














































A^DIT NEW ZEALAND
Mana Arotake Aotearoa

Independent Auditor's Report

To the readers of Unison Insurance Limited's

financial statements for the year ended 31 March 2016

The Auditor-General is the auditor of Unison Insurance Limited (the company). The
Auditor-General has appointed me, Julian Tan, using the staff and resources of Audit
New Zealand, to carry out the audit of the financial statements of the company on her behalf.

Opinion

We have audited the financial statements of the company on pages 2 to 22, that comprise the
statement of financial position as at 31 March 2016, the statement of financial performance,
the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year ended on that date and the notes to the financial statements that include
accounting policies and other explanatory information.

In our opinion the financial statements of the company:

. present fairly, in all material respects:

o its financial position as at 31 March 2016; and

o its financial performance and cash flows for the year then ended; and

. comply with generally accepted accounting practice in New Zealand and have been
prepared in accordance with the New Zealand equivalents to International Financial
Reporting Standards.

Our audit was completed on 16 June 2016. This is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directors and our responsibilities, and explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand). Those standards require
that we comply with ethical requirements and plan and carry out our audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

Material misstatements are differences or omissions of amounts and disclosures that, in our
judgement, are likely to influence readers' overall understanding of the financial statements. If
we had found material misstatements that were not corrected, we would have referred to them
in our opinion.

An audit involves carrying out procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,



including our assessment of risks of material misstatement of the financial statements whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the preparation of the company's financial statements in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the company s internal control.

An audit also involves evaluating:

. the appropriateness of accounting policies used and whether they have been
consistently applied;

. the reasonableness of the significant accounting estimates and judgements made by
the Board of Directors;

. the adequacy of the disclosures in the financial statements; and

. the overall presentation of the financial statements.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements.

We believe we have obtained sufficient and appropriate audit evidence to provide a basis
for our audit opinion.

Responsibilities of the Board of Directors

The Board of Directors is responsible for the preparation and fair presentation of financial
statements for the company, that comply with generally accepted accounting practice in
New Zealand and with the New Zealand equivalents to International Financial Reporting
Standards.

The Board of Directors' responsibilities arise from the Financial Market's Conduct Act 201 3.

The Board of Directors is also responsible for such internal control as it determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. The Board of Directors is also responsible for the publication of
the financial statements, whether in printed or electronic form.

Responsibilities of the Auditor

We are responsible for expressing an independent opinion on the financial statements and
reporting that opinion to you based on our audit. Our responsibility arises from the Public
Audit Act 2001 and Part 7 of the Financial Markets Conduct Act 201 3.

Independence

When carrying out the audit, we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the External Reporting
Board.

Other than the audit, we have reported on a limited assurance engagement for the company s
solvency return in compliance with the Reserve Bank of New Zealand requirements.



Other than this audit of the company's financial statements and this limited assurance
engagement, carried out on behalf of the Auditor-General, we have no relationship with or
interests in the company.
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Julian Tan
Audit New Zealand
On behalf of the Audifor-General
Palmerston North, New Zealand
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To:  The Directors 

  Unison Insurance Limited 

 

 

From:  Peter Davies 

  Appointed Actuary 

 

 

Re: Unison Insurance Limited (“the Company”): Report as 

at 31
st
 March 2016 under Sections 77 and 78 of the 

Insurance (Prudential Supervision) Act 2010 
 

 

You have asked me to prepare this report in terms of the above sections of the Act, 

and I would like to comment further as follows: 

 

 

1. I have reviewed the actuarial information included in the audited accounts for 

the Company as at 31
st
 March 2016.  “Actuarial information” includes the 

following: 

 

 - claim provisions and unexpired risk / unearned premium provisions; 

 - balance sheet and other information allowed for in the calculation of 

the company’s solvency position; and 

 - disclosures regarding the methodology and assumptions used for 

calculating claim provisions, unexpired risk provisions, and other 

disclosures. 

 

2. No limitations have been placed on my work. 
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3. I am independent with respect to the Company as defined under professional 

standard ISA (NZ) 620 of the External Reporting Board. 

 

4. I have been provided with all information that I have requested in order to 

carry out this review. 

 

5. In my view the actuarial information contained in the financial statements has 

been appropriately included, and the actuarial information used in the 

preparation of the financial statements has been appropriately used. 

 

6. The Company’s position as at 31
st
 March 2016 under the RBNZ Solvency 

Standard for Captive Insurers Transacting Non-life Insurance Business 2014 

can be summarised as follows 

 

 

31 March 2016 31 March 2015

Solvency capital: 13,394,000 12,324,515

Minimum capital requirement: 3,839,074 3,396,380

Solvency margin: 9,554,926 8,929,688

Solvency coverage ratio 349% 363%

 
  

 

 The Company is projected to meet the requirements of this Standard at all 

times over the next three years. 

 

 

I would be very happy to answer any queries concerning this report. 

 

 

Yours sincerely 

 
Peter Davies B.Bus.Sc., FIA, FNZSA 

Appointed Actuary 
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