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25 February 2015 
 
Mr R Clark 
Chief Financial Officer 
Fisher & Paykel Finance Limited 
Private Bag 94013 
MANUKAU 2241 
 
 
Dear Rhys 
 

Formal Statements - Section 78 Report 

Section 78 of the Insurance (Prudential Supervision) Act 2010 (“Act”) requires that the Appointed Actuary 

make the following statements:  

a) This report has been completed by Craig Lough FNZSA, Appointed Actuary to Consumer 

Insurance Services Limited (‘CISL’).    

b) Melville Jessup Weaver has provided to the Board of CISL, insurance liability valuation reports for 

the non-life business and a financial condition report as at 31 December 2014.   In those reports we 

provided assessments of the technical provisions required by CISL and an assessment of the 

current and future financial condition of CISL. 

CISL have provided me with their financial statements as at 31 December 2014 (dated 25 February 

2015) and supporting information, including their solvency calculations as at 31 December 2014.    

The solvency calculations have been reviewed against the Reserve Bank of New Zealand’s, 

Solvency Standard for Non-Life Insurance Business (May 2012).    

c) There were no restrictions or limitations placed on my work or on my report.   

d) I have no relationship with CISL other than being its Appointed Actuary.   I hold no interests in 

CISL.    

e) I obtained all of the information I required.    

f) In my opinion and from an actuarial perspective: 

a) the actuarial information included in the CISL financial statements as at 31 December 2014 

was appropriately included in those financial statements, and  

b) the actuarial information used in the preparation of the CISL financial statements as at 

31 December 2014 was used appropriately.  
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g) The solvency margin that applies to CISL under a condition imposed under section 21(2)(b) of the 

Insurance (Prudential Supervision) Act 2010 as at 31 December 2014 was the margin set out in the 

Solvency Standard for Non-Life Insurance Business issued by the Reserve Bank of New Zealand 

in May 2012.   In my opinion and from an actuarial perspective, CISL is maintaining that solvency 

margin as at 31 December 2014.    

 

Yours sincerely 

 

 

Craig Lough FNZSA  

Appointed Actuary  
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