TRUSTROWER JNSUIRANCE LIMTED
CIRECTORS' RESPONSIBILITY STATEMENT

EINANGIAL STATEMENTS 2017

The irectors ore ploased 1o preseni the financial stzfements of Trusipawer fnsurance Lised fihe Company®) {of the yaarandar 35 Mazeh 2017,
Thg Rirectors ara responsibla for ensuring thal the financiat stetarments give a e and falr Wew of 1ho [inanéal posilion of the

Campany a5 at 31 March 2017 ard ils firencie! performance forine year endag an that date.

The Direclors corsidor Ihat the financial staterments of the Camgary bave been prepored using o ppropriste atcounling pelicies,

consstanly applind and supporiad by reasonatle judgements end eslimatas and Ihal all nedevan Fancizi reporing standends |1ave

boen Dllewnd,

The Direrfors belinve that proper accounling /asrds have been kepl that snavle, wih reasanatle accuracy, the delemmination of (ne
finoncial pesition of the Gompany and fecilitate comalisnce of Me inarclal statemems with le Finanelal Markals Corcuet Saf 2045,

The Direzlers consider they have laken ad=zquate sleps o safequard the aosets of the Cempany o provant and dalee: fraue and
olher irtegulariies.

Alan W ickers
Direclor Ve
e

// e hpcea

Vincen § Havdzsworth
Direclor

Dajed. 12 May 2057.

Conipany No, 1581114
meorporated 12 Sepiemoet 2007
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IRUSTPOWER INSURANCE LIMITED
STATEMENT OF COMIREHEHSIVE INCOYE

FOR THE YEAR ENDED 34 MARCH 2017

2017 018
Naote $000 5000
[mguranze pramium revernes AP Ve e - d,. v oee cZAER wen L2TEZ .
Inieurance premium caded jo olher teinsursrs q 11,683) [2,220)
Net Insuranep Promlum fevenue 3iBH 534
Fee ircome - insirance cantrasts - R k]
Het Income d5h 612
Hei insuranca bonsfils and Glaims 3t relatag o reassessment of risks horne in previoes revoning perind AL g22
Expensass far tha seyuisitn of [relritze SHE invpslment CoREAIS LT 101
Clhor operaling mxpenses : ? 1% 14
Expenses 155 944
Fusitlts of Dperating Actlvitles an (358)
Inferest paid - -
Iniarest raceivad 8 (651 se
Hed firnsa revanue (85] (168
Proflt Belore Income Tax 496 {sm
Income 19y expanse & 114 {42
Profit Albor Tax Attributable to the Shovaheldzes of the Company 235 t106)
Clher Lamprekansiva Incame - -
Totel Comprehehsive Income 205 (108}
TEUYSTPOWER INSURANCE JAMITERD
TATEMENY O O
EORTHE YEAR BENDED 31 MARCH 2637
Bhara Retained Total
Copital Earnings Erjuity
Nate $h0d S0 3100
Opening balanco a5 at 1 April 2045 1,608 9,104 4,104
Total compratienshi income for g pesiod - (108) {108
Belances a% at 31 Marsh 2016 1.000 2,983 3,995
Tatal eamprahiansiag insorts for Ihe parisd - 288 285
Dividond palg - (2.000) (2,000)
Clozlng katanees a3 at 31 Margh 2077 5,090 1,281 2,281
Tita secpapanying rates fora part af these finapelal statements
_Eh
"ﬁ’uﬂ%
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TRUSTROWER INSURANGE LIMITED

STATEMENT CF FINAMC AL, POSITION
AF AT 81 MARCH 2017

Nejn
Bauity
Capitat and reserves atinhetable to shareholders of the Company
SBhate caplial @
Retalned eamings 10
Fedal Equity
Represenied by:
Curren Asrels
Gash and gazh eqrivelanls 1
feipsutanee esels 12
Anzounie recalvabla and prepaymenis 13
Taxalion receivabla
Total Agsets
Current LisiMtley
Unesrned ingursnce premlum 18
Trads, other payebler and deforred Income 14

Taxation payable

Total Liabllitlea

Het Assots

The sceompanying motes form port of hese finvacial sklomutnts

2097 2016
Pt 5040
1,008 1,000
1,281 2,906
2,281 3,550
2475 4,650
730 1.26%
45 &7
- 81
3,250 §,D3H
3,250 G088
BY3 1,562
4 5¢1
40 -
969 4033
968 2,082
2,284 3.955

Mo
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TRUBTPOYER INSURANCE LIMITED
STATEMEMT OF CASH FLOWS
EOR THE YEAR ENDED 31 MARGE: 2017

PR A e I e e ——

Gash Flows from Opzraling Actividex
Cash was pravided from;

. Becewls fom cuslomess

Cash was apalied o

Payments 1 suppliars

Taxation paid

Met Speh from Dperating Activldes

Nat Gash from Investing Acflvities
Gash Fiaws from Finanging Aclivities
Cush wos movided fom:

nterasl recarved

Cash nas applied i

Dividands pasy

Met Cash used [ Firancing Activifing

Net {Decrense)inerease In Sash snd Cash Equisatents
fiash and Gash eguivalenis at baginning of the year

Cash s Cash Equivalenls at End of tha Yex

The accompaaying notes fonn parl of thuss finonelel statements

Note

23047 2016
5000 S0T0
1,448 2,581
1,548 250
1,750 251
A1) 200
ENEE? Z27
70y W]
45 1568
[2,800) -
,0085) 168
T.905) TEE
{2,175} e
4,650 4812
4TS %650

=
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JTRUSTEQWER INSLIRAMCE | IM|TEL
HOTES 7O THE FINANCIAL STATEMENTS
EQR THE YEAR EMDED 21 MARCH 2017

HOTE 3: GENERAL INMFORMATION

Repoting Entity

Tha principat aciivity of Trugipewer [isura nos Lirsled i fle undenvriling of Insurance 1sk assecialed wih matarial damate and busingss
inlarruptian of ils parent gowm pany, Teustpower LimSled, and Is subsidiacdes, Alf slgalficand operations 1ake placa wiltin Navw Zesfand,

Tha Company is a Emited lizbilty company Incorporaled on 12 Seplember 2087 and domidled in Mevr Zealand,  The ndtmese of
il4 ragisferad piliza ia 108 Duzham Sireet, Taranga,

Thase financiz] sislementa seiaie (o the vear enied 33 March 2077 and have been appraved for issta by the Baard of Directars
on 12 May 2417,

Tha Diractars do not have 1he powver 1o aniend sad fefssue the fnancls! stalements,
NOTE 2; STATEMENT OR AQ00HNTING POLICIES

The peincipal acoaunting polieies sdopted i the prepatation of 1heso asditod finansial statements are setaut below, These palicies
hava baen consistantly applied to all the percds pxesanted', unless othervise stated.

2.1 Basls of Proparation

‘Thage apdlied fitaneiz] stefemanie have been prepared in acardanse with New Zealand gensrally acepptad accounting pracies [HZIBAAR,
They somply will e New Zealand Equivalents to [ntemalianal Finansal Repdrisg Standards INZ IFRE), nfarnalional Financial Reporine
Slandards ond ather spalicable Mew Zzeland Financial Repsrling Slandards, as spprentlate for peofiborianlzd arilias.

Slalviory base

Tiuslpovess Insurance Lmitad is registarad under the Campanles Act 4335, The financlak stalamemts have been prepased in acsordance
will: the regutements of lhe Finangial Markes Conduct Az 2093 and the Companles Azl 1993,

Rizlontal sosF cortveniion
Thess finarshal stalemonts have beer peparsd wnderthe histodcal cosi corvenlion.

Functforal and grossalotion curmeimcy

Tho funclional #nd repacling eurrency used in lhe preparalion of theze finpnelal siatementa iz New Zeolond dollars, roundad 1o tho
nogrest thewsand,

22 Adoptlon Statug of Relevan New Finohclal Ruporting Standards and Inderpraintion:

Mo rew standards and amendmants 16 standards were applied Suring the pesiod.
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TRUSTEGMER INSHRANCE LIRITED
NGTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR EMOED 44 MORCH 2017
NOTE 2t STATEMENT OF ACCGUNTING FOLICIES {gentinued)

2.2 Adoption Status of Relavant New Financiel Reporfing Standerds and Juterpretations feantinles

A reatiber o aew $tandards and ameAdnsents i stendards and infarpratalions ore effgctive far annuat parieds baginhing en o aler
1 Jeauary 20¢8, and have nol heon applled In preparing these fnancial staiermants, None of thesa are exgacied 1o have 3 signifesnt .. ... ..
sffect on $e financial slatements of the Company, excapt at sat aul belaw:

NZ[FRS 9 Finpneial Inatriinerss

The censlete virsion of N2 IFRS 9 was lsgued in Septamber 2014, it replaces the guidpnes in NZ JAS 39 that relales 10 the dassfication
and meatumIent of insnclol [nslwments, NZ1FRS ¢ relains bol simplifies the mived messuement madel and esoblishes nree

primery measurement ealegeries for financial assats: amorjisad cost fair value kirough other cemprehensive [ncome and folrvalug
flieauigh profi of lons, The basls of clossHication dapants an the antily's business madel and the contractus] cash flow chiataciersics
¢fihe financial assel, Investmenls in equlty instruments era roguired ie be menayred a1 falr valus Brough prafil or foss with the
Fravacable optlon 3 Inceplion o presend changas  faif value in olher camprehengie income not recycling, There fs nov & new
expecked credil losaes medel thal reglaces e inturrad loss Impaliment model used by NZ IAG 39, For ancial lakities theve were no
&hanges to assificslion =nd messuremen| ax¢epl far fhe retogniden of changes in awn credi righ [ other com prebensive income,

far fialRiles deslgnaled =t falr value firguph profil er loss, NE IFRE 9 relaxea the maulrments Br hedge effe|vepess iy capiacing

{he bright lire hadge aifacliveness fosls, [t raguires an econcinle relalionahip betwaen iha hedgad fiem and the hedging instrument and
far the 'Redped ratic’ io belhe same as the one matageniei aclally wse for dsl manage ment pupotes, COMEMporanEaaRs
desrmentaton is atil reguired dut is different e lal currently prepecad under NZ EAS 28, The slandard is effeclive for secounding

pe:rlods beginming an or &fter 4 January 2018, Eatly adoplior le permitted, The: Qompany infands 1o adopt N2 IRFS 8 an ils effective dade:
and haz yei 1o asses it ull impact,

There are ng lher N2 IFRSs or NZ IFRIC inlempratatians fal are nod yet effedive thal would ke expecied 16 have 8 male el impact
on the Compeny.

2.3 Trade Recalvables

Trade recsivablas am intialy recognised at fr value and subsequenlly measured al amortised cost wsing ha afedlive inttrest
elhad, less any provisien for impatrnerd, & prosision for impsirment of osivabies 15 establishad whan thers s chjecbve avidenss
thal he Campany will net be abie 1o coleet 8% amoums due sccordng o {he geiglal 1ems of the receiables. The amound ol tha
provision is the difasanee belwenis IND astets comylng ameunt and the preseat veiue of estmaled fulure cash flows, discouriad ot
the original sifscdive [ntereat rase. The amount of she impairment Ioss (v racagnfsed [0 the meome stalemant.

2.4 Floaksial Assots

Tavestmenls ste designated by the Company a5 caher iranciat aszets at faT value irowgh prafil or toss, or lowns Sndl
raceivaslos, The ¢lassification depeods on the purpose far which the wveslments were acqrivad. Management
detarminos the classlfivation of lks |nvesiments at inllial resognition and re-svaiuaies is at avery rapering date.

Financlal agseta ol {alr value through prafit or (oss

Finaeeial Basets gt (3l velue through prodit o (os% are fivanclal 9ssets held for rading, A financiaf astet is classifed In this categary
IE1L 1 aeaulred princlpslly for the pupess of selig [n the chort temy, Agsels in (kia eatagon; are clagsified as nea-cumeal assats
where the remairing matdily oFtha assntis graster than 12 menths: hey fva clessiied as curront assets when e ramaining melufiky
of the nsael s tega (hor 12 manghs,

Loans and recsivabies
Loans and fectivahias ore non-tindivative Mmandisl assels wilk fired or Sateeminabla payrments bat are not quotad in en 2ctjva niarhet.
Thay are inthided i cudten] assols, extent for malurities gremtar then 12 manths afer the balance sheet dete, Thess ara tasslied 25

BoN-cUiRN BEsals,

Rerogailion and deecognMon of frencial osasls

Reular purshases snd sales of financial assets are recogeisad an the frada dals — he date ap which he Compa vy tammits o purchase
orsellfha assef. Financlal assels are initlally rercanterd at fair vafua plus, in the case of 3l finandal assels not cacded a1 fatr value
{heaush profif e ks, tbksacicn costs hat are direcdly alfdbulatle fo thel acquisiion, Financhl sssels canied al faityalue thraugh
prafit or Inss ora inikially racegaised a8 frvalue and ransaction costs are expensed In the stefemant af camprahensisa ntome,
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TRUSTROWER INSLURANCE 1M ELR

NOTES TO THE FINANCIAL STATERENTS
EOR THE YEAR ENDED 31 MARCH 2617

NOTE 2;: STATEMENT OF ACCOUNTING POLICIES feontingpn)
244 Flnancial Assein (conlinust

Financial assede are dereeognised when he rights 10 racsive cazh flows frons e rvestments have explied or bave been Fansiaties and
the Gompeny has transiermd zubsianialy =il dsks and resseds of ewnership,

Financial assele at fair velue throngh profit or loss ar subsequently carted at talr value. Loans 2nd receivables and hield ta rosturity
investments ora carried gt emonised coal wsing fhe effective Inlerest mathod, Reslised and uncealised pains or leases arising fom
changes in (he fair va've of jhe ‘Rnencial aseets of Ialr value Lhreugls profit o loss' calegery are Included in d1e Saierant of
eompsehensive neame vithin falr valve movements of fnancinl Instuments. i the petiod # which they anse. Dividend liesme fom
Tinangial assets 2l falr value through profit or Ioss |5 cecogniged In the stalement of comgrehenslve Inceme as pert of clher incama
whan {he Gompany’s right {o receive paymenis {9 esieblished,

The Gempeny assesses at gach balence sheel dote whethor thors 5 cblactive avidonce bat a Franclal akset or 3 group of Tranciel assels
is impaired,

2.5 Premlum andf Revenue Recogaltian

Revenue compeiaes the foir value of considersiion rezelved ar retelvabls for sarvicas in tha ordinary courss of fta Company's sohvili
Reverwa is shown net of guods and services iay, rebates and discounts,

Ragutar teey and premivms are nomlly chaged snnudiy In advance. The conslderation received is recognisesd évanly In the income
slafemant rem the commencement date overthe patlod of the contrac,

Inlerast income is recopnised gn a fime-grogonion basis usiny the effeckive (plessst melhod,

2& Provision ler Usearned Premlums

Unearnad pramiums ara ealoulated by apzoricaing ke preminm revenue wrillen in the year, ousr e perod of sk from the dales of
commancamenl using e Daily Pro-rata method.

2.7 Dulstanding Claims Llablity

Tha llabilily (or oulstanding claims is measwied as [he cenlial eslimate af ihe presant vake of expected fulune paymenls against claims
Ineurred at the répeding date undar gereral inssrance canracs issued by (he Comnany, with 50 addklanal rlxk mazgla so alfew far

1he Inherant uneartainty in the central eskimefe.

Claims handFng costs Inciude costs that can be associated directly wilh indfuldus) elsimg, suh o3 legal and other professional fuas,
andf cosls that ¢an anly be Idkeclly astociated Wih Individus! clsims, =uch o claims odminlatralion enuds,

The axpactad julite payments ars dissounded (b prassnt value uzing a A5k frer rate,

A 2Bk Margia is applied to ho alistanding elaims llabflity, na} of reinourance and mther recaveriey, 1o raflect ihe Inberent uncertalnty In e
corlral astintale, This fisk margin ingreases the prabability thad itse neiliakilly is adeguately srovided forto a 75% ponddence fovsl,

28 RainsUranue Recovarics
Rainsizanca and viher racoveries recshvable on paid claims, rapored dlaime rot vel paid, IBNR and IBNER are receynlsed as a
reduchion of B dalms sxprase,

Agounts dus in tespre! of clalms paid and anfivipalad recoveries in respect of culstanding clalms are reeoanfaed 23 relnsteance
recelvabiin tho batance shaet

Recoverles rocoivable ara assessed in 8 mannet similar t 1ha assessmant of owsslantding cleims. Recovaries are mansured o5 (he
prasent value of e axpacted fuluty racaipls, talculalad on e same basis as the lishilily for autstarding alaine,

pWwe
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TRUSTPONER INSURANCE LIMITED
NCTES TG THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2047

NOTE 2;: STATEMENT GF ACCOQUNTING POLICIES {continuad)

2.9 Qubwards felnsurance
Premiym ceded 1o reinaurars is teosgnised as oubward miksuroncs expenss from the attachmenl d&e overthe peniod of Indemnlly of he
reinsyreass sontract in acosrdonce vAih She oxpected pakierm of the incl@enes of rish.

1% Feraign Curronéy Trinslatidn . cTrormerrororrmmenmmrorot
Tranaaglicns cancminaied i o trelan cureancy ara converled  New Zeatand dollars at the exchange rale on the date of the
transaction. Monetary sssls and Eabiides arlsing fam fersign curersy ransactlans are ranslated o tlosing rotes atbalance cate,
Going or lossos fiem cutiendy Sronslelion an thaoa tams are inzluded la the sialemeint of comprehenalve Income.

L, Insursnes Gendrovts

The Company issuas contraels thet rangfer insurence sk o fnancial fisk of ol [nsnrance condracts ane those zontiacts Hat ransfer
significant insuranes sk, Such conltacts may also ranster financial risk. A% 3 ganeral guideline. ke Gompany defines ax significant
ingurance risk e possihifily of having ta pay benelits on The ecturrence of an suied 2vent thed are ot least 109 more then

the benafils pavablc if the Insured svent €l nol aetus.

2,12 Gash and Cash Equivalonts
Tash ond cash equlvalents fadude cosh on hand, depeslis held Bl call with kanks, oter short-term highly liguid invasiments with cdging!
maluritios of three menlhs of koss, ang bark overdrafta,

213 Goods and Sarvices Tax (GST}

The stalement of comprehensive iscame and cash flow galement hive heen prepared se hat alt componen]s are slaled exclusiva of GET.
Allilams in the staiemaent of Enanclal poslicn are stated exclusive of G8T, with ihe exceplion of bifled receivablos and payablas which
intlude GST Involeed,

Z.14 Iaeorne Tax
The Insome 12 BXAEnSE Cumprizes CUrent 19%, Income fax is racog rised in profit or foss excapd o the exians Lhat K ralales to tems
tecognlsed directly fn equity, in which cage the income tax is tecogrised diraclly in equily.

.14 dhare Capltal
Ordinary shares ana classifiad a5 equily, Insremantal costs direcly atidbulabla io lhefssun of cav Shacas or oGNS are shawn m ooquily
843 deduction, net of tax, from {he proczeda.

2,16 Trade Payobles
Trade payahlas arm recagnised infdally s fir value and subsogquintly magsured ot smordised cat wsing e effective [nlereasi method,

2.97 Dividanf Distibutlor
Dividend disleibnlion t3 tha Company's sharsholders is eocogrised as 2 llabllity In ihe Cempeny's fingnzial sizlements in the period In
whith the dividand is appraved by e Difasios.

NOTE 3 MANAGENENT QF INSURANCE AND FINANCGIAL RISK

Tho Company issues contracts thal wansfer insurasce fisk or firanclal fizk or bolh, This secliva summarisas theze rzks and tha way
{1y Company apnages a number of the ke rlsks Including inlerest rate dsk, cradit risk, insuronce sk and marked sk, The Cesnpany's
pefcles and procedures In respect of these fisks are 52l oyl in his note.

Dojostives [n connaglig tlsks arfsing From [naurence cantracts and policies for mitigating thoss sk
Tae Company has an chleetve to conirgl inasuranee sk jhus miaimising sLbstantis] unexpeclod losses that wisuld srpase (e Campany

Lo an adverss capital [ogs,

The Board of the Company has developed, Implamented ead maintaing palltics and procetured, prosessss sod controls Ihat comprise
its sk management and sontrof systen, These systems cddimss all material dsks, bolh fnansial and non-Ananelal, that are dkely o be
fazed oy te Campany, These are revlewed annuafy by ke Bodrd.

/
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IRLISTPOWER INSUIRANGE LIMITED
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

NOTE 3: MANAGEMENT OF INSURANCE QND FINANCIAL RISIC (continued)

3.1 Insurance Rlsk
Thin risk under any one insvrance gontract is the possibility thal fhe insured even) cosuss and $he uncerainiy of the amount of tha resyiling
claim. By the very nalure of an inssrance conlract, Jhis Ask & randem and [hergfore unpradiclobla,

For a porifolio of insurance contracts whera the theory of probabikly is applied ko pricipg pnd provisioping, jhe principal dak the Ccﬁ\pany
faces vnder ifs inswance conlrects is thel ihe aclual deims and benellt peyments exceed ne cornying ameuni of fhe Insured

liekiliifes, TE#s cquk peour becauas of e frequency orseverity of ihe claims and Yenedis ere graater thon estineted. Insurance events
are random and {he acluz] number and amcants of claims wil vary from yvear to year fiam {he tevel eslablished uzing slaijlstical
{echniques.

Exparlence shows that the [arger e perlfolio of eimilarinsurance confracls, the smoller fhe relative variabiity about ihe expecled
outcame willbe, In eddilion, 8 mera diversified partfolio is s ikely le be sdacied by a chanrge in any suksel of the parlfatia,
Wil the Corapany has o forge porlfslio of similar G52 in ilo neurance indesariling, some diversificslion is achieved through
geographical spregd of thet dsk.

3.1.1 Prapaesty Insuranes Contracts

{a) Fraquency and severify of claims

Fee peoperly insurance canfraols, dimatic changes give fze {o more fregeent and s2vere axlrema weoather evanis (far example, dver
flewdlng, brkicenas and iyphaons) snd {heir coneequences {for example, subsidenca cleims). For carain gontragts, the Cempany has
also Emiled tha number of clgims {hat can e paid in any peliey year arintroduced a masimum amounl payable for olaims in eny policy
yEAL

The Cempany has ihe righi to m-price the sk on renewal, 1 also has fbe abiity 1o fnpose decuclibles apd rajed] fraudulent olsims, Thesa
conlracls ars tndassmiltan by refaténcs lo e commpieial replacement value of iha properties and sonlents instred, and claims

pament limils are ahvays ivdudad 10 cap tha Amaual pevable on ozeuseance of the insured avent. Cost of rebeiiding propedies, of
replacemant ar intdarnily Far sanlents ond lime fokor 10 resfad npefobions for husiness inteauption aee e key factors thaiInflusnos

the leval of claims undar Shase palicies. Tha groatesi lIkalheed of significonilaszes on fhasa sonlrzcts arices fram selsmic, sioro or

finad damaga.

The Gempany Has fainsurancs Sovar far sbch damega 1o kil lassas (6 §506,000 par eiim (exeuting stismic, volcanic or hydralhermal
actlvily}. There I5ae limit 16 thoe rumber of claims that may ba made In an arnwal franelsl period. THa 1656 for damage couzad by
selsmie, valcanie or bydrathatmal actvity is Jimited to $2,500,000 each fee tha Mrsting ovents In an anaual Bnanclel pariad ard

unlimllad Breraaties.

These are no assets arlsing fram telasvrancs conirasts hold by Mhe Gompary, other than pramiums pakd in advance \r tainsurars (see
nole 12). There have bech no evenss hal tave led 10 [2ases hal quatify farralmburssmant uader tainsutanss covars.

Frapesy lnsurance contracts are subdhided inlo (surfisk areups fve, businoss interuslion, maindal damage and thefl, The insurance
risk arising drom these contracis Is cutrently confned to the nparalons of (b parenat enlily and subsiclaries in Hew Zeakangd and
fusiralla anly.

(b Sovrces ot uncaiteinty iy the estimaiion of fufere claim prymenis

Properly ialms are analysed separately for subsidence and non-subsfdenca claima. The development of large lossasicalasliophies s
anslysed separately. Non-subsidence claims con be eslimated with graster ra¥abllily and the estimation precesses to be usad by

e Company reflesl all the faciers thal infuence tha anount aad fming of cash flaves fram Lkaza suntracts.

Exerpd as discfosed in nole 20, there kave heen no elzims notlfled o he Company In the pefdd under review, As o resul, thard is no
oudstending clalms provisien al year endg, [ adoilion, the Compony is nol dwars of oty avanis that have been inestred but nol reportod,

3.2 Flnengiel Risk

The Company ks expased Lo a range of inanclad isks Mrough s inangld assels, financtal [lBR:MIes | nvestmvant contracis and
hosrovdnast, rlnsirance assets and (susance lablltles. In particttor, the key Goancla ds% Is thatin the longsInom s (bveslment
procaeys are not sulficiont to fund the ob¥aatlung arskng from [ts Insurance and lavestment comtrasts, The most Imporant cemponents
of iy Gnaneial sk are Interost rals e, credlt det ond forelgn currency rsk.

These risks gese from opsn pesliions b Interest role of currency praducts, il of which a7 oxpostd to genoral and spacific makel
movemichts,  The fisk that she Gompany pamaiiy faees que to 1he nolute of 13 invaslinents ang labiflies is inderast rate Ask
This rlsk Is mansged In agtordanct wilh the guidellnas of lia Treasury Palicy apsfving 1o the Trustperwes Limited group of companies,

3.3 Credit Rlsk
The Company has sxpasuen fo credil tisk, wahich 5 the #u% that & counlatparly will be unable to pay ambunts in full wien due, Thass fsks
gre managed in sceontance willt the guidelnes of tha Treasury Polley anplylng 1o the Tiusipewsr Limited group of companias,

3.4 Licukdite Risk

Linyuichly £isk §s e vish that e Cempany will @asounles Sifaulles in raiiag figusd funds 16 maal commitinents as thay fell due, The
Company sraluates its liquidity refuitemants on an orgoing basis. 10 genasal, sUficiant cash is gararatad rom opermbing sctvifiesto
meed abtinatlany afaing fram Onancial fsbinkes. | the dvant that 2 sharffall ansas, the Sompany may deaw on funde from related pardies,

Aty
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TIRUSTPOWER INSURANGCE LIMETED

MOTES TO THE FINANCEAL STATEMENTS
FOR YHE WYEAR ERDED 31 MARCH 2017

NOTE 4; NET INSURANCE PREIMUM REVENUE

09T 2016
3040 1000
Grpeg switlen pramiums 1,480 2499
Adjustments te premiume willen in provious piieds . . . . P L.
WMovement in yreemed pramiums (e neta 15} BT 268
Feomivm revenue 207 2,762
Grogs quiward reinsurance oremivms 1,168 20y
Maoveneat in prepaid aubwvard rainsucanca premiums {5ee nole 12} §3t 211
Cutward rginsuranca FEEMIDM eXpense 1999 2,226
Netl insuranse Sremim revelis Jaa £34
Sherl-term insurance Loniratis.
« Pegmnlim ravenue 2,087 2,782
Premiiumn revanva 3700 fiom insum nge eontracls issued 2,DEF 2,752
Shert-lerm relasurance contengly;
= Relnsurance expense (1,839 12,220}
#ramiurn ravenye gedad o reingurers or insuranoa caniredls issued [1,549) {2,228
tet lnsuranca pratilin favanue 338 534
Shert-tarm inGurance art feinsuranes cantrscts ate thege with Bn unespized gosiof of Ioss Lhan 12 mealhs 34 31 repording date,
Lang-tesm Insarance and relnsurance contracls anz those wiliv an yraxpired sarion of graaier Hian (2 months, Breeosanifion of
prosium raceivabies and poyobles has been azzumed as linesr,
NOTE 5 FEE INCOME
2017 W16
S S000
Policy adminisiralion satvicas:
~inssrance aontiacts [ ad
[ a2
Pallcy adiminlsirsilon f2es are charged gt the commencemant of the nsurance contract. facote I3 recoaniaed on @ Inear basis,
Refar & nols 46 for [es income received but pat yel recognised as income.
NOTE & INVESTRENT INCOME
LT 2016
00 200G
ash and sash gquivelants interast inceme a5 168
‘Toaakintarest fodiv 9k 166
NOTE 7: UTHER OPERATING EXBENSES
017 2016
Faon 000
Auvditfaes and txpsnses 10 7
Fess paid fof reVviey of solvency rafusn G <)
Oher adminisimtian cosls 3 5
18 15

/7
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JRUSTPDWER INBURANCE LIMITED
MOTIES TO THE EINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2047

NGTE 8 INCOISE TAX EXPENSE

) Profil befara income tax
Tax on profil {2 23%

Represeniad by
Cument 18

QY E $r SHARE CAFITAL

Autherised ond lssued ardinary Shares sl and of year

Authorined snd issued ordinary shares atend of year
A shates rank eelally wilis ano vole sltached Lo sech shese, hpve no parvalue and are felly pald,

WOYE 10: RETAINED EARNINGS

Balance at begranlng of ywar
Prafil for the year
Disldends patd

NOTE11: CASH AND CASH EQUIVALENTS

Fash et hank
Shart-lerm bank denosils

Tha avaragn malurties of shar-lesm bank depesits s 3¢.75 days (A016; S0 dayz), The effecliva inlersst rale on shori-torm doposis

s 2,889 (2016 3.11%).

NOTE 12: REWSURANCE ASSETS

Prapaid neinsyuraase

Prupaid minzurancs is tha amount of those pramicms paid in advence (o reipgprers 85 al balanca date,

Reinsurance premiums have been paid by the Campany untit 15 Navember 2647,

017 206
$o00n $Q0D
396 (150
11 1924
119 [
111 (42}
111 42}
2017 2018
§0a0 5000
1,000 1,600
1,004 1,000
a7 3618
Ne, of shares
1.040, 004 1.000.060
1,060,060 1,608,000
FIET 2016
5090 3000
2,990 2,104
85 [160a8)
{2,000} -
1,201 2.586
T 20is
£000 3000
4 8
2,471 4,645
2475 4,560
2017 016
3409 S00C
730 1,281
I 1,267

_Eh
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FRUSTROWER INBLIRAWCE LINITED
NOTES TC THE FINAMCIAL STATEMERTS
FOR THE YEAR ENDED 31 MARGH 2017

WOTE 13: ACCOUNTS RECEIVABLE AME FREPAYMENTS

T I
$00a0 3099

Brokerage and fees prepald 455 &7
e e e e el .o . . 45 . e B

NOYE 14: FINANDCIAL INETRUMENTS AY CATEGDRY

tenns xnd recafvables

2017 2046
Asrsats per the statement of financial positier 060 400
{:ash mnd cash aguivalents 2,475 4850
Olher curient mybslmenls - -
Accounls retaivable adsuting prepayments - d
2,476 4,850
ther dnancist laklides
at emortisad cost
Aoy 2016
Llanflitias per the statement of finansial poziios S004 5084
“lrade and other poyobles 24 16
24 t5
NOTE 15; UNEARNED INSURANCE PREMIUN
2017 2018
3000 S0
Uncanted pretiuet iabllity o begivming of periad 1,662 LAazs
Eamings fror premiums wiillen in previous gerind {4,582} (£.825)
Defareat of prardums on conwnels witllen durdng the pericd &8 1582
[1E] 1,462
NOTE 18 TRADE, OTHER PAYABLES AND DEFERREL INCOME
20%7 2036
3000 500
Prtwvislen fer cdaims payable . 135
aferred incorme e &
Teade papables znd scoved expenses 24 15
a4 501

Deforrad Income relates 1t fish matagemans rees recelved In sdvanee for the parlogto 16 November 2097,
Thats Armaunts are honrefundable and are eefessed Lo Income as the senvices ara rendarad,

All {radm payabios, acerved expanses and datered incone are current liakililies.

_Eh
PWE
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TBUSTFPOWER INSLIRANCE LIMITED
HOTES 1C THE FIMANCIAL STATEMENTS
FOR THE YEAR ENDED 31 HARCH 201%

NOTYE 47 RECONCILIATION OF NET CASH FRUN OFERATING ACTIVITIES WTH
PROFIT AFTER TAX ATTRIBUTASLE TO SHAREHOLDERS

2017 2018
1000 §001
Profit efier {ax aftributable to the shareholders of the Sompar 285 {100}
Herts cfassifad gs invastingd francing
[nfemast paid - .
Inisrast received {03) {168)
{93) {168)
Cacsreasa /{Incrensa) i vearking sapilel
Accouns recaivabis and prepaymenis 543 214
Taxation payablo or receivable 131 (242)
Ateeunds payable and acerualy {1,134y 174
(16D} 145
Key Cash fram Oporatng Acldtlas @70) RER
WOTE 18 IMPUTATION CREDIT ACCOUNT
217 268
5000 3000
Imputation credile avallzle for use in subsequenl repong pericds 595 1,282
558 1,252

Tha atrove aeroUnts rprésent the belance of {he impulailon tredil acount A3 st the end of the reparing parisd, adjusied for
mrgutation cnadies that w4 arise frsas the payment of the amauni af fncorae faxaliion payabl

NOTE 18 SOLVENTY REQUIREMENTS
Solvency requirements were inrodused under the [rsurance (Prudential Euparvision) Act 2010 anacied on 7 Septeminer 2010,

The methadelogy snd bases for delermining the Selverisy Maryln aré in accordance with the Eolvency Standard far Captive nseres
Traneectng Mon-life Insurance Buainess pubflshed ang ysdated by the Reaarve Bank of Naw Zaaland.

207 2018

5000 $g00
Acibal solvency copilal 228t 1,998
Mirimum splvercy copital requirement 1,000 1,000
Solvancy capitel margin excesy 125 2598
Solvancy Ralla 323% 4007

NOTE 20: CONTINGENT LIABILITIES, ORERATING LEASES, AND SUBSEQUENT BVENTS

“Ther Company is not sware of any ofher materdak gonfingan lipbillies a5 at balance date (20182 alf).

Tha Comgpany is not pary do any malerat operaling lzases at bofance date (2016 al.

Swhsenuent iz batance dale the Company became perase of & polsatlal <lalny ocendng a5 & resuit of damags sufered by Trogipavesr
Limileci's Matahina hydroefgslie power schene duing Cydlone Cook In Al 2047 It is ban sacly ta asfimate the size of the clalm accuratsly

biul & |s niof expected 1o exeead $200,000, The Comnpany fs not aware of ahy ather significant avents assuning subsequen fo betance
dale that have nof been dlszioped,

pwe
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TRUSTEOWER INSLIRANGE LIMITED
MOTES 70 THE FINANCIAL STATEMENTS

EUR THE YEAR ENDED ARCH 2017
NOTE 21: RELATED PARTY TRANSACTIONS
The Companyis ulfimelely pwned by Trus!powef Lirnlked which is candralled by infratl Uinilted (incorperated In New Zenland) which
owns 51.0% of Trustpower Limited's voling shares. Of :he remlfnlag Tru tpuwef Linded shares, Tavranga Enstyy Consumer Trist
ownis 26.8% ond the resicial 22,24 are widely held: - ' L o .
During e year a cash dividens] of 52,000,000 {2018: nTy was pald, This dividend was tully Enputed,
As at batanca data thers is a nondnieresl bearing amount payabla 1o the pacent endty of 513,700 (2016: 5448,885),

During L8 yesr Mauranse premiums of $1,308,500 (2018; $2,465,000) were racelved {rom the porent entity and gvhailarias of the
parent endlly. These premiums selate {a dhe peripd 15 November 20416 to 78 Movernber 2017,

The: Irpast of tansactions with the psrend Bnfity and aubsidiaries ofiha pareni aniity ¢a the arefl of the Compariy I3 shown belmv,

2017 e

5000 3000
Insurance premlum revesus 2,087 2,752
lmpact an prafit before Ingorme 1y 2,087 2,752

Excapl a5 nated above, no trapasetions ok plast with relaled parties dudng the year, Al jeanzacllons vl related partics lake
plzee on an emrls longth bpale, Nojalated party debis were forgdven ar willen off during ihe year,

WOTE 22: CREDIT RATING

As the Campany 14 4 raptive nsuter, Ihis sedliens of (he Insumace Gompenles (Ratings and nepeslichsd Act 1998 requing
ceadlt raling do not apply.
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Independent auditor’s report
To the shareholders of Trustpower Insurance Limited

Trustpower Insurance Limited financial statements comprise:

s the statement of financial position as at 31 March 2017;

» the statement of comprehensive income for the year then ended;

« the statement of changes in equity for the year then ended;

+ the statement of cash flows for the year then ended; and

s the notes to the financial statements, which include a summary of significant accounting policies.

Our opinion

In our opinion the financial statements of Trustpower Insurance Limited (the Company) present fairly,
in all material respects, the financial position of the Company as at 31 March 2017, its financial
performance and its cash flows for the year then ended in accordance with New Zealand Equivalents to
International Financial Reporting Standards (NZ IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs
NZ) and International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Company in accordance with Professional and Ethical Standard 1 (Revised)
Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Auditing and Assurance
Standards Board and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Qur firm carries out other services for the Company in the areas of review of the annual solvency
certificate. The provision of this service has not impaired our independence as aunditors of the
Company.

Our firm carries out other services for Trustpower Limited (Trustpower Insurance’s parent) in the
areas of tax compliance services and advice specifically surrounding review of income tax returns and
advice on provisional tax, tax pooling services and sundry tax compliance. Additionally our firm has
assisted the Trustpower Limited by reviewing responses to Inland Revenue in respect of tax disputes.
Our firm has also carried out demerger related services including review of financial models, tax due
diligence and issuance of the investigating accountant’s report included within the Scheme Booklet for
the demerger of Trustpower Limited released in August 2016. The provision of these other services has
not impaired our independence as auditor of the Company.

PricewaterhouseCoopers, 188 Quay Street, Private Bog 92162, Auckland 1142, New Zealand
T: +64 9 355 8000, F: +64 9 355 8001, pwe.co.nz
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Responsibilities of the Directors for the financial statements

The Directors are responsible, on behalf of the Company, for the preparation and fair presentation of
the financial statements in accordance with New Zealand Equivalents to International Financial
Reporting Standards (NZ IFRS), and for such internal control as the Directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs NZ and ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
External Reporting Board’s website at:

https://xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-5/

Who we report to

This report is made solely to the Company’s shareholders, as a body. Our audit work has been
undertaken so that we might state those matters which we are required to state to them in an anditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s shareholders, as a body, for our
audit work, for this report or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor’s report is Graeme Pinfold.

For and on behalf of:

éi}mtered Accountants Auckland
15 May 2017
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TrustPower Insurance Limited
Underwriting Account
For the year ended 31 March 2017

2017 2016

5000 3000
INCOME
Grass premium incame 1,400 2,489
Deduct {Add) changes in insurance provisions:

- Unearned premiums |687} (263)

- Lapse reserve . -

- Adjustment to premiums written in prios periods - -
Deduct reinsurance ceded {1,699) {2,228}
Earned Premiums 388 534
CLAIMS
Claims paid 383 822
Add (deduct} increase {reduction) in:

- Qutstanding claims provision {435} -

- Provisien for claitns Incurred but not reported . -

- Other claims provisions - -
Deduct recoveries: :

- Reinsurance B -

- Other - -
Net claims incurred {42) 822
RESULT
Earned premiums 388 534
Less net claims incurred {42) 822
Underwriting profit (loss) before expenses 346 288)

UNDERWRITING EXPENSES

Net commissions . -
Management expenses 113 941
Depreciation charged on fixed assets in underwriting operations . -

Payment to New Zealand Fire Service Commissicn - -
Total Undenrwriting Expenses 113 341

Net Underwriting Profit (Loss) 232 (3,229)

Date: 24 June 2017 '\(/an_eqa T‘Q| N id Lo LeSuy0 ©T

Signed by Principal Officer
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TrustPower Insurance Limited
Investment Income Account
For the year ended 31 March 2017

2017
$000

2016
5000

INVESTMENT INCOME
Interest {excluding interest from helding company and subsidiazies) 95
Dividends {excluding dividends from subsidiaries} -

Net rents
Other investment income {losses) -
Intergroup income [subsidfaries and holding company) -
Deduct expenses

Nat Investment incorne {Loss) 95

Date: 24 June 2017
Signed by Principal Officer

Page 2



NET PROFIT (LOSS) BEFORE TAX
Net Underwriting Profit [Loss)
Net Investment Income {Loss}
Other Income:
Comrnissions received
Discount amortisation
Other Expenses
Extraordinary ltems
Net Profit {Loss) before Taxation

Taxation
Net Profit Transferred ta Apprapriation Account

Date; 24 June 2017
Signed by Principat Officer

TrustPower Insurance Limited
Proflt & Loss Account
For the year ended 31 March 2017

Page 3

2017 2016
sooo $000

232 (1,229)

95 168

1] 89

395 (972)

{1111 42

285 {230}




TrustPower [nsurance Limited
Appropriation Account
For the year ended 31 March 2017

2017 2016
4000 $600

APPROPRIATION
Undistributed profit {loss) brought forward at beginning of financial year 2,174 3,104
Met Profit (Loss) transferred from Profit & Loss Account 285 (930)
ADD:
Prior years adjustrment . -
Transfers from reserves . .
i Other items : -

Avallabla for appropriaticn 2,480 2,174

DEPUCT:
Dividends to shareholders - -
Prior year adjustments . .
Extraordinary items - .
Transfers to reserves - .
Transfers to insurance funds N .

! Other items - -

Date: 24 June 2017
Signed by Principal Officer
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17™ July 2017

To: The Directors
TrustPower Insurance Limiited

From: Peter Davies
Appointed Actuary
Re: TrustPower Insurance Limited (“the Company”): Report

as at 31° March 2017 under Sections 77 and 78 of the
Insurance (Prudential Supervision) Act 2010

You have asked me to prepare this report in terms of the above sections of the Act,
and T would like to comment further as follows:

1. I have reviewed the actuarial information included in the audited accounts for
the Company as at 31° March 2017. “Actuarial information” includes the
following:

- claim provisions and unexpired risk / unearned premium provisions;

- balance sheet and other information allowed for in the calculation of
the company’s solvency position; and

- disclosures regarding the methodology and assumptions used for
calculating claim provisions, unexpired risk provisions, and other
disclosures.

2. No limitations have been placed on my work.

Level [, Building 1, 61 Constellation Drive, Mairangi Bay 0632 Telephone {09) 489-3551 e-mail: pdavies@actuary.conz
P.0. Box 35-258, Browns Bay, Auckland 0753 Facsimile: (00) 489-6613 home page: www.actuary.co.nz



3. I am independent with respect to the Company as defined under professional
standard ISA (NZ) 620 of the External Reporting Board.

4, I have been provided with all information that I have requested in order to
carry out this review,

5. In my view the actuarial information contained in the financial statements has
been appropriately included, and the actuarial information used in the
preparation of the financial statements has been appropriately used.

0. The Company’s position as at 31* March 2017 under the RBNZ Solvency
Standard for Captive Insurers Transacling Non-life Insurance Business can be
summarised as follows

March 2017 March 20186
Solvency capital 2,281,000 3,995,935
Calculated minimum requirement: 165,429 220,209
Minimum requirement per Standard: 1,000,000 1,000,000
Saolvency Margin; 1,281,000 2,995,935
Solvency Coverage Ratio: 228% 400%

The Company is projected to meet the requirements of this Standard at all
times over the next three years.

[ would be very happy to answer any queries concerning this report.

Yours sincerely

f%}s"\l /

o

Peter Davies B.Bus.Sc.,, FIA, FNZSA
Appointed Actuary

Telephone (09) 489-3551
Faecsimile: {09)489-6613

e-mail: pdavies@actuary.co.nz

Level 1, Building |, 61 Constellation Drive, Mairangi Bay 0632
home page: www.actuary.co.nz

P.Q. Box 35-258, Browns Bay, Auckland 0753



