
























































  

 

 

    

 

 

Great Lakes Reinsurance (UK) PLC 

New Zealand Branch (GLNZ) 

Appointed Actuary’s Report 
 

1. This report is prepared in compliance with Section 78 of the Insurance (Prudential 

Supervision) Act 2010 (the Act), and with the exemption issued to Great Lakes Reinsurance 

(UK) PLC (GLUK) by the Reserve Bank of New Zealand under Section 59 of the Act, dated 

2 April 2013, 

 

2. This report has been prepared by Susan Ley, the appointed actuary of GLNZ.  I am a Fellow 

of the Society of Actuaries of New Zealand and a Fellow of the Institute of Actuaries of 

Australia. 

 

3. I am employed by Munich Holdings of Australasia Pty Ltd (MHA) in my capacity as appointed 

actuary of Great Lakes Reinsurance (UK) PLC Australian branch and GLNZ.  MHA and GLUK 

are subsidiaries of Munich Reinsurance Company. GLUK has appointed Corion Pty Ltd 

(Corion), a subsidiary of MHA, to oversee the operations of the Australia and New Zealand 

Branches. Corion engaged MHA to provide management services to GLNZ in accordance with 

its Outsourcing Policy. I have no other relationship with Munich Re or any of its associated 

companies. 

 

4. This is the third such report produced in respect of GLNZ. 

 

5. The report refers to a review carried out by me into the actuarial information included in the 

2014 financial statements of GLNZ.  

 

6. I have received all information and explanations I have required during the course of my work 

described above. 

 

7. Section 4.1.1 of the attachment to the Section 59 exemption defines actuarial information as: 

 

a. The unearned premium liability and liability adequacy test 

b. The net outstanding claims liability 

c. The reinsurance and other recovery assets 

d. Any deferred acquisition cost (DAC) or deferred fee revenue 

e. Any other information deemed by the appointed actuary to warrant actuarial review for 

the purpose of profit or solvency reporting. I consider certain notes to the branch 

financial accounts to fall into this category. 

 

8. It is GLNZ’s policy to seek my advice in respect of (a) (b) and (c) above (noting that there are 

currently no other recovery assets).  I have documented my valuation of the insurance 

liabilities for GLNZ including estimates of these amounts in my Insurance Liability Valuation 

Report (ILVR) dated 31 March 2015. 

 

In respect of item (d), I have been provided with details of how the DAC is calculated and the 

checks carried out on the amounts derived. I have reviewed the methodology used to 

calculate the DAC and have reviewed the checks carried out on the DAC used to complete 

these financial statements and am satisfied that they are reasonable. I note that there was a 



  

 

 

    

 

 

deficiency in the LAT that required reduction in the DAC of $10,046 and that there is no 

deferred fee revenue. 

 

I have reviewed the notes to the accounts that I consider to contain actuarial information, 

specifically notes 2, 3(d), 7, 14 and 16, and have confirmed that they materially match the 

information that I provided to GLNZ. 

 

9. In my opinion the actuarial information contained in and used in the preparation of the 2014 

financial statements of GLNZ have been included and used appropriately in the preparation of 

those statements. 

 

10. I have not reviewed the actuarial information included in the 2014 financial statements of 

GLUK and have relied on GLUK’s chief actuary in relation to this information as it relates to 

matters other than insurance business carried out in New Zealand. This is in accordance with 

paragraph 4.1.3 of the attachment to the Section 59 exemption. 

11. The GLUK 2014 annual report states that the solvency margin is 202.0% of the minimum 

capital requirements.. 

 

 

 

Susan Ley 

Fellow of the New Zealand Society of Actuaries 

Fellow of the Institute of Actuaries of Australia 

20 April 2015 
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