of internal control relevant to the audit  in order to design audit

procedures that are appropriate in the circumstances, but  not  for the purpose of expressing an

opinion on the effect iveness of the funds’ internal control.

 Evaluates the appropriateness of account ing policies used and the reasonableness of

account ing est imates and related disclosures made by the Manager.

 Concludes on the appropriateness of the Manager’s use of the going concern basis of

account ing. When such use is inappropriate and the Manager uses an alternative basis of

account ing, we conclude on the appropriateness of the Manager’s use of the alternat ive basis of

account ing. We also evaluate the adequacy of the disclosures describing the alternat ive basis of

account ing and reasons for its use. Our conclusions are based on the audit  evidence obtained

up to the date of our auditor’s report .

 Evaluates the overall presentat ion, structure and content  of the financial statements, including

the disclosures, and whether the f inancial statements represent the underlying t ransact ions and

events in a manner that  achieves fair presentat ion.

The auditor communicates with those charged with governance regarding, among other matters, the

planned scope and t iming of the audit  and signif icant audit  findings, including any signif icant

deficiencies in internal control that  the auditor ident ifies during the audit .

The auditor also provides those charged with governance with a statement that  the auditor has

complied with relevant ethical requirements regarding independence, and to communicate with them all

relat ionships and other matters that  may reasonably be thought to bear on the auditor’s  independence,

and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, the auditor determines those

matters that were of most signif icance in the audit of the f inancial statements of the current period and

are therefore the key audit  matters. The auditor describes these matters in the auditor’s report  unless
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law or regulat ion precludes public disclosure about the matter or when, in extremely rare

circumstances, the auditor determines that  a matter should not be communicated in the auditor’s

report  because the adverse consequences of doing so would reasonably be expected to outweigh the

public interest  benefits of such communicat ion.

The engagement partner on the audits result ing in this independent auditor’s report  is Stuart  Mutch.

Chartered Accountants

Wellington

18 June 2021




