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Co-op Money NZ
{The trading name of New Zealand Association of Credit Unions)
CONSOLIDATED STATEMENT
OF COMPREHENSIVE REVENUE
AND EXPENSES
FOR THE YEAR ENDED 30 JUNE 2019
Notes 20139 2018
{Restated)
$000 $000
Interest Revenue 2 260 1,080
interest Expenses 3 525 855
NET BNTEREST REVENUE / [EXPENSE) (265) 235
Banking Services Revenue 11,469 11,520
Other Revenue 4 992 1,088
TOTAL REVENUE NET QF INTEREST EXPENSES 12,188 12,844
EMPLOYEE COSTS 5 3,600 4678
TRANSACTION COSTS 4,377 5,125
OPERATING EXPENSES [} 5,588 6,196
TOTAL EXPENDITURE 13,565 15,599
NET PROFIT / [LOSS) BEFORE IMPAIRMENT (1,368) {3,156)
Impalirment Benefits B - 9
NET PROFIT / (LOSS) BEFORE TAXATION {1,269 (3,147)
Taxation Expenses 8 - -
NET PROFIT / {LOSS) FROM CONTINUING OPERATIONS {1,365) (3,147)
NET PROFIT / {LOSS) FROM GISCONTINUED OPERATIONS 7 1,537 121
TOTAL COMPREHENSIVE REVENUE AND EXPENSES FOR THE YEAR 163 [3,026)

This stotement should be read in conjunction with the occomponying notes
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Co-op Money NZ

(The trading name of New Zealpnd Assaciation of Credit Unions)
CONSOLIDATED STATEMENT

OF CHANGES IN NET ASSETS/EQUITY {MEMBERS’ FUNDS}

FOR THE YEAR ENDED 30 JUINE 2019

Notes Rase Accumulated
Capltsl Notes  Losses/Retalned Total
Eamnings
$000 $000 $000
Opening Balance - 1 July 2017 (as previously raported) 13,695 (482) 13,213
Correction of error 27 - {104) {104)
8alanice at 1 July 2017 (Restated) 13,695 [s86) 13,109
Bare Capital Notes Dividend Paid - . -
Total Comprehensive Ravenue and Expenses for the Year D (3,026) {3,026}
Balance as at 30 June 2018 13,695 (3,612) 10,083
Balance at 1 July 2018 (Restated) 10 13,695 13,612} 10,083
8ase Capital Notes Dividend Paid - - -
Total Comprehensive Revenue and Expenses for the Year - 168 168
Bulunce #s at 30 June 2019 13,695 {3,444) 10,251

This statement should be read in conjunction with the accompanying notes
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Co-op Money N2
{The teading name of New Zealand Association of Credit Unions)

CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AS AT 30 JUNE 2019

Notes 2019 2018 2017

{Restated) {Restuted)
$000 $000 $000

NET ASSETS/EQUITY [MEMBERS FUNDS} _
Base Capital Notes 10 13,695 13,695 13,695
Retained Earnings/{Accurmulated Lossas} 11 (3,444) (3,612) {586)
TOTAL EQIMTY (MEMBERS' FUNDS) 16,251 10,0983 13,108
ASSETS
Cash and Cash Equivalents 12 1,270 . 16,597
Accounts Receivable 13 3,082 1,606 9,600
Expected Recoveries . . 158
Investments 14 5,875 15,583 46,755
Prepaymants 643 573 1,763
Inventory 37 B3 74
Work in Progress 436 - -
Lease Deposit 80 BO 147
Property, Pliant and Equipment b1} 251 571 812
Intangible Ascats 16 12,524 8,595 7,079
Assets classified a5 held for sale 7 - 10,184 -
TOTAL ASSETS 24,238 37,285 82,985
LIABILITIES
Bank Overdraft 12 - 1,152 .
Deposits Received 17 6,439 15,240 56,224
Accounts Payable 18 2,218 1,851 3,277
Deferred Revenve 1,216 - -
Borrowings 23 3,850 - -
Aceruals and Provisions 19 264 297 415
Qutstending Claims Liability - - 3,380
Unearned Premium Liability . - £,3580
Libilitias directly associated with assets classified as held for sale 7 - 8,562 .
TOTAL LIABILITIES 13,987 27,202 876
NET ASSETS 10,251 10,083 13,109

This statement should be read in conjunction with the occompanying notes

These financlal siolements were avthorised for isue by the Board of Direclors on 10 Seplamber 2019 and wers signed lor on ifs behall.

Ly A\ Ve 4

Chair Co-op Money N2 Chair Audit and Risk Committee




Co-op Money NZ
{The trading name of New Zealand Association of Credit Unions}

CONSOLIDATED STATEMENY
OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019
2019 2018
Notes
$000 5000
Cash Flows from Operating Activities
Cash was provided from
Membership Contributions Received £03 587
Insurance Premiums Recelved 816 10,402
Pramium Funding Income Received - 514
Other Recelpts from Customers 14,358 10,703
Loan Repayments from Customers - 9
Investment Interest Recelved 331 3,592
Motor Vahicle Claims Recoverles 36 678
16,144 26,485
Cash was applied to
Payments to Suppliers and Employees 14,988 17,431
Insurance Claims, Acquisition Costs and Rebates Paid 1,003 8,437
Interesy Paid 262 719
15,253 26,587
NET CASH FLOWS FROM / (TO} OPERATING ACTIVITIES 26 {108} (202)
Cash Fiows from Investing activitles
Cash was provided from
Sale of Fixed Assets and Intangibles - 12
Proceeds from Sales and Maturities of lnvastmeant Sacurities 131,939 244,720
131,989 244,732
Cash was applied to
Purchase of Property, Plant and Equipment 40 168
Purchase of Intangible Assets 4,887 2,703
Purchase of (nvestment Securities 132,867 214,564
127,754 217,436
NET CASH FLOWS FROM FROM INVESTING ACTIVITIES 4,195 27,297
Cash Fiows from Rnancing activities
Cash was provided from - -
Cash was applied to
Base Capital Note Dividend Paid - -
Net decrease in Deposits {4,908) 41,700
"NET CASH FLOWS FROM 7 (T0) FINANCING ACTIVITIES 2,208) {81,700}
Net {dacraasa)/increase In Cach and Cash Egquivalents (822) {14,505)
Cash and Cash Equivelents at the Beglinning of the Year 2,002 16,597
Cash and Cash Equivalents at the End of the Year 12 1,270 2,082

This statemert shauld be read in conjunction with the accompanying notes
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CO-OF MONEY N2
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2019

COMPAR 7+ BFFTCE]
29 0CT 2019
JED

1 SUMMARY OF ACCOUNTING POLICIES

REPORTING ENTITY
The Economic Entily consists of Co-0p Money NI and its
conirolled entitles as detalled in note i(s),

Co-0p Meney N, the trading name of New Zealond Association
of Cradit Unions (the “Association™), is an associafion of Credit
Unions registered under the Friendly Societies and Credit Unions
Act 1982, 1t comprises two Truss (“Divisions™}: o Member Services
Division and o Business Services Division. The Divisions are
established pursuont 1o the Rules of Association, which were
approved by its members on 25 September 1994 and were first
registered with the Regisirar of Friendly Scclefies and Credit
Unions on 10 Naovember 1994,

The Asscciation's wholly owned confrolled entity, CU! Insurance
Limited (previously known as Credit Union Inswrance Limited)
trading as Co-op Insurance NZ held an insurance licence issved
by the Reserve Bank of New Zealand (RBNZ) on | April 2013
under the Insurance [Prudential Supervision) Act 2010, The sale of
the Co-op Insuronce NI insurance business to Provident
Insurcnce Corporation Limited was agreed on 13 December
2017 and the transaction was completed aofter Reserve Bank of
New Zealand approval on 23 July 2018 for nondife insurance
business, and on ¥ August 2018 for life Insurance businass. The life
insurance licence was cancelled on 19 September 2018 and the
non-ife Insurance licence was cancelled on 5 November 2018
on the request of CUl Insurance Limited.

CUl Insurance Llimited is registered under the Companies Act
1993 and is an FMC reporting endity under Part 7 of the Financial
Morkets Conduct Act 2013,

Co-op Money NI is domiciled in New Zealand and its principat
activities are o provide banking and other services for credil
unions,

Co-op Services NZ is domiciled in New Zealandg and its principal
activittes are to provide banking and other services for non-
cradit union customers.

BASIS OF PREPARATION

The financial stalemenis have been prepored in accordance
with New Zedlond Generally Accepled Accounfing Practice
(“NZI GAAF"). They comply with Public Benefit Enfity Standards
[“PBE Standards”) and avthoritative notices that are applicable
to enfities that apply PRE Standards as appropriate for Tier 1 not-
for-profit public cenefit entities.

These financial staiements have been prepared on the basis of
historical cost. except for the revaluation of certain financial
Instruments. Cost s based on the fair value of the consideration
given in exchangs for the assets. The financlal statements have
been prepared on a going concsmn basis, ond the accounting
policies have been applied consistently throughout the period.

* Going Concem

Managemen! hos assessed risks to the organisation
including the impact of curent finoncial performance of
the orgonisailon and the likelihood of the withdrawaoi of
axternal funding. Management is satisfied that the future
financiol performance of the organisation i sound and
improving and thal the likelhood of funding being
withdrawn unflaterclly is low and is therefore safisfied that
the accounts should be prepared on a going concem
basis.

+ Insvrance Business

The finoncial stotements for the insurance business hove
been prepored on a realisafion basis on the basks that the
Life and Non-Life Business operations for the entlty hove
been discontinued in the 2018/1? fincncial year. The Co-op
insurance NZ insurance business wos sold to Provident
Insurance Corporation Limited (Provident) with agreement
dated on 15 December 2017. The ifransaclion was
complated alter RBNZ opproved the fransfer application on
23 July 2018 for nondife insuronce business, and on 9 August
2018 for life insurance business. The business s reported in
current and previous periods as discontfinued operaiion for
Motor Vehicle, Other Mon-Life Business. As part of this
transaction the Llife Business has been transferred fo
Pinnacle Life Limiled.

The 30 June 2018 and current year's insurance business's
reporfed underwriting and consolidoted stalement of
comprehensive revenue ond expenses, consolldoted
statement of financial position, consolidated stalement of
cash flows, consolidated siotement chonges In net
assetsfequity relates to the discontfinued aperations.

GENERAL ACCOUNTING POLICIES

Accounting policles are selecied ond cpplied in o manner
which ensures that the resulting financial information satisfies the
concepls of relevance and relicbility, thereby ensuring that the
subsiance of the underlying fronsactions or other events are
reported.

temns included in the financial statements are measured using
ihe cumrrency of the primary economic environment in which the
entity operates {ihe funclional curencyl. The financial
stalements are presented in New Zeoland Dollars, which is the
Economic Entity's functional and presentation curency, At
valugs have been rounded off to the nearest 1,000 dollars {§)
uniess otherwise stated.

Fareign cumency monetary assels ond liabllities have been
fransiated info the funclional cumency af the rale of foreign
exchange rviing as ot balance sheet date. Transactions
Jgenominated In a foreign cumrency are converied 1o New
Zealand dollors at the exchange rates in effect at the date of
the transoction. Foreign exchange differences relaling to
mongjary ttems and goins and losses arising from  foreign
exchange dealings by the Economic Entity are recognised in the
Statement of Comprehensive Revenue and Expense.

Significant Judgements, Estimotes and Assumplions

In the application of PBE Standarcs management is required io
maoke judgements, estimates and assumptions about the
canying valves of asseis and liobilities that are not readily
apparent from ather sources. The estimates and assacioted
assumplions are based on historical axperience and various
other factors that monagement believe to be reasonable under
the circumstances, the results of which form the basis of maoking
the judgments. Actucl results may differ from fhese estimotes.

The estimates and underlying assumplions are reviewed on an
ongoing baslis, Revisions 1o accounting estimales are
recognised in the perlod in which the estimale Is revised if the
revision affecis only thai perdod or In the perod of the revision
and fyture periods if the revislon ¢ffects both cument and future
periods.

Significant judgements, estimates ond assumptions made by

management in the preparation of these financial statements
are oullined below:
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CO-OP MONEY NI
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2019

Allowance for Impalrment Loss

Where Recelvables ore oulstanding beyond the normal
contractual terms, or where unceriainty exists over the
recoverability of receivable, the likelihood of the recovery
of these assels i ossessed by management. The specific
impaiment loss Is estimoled with reference to the
probability of recovery, the cost of possible enfercement
thraugh security and related costs and sale proceeds. Any
collective provision is astimaled using bistorical and indusiry
trends.

Estimotion of Falr Value of Financial Inshruments

The determination of falr values of financial instruments s
based on quoted marksi prices or dealer price quotations
for financial instruments fraded in active markets, or by
using valuation iechniques. Valuation technicues include
discounted cash flow analysis and comparison to similor
financial insiruments for which a morket cbservable price
exists,

To the exient possible, models use only observable daia.
Inputs to vatuation models such as credit risk, volatilities ond
comrelations require management o moke judgements and
estimates. Changes in the assumptions used in these
models and projections of future cosh flows could oflect the
reported falr value of financial instruments.

PARNICULAR ACCOUNTING POLICIES

The porticular accounting policies used in the preparation of the
financial staiements cre as follows:

(o)

Revenue and Expense Recognition

Revenue is recognised to the extant thal it is probaoble
that economic benefits will flow to the Economic Entity
and that revenve con be rellably mecasured. The
principed sources of revenue care interest revenue,
insurance premiums, trunsaction ond other tees.

Interest Revenve and Expense

For alf financial insiruments measured ot amonlised cost,
inleresi revenue or expense s recorded at the effective
interest rate, which Is the rote that exactly discounts
estimated fulure cash payments or receipts through the
expectad life of the nstrument or o shorter period,
where appropriate, o ihe net camying amount of the
financiol asse! or finoncial iiabllity. The application of
the effective interest rate method hos the effect of
recognising ravenue and expense avenly In proportion
to the amount cutstanding over the expected life of
the financial asset or liabillty.

The calculation takes into account all contractual terms
of the financial instrumeni {for example. prepayment
options} and inciudes any fees or incremenial costs that
are directly alirbulable o the instrument and qre an
integral par of the effective Interest rate, but not future
credit losses, The aodjusied canmying amount is
colcutaied based on the original effactive interast rate
and the change in canying emount is recorded os
interest revenue or expense.

Other than for non-accruad items, once the recorded
value of the fintinclal asset or group of simllar finangial
ossets has been reduced due to an impairment loss.
interest revenue confinues 1o be recognised using the
original efective interest rate applied to the new
canying amount.

(k)

The Economic Eniity recognises interest revenue and
lending fees on an accrual basis when the services cre
rendered using the effective interest rate method,

Banking Sewvices Transaction and Olher Fees
Commissions or fees which rekite to specific
transactions or evenis are recognised in surplus or
deficit on the Siatement of Comprehensive Revenue
and Expense when the service is provided to the
Member or customer. When commissions and fees are
charged for services provided over a period, they are
laken to Income on an accruals basls as the service is
provided,

Expanse Recognition

All expenses are recognised in surplus or deficit on the
Staternent of Comprehensive Revenue and Expense on
an accryals basis.

Forelgn Currency Transactions

When a good or service is purchased in a foreign
currency the cost is recognised at the rate of exchange
ot which the commitment is settled. Al culstanding
invoices al year end ore valued ot the ruling rate of
exchange or of the rate of any foreign exchange
controet held for setflement of that llabiity.

Valuation of Assetls and liabilities

Financial instruments

Financial instruments are Iransacied on a commercicl
basis to derive an interest vield / cost with the terms
and condilions having due regard to the nailure of the
fransaction and the risks invelved.,

Financial Assets

Financial assets are classified in one of the following
categories at initiol recognifion;

+ Loans and receivables

* Fair vakie through sumplus or deficit

* Held to maturlly

s Avallable-for-sale.

Certain cotegories of these require measurement at {air
value, Where quoted market prices do not exist, fair
volues are esfimoted using discounted cash flow
modek. using methods and assumptions thot are based
on market condiflons and risks existing at balonce data,
Finoncial instruments are recognised and accounted
for on a setlomeni date basis.

() loans and Recelvables

Assets in this calegory are measured ot amortised cost
using the sffective Inlerest method. Financial assets
classified os loans and receivables include:

s  Cosh ond Cash Equivalents

s Accounis Receivable

s Loons Receivable

» investments.

Loans Receivable cover olf forms of lending fo
custemers, and include residential lending, commercial
lending and vendor finance. They are recognised in
the Stalement of Financial Position when cash s
advanced o the custiomer.

Loans Receivable are reporied net of provisions for
impairment 1o reflect the estimated recoverable
amounts,

i

pwe

Gof27



COMprviy

CO-OP MONEY NZ T  OFFICE]
STATEMENT OF ACCOUNTING POLICIES ocr 2019
FOR THE YEAR ENDED 30 JUNE 2019
o AVED
|
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() Falr Valve through Surplus or Deficit

Finoncial ossefs backing Insuronce labllities are
measured at fair value with movemenis recognised in
surplus or deficit on the Statement of Comprehensive
Revenue ond Expense. Interest is recognised on an
omortised cost boasls In surplus or deficlt on the
Statement of Comprehensive Revenue and Expsnse.
Fair value movemenls hove been colouicled toking
Ihis into account.

{if) Held o Maturity Investments

Finonclal Assefs in this category are measured ot
amorised cost using the effective inferesi method.
There are curanily no financial assets in this cotegory.

{v) Avadilable-For-5ale

Avgilable-for-sale financial assets are measured at fair
value. The fair value of the assets is based on quoled
market prices ond folr volue movements are
rgcognised directly in equily. interest is recognised on
an amortised cost basis in surplus or deficit on the
Statement of Comprehensive Revenue and Expense.
There ore currenily no financial assets in this category.

Base Caplial Notes (Members Funds)

Base Capital Notes are those unsecured subordinated
Capital Notes forming the caplial of the Economic
Entity.

dase Capital Notes are measured af its fact value, Base
Capital Noles Issue | have a face valve of $10, and
Base Capital Notes Issue Il have a face value of §1.

Financial Labilitles

Debl ond equity instuments cre classified as either
liobilities or Members' Funds in accordonce with the
subsiance of the contractual arangement,

Liobilities ore recorded initially at fair value, net of
fransaction costs. Subsequent 1o initicl recognition,
liabllities are measured at amorfised cost wih any
difference between the Tnitiol recognised amount and
the redemption value being recognised in surplus or
deficit on the Statement of Comprehensive Revenue
and Expense over the period of borowing using the
affective interes! rate method. Inlerest expense is
recopnised in surplus or deficit on the Staiement of
Comprehensive Revenue ond Expense using the
effective intarast method.

Peposits Recelved

Deposils received cover all forms of depesits and
include fransactional ond savings accounts, and term
deposits.

() Offsetting Financial Instruments

The Economic Enilty offsels finonciol assets ond
finoncigl ligbilities and repors the net bolance in the
Statement of Finoncial Position where there is G legaily
enforceable right to sei-off and there is an intention o
setile on a net basis or te redlise the asset and settle the
Eability simuHaneously.

Asset Quality

Impaliment of Finoncial Assets

Financial assets measured ot omorlised cost care
raviewed at aach balance date to determine whether
there is any objective evidence of impairment. If any
such indication exists. the asset's recoverable amount 1s
estimoled ond provision is made for the difference

beiween the comylng amount and the recoverable
amount.

)] Loans Recelvable

Specific provisions are made for loans receivable
which are considered doubtful and are presented net
of the specific provisions, Specific allowances are
made against the carying amount of loans receivable
that are identified as being impoired based on regulor
reviews of outstanding bolances, to reduce these ioans
receivable to thelr recoverable amounts.

Collective dllowances are maintcined fo reduce the
carrying amount of portfolios of similar loans receivable
to their estimated recoverable amounts at balonce
date. Thess allowances relate to incurred losses not
yet specifically identified in the portfolio. The expected
future cash flows for the porliclios of simiar assels are
esiimaled based on previous experdence aond
considering the credit rating of the underlying
customers and lote paymenis of interest and penaiiies.

Increoses in the specific and collective allowances are
recognised in the surplus or deficit on the Statement of
Comprehensive Revenue ond Expense. When aloan is
known to be uncollectible, oll the necessory legal
procedures have been completed, and the final loss
has been determined, the loan is written off directly {o
surplus or deficlt on the Statement of Comprehensive
Revenue and Expense.

[(M] Impalied Loans Receivable

Impaired finance receivables are loans where there is
evidence that the Economic Entity may not recover all
the interest, fees ond principol owing. Interest income is
recognised in profit or loss using the effective interest
rate method,

Restructured finance recelvables are where the terms
have been omended to terms that would not have
been ovailable for new faclities with comparable risks.
90 day post due finance receivables cre recelvables
which are not impalred or restructured, but where the
counterparty has not operaled within the key terms for
at leasf 90 days.

@(n  Impairment of Assels at amorlised cost

An assessment is made at each balance date whether
there is objective evidence thal a financial asset or
group of financial assets is impaired. A financial asset
or group of financiol assels is Impaired ond impaiment
lossas are incurred if, and only if, there is objeciive
evidence of impairment as a result of one or more
evenis that occurred after ihe inltial recognition of the
asset |a 'loss event’) and that loss event {or evenis) hos
an impact on the estimated fulure cash flows of the
financial asset or group of financial assets that con be
reliably estimated. Objective evidence that a financial
asset or group of assels Is Impeired includes observable
data thal comaes 1o the atiention of the directors about
the: following loss events:

. significant financial difficulty of the issuer or
abligor

. a breach of confract, such as o default or
delinguency in interest or principal poyments

. o concession granted to the borower that the
lender would not otherwlse consider for
economic or lagal reasens relating fo  the
borrower's financial difficulty
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CO-0OP MONEY NI
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2019

. it becoming proboble that the borower will enter
Registered Bankruplcy or other financial
reorgonlisaiion

. the disappegrance of an aclive market for thal
financicl asset bacouse of finonclal difficulties; or

. observable data indicating thol there {5 a
meqsuwrable decrecse in the estimated future
cash flows from a group of financial assels since
the initial recognition of those assets, although the
decrease connot yel be identified with the
individuat financial assets in the group; including
adverse changes In the payment stalus of
borowers in the group.

Fistly an assessment is made whether objective
evidence of impairment exists individually for finonclal
assets that are individually significant, and individually
or collecfively for financial ossets that are not
Individually significant. If it Is deilermined thot no
objective evidence exists for an individually assessed
financial asset, whether significant or not, the assets are
included in @ group of finoncial assets with similar
credlt risk characterisfics and collectively assessed for
impoirment. Assels that are individually ossessed for
impoiment ond for which an impolrment foss s or
continues fo be recognised are not included In a
collective assessment of impairment.

If there is objeciive evidence that an impairment loss
onh Iloans and receivables or held-fo-maturity
invesiments caried ol omorlised cost has been
incurred, the amouni of loss is measured as the
difference beiween the ossel's camying amount and
the present vaolue of eslimoted future cash flows
lexciuding future credit losses that hove not been
incurred) discounted at the financial asset's eriginal
affective inferest rate. The camying amount of the asset
is reduced through the use of an allowarkce agcount
and the amount of the loss is recognised in the
Statemen of Comprehensive Revenue and Expense. If
a loan or held-to-maturity investment has a variable
interest rate, the discount rate for measuring any
impalment loss Is the curent effective interest rate
determined under the confract. As a practical
expedient, impairment may be measured on the basis
of an insirument's fair value using an observable market
price.

The calculation of the present value of the estimated
fulure cash flows of o colicteralised financial asset
reflects the cosh fiows that may result from foreclosure
less costs for obtaining and selling collateral, whether or
not foreclosure is proboble. For the purposes of g
collective evaluation of impaiment, financial assets
are grouped on the bosis of similor cradit rsk
characteristics [i.e. on the bosis of the Economic Enfily's
grading process that considers cellateral type. past-
due status ond other relgvant foctors),  Those
chorocteristics ore relevant to the estimation of fufure
cosh Hows for groups of such assets by beling Indicative
of the debtors' ability o pay all omounis due
according o the contractual terms of the assets being
evaluated.

Future cash flows in a group of financial assets thot ore
collectively evalualed for impoirment are estimated on
the basis of the contractual cash flows of the assets
and historical loss experience for assels with similar
credit characteristics.

)

(e}

Estimates of changes In fulure cash flows for groups of
assets should reflect and be directionally consistent
with changes in reloted observable data from period
fo period (for example, changes in payment status or
oiher factors indicglive of chonges In probability of
losses in ihe group and their magnitude]. The
methodology and assumptions used for estimating
future cash tlows are reviewed regularly {o reduce any
differences belween loss estimates and oclual loss
experience.

when a loan Is uncollsctible, it is written off to the
Stalement of Comprehensive Revenue and Expense.
Such kians are written oft ofter ol the necessary
procedures have been completed and the omount of
the loss hos been determined.

I in & subsequent period, the amount of the
impairment Joss decreases and the decrease can be
related objectively 1o on event occuming ofter the
impairment was recognised (such as an improvement
in the debilors credit rating), the previously racognisect
impairment toss is reversed by adjusting the dllowance
account. The amouni of the reversal is recognised in
the Stotement of Comprebensive Revenve ond

Expense.

{lv) Impalrment of Assals measured of fair value

The Economic Enfity assesses at each baolonce date
whether there Is objective evidence that a finoncial
asset or group of financiol assels Is Impalred. Any
impairment of financial assels measwed af fair value
through surplus or deficit will be included as part of the
fair value movement for those assefs, reflected directly
in surplus or deficit on the Statement of Comprehensive
Revenue and Expense.

De-recognition of financial assels

A financial asset s de-recognised when:

» The Economic Enfily has fransferred its rights fo
recelve cash flows from the asset and sither:

- hos transferred substanfially all the risks and
rewards of the asset.

- hos not irensferred substantially ofl the risks and
rewards of the asset, but has fransferred control
of the asset,

s The rights to receive cash flows from the asset have
expired.

« The Economic Enfity retains the right 1o receive cash
flow from the assed, but has assumed an obligation
to pay them In full without material delay to a third
porty under a “pass through" arangement.

When the Economic Entity has fransferred its right o
recelve cash flows from an oassel and has not
transfered substantially all the risks ond rewards of the
asset nor fransfered confrol of the asset, the asset is
recognised to the exienl of the Economic Entity's
confinuing Involvement In the asset.

Consolidalion

The Economic Entity's financial statements consolidate

the Association and the following enfifies:

» Co-op insurance NI [wholy owned confrolled
entity} - an insurance company:

«  Co-op Services NZ wholly ownsd controlled entity)
~ 0 compony providing services fo non-members
of the porent antity:
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+  CU Group Frust the investment holding frust of the
parent entity.

(i) Controlled Entties

Conirolled Entities are ol enillies {including special
purpose entities] over which the Associofion has the
power fo govern the finoncial and operating policies of
the entity so as to benefit from its octivities.

Where Conlrolled Enfities have been acquired or sold
during the year, their operoting results have been
included from the dale control s passed to the
Association, or to the date confrol ceases.

Acquisition-reloted costs are expensed as incured.

Changes in a Controlling Entity’s ownership Iinterest Ina
Confrolled Entity that do not result in the Cenfrolling
Entity losing contrel of the Confrolled Enlity cre
recorded through equity to reflect a fransaction
amongst shareholders.

The ccquisition of any Controlled Endity is accounted for
using the acquisiion method of accounfing. The
acquisiton method of accounting involves recognising
at acquisition date. separotely from goodwill, the
identifioble assets, the liabifities assumed ond any non-
contoling interest in the acquiree. The Identifiable
assets acquired and liabllilies assumed are measured
at their acquisition date fair values.,

On consolidation, <l significani  inter-company
kransactions, bolances ond unredlised goins on
transactions have been sliminated. Unreclised losses
are also eliminated unless the transaction provides
evidence of on impoirment of the asset transferred.
Accounting policies of Controlled Entities have been
changed where necessary fo ensure consistency with
the policies adopted by the Economic Endily.

Cash and Cash Equivalents

Cash ond Cash Equivalents comprise cash on hand
ond call depaosits,

Accounts Recelvables

Accounts Receivables are initlally recognised at fair
value, and are subsequenily measured ot amortised
cost using the effective Interest method.

Appropriate allowance is estimated for irecoverable
amounts which are recognised in surplus or delicit on
the Statement of Comprehensive Revenue and
Expense when there is objective evidence thai the
asset is impaired.

Inventories

Inventories are stated ati the lower of cosl, determined
on a first in, first out basls, and net reatisable value. Net
realisable value represents the estimated selling price
less all estimated costs 1o be incured in markating.,
selling and distibution.

Fropenriy, Plant and Equipment

Properly, Plant and Equipment is caried al cost less
accumuiated deprecialion and impairment losses,

)]

(k)

All Property. Plant and Equipment is depreciated on a
straight kne basis at rates which will wiite off Thelr cost
{855 estimaied residual value over thelr expecied useful
lives, Depreciation rates are as follows:

Computer Equipment 20% - 40%
Office Furpilure & Equipment,
Leasehold Improvement Costs 10% - 36%

and Motor Vehicles

The gain or loss arising on the disposal or retirement of
an item of property, plont ond eguipment s
defermined os the difference between the sale
proceeds and the camying amount of the asset and is
recognised i the Statement of Comprehensive
Revenue and Expense.

The asset’s residual wvolues, uwseful lives and
depraciation methods are reviewed ond adjusted If
appropriate al each bolance date,

intanglble Assels
infangible Assets comprise Compuler Software.

Computer Software is copiialised on the baosis of costs
incurredt fo acquire and bring fo use the specific
softwore.  Thase cosls are amortised over their
expecied lives on a shraight line basis of between 7%
and 40% amortisation,

Impaltment of Properiy Flant and Equipment and
Intangible Assels

Property, plani ond equipment and infangible ossels
subsaquently measured at cost that have a finite useful
life are reviewed for impairment whanever events or
changes in circumstonces indicate that the canying
amount may not be recoverable.

An impairment loss is recognised for the amount by
which the osset's camying omount exceeds ifs
recoverabls amcunf. The recoverable amounl 5 the
higher of an asset's fair value less cosls 1o sell ond value
in use.,

If an asset's canying amount exceeds its recoverable
amount, the assel is regarded as impaired and the
canying amount is written-down to the recoverable
amount. The total Impairment loss is recognised in the
surplus or deficlt. The reversal of an impolrment ioss s
recognised In the surplus or deficit,

() Value in vse for non-cash-generaling assets

Non-cash-generaling assefs are those assets that ore
not held with the primory objective of generaling a
commaercial return,

For non-cash-generaling assefs, vaiue In use is
determined using an approach bosed on either a
depreciated replocemant cost approoch, restorotion
approach, or o service unils approoch. The most
appropriale approach used to measura value in use
depends on the nature of he impaiment and
avallability of information.
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CO-OP MONEY NI
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2019

(B Valve in vse for cash generaling assets

Cash generating assets are those assets that are held
with the primary objective of generating a commercial
return.

The value in use for cash-generaling assets and cash-
generating units is the present volue of expected future
cash flows,

Taxofion

The Assoclation has not provided for income tax on the
basis it is exernpt for tax under Seclion CW44 (g} of the
Income Tax Act 2007, However other confrolled entities
ore subject {0 taxation,

For other confrolled entities that are subject fo taxation,
income tox on the net profit for the period comprises
curent and deferred tax, Income ax s recognised in
surplus or deficit except to the extent that it relates lo
ilems recognised in other comprehensive revenue and
expense or direclly in equily, in which cose it is
recognised In other comprehensive revenue and
expense or directly In equity,

() Current Tax

Current tax is calculated by reference to the amount of
income laxes payable or recoverable in respect of the
taxable profii or tax loss for the perlod. it is calculated
using tax rates and tax Iows that hove been enacted or
substantively enocted by reporling date. Cumrent fax
for curent and prior periods I recognised as a liability
(or asset) to the extent that it Is unpaid {or refundable).
Tax assels and liabilities are offset only when the
Economic Enlity has a legolly enforceable right to set
oft the recognised amounts, and intends to seitle on a
net basis.

) DPelerred Tax

Deferred tax is accounted for using the liabllity method
in respect of lemporary differences arising from
differences between the comrying amount of assets and
liobilities in the financial statements and the
comresponding tax base of those ifems,

In principle, deferred tax liabilifles are recognised for all
taxobie temporary differences, Deferred tax assets are
recognited {0 ‘he extent that # s proboble that
sufficient taxable amounts will be avallable against
which deductible temporory differences or unused tox
losses and tox offsels can be utilised,

However, deferred tax qssets and Habliifles are not
recognised ¥ the ternporary differences giving rise fo
them orise from the intiol recegnition of assets and
ficbilifles {other than as a result of a business
combination) which affects nelther taxabls income nor
accounting profil,

Cefered fox liokilities are not recognised for jfoxable
temporary  differences afsing on  investments in
Controlled Entities and assoclates except where the
Economic Enlity is able to control the reversal of the
temporary differences and it s probable thot the
temporary differences wil nol reverse in the
foresesable fulure,

(m)

Defered tax assets arising from deductible temporary
differences associaled with these investments ond
inferests are only recognised to the extent that It Is
probable that there will be suificient toxable profits
against which to uiilise the benefits of the temporary
differences and they are expected to reverse in the
foressaable tuture,

Deferred tax assets and labilities ore measured at the
tax rates that are expecied to apply o the pariod(s]
when the asset ond liability glving rise to them are
reqlised or settled, based on tax rates {and tox laws)
that have been enacted or substantively enacted by
reporting date. The measurement of deferred tax
ligbilities and assets reflects the fax consequences that
would follow from the meomner in which the Economic
Entity expects, gt the reporting date, to recover or
saitle the camying amount of ils assefs and liabilities.

{iil}) Goods and Services Tax (GST)

Revenue, expenses and assels are recognised net of
the amount of GST except:

*  When the GST incured on a purchase of goods
and services is not recoverable from Inland
Revenue In which case the GST is recognised as
part of the cost of the acquisition of the assels or
as part of the expense item as opplicable,

« Accounis Recelvables and Accounts Payable,
which are stated with the amount of GST inciuded,

The net amount of GST recoverable from, or payable
fo, the iloxofion outhortly B included as port of
accounts receivable or accounis payable in the
Statement of Financial Position,

Caosh flows, with the exception of deposit cash flows,
are included in the Stolement of Cash Flows on a gross
basis. The GST component of cash flows arlsing from
investing and financing activities which 13 recoverable
from, or payable 10, the taxation authority is incieded
as an operating activity.

Provisions

Provisions are recognised when the Economic Enfity has
a present obligation, the future socrifice of bensfits is
proboble, and the omount of the provision can be
measured refiably.

Provisions are measured at the present volue of
monagement's best estimate of the expenditure
required fo settle the present obfigadion ot the balance
date. [f the effect of the time volue of monsy is
maierial, provisions are discounted using o pre-lox rate
fhat reflects the time value of meney and the risks
specific 1o the llability. The increase In the provisions
rasulting from the passage of fime is recognised os o
finance cost.

when some or all of ihe economic benefits reguired to
seitle a provision are expected io be recovered from a
third party, the receivable is recognised ¢s an asset if It
s virtuolly certain thal recovery will be received and
the omount of ihe receivable can be meoasured
reliably.
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CO-OP MONEY NZ
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 30 JUNE 2019

{n)

(o)

(P)

(w)

Leases

Leases ore classifisd os finonce leqases whenaver the
terms of the lease transter substanticlly oll the risks and
rewards of ownership 1o the lessee. All other leases are
classified os operating lecses.

Operaling leose renicls/expenses are recegnised as an
expense on qa straight line basls over the lease term,
except where another systemotic basis s more
tepreseniative of the fime pattern in which economic
henefits from the leased qassets are derived.

Assets held under finance leases are inifially recognised
as assets of the Economic Entity at their foir valve ot the
inceplion of the lease o, if lower. o} the present value
of the minimum lecss payments. The comesponding
ligbility to the lessor is included In the Statement of
Financial Pasition os a finance lease cbiigation,

Lease payments are apporfioned between finonce
charges and the reduction of the lease obligation so as
o achieve G constant rate of interest on the remaining
liability. Finonce charges are charged directly against
income. Finance lease ossels ore omortised on o
siraight line basis over the estimoted useful life of the
asset or the leose term whichever is shorier.

Present obligations crising under oneraus leasas are
recognised and measured as provisions. An onerpus
lease is considered o exist where the Economic Entity
has a contract under which the unavoidoble costs of
meeting the obligations under ihe contract exceed the
economic benefifs expecied 1o be received under it.

Employee Enfillements

Provision s made for enfitements accruing to
employees in respect of salories and wages, annual
leave, long service leave and sick leave when it is
probable that setilemant will be required and they are
capable of being measurad raliably.

Provisions made in respect of employee entiflements
expected io be setfiled within 12 months, are measured
ai their nominal values using the remuneration rote
expected to apply at tha time of seitlement.

Provisions made in respect of employee entiflements
which are not expecied to be settied within 12 months
are meosured as the present value of the estimated
future cash outfiows o be made by the Economic
Entity in respeci of services provided by employees up
o reporting date.

Other Liabililles

Other lighilfies are recognised when the Economic
Enfiiy becomss obliged lo make fulure poyments
resuliing from the purchase of goods and services.

Other Labilities are measured at amordised cost, The
amounts are unsecured.

statement of Cash Flows

The Statement of Cash Flows & prepared exclusive of
GST.

The following are definitions of the terms used in the
Statement of Cash Flows:

]

(s)

« Cash ond Cash Equivalents are considered to be
cash on hand and coll deposits.

« Investing ocfivitles are those relating to the
acquisition, holding and disposal of proparty, plani
and equipment and investments. Investments con
inciude movements in related party balances ang
securities not falling within the definition of cash
and cash equivalents.

+ Financing activities are those activities which result
in changes in the size, composition and the capital
structure of the Economic Entily. This includes both
equlty and debt not falling within the definition of
cash and cash equivalents.

v Operating activities include oll transactions and
other events that are not investing or finoncing
activifies.

Accounting Standards Adopied duling the Year

No new Accounfing Standords have been adopted
during ihe year.

New Accounting Standards and Interpretations issved
not yet effeclive ond hove not been early adopled by
the Economic Entity

The Economic Entity has elected not to early adopt the

requiraments of:

» PBE IFRS 9 Ffinancial Instrumenis (effeclive for
perlods commencing on or after 1 January 2022)
for recognising and measuring financial assets,
finoncial liobilittes and some contracts o buy or
sell non-financial items. The Economic Entity s still
assessing the impact of this new standard.

« PBE IPSAS 35 Consolidoted Financiol Siatements
[effecfive for periods commencing on or after |
Jonuary 2019} for the presentation and
preparation of consolidated finoncio!l stotemenis
when an enlity controls one or more other entifies.
The Economic Enfity expects the impact of this
new siandard s minimat.

s PBE IPSAS 40 PBE Combinations (effective for
periods commencing on or affer 1 January 2021)
far the classificolion of PBE combinations and the
accounting for omalgarations ond acauisitions.
The Economic Entity Is still assessing the impact of
this new standard.

« PBE IPSAS 41 Finoncial Instruments {effective for
periods commencing on of after 1 January 2022)
for recognition and measurement of financiot
insiruments. The Economic Entity is still assessing the
impact of this new standard,

-
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CO-0P MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
{Restated)
$000 $000
2 INTEREST REVENUE
Bank, Money Market Securities, Local Authority and Floating Rate Note Interest 87 912
Dther Inerest 173 178
TOTAL INTEREST REVENUE 260 1,080
3 INTEREST EXPENSES
Interest on Deposits 525 855
TOTAL INTEREST EXPENSES 525 855
4 OTHER REVENUE
Membership Contributions [3:21 592
Other Revenue 408 487
TOTAL OTHER REVENUE 892 1,089
5 EMPLOYEE COSTS
Salaries and Wages 3,588 4,672
Other Staff Costs 11 [
TOTAL EMPLOYEE COSTS 3,600 4,678
6 OPERATING EXPENSES
Auditor's Remuneration:
- Audit fees to PricewaterhouseCoopers 58 57
- Tex consulting and compllance fees to PricewaterhouseCoopers 25 E1
= Infarmation System Review fee to PricewaterhouseCoopers 93 103
- Review on the valuation of Base Capital Notes fee to PricewaterhouseCoopers 33 -
Total Auditor's Remuneration for Co-op Money N2 215 194
Auditor's remuneration for discontinued operation business is disclosed in Note 7
Depreciation:

« Furniture, Fittings, Office Equiprmen & Vehicles 56 64
- Computer Equipment 265 328
Amortisation of Intangible Assets 689 726
Directors’ Fees 266 283
Diractors’ Expenses 50 56
Leasing Charges 304 301
Legat fee 437 300
Disposal of Property, Plant & Equipment . (4)
Other Operating Expenses 3,306 3,948
TOTAL OPERATING EXPENSES 5,588 5,196
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CO-OP MONEY N2
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

7 DISCONTINUED OPERATIONS
Description
0n 31 August 2017 the Co-op Insurance NZ Board accepted an offer for the sale of the Co-op Insurance NZ insurante business to Provident Insurance
Corporation Limited, a fellow insurance company with whormn Co-op Insurance NZ has had 3 strategic alllance for over three years.

The sale of the Co-op Insurance NZ insurante business to Provident Insurance Corporation Limited {Provident) was agreed on 15 December 2017 and

the transaction was completed after RBNZ approval an 23 July 2018 for aon-life insurance business, and on 9 August 2018 for life insurance business.
As part of this transaction the life business has been transterred to Pinnacle Life Limited.

Financial Performance and Cash Flow Information

2019 2018
$000 $000
Net Interest Revenue 143 136
Insurance Premium Revenue 600 9,787
Other Revenue
Transition Service Fees from Provident 217 609
Net proceed from sale of the Insurance business 1,936 -
- Purchase Price for Sale of the [nsurance Businass 2,465 .
- juss Prescribed Cash Paid {1,240) -
- lass Underwriting Income Transfarred to Provident (448) 1313)
« Plus Net Labilities and write off 1,159 -
TOTAL REVENUE NET OF INTEREST EXPENSE 2,896 10,219
Employee Cost 337 1,018
Insurance Claims & Commissions 470 B.460
Oparating Expenses - -
- Audit fees to PricewaterhouseCoopers 24 47
- Other fees to PricawaterhouseCoapers - .
Taxation Compliance - 11
Other Statutory Retumns - [
Depreciation: -
- Furniture, Fittings, Office Equipment 8 Vehicles 6 1
- Computer Equipment 1 1
Amortisation of Intangible Assets 3859 172
Directors' Fees - -
Other Operating Expenses 122 382
Total Expenditure 1,359 10,098
NET PROFIT BEFORE TAXATION 1,537 121
Taxation Expense . .
TOTAL COMPREHENSIVE REVENUE AND EXPENSE FOR THE YEAR 1_.._537 121
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CO-OP MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

9 2018
$oco $000
Net. Cash Flows {to) / from Dperating Activities Nz {1,996}
Net Cash Flows [to) / from Invasting Activities {3,085) 4121
Net Cash Fiews (to) / from Financing Acthvities 21) (125}
Net Increase / {decrease) in Cash (3,819) 2,000
Cash at the beginning of the perfod 3,975 1,975
Cash at the end of the perfod 156 3,975
ASSETS AND LIABILITIES OF DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE
2019 2018
$000 $000
Assots Classified as held for Sale
Cash and Cash Equivalent - 3,224
Accounts Receivables - 6,159
Expected Recoveries - 216
Investments v .
Prepaymants - 303
Property, Plant and Equipment . v
Qther Intangible Assets . 265
Total Assets Classified as held for Sale - 10,194
Uabilitles Directly assodated with assets classified as held for sale
Qutstanding Claims Liabllity - 2,240
Linearned Premium Liabiiity - 4,591
Accounts Payablie - 261
Income Received in advence - 1,465
Provisions - 5
Total Liubilities Directly associated with assets classified as held for sale . 8,562
Inchded in the income and expenditure for the Economic Entity are the following underwriting results:
Underwriting Results
Note 2019 2018
$000 $000
Life Insurance
Gross Earned Premium 74 1,445
Relnsuranca Pramiums - -
Net Eamed Premium prior to Rebates 74 1,445
Gross Claims i1 770
Reinsurance Recelved - -
Net Claims 36 770
Commission 14 193
Underwriting Result 2 482
Credit Unton Rebates . -
24 482
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CO-OP MONEY N2
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Other non-life tnsurance

Gross Earned Premium 193 2,474
Reinsurance Premiums - B
Nat Earned Premium prior to Rebates 193 2,974
Gross Claims [61) 326
Reinsurance Rereived N -
Net Claims {61) 326
Commyission 46 seg
Underwriting Resuft 208 1,550
Credit Union Rebates
208 1,550
Motor Vehicle Insurance
Gross Earned Premium 316 6,005
Pramium Funding Income 9 514
Relnsurance Premiums 22} (338}
Net Earned Premium prior to Rebates 333 6,131
Gross Claims 422 5,095
Relnsurance Received . -
Net Claims [FH] 5,085
Commission & Acquisition Costs 14 1478
Underwiiting Result {102) (352)
Credit Union Rebates . -
[£071] {35z}
Total Insurance
Net Earned Premium prior to Rebates 600 10,100
Net Clalms 397 6,191
Commisslons 73 2,269
Underwriting Result 130 1,640
Credit Union Rebates - -
Insurance Clalms, Commission and Rebates 470 3,460
Total Underwriting Result sfter Commission and Rebates 130 1,640
COE“’E}A»;%} :”':'-) SRR

23 0CT 2619
RECEIVED
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CO-OF MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
{Restated)
$000 $000
B IMPAIRMENT
Movement in Provisions in respect of:
Bad Debts Recovered - g
IMPAIRMENT BENEFIT - g
S TAXATION
Proflt / (Lass) before Taxation 168 {2,391}
income Tax at current rate of 28% 47 (663}
Exempt Income (i71) 630
Non Deductible Expenses 152 N
Effect of Changes in Tax Rates . -
Movement in Temporary Differences (not recognised) - -
Prior Period Adjustmants 112 -
Tax Losses not recognised {Utilisation of Tax Losses} {140) 39

TAXATION EXPENSE

Taxation losses have been recognised to the extent of the deferrad tax liability on temporary differences. The additional tax losses have not been
recognised becayse there is not sufficient probability of texable profits in future years to offset such losses. Tax Josses are subject to Inland
Revenue assassment [ the nait tax return and sherehclder continuity requiremants. Tax losses not recognised are $5,050,342 (51,661,940 at the

tax vate of 28%) (2018 : $5,006,414 (51,401,796 at the tax rate of 28%)).

2019 Chal to
. Opening Balance  Charged to Income Closing Balance
$000 $000 $000
Deferred Tax Assets:
PPE - 2 2
Intangibsles - 20 20
Tax Losses Recognised 115 {115) -
Provisions 1 24 25
116 (70) 45
Daferred Tax Liabilities:
Tax losses utllised - (46) {46}
Intangible Assets {36} 36 -
Deferred Acquiskion Costs (80} 80 -
{116) 70 {46)
2018 Charged to
Opening Balance  Charged to Income Closing Balance
$000 $000
Deferred Tax Assets:
Tax Losses Recognised 360 (245} 115
Provigions 8 (7] 1
368 {252) 116
Deferred Tax thabllities:
Intangible Assets {39} 3 {36}
Deferrad Acquisition Costs 229} 249 (80}
{262) 252 {116)
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C0-0P MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

10 BASE CAPITAL NOTES
Economic Entlty and Assoclation
019 2018 2019 2018
‘000 Units '000 Units $000 $ond
lssue ! 10 11 100 110
issue If 13,595 13,585 13,595 13,585
TOTAL 13,605 13,596 13,695 13,695

The Rules of the Assaciation provide for the creation of the Association Business Services Division Trust {the "Business Services Division”), Base
Capital Notes are those unsecured subordinated Capital Notes forming the capital of the Business Services Division. All notes qualify for Dividends

as determined by the Directors.
Economic Entity and Assoclation
me 2018 019 2018
000 Units '000 Units $000 $000
Issuel
Balance a5 at July 11 11 110 110
Notes redesmed by transfer to Base Copital Notes |l (1) - (10} -
Balance as ot 30 June 10 11 100 110
Economic Entity and Assoclation
2019 2018 2015 2018
‘000 Units ‘000 Units_ $000 $000
Issue ||
Balance as at July 13,585 13,585 13,585 13,588
Notes lssued:
By transter from Base Capital Notes | 10 - 10 -
Balance as at 30 Juns 13,595 13,585 13,585 13,585

Base Capital Notes Issue il have a face value of $1.

Base Capital Notes Issues constitute unsecured subordinated obligations of the Business Sarvices Division and rank pari passu and without pricrity
or preference among themselves.

2018 2018
{Restated)
$000 $000
11 ACCUMULATED LOSSES

Balance as at 1 July (3,612) {586}

Prior period adjustment - -
Operating Profit / {Loss) 168 {3,026}
(3,444) 13,612)

Base Capital Note Dividends - -
Balance as at 30 June (3,444) (3,612}
TOTAL ACCUMULATED LOSSES E_AM] 3,612)

The net {loss)/profit for the years ended 30 June 2019 and 30 }une 2018 have been transferred to Retained Earnings/{Accumulated Losses).

o 2ns O TIMBANIES OFFICE
12 CASH AND CASH EQUIVALENTS $000 $000 M NiFS OFFICE
Cash at Bank 724 . : c - e
Deposit held in Lawyer trust account 546 - } 2 g U C i ZU lg
1,270 . -
i RECFIVED
Bank Qverdraft - (L152)
Z {1,152)

17 of 27 —%

pwc



CO-DP MONEY N2
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20 JUNE 2019

2019 2018
13 ACCOUNTS RECEIVABLE $00D $000
Trade Receivables 3,081 .
Future Funded Premiums - 1,606

3,081 1,606
Insuratice Premium Due - -
Provision for Cancellation - -
Totai Carrying Amount 3,081 1,606

Trade Receivables are mainly due from Member credit unlons. There 1s no Provision far Bad Debts (2018 ; $Mil) and there has been no write off
{2018 : SN in respect of bad and douwbtful debts.

The average credit perlod is 30 days. Apart frem the above, none of the past due receivables have been provided for becausa past experience
Indicates that such amounts are generally recoverable.

In raspect of the Economic Entity, there & no provision for cancellation for outstanding nsurance premiums relating to policies issued by Co-op
Insurance NZ (2018 : SNil).

2019 2018
14 INVESTMENTS 4000 $000
Bank Deposits 1,200 11,349
Settlement Bong 4,675 4,234
Investments 5,875 15,583

18 208
15 PROPERTY, PLANT AND EQUIPMENT $000 $000
Furniture and Fittings, Office Equipment and Vehidles
Opening Cost at 1 July 689 685
Additions 1 27
Write-off - (23)
Closing Cost at 30 June 630 689
Opening Accumulated Depreciation at 1 July {549) {501)
Depreciation Expense (56} (B4)
Write-off 16
Ciosing Actumulzted Depreciation et 30 June {665) _ {548)
Net Book Valus at 30 June 85 140
Computer Equipment
Opening Cost at 1 July 1,952 1,811
Additions a0 141
Write-off -
Closing Cost at 30 June 1,992 1,552
Opening Accumulated Depreciation at 1 fuly (1,521) {1,193)
Depreciation Expense [265} {328}
\Write-off -
Clasing Accumulated Depreciation at 30 June {1,786) {1,521}
Net Book Value at 30 June 206 431
Carrylng Amount at 30 June 91 571

-
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CO-OP MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
16 OTHER INTANGIBLES $000 $000
Computer Software
Opening Cost at 1 July 13,371 10,668
Additions 4,753 2,703
Write-off {261} -
Closing Cost at 30 june 17,863 13,371
Opening Accumulated Amortisation at 1 July {4,776} {4,050)
Amortisation Expense {689} (726}
Write-off 126 -
Closing Accumiiated Amartisation at 30 June {5.338) (4,776)
Net Book Value at 30 June 12,524 8,555

20189 2018
17 DEPOSITS RECEIVED $000 $000
Deposits Received from Credit Unions 4,701 12,481
Deposits Recelved from Other Parties 1,738 2,021

5,439 14,502

Deposits are accepted on an unsecured basis. Average interest rates, repricing terms and duratlens are shown In note 21.

20198 2018
18 ACCOUNTS PAYABLE $000 3000
Trade Payables 1,838 1,729
Accrued Expensas 38D 222
2,218 1,951
2015 2018
19 ACCRUALS AND PROVISIONS $000 $000
Accrued Annual Leave 264 287
264 207
2019 2018
20 LEASES $000 $000
Non Canceilable Operating Lease Payments
Lease commitments are payable:
Not later than 1 year 343 433
Later than 1 year and not later than 2 years 29 350
Later than 2 years and not later than 5 yeers - 1137
372 1,920
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C0-OP MONEY NZ
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21 FINANCIAL INSTRUMENT

Financlal Risk Management Objectives

Co-op Money N2's Finance and Central Banking departments provide services to the Economic Entity entities, including co-ordinating access to
funding, providing banking faciities, and managlng external banking relationships. Services also include advice, assistance and reports to the Boards
of the Controlling Entity and the Controlled Entities in ralation to financial risks relating to the operations of the Economic Entity, These risks Include
market risk {including interest rate risk and price rlsk), tredit risk and liguldity risk. Thesa services are augmented by specialist advice to the
appropriate Boards from within the entity or Its external advisors, for example in relation to underwriting risk. Co-op Money NZ reviews the activity
of 1ts Central Banking department by way of the Operatianal Risk Committee that meets on a regular basis. Campliance with policies and exposure
Himits Is reviewed by management on a continuous basis. The Economic Entity does not enter into or trade financial mstruments for speculative

purposes,

Capital Risk Mahagement

The Economic Entity manages its capital resources to ensure that entitles in the Economic Entity will be able to withstand the assessed business and
financial risks appropriate to their cperation. In the case of Economic Entity Controlled Entities with an external market focus, the level of capital
investrment is determined by referance to market norms and the requirements of external agencles such as rating agencies or regulators. tn the case
of Co-op Money NZ the required level of capital Investment is detarmined by means of 2 departmantal analysis applying 2 range of methodologies
appropriate to the risk profite of the key operstlons. These Include but are not limited to the minimum capitsl adequacy measures for New Zealand
non-bank deposit takers. The Economic Entity maats its objectives for managing capltai by formally reviewing its available capital in relation to Its
rigks at least once per annum or more frequentiy If required.

Foreign Exchange Risk Management

During the year the Econamic Entity may commit to foreign exchange contracts to reduce risk involved in tha purchasing of goods or services in
foreign currancies. At 30 June 2019, the Economic Ertity had foreign exchange contracts to cover purchase orders and invoices due of Nil 2018:
NH}. The Profit/Loss at 30 June 2019 was NiI [2018: Nil).

Interest Rate Risk Management

Interast rate risk Is the risk of koss to Co-op Money NZ arising from sdverse changes in interest rates. This exposure in respect of on-Balance Sheat
Assets and Liabiiities dgpends on the degree of mismatch between the value of Interest sensitive assets and labiiities that are repricing; where
repticing refers to the event when the interest rate attached to an asset or Nability Is reset. Co-op Meney NZ controls its exposure to interest rate
risk by actively managing this mismatch within Board approved palicy.

Interast Rate Repricing

The following tables detail the Economic Entity's and Assoclation's Interest rate repricing profile:

Average lessthan3 3 manthsto 12 years 25 yrars B4 years Non Interest  Economic
As at 30 June 2018 Interest Rats months 1year Sensitive  Entity Total
Economic Entity $000 $000 $600 $000 $oo0p 5000 $000
Assets
Cash and Cash Equivalants 0.05% 724 - - . - 546 1,240
Actounts Recelvable - - - - - 3,082 3,082
Investmants 2.78% - 5.375 - - - - 5.875
Lease Deposit - - - - . 80 80
724 5,375 - - - 3,708 10,307
Lisbilities
Deposits Received 1.18% 5,111 328 - . - - 6439
Accounts Payable . - - - - 2,218 2,218
Borrowings B.85% - 1,000 1,200 1,650 - - 3,850
6111 1,328 1,200 1,650 - 2218 12,507
On Balance Sheet Interast Sensitivity Gap Eé“} 4,547 g.ém) {1,650) - 1,480 ;_z.lmol
=30 june 2018
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Less than3 3 months to Non Interest  Economic
Average 1-2 yagrs -5 ysars 54 years
As at 30 June 2018 Interast Rate manths Lyear Sensitive  Entity Tata)
Economic Entity 5000 $000 $000 $000 $000 §000 $000
Assets {Restated)
Accounts Recelvable . - - . - - 7,765 71,765
Investments 2.66% 14,916 667 - - - - 15,583
Lease Oeposit - - - - - - 147 147
14,916 667 - - - 7,912 23,495
Liabillties
Bank Dvardraft 1.97% 1,182 - - - - - 1,152
Deposits Received 2.54% 12,340 2,500 - - . 15,240
Atcounts Payable - - - - - - 1,951 1,951
13,442 2,900 - - - 1,951 18,343
On Balance Sheet Interest Sensitivity Gap 1,424 {2,293} - - - 5,961 5,152
- 30 june 2013
Cradit Risk Manogemant

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Economic Entity.

Risk is minimised by the maintenance of a well diversified investment portfolio with contrals over maturity, counterparty and concentration of
investments. Altinvestments in the CU GroupTrust are autharised by the Co-op Money NZ Board, Investments undertaken directly by Central
Banking, with the exception of those with non rated counterparties and far a smaller sublimit of $5 million for A3 rated New Zealand Banks, must be
with counterparties holding a mintmum credit rating of A2 {short term) or BB8 (long term) from Standard & Poors' or an equivalent rating agency
unless otherwise specifically approved by the Board of tha Assoclation. A maximum of 15% of the Cantra! Banking controlied investment portfollo
may be invested at any time with non rated counterparties.

Accounts recelvables are contentrated amongst Credit Unlons.

The carrying amounts of financlal assets recorded in the financial statements, which are net of impairment losses, represent the Economic Entity's
maximum exposura to credit risk.

Liquidity Risk Management

Liquidity Risk is the risk that the Economic Entity will have difficulty in meeting commitments associated with its financial fiabilitles and future
cormmitmaents. The Economic Entity manages its exposure to liquidity risk by maintaining sufficlent Hquid funds to meet its commitements based on
historical and farecast cash flow needs. Controlied Entity companies are required to maintain their hank accounts and place all surplus liquidity with
Co-cp Money NZ's Central Banking department. The Central Banking department is responsible for all external banking and funding relationships.
Through this level of centralised control, the Economic Entity monitors its averall liquidity position an a dally basis and forecasts cash flows from
operating activities taking account of the cash flow characteristics and expected volatility in the balances of the various classes of recognised assets
and liabilitles, budgeted and forecast cash flows and seasonsl cash cycles. The actlvity and risk exposure limits of the Central Banking department Is
detalled in a policy manual which Is reviawaed annually by the Co-op Money NZ Board. Amongst other matiers, the policy manual addresses areas
with a specific bearing on liquidity such as Investment Constraints and Lending Constralnts. The policy manual requires that at least 309 {2018 :
30%) of investments must be capable of baing quidatad within five days.
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The following tables detail the Economic Entity's remaining contractual maturlty for thelr financial assets and liabilities. The tables have been drawn
uyp based on the undiscounted cash flows of financial assets and llabilities based an the eacllest date on which the Ezonomic Entity can be required
to pay. The table includes both Interest and pringipal cash Flows.

2019

Assets

Cash and Cash Equivalents
Accounts Recelvable

Inveitments

Lease Daposit

Total Financlal Assets

tiabilities

Deposits Recelved

Accounts Payable

Borrowings

Tetal Financial Ligbllitles

Net Financial Assets
Unrecognised Commimmants 24
Net Liquldity Gap at 30 June 2019

Note

2018

Assels

Actounts Recalvable

Investrnent Securities

Loans Recelvabls

Lease Deposit

Future interast Recetvable

Total Finsnclai Assets

Liablktles

Bank Overdraft

Deposits Recelved

Accounts Payable

Eyture Interest Payable

Unearned Premium Liabflity
Outstanding Claims Liabfity

Tosal Financial Liablitles

Nat Financial Assats
Unrecognised Commiments b1
Net Liguldity Gap at 30 lune 2048

Lessthan3 3 months to Economic
months iyear L-2years 25 years 5+ years Entity Tatal
$o00 $000 $000 $000 $000 $000
1,270 . » - - 1270
2,494 588 - - . 3,082
- 5875 - - - 5875
- 80 - - - 820
3,764 6,543 - - - 10,307
6,111 ¥l - . - 6,439
2,218 - - - - 2,218
- 1,000 1,200 1,650 - 3,850
8,329 1,328 1,200 1,650 - 12,507
{4,565) 5215 {1,200} {1,650 - {2,200)
(323) [217} - - - {340)
14,688) 4.958 {1,200) {1,650) - (%40
Lessthan2 3 monthsto Economic
menths lyear YIVem  TSyears St years Entity Total
$000 $000 $000 $000 $000 $000
(Restated)
4,279 254 1,136 136 - 7,165
14,916 667 - - - 15,583
- - - . 147 147
108 33 - - - 141
19,503 2914 1,136 136 147 23,636
1,152 . - - - 1152
12,340 2,900 - - . 15,240
3,674 . - - - 3,674
12 54 - - - 66
1,223 2,000 1,056 127 - 4,406
2,240 - - - - 2,240
20,643, 4,954 1,056 127 - 26,778
{1,338 (2041} 80 10 147 (3,142}
{14) {63] - - - (17}
(1.352_! &104) B 10 147 ﬁmg

The Economie Entity has Accass to financing facilities of $1,200,000 {2018 : $1,200,000). The facilities are secured by charges over interest bearing
Investments, The Economic Entity expects to meet its obligations from operating cash flows and proceeds of maturing financial assets,
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Falr Value Measuraments recognised In the Statement of Financial Position

In accordance with PBE IPSAS 30, the Econormic Entity pravides an anelysis of financial instruments that are measured subsequent to Initial
recognition at fair vaiue, grouped Into Levels 1 to 3 based on the degree to which the falr value Is ohservable:

Level 1 fair value measurements are those derived from quoted prices {unad|usted) In active markets for idantical assets or Wabilities.

Laval 2 falr value measuraments are those derivad from Inputs other than quated prices included within level 1 that are pbservable for the asset or
liabllity, elther directly {i.e. as pricas) or indirectly {l.e. derived from prices),

Level 3 fair valua measurements are those derived from valuation technlques that include inputs for the asset or liability that are not based an
observahle market data [unobservable Inputs).

The Directors consider that the carrying amount of financial assets and financlal lfabllities recorded at amortised costin the financial statements
approximate thelr fair values.

Cash and Cash Equivalents are balances held with financlal Institutions at current Interest rates on overnight or call investments and approximate
fatrvalue,

investments with Banks consist of term deposits and advances to customers invested at market rates applicabie at the time of investment.

Deposits Received are the short term Habllities of funds placed with the Economic Entity by Member credit unions, building societies, and customers
on which the Economic Entity pays interest. The balance reported approximates thelr fair values.

Financial Instruments by Categoty Economic Entity
2019 2018
{Restated)
5000 $000
Cash and Cash equivalents 1,270 -
Accounts Recelvable 3,082 7,765
Inwvestments 5,875 15,583
Lease Deposit 80 147
Tatal Loans and Receivables 10,307 23,495
Total Financlal Ascets 10,307 23,495

Financiel Liablities at Amortised Cost

Bank Qvardraft - 1,152
Oeposlts Recelved 6,439 15,240
Accounts Payable 2,218 1,951
Borrowlings 3,850 -
Tatal Financial Liabilities at Amortised Cost 12,507 18,343
Total Financial Linbilitles 12,507 18,343

230127 —

pwe



CO-0P MONEY NZ
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

22 RVESTMENT IN CONTROLLED ENTITIES

Controlled Entitles controfled at 30 June:

Economic Entity and
Name Assaciation Percentage
Holding at Balance Date  Principal Activities Balance Date
2018 2018
CU Securities Limited as Trustee of the CU Group Trust 100% 100%  Corperate Trustee 30 June
CU Group Trust 100% 100% Corporate Trust 30 June
FACTS Limited {trading as Co-op Services NZ) 100% 100%  Provision of services to nen 30 June
Members
CUl Insurance Limited (trading 2s Co-op Insurance N2} 100% 100%  Insurance Undeswriter 30 June
Credit Unlon Services Limited 100% 100% Non Trading 30June
Credit Union New Zealand Limited 108% 100% Non Trading 30 June

The Cantrolling Entity and all its Controlied Entitlas are Incorporated in New Zealand and their place of business is Level 3 25 Tead Street, Newmarket,

Auckland.
There ara no significant restrictions on any of the Controlled Entitles,

23 RELATED PARTY DISCLOSURES

Controlling Entity

The Controlfing Entity in the consolidated entity is the New Zealand Association of Credit Unions {Co-op Money NZ).

Equlty Interests in Related Parties

Cetails of the equity Interests held in Controlted Entities are disclosed in notes 22. Co-op Money NZ does not hold any other equity interests.

Credit Unfon members

Following the merger of credit unions, Ca-op Money NZ's members reduced to 7. This reduction ¢réated a related party refationship between the credit

unions and Co-op Money NZ Jn the period ended 30 Juns 2019,
Current 7 member cradit unions are:

First Credit Union

Fisher & Paykel Credit Union

NZ Firefightars Ceadit Unlon

NZCU Auckiand

NICU Baywide

NZCU Employees
MNZCU Staelsands

€ach credit union has control of 14.3% of the voting rights of Co-ap Money NZ.
This crested a related perty relationship between the credit unlons and Co-cp Money NZ.

Co-op Money has a range of exposures to credit unions, including a transaction banking facllity services, bank software access, membership fee,

contribution to the software development.

2019
$000

Total revenue received from members 8,070

Co-op Money NZ also received a $3.85m loan from one of its credit union members, Interest rate is 8.85% until 20 Sap 2019, and thereatter, the
applicable officlal cash rate set by the Reserve Bank of New Zealand at the relevant time plus the margln, which will he natifled by the lender to the
barrower from time to time. The terms of loan are 38 months for Tranche A ($1.65m), 24 months for Tranche B {$1.2m), 12 months for Tranche €

{$0.8m), and 12 months for Tranche D ($0.5m).
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Colin Smith Memarial Fund

The Colin Smith Memorkal Fund is registered as a Charlty and ensures that New Zealand credit unions have actess to funds to make a real difference in

thelr communities. It's slf about helping peoplte help themselves through the credit union medel,

The Colin Smith Memorial Fund has $95,000 term deposit In Co-op Money NZ as at 30 June 2019 {2018: $99,000).

New Zeatand Credit Union Foundation

tncluded in the financial statements are the followlng assets of the New Zealand Credit Union Foundation. The Foundation is 8 self-administered fund

within the Member Services Division of the Asscclation, established pursuant to the Rules of the Association with tha abjective of pramoting and assisting

in the development of Credit Unlons both in New Zealand and overseas. It is administered by a Board of up to five Foundation Managers appointed by

the Board of Co-op Money NZ.

Current Assets
Cash
NET ASSETS

Included in the financial statements are the following income and expenses relating 1o the New Zealaad Credit Unton Foundation:

2019 2018
$000 600
105 105
105 105

Grants Recefved / (Paid} . 1
OPERATING SURPLUS/{LOSS} N 1
Key Management Personnel Compensation
The compensation of the Directors and executives, being the key
management personnel of the entity, is set out below:
2018 2018
$000 $000
Short Term Emplovee Benefits 1,461 2,042
There were no gther payments made to Key Management Personnel,
24 COMMITMENTS
Undrawn advances under credit facilities 1,511 4,041
Capitel expenditure 340 77
1,851 4,118
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25 CONTINGENT LIABILITIES

Co-op tnsurance NZ as vendor and Ca-op Money NZ as guarantor have recelved a warranty claim from Provident Insurance Corparation Ltd {Provident) In
relation to the ssle of Co-op Insurance's book of business. As part of the finalisation of the sale of the Co-op Insurance N2 insuranice portfolio to
Provident, Provident has informed Co-0p Insurance NZ that It balleves there is difference In the amount of the balance sheet technical provision to be
transferred by Co-op Insurance NZ to Provident as calculated by Co-op Insurance NZ's Independent actuary and Provident’s appointed actuary
{Prescribed Cash). Commertial negotfations are In progress at the time of signing these accounts. The accounts reflect the expected outcome of these
negotistions. However, should this matter not ba settied then the matter woutd be referred to the determination of a single indepandent charterad
accountant where Co-op Insurance NZ believes it has » strong case, The range of outcomes In this process for Co-op Insurance N7 could be betweena
payment to Provident from Ca-op [nsurance NZ of $726k plus costs or 8 payment fram Provident to Co-op Insurance N2 of $156k plus costs.

Finzsoft Solutions {(New Zealand) Limited and Co-op Money NZ are parties to a Master Services Agreement (M5A} dated 31 March 2014, On 31 March
2019, Finzsoft issued an invoice for annual icense fees payable by Co-op Money NZ with its Interpretation of annual licence fee. Co-op Money NZ
disputes that the invoice Is payable on the basis that Finzsoft’s interpretation of the annual licence fee Is Incorrect.

Co-op Money N2 has raferred the matter to arbitration under the dispute provisions of the MSA and it 1s anticipated that an arbitration of this matter will
take piace later this yeer.

26 NOTES TO THE STATEMENT OF CASH FLOWS 2019 2018

{Restated)
Reconclliation of Net Profit After Tax to Net Operating Cash Flows $000 $000
Profit / [Loss) after Tax 168 {3,026)

Adjustments to reconcile operating profit to net cash flow from operating activities
Add/{lass) non cash items:

Depreciation 327 395
Amortisation 1,088 898
Galn on Disposal of Property, Plant & Equipment - {4)
Net Cash (gain} / loss on sale of [nsurance {673) -
742 1,289

Add/(tess) movement In Working Capital:
Dacrsase / (Increase) in Inventory 46 9)
Decrease /{Increase] In Accounts Receivable and Expected Racoverfes 3,702 1,834
Decraase / {Incressel in Prepayments 156) 954
Increase / (decrease) in Accounts Payable 15 3965
Incraase / (decrease) in Ungarned Premium Liabllity {194) [1,967)
Increase / [dacraase) In Provisions (33) {113}
Increase / {decrease) in Qutstanding Claims Liability {220) [1,198)
1,260 {103)

Add/{less) items classified as Investing Activities
Non Cash movemert in Investments 97 1,987

Add ems included within Financing Activities:
Non Cash movernent in Deposits Recelved {2,376} {250)

Net Cash Flow to Operating Actlvities (109) {102}
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27 CORRECTION OF PRICR PERIOD ERROR

Correction of error In accounting for MasterCard international fees between April 17 and October 18

n November 2018 the Econamic Entity identified the issue of non-recoverability of MasterCard International fees for the period betwean 11 April 2017
and 26 October 2018. The non-recovershility kssue was related to the inzdequate notification message of charging internatlonal fees to custorers when
they are using International services an ATMs. As a consequence, the fee Income that was recognised in tha periods was not subsequently able 1o be

recovered.

The error has been corrected by restating each of the affected financial statement lines for the prior period as per the table batow, The Economic Entity

has also presented an opening Statement of Financial Position in accordance with PBE IPSAS 3,

CONSOLIDATED STATEMENT
QF FINANCIAL FOSITION

Retained Earnings/{Accumulated Losses)

Deposit Received

CONSOLIDATED STATEMENT
OF COMPREHENSIVE REVENUE AND EXPENSES

Banling Services Revenua

Transaction Costs

28 SUBSEQUENT EVENTS

30 June 2018

$000
(2,874}

14,502

FY 2018

12,026

4,997

increase/
{Decrease}

$000
{738)

738

Increase/
{Decrease)

{SDE)

128

30 June 2018 1July 2017  Increase/ 1July 2017
(Restated) {Decrease) {Restated)
$000 $000 $000 $000
(3,612) {482) (104) (586}
15,240 56,120 104 56,224
FY 2018

{Restated)

11,520
5125

There were no event subsequent to the balance sheet date which would materially affect the financial statemants.
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Independent audilor’s report
To the members of New Zealand Association of Credit Unions trading as Co-op Money NZ

We have audited the consolidated financial statements which comprise:

s the consolidated statement of comprehensive revenue and expenses for the year ended 30 June
2019;

o the consolidated statement of changes in net assets/equity (members’ funds) for the year ended 30
June 201g9;

o the consolidated statement of financial position as at 30 June 2019;
¢ the consolidated statement of cash flows for the year ended 30 June 2019; and

» the notes to the consolidated financial statements, which include a summary of accounting
policies.

Qur opinion
In our opinion, the accompanying consolidated financial statements of New Zealand Association of
Credit Unions (the Association}, including its subsidiaries (the Group), present fairly, in all material
respects, the finaneial position of the Group as at 30 June 2019, its financial performance and its cash
flows for the year then ended in accordance with Public Benefit Entity Standards.

Basis for opinton

‘We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs
{NZ)) and International Standards on Auditing (I8As). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the consolidated financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Group in accordance with Professional and Ethical Standard 1 (Revised)
Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Auditing and Assurance
Standards Board and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Our firm carries out other services for the Group in the areas of tax compliance, assurance on internal
controls and review of the valuation of Base Capital Notes. The provision of these other services has
not impaired our independence as auditor of the Group.

Information other than the financial statements and audifor’s report

The Directors are responsible for the annual report. Our opinion on the consolidated financial
statements does not cover the other information included in the annual report and we do not express
any form of assurance conclusion on the other information. At the time of our aundit, there was no
other information available to us.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or cur knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed on the other information
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that we obtained prior to the date of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Responsibilities of the Directors for the consolidated financial statements

The Directors are responsible, on behalf of the Association, for the preparation and fair presentation of
the consolidated financial statements in accordance with Public Benefit Entity Standards, and for such
internal control as the Directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the Group or to cease operations, or have no realistic alternative but to do so,

Auditor’s responsibilities for the audit of the consolidated financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements, as a whole, are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (NZ) and ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated financial statements is
located at the External Reporting Board's website at:

https:/ /www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-7/

This description forms part of our auditor’s report.

Who we report to

This report is made solely to the Directors, as a body. Our audit work has been undertaken so that we
might state those matters which we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Association and the Directors, as a body, for our audit work, for this report or
for the opinions we have formed.

The engagement partmer on the audit resulting in this independent auditor’s report is Karl Deutschle,
For and on behalf of:

Chartered Accountants Auckland
10 September 2019



