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INDEPENDENT AUDITOR’S REPORT 

To the Shareholders of Quest Insurance Group Limited 
 

 

Report on the Audit of the Financial Statements 
 

Opinion 

We have audited the financial statements of Quest Insurance Group Limited ('the Company') on pages 4 to 24, 

which comprise the statement of financial position as at 31 March 2018, and the statement of comprehensive 

income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the 

financial statements, including significant accounting policies. 

 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the Company as at 31 March 2018, and its financial performance and its cash flows for the year then 

ended in accordance with New Zealand Equivalents to International Financial Reporting Standards ('NZ IFRS') 

and International Financial Reporting Standards ('IFRS'). 

 

Our report is made solely to the Shareholders of Quest Insurance Group Limited, in accordance with the 

Companies Act 1993. Our audit work has been undertaken so that we might state those matters which we are 

required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, 

we do not accept or assume responsibility to anyone other than Quest Insurance Group Limited and the 

Shareholders of Quest Insurance Group Limited, for our audit work, for our report or for the opinions we have 

formed. 

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) ('ISAs (NZ)'). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Financial Statements section of our report. We are independent of the Company in accordance with 

Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New 

Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for 

Accountants’ Code of Ethics for Professional Accountants (‘IESBA Code’), and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Other than in our capacity as auditor and provider of other assurance services, our firm carries out other 

assignments for Quest Insurance Group Limited in the area of taxation compliance services. The provision of 

these other services has not impaired our independence. 
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Responsibilities of the Directors for the Financial Statements 

The Directors are responsible on behalf of the Company for the preparation and fair presentation of the financial 

statements in accordance with NZ IFRS and IFRS, and for such internal control as the Directors determine is 

necessary to enable the preparation of the financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

In preparing the financial statements, the Directors are responsible on behalf of the Company for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless the Directors either intend to liquidate the Company or 

to cease operations, or have no realistic alternative but to do so. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial statements. 

 

A further description of the auditor’s responsibilities for the audit of the financial statements is located at the 

External Reporting Board’s website at: 

https://xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-8/ 

 

The engagement partner on the audit resulting in this independent auditor’s report is G K Raniga. 

 

 

 

 

 

 

STAPLES RODWAY AUCKLAND  

Auckland, New Zealand 

26 July 2018 
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30th July 2018 
 
 
To:  The Directors 

Quest Insurance Group Limited 
 
 
From:  Peter Davies 
  Appointed Actuary 
 
 
Re: : Report as at 

31st March 2018 under Sections 77 and 78 of the 
Insurance (Prudential Supervision) Act 2010 

 
 
You have asked me to prepare this report in terms of the above sections of the Act, 
and I would like to comment further as follows: 
 
 
1. I have reviewed the actuarial information included in the audited accounts for 

Quest as at 31st March 2018 A  
 
 - claim provisions and unexpired risk / unearned premium provisions; 
 - solvency calculations in terms of the RBNZ Solvency Standard; 
 - balance sheet and other information allowed for in the calculation of 

t  
 - disclosures regarding the methodology and assumptions used for 

calculating claim provisions, unexpired risk provisions, and other 
disclosures. 

 
2. No limitations have been placed on my work. 
 
3. I am independent with respect to Quest as defined under professional standard 

ISA (NZ) 620 of the External Reporting Board. 
 
4. I have been provided with all information that I have requested in order to 

carry out this review. 
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5. In my view the actuarial information contained in the financial statements has 

been appropriately included, and the actuarial information used in the 
preparation of the financial statements has been appropriately used. 

 
6. As at 31st March 2018, Quest ency 

Standards for Life and Non-Life Insurance Business (2014) respectively was 
as follows: 

 
31st March 2018 31st March 2017

Life Non-life Total Life Non-life Total
Actual solvency capital 1,031,371 6,050,113 7,081,484 934,579 6,600,200 7,534,779
Minimum solvency requirement (maximum of zero) 24,382 4,843,953 5,000,000 0 3,768,366 5,000,000
Solvency margin 1,006,989 1,206,160 2,081,484 934,579 2,831,834 2,534,779
Solvency coverage ratio: 4230% 125% 142% n/a 175% 151%

 
 
 
 

projected, the Company is projected to exceed the minimum RBNZ 
requirement at all times over the next four years. 

 
 
I would be very happy to answer any queries concerning this report.  
 
 
Yours sincerely 

 
Peter Davies B.Bus.Sc., FIA, FNZSA 
Appointed Actuary 
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