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Use this form to file the annual financial statement for your society. An officer of the society must certify that the
financial statement has been submitted to, and approved by, the members of the society at a general meeting.

Failure to file the annual financial statement may indicate that the society is no longer operating and the Registrar may
then take steps to remove it from the register.
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The society's annual general meeting is usually held in {month)

Checklist before filing:
E/ Does the annual financial statement detail:
EThe income and expenditure for the relevant year?
IZThe assets and liabilities of the society at the close of the fmancual year7

All mortgages and secured loans of any description, affecting any property of the society, as at the close of
the financial year?

IZ“ Is the financial statement clearly legible on A4 white paper?

IZ Have the contact details for the society changed? If so, you should also file a Change of Contact Details form, available
- online at www.societies.govt.nz. :

mk Minutes of AGM meetings are not required.

Important Note:
The annual financial statement does NOT need to be audited UNLESS the rules of the society require that an auditor be appointed
to audit the financial statements.
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AUDIT REPORT

Veterinary Professional Insurance Society Incorporated (inc) (VPIS)
For the year ended 30 September 2009

To the members of the Veterinary Professional Insurance Society Incorporated (Inc) (VPIS). We have audited the financial report. The
financial report provides information about the past financial performance of VPIS and its financial position as at 30 September 2009.
This information is stated in accordance with the accounting policies as attached.

Management’s responsibilities
Management of VPIS are responsible for the preparation of a financial report which fairly reflects the financial position of VPIS as at
30 September 2009 and of the results of their operations for the year ended 30 September 2009.

Auditors’ responsibilities

Itis our responsibility to express an independent opinion on the financial report presented by management and report our opinion to you.

Basis of opinion

An audit incdludes examining, on a fest basis, evidence relevant to the amounts and disclosures in the financial statements. It also
includes assessing:

* the significant estimates and judgements made by VPIS in the preparation of the financial statements, and

o whether the accounting policies are appropriate fo VPIS's circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand. We planned and performed our
audit so as to obtain all the information and explanations which we considered necessary in order to provide us with sufficient evidence

to give reasonable assurance that the financial statements are free from material mis-statements, whether caused by fraud or error. In
forming our opinion, we also evaluated the overall adequacy of the presentation of information in the financial statements.

Other than our capacity as auditors we have no relafionship with or interests in VPIS.

Unqualified opinion
We have obtained all the information and explanations we have required.

In our opinion the attached financial report fairly reflects the financial position of VPIS as at 30 September 2009, and the results of its
operations for the year ended on that date. '

Ovur audit was completed on 30 March 2010 and our unqualified opinion is expressed as ot that date.

BDQ n/dﬁyﬁm

Chartered Accountants
WELLNGTON



Adoption of annuol accounts for the year ended 30 September 2008
The Chairman advised members that the annual accounts had been circulated with the annual report.

Chairman spoke to the annual accounts and noted the following:

+ Forthe first time, VPIS made a loss of $91,145 which was due fo the restating of the value of the investments, from a cost to
current market value. The invesiment portfolio made a loss (on paper) of $212,158.

IT WAS RESOLVED

“That the 2008 annual financial statements be accepted”.

Bruce Nicol/lan Walker

CARRIED

Appointment of auditor

IT WAS RESOLVED
“That BDO Spicer (Wellington) be appointed the VPIS auditor for the 200972010 financial year”.

S Hutchings/F Allan
CARRIED

Election of officers

The Executive Officer reported that in accordance with the rules nominations had been called for two positions on the Board.
No nominations were received and in accordance with Rule 6.4 the two incumbent officers, Jeff Grimmett and Mark Gilmour
were retumed unopposed fo the Board for further three year ferms.

Amendments fo the Constifution
Amendments to the Constitution were made in at the Special General Meeting held 23 October 2008.

General business

Vince Peferson was asked for clarification about anaesthetic forms and referral.
Question about anaesthetic forms — point out a range of what is available from euthanasia to referral.
Question owners not having referral given as an option. Practitioners must point this out before and not after the event.

Vince Peterson advised that VPIS was not advocating the use of specialists but that veterinarians should advise clients should
consider the use of specidlists.

. Venue for 2010 Annual General Meefing
The Chairman advised that the 2010 AGM would be held in Wellington in August 2010.

The Chaiman thanked members for their attendance and declared the meeting closed at 6.40pm.

Vince Peterson
VPIS Chairman



Veterinary Professional Insurance Society (Inc) (VPIS)
Statement of Financial Performance for the year ended 30 September 2009

 Noell

Veterinary Professional Insurance Society (Inc) (VPIS)
Statement of Movements in Equity for the year ended 30 September 2009
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Veterinary Professionat Insurance Society (Inc) (VPIS)
Statement of Financial Position as at 30 September 2009




Veterinary Professional Insurance Society (Inc) (VPIS)
Notes forming part of the financial statements for the year ended 30 September 2009

Statement of aecounting polices
(o) Entity

The Veterinary Professional Insurance Society (Inc) (VPIS) is an Incorporated Society registered under the Incorporated
Societies Act 1908 and is entitled to use Differential Reporting exemptions as it is not publicly accountable and does not
qudlify os large.

These financial statements have been prepared using Generally Accepted Accounting Principles and advantage has been
taken of all appropriate differential reporting exemptions.

(b) Measurement system

©

The measurement system adopted is standard historical cost and accrual accounting.

Particular accounting policies

Goods & Services Tax

These financial siatements have been prepared on a GST exclusive basis, except for Accounts Receivable and Accounts
Payable which are stated inclusive of GST.

Depreciation

Depreciation has been provided on a diminishing value basis at the maximum rates provided by the Inland Revenue
Department. The Trustees consider the rates used allocate fairly as practicable depreciation fo the periods expected to
benefit from the use of the assets,

Receivables

All known bad debts have been writien off and no further provisions for doubtul debis is considered necessary.

Taxation

No Provision has been made for income tax as VPIS is exempt from income fax.

Revenue recognition

Subscription income — Subscriptions which are atiributable to the current financial year are recognised as revenue. Where
subscriptions are paid in advance, the uneamed porfion has been shown in income in advance. Where subscripfions are
payable in arrears, those subscriptions that have not been received are shown as receivables.

Investment Income — Investment income includes net proceeds from dividends, interest received and invesiments sold
during the year, adjusted for any gains or losses resulting from changes in the market value of shares.

(d) Changes in accounting policies

There have been no changes in accounting policies since the date of the last financial report.

Contingent liabilities

VPIS reinsured its liability for claims during the year in excess of $100,000 (2008 $100,000) and the provision for claims shown
in the current liabilities is net of this recovery. VPIS has a contingent liability for this excess if for any reason it is not recoverable
from the underwniters.

NZ Government Stock Deposit Under Insurance Componies Act 1953

The investment was purchased in November 2006 and has a face value of $10,000 with a maturity date of 15 November
2010.

The stock has been valued at 30 September 2009 on a yield to maturity basis at $10,373.

Investment portfolio

Investments have been recorded ot market value as at 30 September 2009.
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Investment income

Chesims

Each year VPIS makes a provision for claims received and not yet setfled.

 Additional Provision for the yea

Excess Provision written bac

(41334




7 Fixed assets

Fixed assets are stated at cost less accumulated depreciation.

& Activity

VPIS operates a professional liability insurance scheme for veterinary practices.

9 Commitmends

There were no known commitments for capital expenditure as at balance date (2008 Nil).

10 Reluted porty ronsadions

11 Anendance and director fees

s

[

VPIS receives rental income from New Zealand Veterinary Association (NZVA). VPIS is charged an executive service fee by
NZVA for management services. All ransactions occurred at arms length.

2 Adopiion of Infemetional Finandal Reporiing Standerds

In December 2002, New Zealand Government announced that New Zealand International Financial Reporting Standards
(“NZIFRS") will apply to all New Zedland reporting entities for the periods commencing on or affer 1 January 2007. In
September 2007, the Accounting Standards Review Board annouced that small to medium size businesses which satisfy certain
criteria would not be required to apply the NZIFRS until further notice. VPIS safisfies these criteria.

All the financial information in these financial statements has been prepared in accordance with current New Zealand
Generally Accepted Accounting Practice (NZGAAP).

Events subsequent 1o balonce dote —
Change in legislation likely to affect VPIS
Reserve Bank announced the release of a draft Insurance (Prudential Supervision) Bill in 2009.

This proposal requires insurance providers to maintain a minimum capital requirement, solvency and capital adequacy
requirements. The Bill has had its first reading and is now at the Finance and Expenditure Select Committee. VPIS would fall
under the ambit of the Bill. The Bill will be referred to the House on 8 June 2010 followed by a 2nd and 3rd reading. The
proposed enactment date of the Bill is in September 2010.

VPIS has actively made submissions to the Reserve Bank and is considering ifs opfions in regard to the probable enactment of
this Bill. It has also engaged a lawyer to hold a watch brief on its behalf.

For and on behalf of the Board

Ghodthoos 2

Julie Hood Vince Peterson
Chief Executive Officer VPIS Chairman
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