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15 March 2016 
 
 
Roger Gyles 
General Manager – Finance  
Civic Assurance  
PO Box 5521 
WELLINGTON 6145 
 
Dear Roger 
 
Formal Statements – Section 78 Report 
 
Section 78 of the Insurance (Prudential Supervision) Act 2010 (“Act”) requires that the Appointed Actuary 
make the following statements:  

● This report has been completed by Craig Lough FNZSA, Appointed Actuary to Civic Assurance (‘Civic’).    

● I have provided to Civic an Insurance Liability Valuation Report as at 31 December 2015 (dated 

2 March 2016).   In that report I provided determinations of the outstanding claims provisions and the 

premium liabilities for Civic.   These have been used in Civic’s financial accounts. 

I have also carried out an assessment of the Company’s current and expected future solvency position 

determined under the Solvency Standard for Civic Assurance issued by the Reserve Bank of New 

Zealand in December 2014.    

● There were no restrictions or limitations placed on my work or on my report.   

● I have no relationship with Civic other than being its Appointed Actuary.   I hold no interests in Civic.    

● I obtained all of the information I required.    

● In my opinion and from an actuarial perspective (and subject to the comments below): 

● the actuarial information included in the Civic financial statements as at 31 December 2015 was 

appropriately included in those financial statements, and  

● the actuarial information used in the preparation of the Civic financial statements as at 

31 December 2015 was used appropriately.  

● The solvency margin that applies to Civic under a condition imposed under section 21(2)(b) of the 

Insurance (Prudential Supervision) Act 2010 as at 31 December 2015 was the margin set out in their 

provisional licence issued by the Reserve Bank of New Zealand in August 2013.   Civic do not currently 

maintain that solvency margin as at 31 December 2015.    
 
Civic have recorded the outstanding claim in respect of Christchurch City Council as a creditor item, on the 
grounds that it has been settled.   My view is that it should be recorded as an insurance provision as it has 
not been paid at the valuation date.   There is no financial or solvency impact from this treatment however.  
 
Yours sincerely 
 
 
 
 
 
Craig Lough FNZSA  
Appointed Actuary 
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