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4 April 2014

Patti Eyers
Chief Executive Officer
First American Title Insurance Company of Australia Pty Limited
PO Box Q1465
QVB Post Office
SYDNEY   NSW 2000

Dear Patti

Review of Actuarial Information in Financial Statements
as at 31 December 2013

Finity Consulting Pty Limited (Finity) has been asked by First American Title Insurance Company of 
Australia Pty Limited (FATICA) to carry out a review of the actuarial information contained in 
FATICA’s 31 December 2013 financial statements, and provide an opinion as to its 
appropriateness. The review is required under Section 78 of the Insurance (Prudential 
Supervision) Act 2010.  This letter sets out the findings of our review, as required under Section 78 
of the Act.

Our Review

Gae Robinson is an employee of Finity and is the Appointed Actuary of FATICA. Gae Robinson
and Finity have no relationship with FATICA apart from the Appointed Actuary role.

FATICA sought and adopted the Appointed Actuary’s advice in respect of actuarial information 
contained in its 31 December 2013 financial statements.  Our advice was set out in a valuation 
report “Valuation of Insurance Liabilities as at 31 December 2013” dated 28 March 2014, and
included estimates of FATICA’s Net Outstanding Claims Liability.  We note that FATICA has no 
unearned premium and no Premium Liabilities.  FATICA adopted our estimates in its financial 
statements without alteration.

We reviewed FATICA’s financial statements as at 31 December 2013. In my opinion, and from an 
actuarial perspective:

The actuarial information contained in the financial statements has been appropriately 
included in those statements

The actuarial information used in the preparation of the financial statements has been used 
appropriately.
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I confirm that FATICA maintains a solvency margin in accordance with the Australian equivalent of 
the RBNZ’s “Solvency Standard for Non-Life Insurance Business”.

No limitations were placed on me in performing my review, and all data requested was provided. 

This report is being provided for the sole use of FATICA for the purpose stated above. It is not 
intended, nor necessarily suitable, for any other purpose and should only be relied on the purpose 
for which it is intended.

Yours sincerely

Gae Robinson
Appointed Actuary
Fellow of the New Zealand Society of Actuaries
Fellow of the Institute of Actuaries of Australia
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Reporting Period
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Institution Name
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Australian Business Number
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Category of Insurer..........................................................................................

Section 1: Summary of prescribed capital amount      

Category of Insurer

B - Subsidiary of Insurance Group
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LMI.............................................................................................................................................................................

1. Insurance Risk Charge...................................................................................................................................

1.1. GRF_115_0: OCL Insurance Risk Charge.........................................................................................

1.2. GRF_115_1: PL Insurance Risk Charge............................................................................................

2. GRF_116_0: Insurance Concentration Risk Charge................................................................................

3. GRF_114_0: Asset Risk Charge...................................................................................................................

4. GRF_117_0: Asset Concentration Risk Charge..........................................................................................

5. GRF_118_0: Operational Risk Charge.......................................................................................................

6. Less: Aggregation benefit...............................................................................................................................

7. Adjustments to prescribed capital amount as approved by APRA..........................................................

N

218

218

500

1,481

166

429

0

Description (1) Transitional? (2) Amount (3)
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8. Prescribed capital amount....................... ..............................................................................................................

9.1. Of which: Common Equity Tier 1 Capital..................................................................................................

9.2. Of which: Tier 1 Capital..................................................................................................................................

Section 2: Capital Adequacy Assessment

13. Prescribed capital amount coverage (%)..................................................................................................

12. Tier 1 Capital ratio..........................................................................................................................................

11. Common Equity Tier 1 Capital ratio...........................................................................................................

10. Capital in excess of prescribed capital amount.......................................................................................

5,000

10,481

10,481

2.0962

2.0962

2.0962

5,481

10,4819. Capital base or adjusted net assets in Australia .....................................................................................
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14.11. Adjusted net assets in Australia............ ...........................................................................................

14.10. Adjustments and exclusions to adjusted net assets in Australia..............................................

14.9.13. Other adjustments........................................................................................................................

 inside Australia........................................................................................................................................

JVs and associates.....................................................................................................................

governing law requirements..........................................................................................................

reinsurance documentation test..................................................................................................

14.9.12. Fair value adjustments................................................................................................................

14.9.11. Assets under a fixed or floating charge....................................................................................

14.9.10. Regulatory capital requirement component of investments in subsidiaries, 

14.9.9. Reinsurance assets receivable under reinsurance contracts that do not meet

14.9.8. Reinsurance assets related to reinsurance contracts that do not meet the 

14.9.7. Deficit in defined benefit superannuation fund..........................................................................

14.9.6. Surplus in defined benefit superannuation fund......................................................................

14. Adjusted net assets in Australia determined fro m the following:

Section 3: Adjusted net assets in Australia

14.4. Total premiums liabilities surplus / (deficit) inside Australia..........................................................

14.3. OCL surplus / (deficit) inside Australia.............................................................................................

14.2. GRF_300_0: Liabilities in Australia......................................................................................................

14.1. GRF_300_0: Assets in Australia .........................................................................................................

14.9.5. Other intangible assets..................................................................................................................

14.9.4. Goodwill............................................................................................................................................

14.9.3. Net unrealised fair value gains / (losses) from changes in own credit worthiness..............

14.9.2. Excess of deferred tax assets over deferred tax liabilities......................................................

14.9.1. Cash flow hedge reserves relating to hedging of items not recorded at fair value............

14.9. Total deductions for assets specifically excluded from being considered

14.8. Net assets in Australia (before deductions).......................................................................................

14.7. Liabilities in Australia net of surplus / (deficit) relating to insurance liabilities..............................

14.6. Net surplus / (deficit) relating to insurance liabilities inside Australia........................................

6,152

0

6,152

7,790

0

13,942

7,790

14.5. Tax effect of net OCL and PL surplus / (deficit) inside Australia...................................................
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Australian Business Number

64075279908

Institution Name

First American Title Insurance Company of Australia  Pty Limited

Reporting Period

31-Dec-2013

Scale Factor

Thousands

Reporting Consolidation

GRF_112_0: Determination of Capital Base

Licensed Insurer
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Section 1: Capital base composition  

1. Tier 1 Capital 

1.1. Common Equity Tier 1 Capital.................. ............................................................................................... 

1.1.1. Paid-up ordinary shares.......................................................................................................................... 

1.1.2. Retained earnings................................................................................................................................... 

1.1.4. Accumulated other comprehensive income and other disclosed reserves.............................. 

Of which: 

1.1.4.1. Unrealised gains or losses recognised on balance sheet............................................ 

1.1.4.2. Reserves from equity-settled share-based payments......................................................... 

1.1.4.3. Cumulative unrealised gains or losses on hedges offsetting gains or losses

 in Common Equity Tier 1 Capital.........................................................................................................

1.1.4.4. Foreign currency translation reserve........................................................................................

1.1.4.5. General reserve.........................................................................................................................

1.1.4.6. Other gains and losses in accumulated comprehensive income and other 

disclosed reserves....................................................................................................................................

1.1.5. Net surplus / (deficit) relating to insuranc e liabilities...................................... ............................... 

1.1.5.1. OCL surplus / (deficit) per GRF 115.0......................................................................................... 

1.1.5.2. PL surplus / (deficit) per GRF 115.1........................................................................................ 

1.1.5.3. Less: Tax effect of net OCL and PL surplus / (deficit)........................................................ 

1.1.6. Less: Regulatory adjustments to Common Equit y Tier 1 Capital................................... ............. 

1.1.6.1. Holdings of own Common Equity Tier 1 Capital instruments.............................................. 

1.1.6.2. Cash flow hedge reserves relating to hedging of items not recorded 

1.1.6.3. Excess of deferred tax assets over deferred tax liabilities...................................................

1.1.6.4. Fair value gains and losses from changes in own credit worthiness................................

1.1.6.5. Goodwill............................................................................................................................................ 

1.1.6.6. Other intangible assets................................................................................................................ 

1.1.6.7. Surplus in defined benefit superannuation fund..................................................................... 

1.1.6.8. Deficit in defined benefit superannuation fund..................................................................... 

1.1.6.9. Reinsurance assets related to reinsurance contracts that 

1.1.6.10. Reinsurance assets receivable under reinsurance contracts that 

1.1.6.11. Regulatory capital requirement of investments in subsidiaries,

1.1.6.12. Assets under a fixed or floating charge................................................................................. 

1.1.6.13. Fair value adjustments........................................................................................................... 

1.1.6.14. Adjustments to Common Equity Tier 1 Capital due to 

1.1.6.15. Other Common Equity Tier 1 Capital adjustments.............................................................

1.1.7. Adjustments and exclusions to Common Equity Tier 1 Capital.................................................... 

at fair value...................................................................................................................................................

do not meet the reinsurance documentation test............................................................................

do not meet governing law requirements.................................................................................................

 JVs and associates....................................................................................................................................

shortfall in Additional Tier 1 Capital..........................................................................................................

15,573

-5,188

366

354

10,481

354

0

0

624

624

1.1.3. Undistributed current year earnings................................................................................................... 
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1.3. Tier 1 Capital................................ ................................................................................................................... 

1.2.1. Additional Tier 1 Capital instruments....................................................................................................... 

1.2.2. Less: Holdings of own Additional Tier 1 Capital instruments............................................................ 

1.2.4. Adjustments and exclusions to Additional Tier 1 Capital............................................................... 

1.2. Additional Tier 1 Capital..................... .......................................................................................................... 

1.2.3. Less: Adjustments to Additional Tier 1 Capital due to shortfall in Tier 2 Capital......................... 

1.2.5. Transitional Additional Tier 1 Capital..................................................................................................... 

2. Tier 2 Capital.................................. ........................................................................................................................  

2.1. Eligible Tier 2 Capital instruments............................................................................................................. 

2.2. Less: Holdings of own Tier 2 Capital instruments.................................................................................. 

2.3. Adjustments and exclusions to Tier 2 Capital........................................................................................... 

2.4. Transitional Tier 2 Capital............................................................................................................................. 

10,481

0

0

10,4813. Capital base.................................... ........................................................................................................................
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