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Annual Report

For the year ended 31 December 2009

The Board of Directors present their Annual Report including the fi ial of the Company and Group for the year ended
31 December 2009 and the Auditor's Report thereon.

The shareholders of the Company have exercised their right under section 211(3) of the Companies Act 1993 and unanimously
agreed that this Annual Report need not comply with any of paragraphs (a), and (¢) to (j) of section 211(1) of the Act.

For and on behalf of the Board:

Helen Troup, Director
26 March 2010

Paul Butler, Director
6 March 2010
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Auditor's Report
To the Shareholders of ING Life (NZ) Limited

We have audited the financial statements on pages 5 to 49, The financial statements provide information about
the past financial performance of the company and group and their financial position as at 31 December 2009.
This information is stated in accordance with the accounting policies set out on pages 9to 18.

This report is made solely to the company's shareholders, as a body, in accordance with Section 205(1) of the
Companies Act 1993. Our audit has been undertaken so that we might state to the company's shareholders those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Directors’ Responsibilities

The directors are responsible for the preparation of financial statements which comply with generally accepted
accounting practice in New Zealand and give a true and fair view of the financial position of the company and
group as at 31 December 2009 and of their financial performance and cash flows for the year ended on that date.

Auditor’s Responsibilities
It is our responsibility to express an independent opinion on the financial statements presented by the directors
and report our opinion to you.

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant fo the amounts and disclosures in the financial

statements. It also includes assessing:

¢ the significant estimates and judgements made by the directors in the preparation of the financial statements;
and

¢ whether the accounting policies are appropriate to the circumstances of the company and group, consistently
applied and adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand. We planned
and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free
from material misstatements, whether caused by fraud or error. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial statements.

Ernst & Young provides assurance services and taxation advice to the company and its subsidiaries.

Unqualified Opinion
We have obtained all the information and explanations we have required.

In our opinion:
» proper accounting records have been kept by the company as far as appears from our examination of those
records; and
¢ the financial statements on pages 5 to 49:
- comply with generally accepted accounting practice in New Zealand; and
- comply with International Financial Reporting Standards; and
- give a true and fair view of the financial position of the company and group as at 31 December 2009 and
their financial performance and cash flows for the year ended on that date. ’

Our audit was completed on 26 March 2010 and our unqualified opinion is expressed as at that date.
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Statement of Comprehensive Income

For the year ended 31 December 2009

Premium revenue

Less: outward reinsurance expense
Net premium revenue

reinsurance comimission received

Other revenue

Claims, surrenders and maturities expense
Less: reinsurance recoveries revenue
Net claims expense

Decrease in net policy liabilities
Commissions and operating expenses

Profit before income tax benefit
Income tax benefit
Profit after income tax benefit

Other comprehensive income

Net fair value gains/(losses) on assets for sale

and financial assets
Income tax relating to components of other
comprehensive income

Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

Attributable to:
Equity holders of the parent

Note
Sa(i)
5b(i)

Saiii)
[

;
Sai)

$& 10

Company
2008
$

39,565,167

21,165,768

2,718,288
605,434
3,323,722

(12,705,017
7,447,416
(5,257,601)

an 150450 54,539,882
(69706969 (57,694,107)
s 16,077,664

(14,089,943)

30,167,607

30,225,327

30,225,327

30,225,327
30,225 327

21785988 30225327
- imam 30225327

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes
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, Statement of Financial Position

i As at 31 December 2009
Company
2008
Note $
Assets
Cash and cash equivalents 12 13,098,736
Trade and other receivables 13 5,914,382
Income tax receivable 14 -
! Investments 15 1,535.906
Propetty, plant and equipment 16 704,267
| Deferred acquisition costs 17 -
i Intangible assets 18 1,181,870
: Deferred taxation benefits 1 17,721,641
' Total Assets AN 40,156,802
Liabilities
| Trade and other payabies 19 10.186,716 10,186,716
. Other liabilities 20 g : - 3 : 18,7 -
Insurance contract liabilities - reinsurance 21 42,475,867 42.475867
b Insurance contract liabilities/(assets) 21 3 (151,467,313) (151,467.313)
. Investment contract liabilities 21 2.198.908 - 2.198.908
‘ Total Liabilities I8 L é (96.605.822) i 0 4 96.605,822)
3 ¥ - . -
' Net Assets 136,762,624 160, 136,762,624
Equity B o :
P Share capital 25 99,000,738 99.000,738
Retained eamnings 26(a) X 37,729,661 y : 37,729,661
t Reserves 26(b) ; 265 32,225 ] 32225
i Total Equity 136,762,624 1 5 136,762,624
]
3
i

For and on behalf of the Board who authorised the issue ot this repornt on 26 March 2010.

g -
! *a.e”Helen Troup, Director Butler, Director
i

'

E

i

'

)

L The above Stawement of Financial Position should be read in conjunction with ihe accompanving notes.

—~——
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Statement of Changes in Equity

For the year ended 31 December 2009

Group

Note
At 1 Januvary 2009
Profit for the period
Other comprehensive income
Total comprehensive income for the year
Transactions with owners in their capacity as owners
Shares issued
At 31 December 2009 25826 e
Group Available for sale
Ordinary shares reserves Retained Earnings Total
Group Group Group Group
2008 2008 20608 2008
Note $ $ H $
At 1 January 2008 59,400,738 (25,495) 7,562,054 66,937,297
Profit for the period - - 30,167,607 30,167,607
Other comprehensive income - 57,720 - 57,720
Total comprehensive income for the year - 57,720 30,167,607 30,225,327
Transactions with owners in their capacity as owners
Shares issued 39,600,000 - . 39,600,000
At 31 December 2008 25 & 26 99,000,738 32,225 37,729,661 136,762,624
Company ... ahie for sule
reserves
Company
Note
At 1 January 2009
Profit for the period
Other comprehensive income
Total comprehensive income for the year
Transactions with owners in their capacity as owners
Shares issued
At 31 December 2009 25 & 26
Company Available for sale
Ordinary shares reserves Retained Earnings Total
Company Company Company Company
2008 2008 2008 2008
Note $ $ $ $
At 1 January 2008 59,400,738 (25,495) 7,562,054 66,937,297
Profit for the period - - 30,167,607 30,167,607
Other comprehensive income - 57,720 - 57,720
Total comprehensive income for the year - 57,720 30,167,607 30,225,327
Transactions with owners in their capacity as owoers
Shares issued 39,600,000 - - 39,600,000
At 31 December 2008 25 & 26 99,000,738 32,225 37,729,661 136,762,624

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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Statement of Cash Flows

For the year ended 31 December 2009

Cash flows from operating activities
Cash was provided from:

Premium receipts

Reinsurance receipts

Commission receipts

Interest receipts

Dividend receipts

Taxation

Cash was disbursed to

Reinsurance payments

Claim, surrender and maturity payments
Commission payments

Payments to suppliers and employees
Goods and sevices tax

Net cash flows from operating activities

Cash flows from investing activities
Cash was provided from:

Proceeds from sale of financial assets
Repayment of advance to subsidiary

Cash was disbursed to:
Purchase of financial assets
Purchase of fixed assets
Purchase of computer software

Net cash flows from investing activities

Cash flows from financing activities
Cash was provided from:

Issue of shares

Drawdown of subordinated loans
Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash at the beginning of the year
Cash acquired on acquisition of ING Insurance Services

(NZ) Ltd
Cash and cash equivalents at the end of the year

The above Statement of Cash Flows should be read in conj

Note

with the

27

25

Company
2008
3

40,244,054
5,191,423
607,274
2,411

46,045,162

12,315,141
14,205,406
32,725,338
25,715,242
84,961,127
(38,915,965)

1,081,605
18,000
1,099,605

. 844,000
254,197
1,013,619
2,111,816
(1.012,211)

844,000
254,197
1,013,619
2,111,816
(1,030,211

a8 a5
27414646

39,600,000

39,600,000

39,600,000

39,600,000

(339,156 (328,176)

13,438,042, 13,426,912

= 13,098,736

Fa 13,098,856

P

ying notes.
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Notes to the Financial Statements

For the year ended 31 December 2009

1. Summary of Significant Accounting Policies

Reporting Entity

ING Life (NZ) Limited is a company incorporated in New Zealand Financial statements for ING Life (NZ) Limited (the “C

g6

*C 1 dnt o]

) are p d. The lid!

been prepared under the requirements of the Companies Act 1993 and the Financial Reporting Act 1993.

The financial report was authorised for issue by the directors on 26 March 2010,

The Group operates in the life insurance industry in New Zealand.

Statement of

Compliance

(et d a1

y") and cc

comprise the Company and its subsidiaries (together referred to as the "Group"). The financial statements have

The financial report is a general purpose financial report which has been prepared in accordance with New Zealand generally accepted accounting practice, the Companies Act 1993,
the Financial Reporting Act 1993, and other applu:able Financial reporting Standards as appropriate for profit-oriented entities. These financial statements comply with New Zealand

t

| Fi

Eq

New

qui to Inter

& Sesrs ek el

ial Reporting Si

g and Int

tations

ds ("NZ IFRS") and with International Financial Reporting Standards ("IFRS").

Standards and Interpretations that have recently been issued or amended but are not yet effective have not been adopted by the Group for the annual reporting period ending 31

December 2009. These are outlined in the tables below.

Reference

Title

Summary

Application date
of standard*

Impact on Group
financial

Application
date for
Group*

Improvements to NZ
Equivalents to IFRS

Amendments to New Zealand
Accounting Standards arising
from the Annual Improvements
Project

dard

The d to some St: resultin

h for p ion, r ion or measurement
purposes (some of which are summarised below), while
some amendments that relate to terminology and editorial
changes are expected to have no or minimal effect on
accounting.

The amendment to NZ IFRIC 16 allows qualifying hedge
instruments to be held by any entity or entities within the
group, including the foreign operation itself, as long as the
designation, documentation and effectiveness requirements
in NZ 1AS 39 that relate to a net investment hedge are
satisfied. More hedging relationships will be eligible for
hedge accounting as a result of the amendment.

The amendment to NZ IAS 17 removes the specific
guxdance on classxfymg land as a lease so that only the

A ing land leases based on
the general criteria may result in more land leases being
classified as finance leases and if so, the type of asset
which is to be recorded (intangible vs. property, plant and
equipment) needs to be determined.

The d tto NZ IAS 1 stipul that the terms of a
liability that could result, at anytime, in its settlement by
the i of equity instr at the option of the
counterparty do not affect its classification.

The amendment to NZ IAS 7 explicitly states that only.
expenditure that results in a recognised asset can be
classified as a cash flow from investing activities.

1 July 2009 for
amendments to
NZIFRS 2, NZ
IAS 38 and NZ
IFRIC 9 and 16.

1 January 2010
for all other
amendments.

Management will
assess the impact
of the changes as
these standards are
adopted.

1 January 2010

NZ IFRS 3 (Revised)

The re'wsed slandard mtroduces anumber of changes to the

g for bt < i the most significant
of which allows entities a choice for each business
combination entered into, to measure a non-controlling
interest (formerly a minority interest) in the acquiree either
at its fair value or at its proportionate interest in the
acquiree’s net assets. This choice will effectively result in
recognising goodwill relating to 100% of the business
(applying the fair vglue option) or recognising goodwill
relating to the percentage interest acquired. The changes
apply prospectively.

1 July 2009

Management will
assess the impact
of the changes as
these standards are
adopted.

1 January 2010

* desi theb

of the appli

annual rep

period unless otherwise stated.
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Notes to the Financial Statements

For the year ended 31 December 2009

1. Summary of Significant Accounting Policies (continued)

Reference

Title

Summary

Application date
of Jard*

Impact on Group

Application
date for
Group*

Omnibus
Amendments (2009-
n

Omnibus amendments

The amendments aim to correct and clarify a number
of matters concerning the New Zealand specific
paragraphs included in the standards.

The main additional disclosure requirement is NZ
IFRS 4 Insurance Contracts, Appendix C Life
Insurance Entities which now requires disclosure of
whether the amount of solvency reserves disclosed has
been determined in accordance with the standards and
guidelines of the New Zealand Society of Actuaries
(Inc)).

1 July 2009

Management will assess
the impact of the
changes as these
standards are adopted

1 January 2010

NZIAS 24

Related Party Disclosures
(Revised 2009)

This Standard makes amendments to New Zealand
Accounting Standard NZ IAS 24 Related Party
Disclosures.

The amendments simplify the definition of a related
party and provide a partial exemption from the
disclosure requirements for government-related
entities.

1 January 2011

Management will assess
the impact of the
changes as these
standards are adopted

1 January 2011

NZIFRS 9

Financial Instruments

This standard is part of the IASB’s project to replace
IAS 39 F3 jal Inser : Recognition and
Measurement. The standard applies to financial assets,
their classification and

All financial assets are required to be classified on the
basis of the entity’s business model for managing the
financial assets and the contractual cash flow

char. istics of the fi ial asset. Fi ial assets
are initially measured at fair value plus, in the case of a
financial asset not at fair value through profit or loss,
particular ion costs and subsequently d
at amortised cost or fair value.

1 January 2013

Management will assess
the impact of the
changes as these
standards are adopted

1 January 2013

*Desi the b

of the applicable annual reporting period unless otherwise stated.
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