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Appointed Actuary’s report to the Directors of Southern Cross 
Benefits Limited  

Report in respect of a review of actuarial information in, or used in the preparation of, 
financial statements 

This report is provided under section 78 of the Insurance (Prudential Supervision) Act 
2010 (“the Insurance Act”), and relates to a review of the actuarial information in, or used 
in the preparation of, the financial statements of Southern Cross Benefits Limited (“SCBL”) 
for the year ended 30 June 2021.  

I have been advised by SCBL that the financial statements for SCBL are scheduled to be 
authorised for issue by the Board of Directors on 17 September 2021 and that the 
accompanying independent auditors’ report is scheduled to be issued as soon as 
practicable after the issue of the signed financial statements to the auditors. 

Name of Appointed Actuary conducting the review 

I, Win-Li Toh, of Taylor Fry Consulting Actuaries (“Taylor Fry”) am a Fellow of the New 
Zealand Society of Actuaries and have conducted this review in my role as appointed 
actuary to SCBL. 

Work done in relation to actuarial information used in the financial statements 

The actuarial information used in the financial statements comprises the following items, 
determined in accordance with the New Zealand Equivalent to International Financial 
Reporting Standard 4 (“NZ IFRS 4”) as at 30 June 2021: 

▪ Outstanding claims provision at a 75% probability of sufficiency; 

▪ Unearned premium / unexpired risk provision; 

▪ Deferred acquisition cost asset; 

▪ Solvency capital requirement, calculated in accordance with the Solvency Standard for 
Non-life Insurance Business issued by the Reserve Bank of New Zealand (“RBNZ”). 

The Statement of Financial Position consolidates the outstanding claims provision and the 
unearned premium / unexpired risk provision as a single line item “insurance contract 
liabilities”.  The information received, methods, assumptions and limitations of the 
estimation of insurance liabilities are set out in two reports: 

▪ “Southern Cross Benefits Limited – New Zealand Insurance Liabilities at 30 June 2021” 
dated 25 August 2021 and 

▪ “Southern Cross Benefits Limited – Australian Branch Insurance Liabilities at 30 June 
2021” dated 25 August 2021. 

These reports set out the results of applying the Liability Adequacy Test.  

The components of the solvency capital requirement were advised to SCBL in the form of 
the Insurer Solvency Return on 1 September 2021. This is to be submitted to the RBNZ.  
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Scope and limitations of review 

This report is prepared for the Directors of SCBL, solely for the purposes set out in section 78 of the 
Insurance Act and for no other purpose.  

Confirmation of independence 

Other than that of appointed actuary, I confirm that I have no relationship with, or any other interests in 
SCBL.  

Information received 

I consider that I have been provided with all relevant information and explanations from SCBL. 

Opinion  

In my opinion: 

▪ SCBL is maintaining the solvency margin that applies under section 21(2)(b) of the Insurance Act at 30 
June 2021; 

▪ The actuarial information contained in the financial statements for SCBL has been appropriately 
included in those statements; and 

▪ The actuarial information used in the preparation of the financial statements for SCBL has been used 
appropriately. 

 

 

 

  

Win-Li Toh 

Fellow of the New Zealand Society of Actuaries 

6 September 2021 
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