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Sydney, 16 March 2021 

APPOINTED ACTUARY’S STATEMENT 

of General Reinsurance Australia Ltd. (“the Company”) 

Section 78 report as at 31 December 2020 

It is the Company’s established policy to seek the advice of the Appointed Actuary in respect of 
actuarial information in their respective financial statements, and to always adopt that advice. For the 
2020 financial statements of the Company such advice was provided and adopted for: 

a) The outstanding claims liability; 

b) Discounting on the reinsurance recoverable; 

c) Disclosures in relation to actuarial valuation assumptions and methods; 

d) Analysis of net claims incurred; 

e) Development of net undiscounted central estimate of ultimate claims; and 

f) The liability adequacy test. 

I have also reviewed the following items in the financial statements and find them to be appropriately 
stated: 

a) The unearned premiums; and 

b) The deferred acquisition cost. 

The above therefore satisfies the requirements of Section 77 of the Insurance (Prudential Supervision) 
Act 2010.  
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As at 31 December 2020, as required by the Reserve Bank of New Zealand, the Company maintained 
a solvency margin calculated in accordance with the Australian Prudential Regulation Authority’s 
requirements. 

In summary, I have been provided with all the information and explanations that I required for my 
review, and in my opinion: 

• The actuarial information contained in the financial statements has been appropriately included 
in the statements; and 

• The actuarial information used in the preparation of the financial statements has been used 
appropriately; and 

• The Company, the licensed insurer, is maintaining the solvency margin that applies under a 
condition imposed under section 21 (2) (b). 

The review was carried out by Nina Xiao, Fellow of the Institute of Actuaries of Australia and employee 
of General Reinsurance Australia Ltd, as the Appointed Actuary of General Reinsurance Australia Ltd. 
for the purposes of Section 76 of the Insurance (Prudential Supervision) Act 2010 who provided advice 
for and reviewed the 2020 financial statements for the Company. 
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