Co-op Insurance NI

The frading name of CUl Insurance timited
Annual Report

for the year ended

30 JUNE 2019

Page 1 of 28



Co-op Insurance N2
Annual Report 30 June 2019

Table of Contents

Page
Directory 3
Independent Auditor's Report 4-8
Financial Statements
Underwriting income Statement 2
Underwriting and Statement of Comprehensive Income 10
Statement of Changes in Equity 11
Statement of Financial Position 12
Staterment of Cash Flows 13
MNotes to the Financial Statements 14-27
28

Stalutory Declaration

Page 2 of 28



Naiure of Business

Registered Cffice &
Lecaidion of Business

Incerporation Number

NZ Business Number

IR Number

Direciors

Paid in Capital

Auditor

Bankers

Solicitors

Co-op Insurance NI

Directory
Insurance Undenariters

Level 3

25 Teed Street
Newmarket
Auckland 1023

1228808
2429036392043
85-937-081

C Maithews Chair
C Gold Director
G Cloustion  Director

$17.250,000

PricewaierhouseCoopers
188 Quay Street
Auckland 1142

Co-op Money NI
25 Teed Street
Newmarket
Auckiand 1623

Bell Gully

Vero Building

48 Shortland Street
Auckland 1010

Page 3 of 28



Independent auditor’s report
To the shareholder of CUI Insurance Limited trading as Co-op Insurance NZ

We have audited the financial statements which comprise:

o the statement of financial position as at 30 June 2019;

e the underwriting income statement for the year ended 30 June 2019;

¢ the underwriting and statement of comprehensive income for the year then ended;

e the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended;

» the notes to the financial statements, which include a summary of significant accounting policies.

Our opinion

In our opinion, the accompanying financial statements of CUI Insurance Limited (the Company)
present fairly, in all material respects, the financial position of the Company as at 30 June 2019, its
financial performance and its cash flows for the year then ended in accordance with New Zealand
Equivalents to International Financial Reporting Standards (NZ IFRS) and International Financial
Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs
(NZ)) and International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Company in accordance with Professional and Ethical Standard 1 (Revised)
Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Auditing and Assurance
Standards Board and the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Other than in our capacity as auditor we have no relationship with, or interests in, the Company.

Emphasis of matter — basis of accounting

Without modifying our opinion, we draw attention to note 2 to the financial statements, which
describes the basis of accounting. Following the sale of the insurance business the Company has
discontinued its Life and Non-Life business operations. The financial statements for the year ended 30
June 2019 have therefore been prepared on a realisation basis.

A U

: PricewaterhouseCoopers, 188 Quay Street, Private Bag 92162, Auckland 1142, New Zealand
T: +64 9 355 8000, F: +64 9 355 8001, pwc.co.nz
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Our audit approach

An audit is designed to obtain reasonable assurance whether the financial
statements are free from material misstatement.

Materiality Overall materiality: $79,000.
Because the sale of insurance business had a significant impact on the

Audiz scape Company’s financial position and performance, we have determined this as the

key audit matter.

Kay audit

moatters
Materiality

The scope of our audit was influenced by our application of materiality.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall materiality for the financial statements as a whole as set out above. These,
together with qualitative considerations, helped us to determine the scope of our audit, the nature,
timing and extent of our audit procedures and to evaluate the effect of misstatements, both
individually and in aggregate on the financial statements as a whole.

Audit scope

We designed our audit by assessing the risks of material misstatement in the financial statements and
our application of materiality. As in all of our audits, we also addressed the risk of management
override of internal controls including among other matters, consideration of whether there was
evidence of bias that represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the financial statements as a whole, taking into account the structure of the Company, the
accounting processes and controls, and the industry in which the Company operated.



Key audit matter

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the Company’s financial statements of the current year. We have one key audit matter,

which is the sale of the Company's insurance business. This matter was addressed in the context of our
audit of the Company’s financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate

"y

Sale of the Company’s insurance
business

Refer to note 7 and 21 to the financial
statements for disclosures of the sale of
the Company’s insurance business.

The Company entered into agreements
with Provident Insurance Corporation
Limited and Pinnacle Life Limited to sell
its insurance business. The agreements
were executed in July and August 2018,
respectively, after the Reserve Bank of
New Zealand granted approval to transfer
the businesses.

The sale of the insurance business was an
area of focus for our audit as this
transaction had a significant impact on
the Company’s financial position and
performance for the year ended 30 June
2019. As a consequence, the financial
statements have been prepared on a
realisation basis.

The gain on the sale of the insurance
business was measured as the amount of
consideration received reduced by the
carrying amount of the net assets
disposed of and is presented in the
Underwriting and Statement of
Comprehensive Income within ‘Other
income’.

opinion on these matters.

We considered management’s accounting and
disclosures for the sale of the insurance business in the
Company’s financial statements against the
requirements of the accounting standards.

We agreed the value of the sale consideration received
to the agreements and bank statements.

We also tested the carrying amount of the net assets
sold as at the date when the transaction was
completed as follows:

e We agreed significant balances of assets and
liabilities sold to the trial balance as at 31 July
2018 and valuation reports prepared by the
independent actuaries,

e We obtained an understanding of significant
movements between the trial balance as at 31
July 2018 and the trial balance as at 30 June
2018 and investigated the reasons for those
movements.

e We agreed the schedule of assets and
liabilities sold to the sale and purchase
agreements.

We also considered if all assets are properly valued on
a realisation basis as at 30 June 2019.

From the procedures performed, we have no matters
to report.
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Information other than the financial statements and auditor’s report

The Directors are responsible for the annual report. Our opinion on the financial statements does not
cover the other information included in the annual report and we do not express any form of assurance
conclusion on the other information.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors are responsible, on behalf of the Company, for the preparation and fair presentation of
the financial statements in accordance with NZ IFRS and IFRS, and for such internal control as the
Shareholder determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (NZ) and ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
External Reporting Board’s website at:

https://www.xrb.govt.nz/assurance-standards/auditors-responsibilities/audit-report-2/
This description forms part of our auditor’s report.

Who we report to

This report is made solely to the Company’s shareholder. Our audit work has been undertaken so that
we might state those matters which we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s shareholder, for our audit work, for this report or
for the opinions we have formed.
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The engagement partner on the audit resulting in this independent auditor’s report is Karl Deutschle.
For and on behalf of:

QM\'M@

Chartered Accountants Auckland
10 September 2019
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UNDERWRITING INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019

Premium Income Noie
Gross Written Premium
Unearned Premium Movement
Gross Earmed Premium 6
Premium Funding iIncome
Reinsurance Premium Ceded
Net Eamed Fremivm 3

Cialms Expenses
Claims
Movement in Quistanding Claims
Recoveries Received
Movement in Expected Third Parly Recoveries
Jotal Claims Expenses 3

Olher Expenses

Acquisition Cosis 3
Tolal Other Expenses
Total Expenses

Net Underwriting Income Profit 3

This stafement should be read in conjunction with the accompanying notes.

Page ? of 28

201% 2018
$ $

571,008 7,900,714
9,652 1,989,547
580,660 2,890,241
39,241 514,284
(19.913) (304,361
599,956 10,100,184
652,537 8,032,521
(230,246) (1,139,685}
(36.332) (643,552)
10.694 {58,087)
396,653 6,191,197
73,038 2,268,674
73,038 2,268,674
469,691 8,453,871
130,245 1,640,313
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UNDERWRITING AND STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

Income
Other Income
inferest Income
Total Income

Expenses
Depreciation
Amortisation
Employee Cosis
Director Fees & Expenses
Administration and Operating Costs
Auditor Remuneration
Legal Fees
Total Expenses

Underwrifing Result
Other Non-life
Motor Vehicle
tife
Total Underwriling Surpius
Net Operating Profit/(Loss) before Taxation
Income Tax Expense

Totai Comprehensive Income for the Year

This statement should be read in conjunction with the accompanying notes.
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Note

L W W

2019 2018
$ $
2,153,044 295,819
17,954 138.569
2,171,000 434,388
6,490 2,591
399,477 172.388
336,847 1,017.479
98,968 1,579,259
23,613 63,855
24,062 90,198
889,457 7,925,970
208,672 1,550,328
(102,277} {391.962)
23.870 481,947
130,265 1,640,313
T.411,808 { 851,269)
1,411,608 (851,269)
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2019

Perpetual
Share Preference  accumulafed
Capital Shares Deficit Totai
Note $ $ $ $
Cpening Balance - 1 July 2017 17,250,000 1,250,000 [ 13.810.403) 4,689,597
Dividends on Perpetual Preference Shores - - { 125,000) { 125,000}
Total Comprehensive Loss after Tox - - (851.269) { B51,269]
Closing Balance - 30 JUNE 2018 17,250,600 1,250,000  (14,784,5672) 3,713,328
Dividends on Perpetual Preference Shares - - 125,000 125,000
Tetal Comprehensive Income after Tax - - 1,411,808 1,411,808
Closing Balance - 30 JUNE 2019 17,250,000 1,250,000 (13,249,844) 5,250,134

This statement should be read in conjunciion with the accompanying nofes.

Page 11 of 28
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

Note
Totai Equity 1
Assels
Cash and Cash Equivalents 12
Accounis Receivable 13
Expected Recoveries 3. 14
Future Funded Premiums 4
Deferred Acquisition Costs 5
Prepaid Expenses
Intangible Asseis i5
Property, Plant and Eguipment
Other Asseis
GST Receivable
Total Assets
Liabilities
Tax Fayadble
Accounts Payable 14
Reinsurance Payable
Qutstanding Claims tiability 3
Commissions Payable
Unearned Premium Liability 6
Income in Advance - Sale of Business 21

Total Liabililies

Net Assets

This statement shouid be read in conjunction with the accompanying nofes.

These Financlal Statements were authorised for issue by the Board of Directors on 10 September 2019 and were

signed for on its behall.

N e
/ P
W S
Claire Matthews Craig Gold
Chair Director

Page 12 of 28

30 June 2019 30 June 2018
$ $

5,250,136 3,713,328

156,334 3,975,085

5,209,442 2,263,794

- 216,098

- 4,740,773

- 286,501

- 14,126

- 264,804

- 6,490

- 448,188

9,624 170,264

5,375,400 12,384,123

2117 1,754

123,147 339.621

- 36,147

- 2,229.268

- 10,642

- 4,590,363

- 1,465,000

125,264 8,672,795

5,250,136 3,713,328
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Cash Elows from Operating Activities
Cash was received from:

Premiums Received

Premium Funding Incorme

Interest Recelved

Clgims Recoveries

Other Income

Tax Refunded

Cash was applied io:
Claims and Rebates Paid
Reinsurance Paid
Employee Costs
Directers' Fees & Expenses
Acquisition Costs
Underwriling Income Transferred to Provident
Administration and Operating Costs

Net Cash Flow used in Operating Activities
Cash Fiows from Investing Activities
Cash was received from:

Proceeds from Sale of Investments

Proceeds from sale of business

Cash was applied 1o:

Purchase of Intangible Assels and Property, Plant and Eguipment

Lending

Netf Cash Flows from investing Activities

Cash Flows from Financing Activities
Cash was applied fo:

Pividend on Ordinary Shares

Dividend on Perpetual Preference Shares
Net Cash Flow used in Financing Aclivities

Net Increase/[Decrease) in Cash
Cash at the beginning of the year
Cash at the end of the year

This statement should be read in conjunction with the accompanying nofes.
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Noie

22

2019 2018
$ $
815,827 10,402,370
- 514,284
17,954 137,443
36,332 677,777
298,468 521,739
161,003 .
1.259.585 12.253,513
1,003,442 8,436,907
41,505 353,353
350,249 1116933
74,155 1,435,254
128,236 761,064
374,175 2,146,497
1,971,781 14,250,008
(712,196)  (1,996,395)
- 4121178
451,121 -
651,121 £121.178
134,673 -
3,601,770 -
3,736,443 N
( 3.085,321) 4,121,178
{21.233) { 125000)
(21,233) (125,000)
( 3,818.751) 1,999,783
3975085 1.975.302
156,334 3,975,085
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019
GENERAL INFORMATION

Co-op Insurance NZ, the trading name of CUl insurance Limited {the "Company"}, provided insurance in New Zealand and is
an issuer in ferms of the Financial Reporting Act 2013 by the terms of the licence issued on 1 April 2013 by the Reserve Bank of
New Zealand under the Insurance (Prudential Supervision) Act 2010, This license has been given up and was cancelied on 5
November 2018. The Company is regisiered under the Companies Act 1993 and is an FMC reporting entity under Part 7 of
the Financial Markels Conduct Act 2013, The finoncial statements of the Company have been prepared in accerdance
with the requirements of Part 7 of the Financial Markets Conduct Act 2013 It is a Company incorporated and domiciled in
New Zealand. Hsregistered office is included within the Directory on page 3 of the annual report.

Basis of Preparation

These financial statemenis have been prepared in accordance with Generally Accepted Accounting Practice (NZ GAAP).
They comply with New Zealand Equivalents to Infemational Financicl Reporting Standards {NZ IFRS) and oiher applicable
Financial Reporfing Standards. These financial statements also comply with Internafional Financial Reporting Standards.

Presentation of the statlement of financial position

The Company's insurance and related assels were realised and settled over periods of several years, reflecting the long-
term nature of the Company's products. Accordingly, the Company presenis the assels and liabilifies in its statement of
financial position in approximate order of fauidity, rather than disfinguishing curent and non-current assets and liabilifies.
The Company regards ifs intangible assets, and plant ond equipment. as non-current assets os these were held for the longer-
term use of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General Accounting Policies

The financial stotemenis have been prepared on a realisation basis on the basis that the Life and Norrlife Business
operations for the entity have been disconfinued in the 2018/19 Financial Year, Co-op Insurance NI non-life insurance
business was sold io Provident Insurance Corporafion Limited with agreement dated on 15 December 2017, The fransaction
was completed after RBNZ approved the tronsfer application on 23 July 2018 for non-life insurance business, and on ¢ August
2018 for life insurance business. As part of this fransaction the Life Business has been transfered to Pinnacle Life Limited. The
business is reported in current and previous periods as disconfinued operation for Motor Yehicle, Gther Non Life Business.
Refer io note 21,

The Company has adopted External Reporting Board Standard Al Accounting Standards Framewoerk (For-profit Entities
Update) (XRB Al). XRB A establishes a forprofit tier structure and outiines which suite of accounting standards entities in
different fiers must follow, The Company is a Tier 1 entity.

Foreign Cumrency Translation

Jtems included in the financial statements are measured using the currency of the primary economic environment in which
the entity operates (the functional cumency). The financial statements are presented in New Zeatand Dollars. which is the
Company's functional and presentation currency. All values have been rounded to the nearest doliar {3) uniess otherwise
stated.

Crifical judgement's and Estimates in Applying the Accounting Policies

In the application of NZ IFRS the Direciors are required fo make judgements, estimates and assumptions about the carying
value of assets and Yabilifies that are not readily apparent from other sources. These are based on historical experience and
other various factors and are reviewed on an ongoing basis.

The Directors believe that, as at the date of these Financial Statemenis, there are no significant sources of estimation
unceriginty that have not been disclosed in these notes. However, the Company does make estimates and assumptions
concerning the fuiure.

Significant Accounting Policies

The following poriicular accouniing policies which materially affect the measurement of profit and financial posifion have
been applied.

(a) Significant Accounling Policies Related to Insurance Contracts

The insurance products meet the definition of an insurance contract (@ contract under which one party, the insurer, accepis
significant risk from ancther parly, the poficyholder, by agreeing to compensate the policyholder if a specified uncericin
fulure event (the insured event] adversely affects the policyholder} and none of the contracts contoin embedded
derivatives or are required to be unbundled.

Page 14 of 28
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(b) Income Aftributable fo Insurance Business

Premium revenue comprises amounts charged te policyholders and excludes fire service and ecarthquake levies collected
on behalf of staiutory bodies. The eamed portion of premium received and receivable is recognised as revenue. Premiym
and commission fevenue is recagnised as earned from the date of attachment of risk {Generally the date a contact is
agreed o] over the pericd of the related insurance contract in accordance with the patiern of the risk expected under the
confract. The unearned poertion of premium is recognised as an unearned premium liability on the Statement of Financial
Position.

{c) Reinsurance Expense

Premium ceded to reinsurers is recognised as an expense that is evenly spread from the date of attachment of risk o the
end of the period of the reinsurance confract over ihe period of indemnity of the reinsurance contract.

{d) Claims

Claims for Life, Funerai Ptan and Non-Life insurances are valued at the insured value.

For Motor Vehicie insurance, the estimation for ouistanding claims liability is based on actual advised cost or, where final
cost is uncertain, advice from independent professional assessors. These may be supplemented over the life of the claim by
revisions, made by experienced claims staff as the claim develops. The estimates are reduced by actual claims payments
made. A percentage factor is added to allow for claims that are closed ot balance date but will be reopened. This is
calculated by analysing past claims to determine the historical incidence of claims being reopened. An overhead and risk
margin is added to arrive at the final liakility estimaie.

Claims expense represents claim paymenis adjusted for movement in the ouistanding claims liability.

The estimaticn of the outstanding claims liability involves a number of key assumptions and is the most critical accounting
estimate. The Company fakes ali reasonable steps to ensure that it has appropriate information regarding its claims
exposures and employs external actuarial advice. However, given the uncertainty in establishing the liakility, it is likely thot
the final outcome will be different from the original liability established. Changes in claims estimates impact profit or loss in
the year in which the estimates are changed.

(e} Recoveiles Received

When a claim from the insured exceeds the threshold of our reinsurers, a claim is lodged with the reinsurers and the
reinsurance is recegnised as income. Reinsurance does noti relieve the erigingiing insurer of its liakilities te pelicyholders.

{f) Property, Plant and Equipment
Assets cre depreciated on a straight ne basis at rales calculated to allocate the asset's cost, in equal instaimenis over their

estimated useful lives which are assessed and regularly reviewed.

Assets are carried ot historic cost value less cccumulated depreciation, The useful lives attributed to various assets are;
- Furniture, Fittings and Cffice Equipment up to 10 years

- Computer Equipment 3 years

- Molor Vehicles 4 years.

(g) intangibles

Intangible assets reprasent software that is inifially measured al cest. Following initial recognition intangible assets are
caried at cost less accumulated amortisation and any impairment losses.

Costs associated with maintaining software programmes are recognised as an expense os incurred. Development costs that
are directly attributabie o the design and testing of identifiable and unique software products confrolled by the Group are
recognised as intfangible assets when the relevant accouniing standards are met.

(h) Impairment of Tangible and Intangible Assets

At each balance sheet dale, the Company reviews the camying amounts of its tangibte and iniangible assets to determine
whether there is cny indication that those assets have suffered an impairment loss. If any such indicciion exists the
recoverable amount of the asset is esfimated in order to determine the extent of the impairment loss {if any}. Where it is not
possible to esiimate the recoverable amount of the individual asset, the Company esiimates the recoverabie amount of the
cash generating unit io which the assef belongs.

The recoverable amount is the higher of fair volue less costs 1o sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflecis current market assessmends
of the time value of money and the risk specific 1o the asset for which the estimates of future cash flows have not been
adjusted.

Where an impairment loss subsequenily reverses, the carrying amouni of the asset (or cash generaling unit) is increased to
the revised estimate of its recoverable amount, but so that the increased camrying cmount does not exceed the carrying
ameunt that wouid have been determined had no impairment loss been recognised for the asset (or cash generating unit}
in prior years. Areversal of an impairment loss is recognised immediaiely in the Underwrifing ond Stotement of
Comprehensive Income.

Page 15 of 28
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(i) Financial Instruments
(1) Financlal Assets

(i) Assets ot amortised costs are measured initially at fair value plus transaction costs and subsequently at amortised cost
using the sffective interest method less any impaoirment. Financial assets at fair value through profit or foss are stated af fair
value, with any resultant gain or loss recognised in the income siatements. The net gain or loss recognised in the income
statements includes any dividend cr interest eamed on the financial assets.

(2} Financial Liablliities

Financial liabilities are recorded initially at fair value, net of transaction costs. Subsequent ta initial recognition, licbilities
are measured at amortised cost. Any discount or premium arising on sefflement, including the direct fees incurred on sel
up. are amorlised through the Underwriting and Statement of Comprehensive Income over the life of the contract using
the effective interest rate.

(3) Offsefting Financial Instruments

A financial asset and a financial liability shall be offset and the net amount reported when, and only when, an entity has a
legally enforceable right to set off the amounts; and infends either to settle on a net bosis, or fo reclise the assei and setile

the Fability simulianeously.
No financial ossets and Eabilities are offset as there is no legally enforceable right {o offset (2018: §Nil).

{j) Taxation
Current Tax
The income tax expense charged against the profit for the year is the estimated liability in respect of that profit. 1ts
calculated using tax rates and tax laws that have been enacted or substantively enacted by the reporting date. Current
tax for the current and prior periods is recognised os a liabilify (or asset) to the extent that it is unpaid {or refundable], Tox
assels ore offset only when there is a legally enforceable right fo set off the recognised amounts, and an intention 1o seitle
on a net baosis,

Deferred Tax

The liability method of accounting for deferred taxation is applied on a comprehensive balance sheet basis in respect of
temporary differences between the carrying amounts of assets and ligbilities in the financial statements and the
comesponding tax base of those items. Deferred tax liabilifies are recognised for alt temporary differences. Deferred tax
assets are reviewed af each balance date and reduced jo the extent that it is no longer probable that sufficient faxable
profits will be available to allow all or part of the asset fo be recovered. Deferred tax is calculated af the tax rates that are
expected fo apply in the period when the liability is seitled or the osset is realised. Deferred taxis charged or credited in
the Underwriting and Statement of Comprehensive Income.

(k) Goods and Services Tax (GS7)

Revenue, expenses and assels ore recognised net of the amount of GST except when the GSTincurred on a purchase of
Foods and services is not recoverable from Inland Revenue in which case the GST is recegnised as part of the cost of the
acquisition of the assets or as part of the expense item as applicable.

Receivables and payables, are stoted with the amount of G3T included.

The net amount of GST recoverable from, or payable 1o, the Inland Revenue is included as part of receivables or payablesin
the Statement of Financial Pasition.

{l} Statement of Cash Flows

The Sialement of Cash Flows is prepared exclusive of GST, which is consistent with the method used in the Underwiting and
Statement of Comprehensive Income. The GST component of cash flows arising from investing and financing cctivities,
which is recoverable from, or payable to, the Inland Revenue is classified as operating cash flow. The following are
definitions of the terms used in the Stotement of Cash Flows:

- Cash equivalents are shert term, highly liquid invesiments that are readily converiiple to known amounis of Cash and
which are subject to insignificant risk of changes'in value,

- Cash flows are inflows and outflows of cash and cash equivalents.

- Cperaling activities are the principal revenue producing activities of the entity and ofher activities that are not invesiing
or financing acfivities.

- Investing activities are the acquisition and disposal of long-term assets.

- Financing activities are activities that result in changes in the size and composition of the confributed equity and
komrowings,

P 16 of 28
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{m) Comparative Financial Statements
All accounting palicies have been appiied on consisient bases with pricr years for revenue and expenses while the assets
and liabilities have been applied on o reclisation basis as at 3¢ Jun 2018 and 30 Jun 2019,

{n) Premium Funding Income
Premiums paid by instalments incur a charge for funding cosis and this Premium Funding Income is recognised in the
accounts when each instalment is paid.,

(o) Future Funded Premiums

Fuiure funded premiums represent unpaid premium instalments af balance date covering the remaining term of the
customers' insurance contracts. Future funded premiums are recognised inifially a fair value ond subsequently measured i
amoriised cost, less any provision for impairment. Collectability of future funded premiums is reviewed on an on-going basis.
The impairment assessment in relation to these premiums are defermined by reference to current cusiomer circumstances
and past experience.

(p) Expected Recoveries

Expected Recoveries, receivable from third parties involved in the accidents and liable for the damage. is calcuiated by
discounting the Recoveries ledger by arange of factors and then adding on an allowance to recognise that a portion of the
Quitstanding Claims Liability will also be recovered. The allowance is based on historical menies recovered against claims
paid.

(g} Accounting standards adopled during the year

The following stendards, amendments and interpretations to existing standards have been published:

- NZ IFRS ¢ Financial Instrurents is effective for the periods beginning on or after 1 Jan 2018. The company has adopted the
new siandcrd, but it does not have a material impact on the company's financial statements.

- NZIFRS 15 Revenue from Contracts with Customers is effective for periods beginning on or after § Jan 2018. The company
has adopted the new standards. However, as the company has sold the business, IFRS 15 does not have a material impact
on the company’s financial statements.

{r) New accounting standards and interpretations issued not vet effective and have not been early adopted by the

- NZ IFRS 16 Leases is effective for the perdods beginning on or after 1 Jan 2019
- NZ IFRS 17 Insurance Coniracts is effective for periods beginning on or after 1 Jan 2021.
The impact of above two standards has not been assessed as the Company has disconiinued Hs business operations.
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Co-op Insurance NI
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3 UNDERWRITING RESULTS

2019 2018
3 3
Life Insurance
Gross Earned Premium 73,881 1,444,591
Reinsurance Premiums - -
Net Earned Premium prior to Rebales 73,881 1,444,591
Gross Claims 36,281 769,894
Reinsurance Received - -
Net Claims 36,281 769,896
Comprnission 13,731 192,748
Underwriting Result 23,869 481,947
Credit Union Rebaies - -
23,870 481,947
Other non-life Insurance
Gross Earned Premium 193,251 2,473,811
Reinsurance Premiums - -
Net Earned Premium prior to Rebates 193,251 2,473,811
Gross Claims {61,198 325944
Reinsurance Received - -
Net Claims {61,195) 325,944
Commission 45,774 597.539
Underwtriting Result 208,672 1,550,328
Credit Unicn Rebates - -
208,672 1,550,328
Motor Vehicle Insurance
Gross Earned Premium 316,004 6,005,179
Premium Funding Income 39.211% 514,284
Reinsurance Premiums (22,321) [ 337.6811
Net Earned Premium prior fo Rebates 332,824 4,181,782
Gross Claims 421,568 5,095,357
Reinsurance Received - -
Net Claims 421,568 5,095,357
Commission & Acquisition Costs 13,533 1,478,387
Underwriting Result {102,277} { 391,962)
Credit Union Rebates - -
{ 102,277) [ 391,962)
Total Insurance
Net Earned Premium prior fo Rebates 599,956 10,100,184
Net Claims 396,653 6,191,197
Commissions 73,038 2,268,474
Underwriting Result 130,263 1,640,313
Credit Union Rebates - -
Insurance Claims, Commission and Rebates 449,691 8,459,871
Total Underwrifing Result after Commission and Rebates 130,265 1,640,313

Lite and Other Non-lite

The Life and Other insurance coniracts consist of Group schemes providing death, disability, redundancy, frauma and
bankruptey benefits on a unit rated basis, and a Group scheme providing funeral benefits on the basis of individually rated
premiums.
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Cuistanding Claims Liabilily
Life Insurance
Opening Claims Liabiliy
Liability acquired on fransfer of business
Claims Expense
Claims Paid
Clairns sold
Closing Claims Liability

Other Non-life Insurance
Opening Claims Liability
iability acquired on transfer of business
Claims Expense
Claims Paid
Claims sold
Closing Claims Liability

Motor Vehicle Insurance
QOpening Claims Liability
Cloims Expense
Claims Paid
Claims sold
Closing Gross Claims Uability

Total Gross Ouistanding Claims Liability

Motor Vehicle Expected Recoveries Receivable

Opening Expected Recoveries
Increase In Expected Recoveries
Actual Third Party Recoveries Received
Expected Recoveries sold
Closing Expected Recoveries
Closing Claims Liability

Motor Vehicle net Claims Liability

Total Net Outstanding Claims Liability

Composition of Qutstanding Claims Liability
Life Insurance

Quistanding Claims

IBNR

Closing Claims liability

Other Non-life insurance
Quistanding Claims

Co-op Insurance NI
Annudl Report 30 June 2019

Indireci Claims Management Allowance - 8.5% (2018 - 8.5%)

Risk Margin - Nil {2018 - Nil)
IBNR
Closing Claims Liability

Motor Vehicle Insurance
Cuistanding Claims
Risk Margins - 10% {2018 - 10.0%)

Indireci Claims Management Allowance - 12.5% (2018 - 12.5%)

IBNR

Closing Gross Claims Liability
Closing Expected Recoveries
Closing Claims Liability

Tolai Net Cuistanding Claims Liability {current)
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2019 2018
3 $
58,845 45,000
36,281 769,896
{ 35,063) [ 776,051)
( 60,063) -
- 58,845
414,253 1,487,378
[ 61.195) 325,944
(72069) [ 1,199,069)
 480.989) .
. 514,253
1,556,170 1,815,492
447,206 5.794,996
(538,126) [ 6.056,518)
[ 1,463.250] -
- 1,556,170
. 2,229,268
216,098 158,011
738,032 710.514
{ 748.726) ( 652,427
{ 205,404) .
. 216,098
. 1,340,072
- 1,340,072
- 2,013,170
5 3
- 58,845
- 58,845
- 527.667
- 48.121
- 38.465
- 414,253
- 1,169,800
- 110,980
- 138.725
- 194,664
. 1,556,149
- {216078)
1,340,071
s 2,013,170
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Co-cp Insurance NI
Financial Statements 30 June 2019

FUTURE FUNDED PREMIUMS

Future funded premiurms includes policies that provide cover for up to 3 years. m9 2018
$ $
To be collected within 12 months - 3.519,042
To be collected afier 12 months - 1,221,731
- 4,740,773
DEFERRED ACQUISITION COSTS
Reconclliation of Movements for the Financial Year
2019 2018
$ $
Opening Deferred Acquisition Costs 286,501 1,176,554
Acquisition Cosis Paid 74,155 1,435,254
Acquisition Cosis Released 355,341 [ 2,325,307)
Acauisition Costs Sold (715997} -
Closing Deferred Acquisition Costs - 286,501
To be expensed within 12 months - 171,901
To be expensed after 12 monihs - 114,600
- 286.501

Acquisition cosis are commission cosis and represent seller and cgency commissions paid fo third parties to acquire
insurance pelicies. These are expensed over the life of the policy. Commissions are paid up front upon receipi of premium
and expensed over the life of the policy. These are limited to the amount expected to be recoverable under the Liability

Adequacy Test conducted by the Actuary in terms of NZ IFRS 4.

UNEARNED PREMIUM LIABILITY
Reconcilialion of Movements for the Financial Year

2019 2018
$ §

Opening Unearnad Premium Liability 4,590,363 4,579,910
Gross Written Premium for the Pericd Before Cancellafions 571,932 11,615,688
Prermiurms Cancelled During the Year { 185,003) {3.714,874)
Gross Earned Premiums Recognised During the Year { 580,640) { 9.890.261)
Unearned Premium Liability Sold { 4,396,632) -
Closing Unearned Premium Liability - 4,590,363
To be earned within 12 months - 3,407,394
To be earned after 12 months - 1,182,969

- 4,520,363
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7 OTHER INCOME 2019 208
S $
Transition Service Fees from Provident 217,391 608,696
Net proceed from sale of the insurance business 1,935,655 -
Purchose Price for Sale of the Insurance Business 2,465,000 -
less Prescribed Cash Paid { 1,239,720} -
less Underwriting Income Transferred to Provident 21 {448,187) { 312,877)
Plus Net Liabilities and write off 1,158,562 -
TOTAL OTHER INCOME 2,153.046 295,819
8 EMPLOYEE COSTS 2019 2018
$ $
Salaries 67,543 907,974
Gther Siaff Costs 269.304 109.705
TGTAL EMPLOYEE COSTS 336.847 1.017.67%
2019 2018
§  AUDITOR REMUNERATION $ $
Auditor's Remuneration
- Audit Fees paid o PricewaterhouseCoopers 23,613 47,225
-Taxation Compliance - 10,630
-Other Statutory Returns - 4,000
TOTAL AUDITORS REMUNERATION 23,613 463,855
10 TAXATION 2019 2018
$ $
Income Tax Recognised in Profit or Loss
(Loss)/Profit before Taxation 1,411,808 (B51,269)
income Tax at Curent Rate of 28% 395,306 | 238,355)
Exempt income 1 541,983) -
Under {over) provided in prior periods 111,985 -
Dividends on Perpeiual Preference Shares 35,000 { 35.000)
Non-Deductible Expenses 152,460 -
Creation of losses/|Ulilisaiion of losses not previously
recognised) os deferred tax assets 273,355

TAXATION EXPENSE

Current Tax Assels
Tax Refund Receivable

(152,768)

Taxation losses have been recognised to the extent of the deferred tax liability on temporary differences. The additional
tax losses have not been recognised because there is not sufficient probability of taxable profits in future years to offset
such losses. Tax losses are subject to Inland Revenue assessment in the next tax return and shareholder continuity
requirements. Tax losses not recognised are $5.276,230,07 {$1,477.344 at the fax rate of 28%) (2018 1 $4,099,185 ($1.147.772

at the tax rate of 28%)).

Deferred tax asseis/{liabilities recognised are comprised of: 2019 2018
beferred Tax Balance S $
Deferred Tax Liabilities:
intangibles - { 38,257)
Deferred Acquisition Costs - { 80,220)
Tax Losses Ulilised (46.414} -
(46,414} (116,477
Deferred Tox Assets:
Property, Plant and Equipment 1,523 B
Provision for Employee Entittements 25,049 1,449
Intangibles 19,842 -
Tax Losses Recognised - 115,028
46,414 118,477

Imputation Credit Account
The balence of the Imputaticn Credit Account at 30 June 2019 is $Nil {2018 : $Ni.
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Co-op Insurance NI
Financial Statements 30 june 2019

EQuITY

Accumulated Deficit

Balance at the Beginning of the Year
Dividends Paid on Perpetual Preference Shares
Total Comprehensive loss for the Year

Balence at the end of the Year

Capital

Fully Paid Grdinary Share Caplial -17,250,000 shares (2018 : 17,250,000 shares}
Perpetual Preference Shares - 1,250,000 shares (2018 : 1,250,000

Total Equity
The shares are fully paid up ordinary shares that do not have a par value,

CASH AND CASH EQUIVALENTS

Cash and Bank Balances
Call Deposits
8aiance at Year End

ACCOUNTS RECEIVABLE

Trade Receivables
Receivable from Co-op Money N2
Balance af Year End

EXPECTED RECOVERIES

Gross recoveries
Provisions for Non Recoveries
Balance at Year End

INTANGIBLES

Camputer Software

Opening Cost at beginning of Year
Addifions

Intengibles Weitten Off

Closing Cost ot Year End

Opening Accumulated Amortisalion ot Beginning of Year
Amortisation / Impairmeni Expense

Intangibles Written Off

Closing Accumulated Amortisation at Year End

Net Book Value at Year End
ACCOUNTS PAYABLE
frade Payables

Emplovee Expenses Accrued
Other Accrued Expenses

CONTINGENT LIABILITIES

2019 2018
$ $
147866720 (13.810,403)
125,000 {125,000)
1,411,808 {851.269)
[13.249.864) [ 14.786,672)
17.250,000 17,250,000
1.250.000 1,250,000
18.560.000 18,500,000
5.250.136 715558
2019 2018
5 $
156,334 731,074
- 3244011
158334 3.975.085
2019 2018
$ $
. 798.794
5209442 1,465.000
5,209 442 2.263.794
2019 2018
$ 3
- 221,653
- ( 5,555]
B 216,098
2019 2018
5 $
1,230,482 1,254,142
134.673 -
{ 1,345,155 ( 23,660)
- 1,230,462
945,677 793,289
399,477 172,368
{ 1,365,155) -
- 945,677
- 744,504
2019 2018
5 $
33.687 243,777
- 13.424
89.460 82,420
123,147 339.621

As part of the finalisation of the sale of the Co-op Insurance N2 insurance poertfolio to Provident insurance Corporation Lid
{Provident), Provident has informed Co-op Insurance NZ thot it believes there is difference in the amount of the balance
sheet technical provision to be fransferred by Co-op Insurance NI to Provident as calculated by Co-op Insurance iNZ's
independent actuary and Provident's appointed actuary (Prescribed Cash}. Commercial negotiations are in progress cf the
fime of signing these accounts. The accounts refleci the expected outcome of these negotialions. However, should this
issue not be able to be settled between the parties then it would be referred for determination to an independent chartered
accountant. In these circumstance Co-op Insurance NZ believes it has a strong cose. The range of outcomes in this process
for Co-op Insurance NZ could be between a payment to Frovident from Ce-op insurance NI of $726k plus costs or a

payment from Provident to Co-op Insurance NZ of $156k plus costs.
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FINANCIAL INSTRUMENTS
Financial Risk Management Objectives

Co-op Money NI provides services to the Company, including ce-ordinaiing access to funding, @ treasury function,
providing banking facilities, and managing external banking refationships. The Company does not enter into or irade
financial instruments for speculative purposes.

Financial Assets and Liabililies
The corrying amount of all financial assets and liabilities are considered to be equivalent o their fair value.

Financial instruments by category

2019 2018
$ ]

Loans and receivables af amortised cost
Cash and cash equivalents 156,334 3.975.085
Invesiments - -
Accounts receivable 5,209,442 2.263.794
Qther Assets - 448,188
Expecied Recoveries - 216098
Fuiure Funded Premiums - 4,740,773
Total toans and receivables 5,365,776 11,643,938
Tolal financial asseis 5365774 11,643,938
Other financial iabilities at amortised cost
Accounts payable 123,147 334,447
Relnsurance payable - 36,147
Commissions payable - 10,642
Qutstanding Claims Liclbility - 2,229,248
Total other financial liabililies af amertised cost 123,147 2,610,504
Total financial liabilities 123,147 2,610,504

Interest Rate Risk Management

Interest raie risk is the risk of loss fo the Company arising from adverse changes in interest rates. This exposure in respect of
Statement of Financial Position Assets and Liabilifies depends on the degree of mismatch between the value of inferest
sensitive assets and liabitities. The risk is monaged by investing on a short term basis as for as possible. The tables that follow
show the relationship between interest sensitive financial assets and liabilities,
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As at 30 JUNE 2019 Averaged
Interest
Rate

Assets
Co-op Money NI Call
Account 0.5%
Other Cash Balances
Investments

Accounts Receivable
Expected Recoveries
Other Assets

Future Funded Premiums

Liabilifies

Accounts Payable
Reinsurance Payable
Commissiens payable
Outstanding Claims Liability

On Balance Sheet

Interest Sensitivity Gap

As at 30 JUNE 2018 Averagea

Interest
Rate

Assels
Co-op Money NZ Call
Account 0.5%
Other Cash Balances 2.7%
Invasiments

Accounts Receivable
Expected Recoveries
Other Assets

Future Funded Premiums

tiabilities

Accounis Payable
Reinsurance Payable
Commissions payable
Quistanding Claims Licbility

On Balance Sheet
Interest Sensitivity Gap

Interest Rate Sensitivity Analysis

The sensitivity analyses have not been calculated as there are ne floating rate assets or liabilifies at 30 June 2019 (2018 $Nil).

Co-cp Insurance NI

Financial Statements 30 june 2019

Less than 3 3 months 1-2years 2-5 years 5+ years Non Interest Total
months to 1 year Sensitive
156,334 - - - - - 156,334
- - - - - 5.209,442 5,209,442
156,334 R - “ - 5,20%,442 5,365,776
- - - - - 123,147 123,147
. - - - 123,147 123,147
154,334 - - - - 5,086,295 5,242,628
Less than 3 3 menths 1-2 years 2-5 years 5+ years Non Interest Total
months to 1 year Sensitive
731,074 - - - - - 731,074
3,244,010 - - - - - 3,244,011
- - - - - 2,263,794 2,263,794
- - - - - 216,098 216,098
- - - - - 448,188 448,188
- - - - - 4,740,773 4,740,773
3,975,085 - - - - 7,668,853 11,643,938
. - - - - 334,447 334,447
- - - - - 36,147 36,147
- - - - - 10,642 10,642
- - - - - 2,229,268 2,229,268
- - - - - 2,610,504 2,610,504
3,975,085 - - " - 5,058,349 9.033,434

Page 24 of 28

pwe



Co-op Insurance NI
Financial Statements 30 June 2019

Credit Risk Management

Crediit risk refers to the risk that a counterparty will defoult on its coniraciual obligations resulting in financiat loss to the
Company.

As the company has been be discontinued in the 2018/1% Financial Yaar, the existing inter-company loan will be foregone
in exchenge for the equity.

The carrying amount of financial asseis recorded in the financial statements, which is net of impairment losses, represents
the Company’s maximum exposure to credit risk.

Liquidity Risk Management

Liquidity risk is the risk that the Company will have difficully in meeting commitments associated with its financial abilities
and future commitments. The Company manages its exposure to liquidity risk by maintaining sufficient liquid funds fo
meet its commilments based on historical ond forecast cash flow needs.

The tables that follow detail the Company's remaining contractual maturity for its financial assets and liabilities. The jables
have been drawn up based on the undiscounted cash flows of financial assets and liabilities based on the earliest date on
which the Company can be required to pay. The table includes both interest and principal cash flows,

As at 30 JUNE 201¢ Less than 3 3 months 1-2 years 2-5 years 5+ years Total
moenths fo 1 year

Assels
Cash and Cash Equivalents 156,334 - - - - 156,334
Investments - - - - - -
Accounts Receivable - 5,207,442 - - - 5,209,442
Future Funded Premiums - - - - - -
Total Financial Assets 156,334 5,209,442 - - - 5,365,776
Liabilities

Accounts Payable 123,147 - - - - 123,147
Reinsurance Payable - -
Unearned Premium Liability - - - - - -
Commissions payable - - - - - .
Quistanding Claims Liakility

Totai Financlal Liabilities 123,147 123,147 - - - 123,147

Net Liquidity Gap 33,187 5,084,296 1 - - 5,242,630
As at 30 JUNE 2018 Less than 3 3 months 1-2 years 2-5 years 5+ years Total
months fo 1 year
Assets
Cash and Cash Equivalents 3,975,085 - - - - 3975085
Investments - - - - - -
Accounts Receivable 1.964,447 299.347 - - - 2,263,794
Expected Recoveries 214,098 - - - - 276,098
Other Assets 448,188 - - - - 448,188
Future Funded Premiums 1,453.345  2.065.697 1,090,838 130,892 - 4,740,773
Total Financial Assels 8,057,163  2,355.044 1,090,833 130,892 - 11,643,938
Liabilifies
Accounis Payable 334,447 - - - - 334,447
Reinsurance Payable 36,147 - - - - 36,147
Unecrned Premium Liability 1,407,236 2,000,159 1,054,229 126,739 - 4,590,343
Commissicns payable 10,642 - - - - 10,642
OCuistanding Claims Liability 2,229,268 - - - - 2,229,248
Total Financial Liabilities 4,017,740 2,000,159 1,056,229 126,739 - 7,200,867
Net Liquidity Gap 4,039,423 364,885 34,609 4,153 “ 4,443,071

19 FAIR VALUE MEASUREMENTS
Fair Value of Financlal Instruments
Folr value mecsurements are recognised through the Undenwriting and Statement of Comprehensive Income.
Financial instruments are categorised into 3 levels:
Level 1 fair value measurements are those derived from guoted prices {uncdjusted) in active markets for identical assets or
liabilities.
Level 2 fair value measurements are those derived from inputs other than quoted prices included within level { that are
observabile for the assei or liability, either directly {i.e. as prices) or indirectly {i.e. derived from prices).
Levei 3 fair value measurements are those derived from valuation technigues that include inputs for the asset or iability
that are not based on observable market data (unobservable inputs).

The Directors consider that the carrying amaount of financial assets and financial liakililies recorded af amortised cost in
the financial statemenis opproximate their fair vatues. Cash and Cash Equivalenis are balances held with financial
institutions at current interest rates on overnighis or short term investments ond approxmate fair value as the rates
approximate current rates and there is low risk of defauli by the banks. The Directors' current view is that the inter-group
loan's carrying amount is at approximate fair value,
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RELATED PARTY DISCLOSURES
Parent Company
The Pareni Company is CU Securities Limited,

Ultimate Controlling Party
The ullimate controlling party is New Zealand Association of Credit Unions frading as Co-op Money NI.

Transactions with Parent and Ulimate Controlling Entity 2019 2018
] $

Information technology services charged by Co-op Money NZ 60,087 47,040
mManagement services charged by Co-op Money NI - 807,577
Rent charged by Ce-op Money NI - 107,600
Portfolio Management Fees by Co-op Money NI - 4,309
Dividend paid en Parpetual Preference Shaores ( 125,000 125,000
Interest incame from / (expense to} Co-op Money NI 2,669 8.473
Insurance services were provided to Co-op Money NZ - 3.332
Intangibtes bought from Co-op Money N2 134,673 -

Most of services were cancelled because of sale of the business.
Related party transacfions were made on terms equivalent to those that prevail in commercial fransactions.

Due {to) / from Related Parties 2019 2ms8

$ $
Co-op Money N2 provides banking facliifies to the Company. The amount
held in current accounis and on short ferm deposit was 156,334 731,074
Included in Accounts Payable, due to Co-op Money NI 98 110.975
Included in Accounts Receivable, due from Ce-op Money NI 5,213,003 1.465,000

These amounts do net bear interest and are payable on normal frading ferms.

Key Management Personnel Compensation

No compensation was paid to any Director or execulive, being fhe key management personnel of the entity in the current
year.

DISCONTINUED OPERATIONS

Description

On 31 August 2017 Co-op Insurance NZ Board accepted an offer for the sale of the Co-op Insurance NZ insurance business to Provident
Insurance Corporation Limited, a fellow insurance company with whom Co-op Insurance NZ has had a strategic alliance for over three
years.

The sale of the Co-op Insurance NI insurance business to Provident Insurance Corporaiion Limited was agreed on 15 December 2017 and
the transaciion was completed after RBNZ approval on 23 Jul 2018 for non-life insurence business, and on 9 August 2018 for life insurance
business. The 30 June 18 and curent year's reported underwriiing and statement of comprehensive income, statement of financial
posifion, statement of cash flows, statement changes' in ecuity relates fo the discontinued operafions.
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RECONCILIATION OF PROFIT/(LOSS) AFTER TAX TO NET OPERATING CASH FLOWS

2m9 2018
$ 3
PROFIT/{LOSS)AFTER TAXATION 1,411,808 {851,269}
Adjustment for Non Cash Hems:
Depreciation 6,490 2,591
Amortisaiion 399.477 172,388
405,967 174,979

Mavements in Working Capitol
{Increase)/Decrease in Accounts Receivable {2.799.415) ( 1.855,078)
{Increase}/Decrease in Expecied Recoveries 214,098 { 58,087)
{Increase)/Decrease in Future Funded Premium 183,153 2,395,694
(increase)/Decrease in Deferred Acquisition Costs { 264.338) 890.053
{Increcse)/Decrease in Prepaid Expenses 14,126 { 767)
(Increase)/Decrease in Tax Receivabie 160,640 [ 1.010)
Increase/(Decrease} in Tax Payable 363 { 200,242}
Increase/({Decrease} in Unearned Premium Licbility {193.731} { 1,965,887)
increase/(Decrease} in Quistanding Claims Liability {219,605) { 1.139.685)
Increase/(Decrease) in Accounts Payable {216,474) {801,104)
Increase/(Decrease] in Income in Advance from sale of business 625,359 1.465,0C0
Increase/{Decrease) in Reinsurance Payable { 36.147) { 48.992)

(2.529,%71) ~ (1,320,105)
NET CASH FLOW FROM OPERATING ACTIVITIES {712,196) (1,996,395)

COMMITMENTS
The Company has not committed to projects for the development of software during the year.

SUBSEQUENT EVENTS

As the company has been discontinued in the 2018/19 Financial Year, the existing inter-company loan ($5.21m] to Co-op

Money NI will be foregone in exchange for the equity in 2019/20 Financial Year.

There were nc other event subsequent to the balance sheet date which would materially affect the financial statemenis.
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Co-op Insurance NI

STATUTORY DECLARATION

2019 2018
$ $

The net (loss)/surplus of the Company for the pericd under review afier fax was: 1,411,808 { B51.249)
Reserves
Accumulated Losses
Opening Bolance { 14,786,672) { 13.810.403)
Dividend Declared - -
Interest on Capital Converdible Nole - -
Dividends Paid on Perpetual Preference Shares 125,005 { 125.00C}
Net {Loss)/Surplus for the Year 1,411.808 {851,269}
Balance at End of Year {13.24%.864) { 14,786,672}

General
Asrequired by section 211 of the Companies Act 1993 we disclose the following information:

On 1 April 2013, the Reserve Bank of New Zealond issued a licence to the Company under the Insurance {Prudential
Supervision} Act 2010 and, on that date, approved the transfer of all insurance previcusly undertaken by Co-cp Money NI o

the Company. From 1 April 2013, the Company has issued life and nen-life policies.

Co-op Insurance NZ insurance business was sold to Provident Insurance Corporafion Limited with agreement dated on 15
December 2017. The fransaction was completed aHer RBNI approved the fransfer applicaiion on 23 July 2018 for nor-life

insurance business, and on 9 August 2018 for life insurance business.

On the request of CUl Insurance Limited, the life insurance licence was cancelled on 1% September 2018 and the non-life

insurance licence was cancelled on 5 November 201 8.
The Directors believe the state of the Company's affairs 1o be satisfaciory.

Use of Company information:

The Board received no notice during the period from the Directors requesting to use, disclose or act on company

informadtion.

Remuneration and other benefiis:
No remuneraiion was paid te directors during the year (2018 ; Nil).

No employees of the Company receiving remuneration in excess of $100,000 per annurn during the year {2018 Nif}.

Insurance and Indemnity:

During the pericd, no material insurance or indemnity was effected for the benefit of any director or employee.

Donations:
No donafions were made to any charities during the year.
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