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Independent Auditor’s Report to the members of Atradius
Credit Insurance NV - New Zealand Branch

We have audited the accompanying financial statements of Atradius Credit Insurance NV - New
Zealand Branch (“the Branch™), which comprise the statement of financial position as at 31 December
2015, the statement of comprehensive income, the statement of cash flows and the statement of
changes in equity for the year then ended, and a summary of significant accounting policies and other
explanatory information as set out on pages 4 to 28,

The Directors ' Responsibility for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with New Zealand Equivalents to International Financial Reporting Standards,
International Financial Reporting Standards and generally accepted accounting practice in New
Zealand and for such internal control as the directors determine is necessary to enable the preparation
of the financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit, We
conducted our audit in accordance with International Standards on Auditing (New Zealand). Those
standards require that we comply with relevant ethical requirements relating to audit engagements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Other than in our capacity as auditor, we have no relationship with or interests in Atradius Credit
Insurance NV - New Zealand Branch.

Liability limited by a scheme approved under Professional Standards Legislation
Member of Deloitte Touche Tohmatsu Limited



Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
Atradius Credit Insurance NV — New Zealand branch as at 31 December 2015 and its financial
performance and cash flows for the year then ended in accordance with New Zealand Equivalents to
International Financial Reporting Standards, International Financial Reporting Standards and generally
accepted accounting practice in New Zealand.

Emphasis of Matter

The New Zealand branch is part of Atradius Credit Insurance NV. As described in Note 1, the assets
of the branch are legally available for the satisfaction of debis of the entire company, not solely those
appearing on the accompanying balance sheet and its debts may result in claims against assets not
appearing thereon. Our opinion is not qualified in respect of this matter.

Thate TN Tl

DELOITTE TOUCHE TOHMATSU

W_Amu

Peter Caldwell

Partner

Chartered Accountants
Melbourne, 29 April 2016



Atradius Credit Insurance N.V.
New Zealand Branch

Statement of Comprehensive Income
For the Year Ended 31 December 2015

In New Zealand Dollars

Nota 2015 2014
Gross earmed premium 3 4,023,234 4,265,426
Outward reinsurance of premium (2,969,319) (3,258,495)
Net premium revenue 1,053,915 1,006,931
Reinsurance commission 1,354,947 1,468,403
Fee income 386,679 280,308
Operating revenue 2,795,541 2,755,643
Underwriting expenses
Gross clalms (expense)/revision 7 (1,844,813) (1,398,651)
Reinsurance recoveries on claims 7 1,225,275 937,541
Commisslon cosls 14 (621,180) (643,982)
Underwriling Result 1,554,823 1,650,551
Administrative expenses 4 (896,584) (851,442)
Other revenue/(expensa) § 341,348 206,556
Profit belore tax 2 999,587 1,005,665
Taxalion (expense) a (277,235) {281,839)
Profit for the period 722,352 723,826
Other comprehensive income - -
Total Comprehensive Income for the
year attributable to the members of
Atradlus Credit Insurance N.V., 722,352 723,826

The accompanying noles form an integral pari of these financial slalements.



Atradius Credit Insurance N.V.
New Zealand Branch

Statement of Changes in Equity
For the Year Ended 31 December 2015

In New Zealand Dollars
Retalned
Delicit
Balance al 1 January 2014 {3,405,485)
Prolit and total Comprehensive Income 723,826
Balance at 31 December 2014 (2,681,659)
Balance at 1 January 2015 (2,681,659)
Profit and total Comprehensive Income 722,352
Balance at 31 December 2015 (1,959,307)

The accompanying notes lorm an integral part of these financial statements.



Atradius Credit Insurance N.V.

New Zealand Branch
Statement of Financial Position
As at 31 Decamber 2015
In New Zealand Dollars
Nots 2015 2014
Assels
Cash and cash equivalents 1 963,720 1,564,847
Reinsurance receivables 18 3,159,093 2,913,545
Trade recelvables 10 080,480 046,418
Other investments 12 6,602,769 5,108,474
Miscellaneous assels and accruals 216,243 126,744
Delerred tax asset 3] 4,195 a57
Property, plant and equipment ] 4,167 1,560
Deferred acquisition cosls 14 207,548 181,959
Tolal Asssts 12,147,215 10,845,804
Equity
Relained Deficit 15 (1,959,307)  (2,681,659)
Total Equity (1,959,307)  (2,681,659)
Liabilities
Underwriling Provislons 17 3,735,683 3,286,262
Current tax liabllity 8 136,486 65,696
Reinsurance payables 19 658,057 555,803
Other accounts payables 20 8,928,407 9,086,979
Miscellaneous liabliities and accruals 646,880 532,723
Total Liabllities 14,106,522 13,527,463
Tolal Equity and Liabllitles 12,147,215 10,845,804

The accompanying notes form an integral part of these financial statements.

For and on behalf of the directors who authorised the issue of these financial stalements.

W

Director Andreas Tasch
Date 24 .4 -z2¢n e

Clomrc

Director Claus Gramlich-
Date 24 -4 - 20\



Atradius Credit Insurance N.V.
New Zealand Branch

Statement of Cash Flows
For the Year Ended 31 December 2015

In New Zealand Dollars

Note 2015 2014
Cash flows from operating activities
Premium and olher revenue received 4,366,851 4,282,275
Reinsurance premium net of commission (1,521,323) (1,830,887)
Payments to suppliers and staff {1,637,926) (1,370,620)
Claims payments (1,381,117) (388,305)
Relnsurance recoveries 1,035,184 338,559
Interest income 247,442 221,373
Tax paid (209,783) (403,703)
Net cash Inflow from operating activities 27 B99,338 848,692
Cash flows from invasting activities
Head office cash pooling Iransfers (1,447,245) (B06,183)
Purchase of cash lerm deposit (4,349,340) -
Cash term deposit and bond matured 4,300,000 905,800
Othar (3,880) (1,051)
Cash flows from investing actlvitles (1,500,465) 98,566
Net (decrense) / Incraase in cash (601,127) 947,258
Cash and cash equivalents at the 1,564,847 617,589

beginning of the year
Cash and cash equivalents at the end of 11 963,720 1,564,847
the year

The accompanying notes form an inlegral part of these financial stalements,



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financlal siatements

1 Significant accounting policles

Reporting Enlity

Alradius Credil Insurance N.V. New Zealand Branch (the “Branch") Is a branch of Atradius Credit Insurance
N.V., the Netherlands a trade credit insurance company. The ultimale parent enlity is Grupo Catalana
Occldente SA, a company incorporated in Spain. The Branch was registered on 26 August 2004. The Branch
has an office In Wellinglon.

Statement of Compliance and Basis of Presentation

These financial stalements have been prepared in accordance with New Zealand Generally Accepled
Accounting Praclice (NZ GAAF). They comply with New Zealand equivalenls lo Inlemational Financial
Reporting Standards (NZIFRS), and olher applicable Financial Reporting Standards as appropriate for profit-
oriented enlities. The financial statementls comply wilh Inlernational Financial Reporting Standards. The
Branch Is a profit-orlented entity and is a FMC reporting enlity under the Financlal Markels Conducl Act 2013
and Its financial statements comply with that Act.

The financial stalements are presented in New Zealand Dollars (NZD), the functional currency of the Branch,
The financial statements are prepared on the historical cost basis.

The accounting policies set out below have been applied consistently to all periods presented In these
financlal statements,

Going Concern

The financial statements have been prepared on a going concern basis, the valldity of which depends upon
the conlinued financial suppor of Atradius Credit Insurance N.V, During the year the branch reported a
profit of $722,352 (2014: profit $723,826) and has a retained defici of $1 ,959,307 (2014: deficit $2,651,659).

The Branch Is part of Alradius Credit Insurance N.V., which is Incorporated in the Netherlands. The assels of
the Branch ara legally available for the satisfaclion of debls of the entire company, not solely those
appearing on the accompanying slatement of financial position and iis debls may result in claims agalnst
assels not appearing thereon. The Company has confirmed that its palicy Is o conlinue to provide financlal
support to the Branch lo enable the Branch to pay its debls as they fall due.

Premium Revenue

Premlum revenue comprises amounts charged 1o policyholders. Premlums are broughl to account from the
date of attachment of risk and are eamed over the period of the indemnily in accordance with the pattem of
incldence of risk,

Unearned premium Is delermined by apportioning premiums over the eflective periods of risk underwritien.
They are caleulated on a monthly pro-rata basis.



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financlal statements

1 nifi accounting policles (contin
Fee Income

Fee ravenue is from services provided In relation to the trade credit insurance product and Is recognised in
the perlod the services are provided,

Acquisition (Commission) Costs

Deferred acquisition costs represent the propartion of acquisition cosls (primarily commissions) attributable
lo unearned premiums. Delerred acquisition cosls are measured at the lower of cost or recoverable amount,
These costs ara amortised in propartion o premiums over the estimated lives of the policies.

Outwards Relnsurance

Premium ceded to relnsurers Is recognised Bs an expense In accordance wilh the paltem ol relnsurance
service recaived.

Relnsurance Commission
Reinsurance commission is recelved on outwards reinsurance and Is recognised as income as il Is earned.
Clalms Qutstanding

Claims expense and a liabllity for oulstanding claims are recognised in respecl of all Insurance business,
The liability for claims oulstanding Includes an estimate in respect of Incurred but not reported claims, a risk
margin and lhe anticipated direct and indirect cosis of setlling those claims.

Liehility Adequacy Test

Al each balance date, a liability adequacy test is performed to determine if the underwriting provisions are
adequate. If a shortfall is identified the deferred acquisilion cost is writlen down with a corresponding charge
lo the Stalement of Comprehensiva Income.

If an additional liability Is required this shall be recognised in the Stalement of Financial Position as an
unexpired risk Hability.

Premium Recelvables

All premium receivables are stated at their net realisable value, Known losses are written off against income
in the period in which they become evident.



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statements

i Sign § untin licies (contin

Reinsurance Recoverias

Reinsurance recoveries are with respect to underwriling pravisions and include recoveries on clalms
liabilities at balance date. These recoveries are recognised as revenue.

The reinsurance recoverles also include deferred reinsurance premium. Outwards reinsurance premium is
deferred and amortised in a pattern matching the risks reinsured.

Reinsurance Recelvables

Relnsurance recelvables are amounts due from relnsurers,

Property, Plant and Equipment
Owned assels

The Branch owns no land or bulldings. Items of plant and equipment are stated al cost, less accumulated
depreciation and impairment losses.

Depreciation

All dapreciation Is charged to the Statement of Comprehensive Income. Depreciation is calculated using the
siraight line method to allocate their cost o revalued amounts, net of any residual amounts, over their useful
lives, The assets’ useful lives are reviewed and adjusted If appropriate at each balance date. An assel's
carrying amount Is written down immediately to its recoverable amount if It Is considered that the carrying
amount Is greater than lis recoverable amount. The following rates have been used (see note 9).

Office furniture 25%
IT fixture fittings and equipment 33.33%

The residual value of assets Is reassessed annually,
Investments

All Investments are recorded at fair value with fair value changes recorded through tha Statement of
Comprehansive income,

Invesimenis of the branch are held to back Insurance llabilities and are designaled al fair value through profit
or loss upon Initial recognitlion, In accordance wilh the provisions of NZ IFRS 4 Appendix D. The
measurement of general insurance liabilities under NZ IFRS 4 Appendix D Incorporates current informalion;
measuring the financial assets backing these general insurance liabllities at falr value eliminales or
significantly reduces a potential measurement inconsistency which would arise if the investments were
classified as avallable for sale or measured at amortised cost.



Atradius Credit Insurance N.V.
New Zealand Branch

Noles to the financial statements

7 Slgnificant sccounting poiicies (continued)

Trade and Other Recelvables

Trade and other recelvables are stated at amoriised cosl less any impairmenl losses,

Impairment

The carrying amounts of the Branch's assels excepl for investments are reviewed al each balance dale to

determine whether there is any Indication of Impairment. f such Indication exists, the assels recoverable
amount is estimated,

If the estimated recoverable amount of an asset is less than its carrying amount, the asset Is written down to
Its estimated recoverable amount and an Impairment loss is recognised in the Statement of Comprehensive
Income,

Trade and Other Payables

Trade and olher payables are staled at cost.

Sublease Income

Income from sub-leased property is recognised in the Statement of Comprehensive Income on a straight-line
basis over the term of the lease,

10



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statements

) ignificant ac licie.

Expenses
Operaling tease payments

Payments made under operating leases are recognised in the Statemenl of Comprehensive Income on a
straight-line basls aver the term of the lease.

Interest Income

Interest income Is recognised in the Statement of Comprehensive Income as it accrues, using the effective
inlerest method,

Foreign Currency

Transactions in forelgn currencles are translaled at the foreign exchange rate ruling at the date of the
transaction. Monelary assels and liabllities denominaled in foreign cumencles at the balance date are
translaled to NZD al the forelgn exchange rate at that date. Foreign exchange differences arising on their
translation are recognised in the Stalement of Comprehensive Income.

Taxation

(1) Current tax

Current tax Is calculatad by reference to the amount of income taxes payable or recoverable in respect ol the
taxable profit or tax loss for the period. It Is calculaled using tax rates and tax laws thal have been enacted or
substantively enacted by reporiing date, Current tax lor current and prior periods Is racognised as & liability
(or asset) to the extent that it is unpald (or refundable).

{i7) Deferred tax

Defarrad 1ax is accounted for using the comprehensive balance sheel liability method in respect of temporary
differences arising from differences between the carrying amount of assels and llabllities in the financial
statements and the corresponding 1ax base of those items. Delerred lax assels and liabilitles are recognised
for temporary differences at the lax rates expected to apply when the assels are recovered or liabililies
sellled, based on the fax rales enacled or substantively enacled for each jurisdiction. Deferrad lax assets ara
recognised to the extent that it Is probable that laxable profits will be avallable against which deductible
lemporary differences or unused lax losses can ba utilised, Such assats and liabilities are not recognised if
the temporary dilference arises from goodwill or from the inilial recognition (other than in a business
combinalion) of the olher assels and liabilities in a transaction that affects neither the laxable profit nor the
accounlting profit.

Current and deferred tax balances atiributable 1o amounts recegnised In other comprehensive income or
directly In equity ara also recognised In other comprehensive income or directly In equity.

Goods and Services Tax

Revenue and expenses are recognised net of any goods and services lax (GST). Recelvables and payables
are racognised inclusive of any applicable GST.



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statemenis

1 iqnificant untin icie tinu
Slatement cash flows

For the purpose of the stalement of cash flows, cash is cash in bank avallable for use. The lollowing terms
are used in the statement of cash flows:
= operaling aclivities are the principal revenue producing activities of the Branch;
e invesling activities comprise longer term deposits held In accordance with New Zealand regulations
and Investments held on behalf of the Branch by Head Office;
= financing activities are principally monies contributed by Head Office; and
* reinsurance pramium, commission and recoveries are settled net and therelore are shown on one
line.

Segment Information
The Branch operales in one segment being Trade Credit Insurance.
Critical Accounting Judgements and Estimates

The Branch makes estimates and assumplions in respecl of certain key assels and liabllilies. Estimates and
Judgements are continually evalualed and are based on historical experience and other faclors, including
expeclations ol fulure evenls that are believed o be reasonable under the circumstances. The key areas
where crilical accounting estimates are applied are with regard to oulslanding claim cases and with regard fo
stalistical methods. The statistical methads are based on key variable factors being: the speed which
customers submit claims, the expected average claim size and the expected fraction of cases that do not
lead to a payment. The methodology is discussed In more detall in note 17.

Impact of Amendments to NZ IFRS

In the current year, the Branch has adopted all the new and revised Standards and Interpretations issued by
the New Zealand Accounting Standards Board (lhe NZASB) that are relevant to its operalions and effeclive
for the current annual reporting periad. The adoption of these new and revised Standards and Interprelations
hava not resulted In change to the branch's accounting policies for the current and prior years.

The following slandards, amendments and interpretations to existing slandards have been published and are
mandalory for the Branch's accounling periods beginning after 1 January 2016 or later periods, and the
Branch has not early adopled them. Adoption has been approved and the Branch expecls lo adopl the
following new standards on 1 January after the effective data.

- NZ IFRS 9 'Financial Instruments’ {effective from 1 January 2018). The standard replaces NZ IAS 38 and
introduces requirements for classifying and measuring financial assels and llabilities. The Branch Is in the
process of evaluating the potential effect of this standard.

- NZ IFRS 16 ‘Leases (effective from 1 January 2019). It Is considered that this standard will not have a
malerial impact on the financial statements



Atradius Credit Insurance N.V.

New Zealand Branch

Notes to the financial statements

In New Zealand Dollars

Profit before tax

Underwriting Resuft
Administrative expenses
Other revenue/(expense)
Profit Before Tax

mium Revenue

Premiuvm Invoiced
Movement In unearned premium balanca
Gross Earned premium

Administrative sxpenses

Group Overhead Cosls
Salaries

Superannuation

Other personnel expenses
Lease Paymenls
Consultancy

Communication Cost

Travel Cost

Marketing Cost

Depraciation Cost

Losses and disposal of asssls
Other Expenses

Total Administrative Expenses

Audit fees and other professional
advice

Deloltie Audit Fees
Other firms' proiessional advice

2015 2014
1,554,823 1,650,551
(896,584) (851,442)

341,348 206,556
999,587 1,005,665

2015 2014

4,003,741 4,399,161

(70,507) (133,735)
4,023,234 4,265,426
2015 2014
(473,771) (422,222)
(254,660) (248,516)
(7.833) (7.162)
(12,309) (12,632)
(31,200) (28,600)
(55,436) (61,861)
(5,487) (5,301)
(6,538) (6,298)
(1,774) (8,311)
(1,274) (1,190)
(46,302) (49,347)
(896,584) (851,442)
2015 2014
27,834 27,834
55,435 61,861
83,269 89,695

13



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statemants

In New Zealand Dallars

Other revenuel/{expense) 2015 2014
Interast Income 247,443 223,743
Investment fee - (2,870)
Fair value Change In investmenls (3,290) (13,735)
Foreign Exchange (Loss)/Galn 97,195 (1,082)
Tolal other revenue 341,348 206,556
Claims and Loss Adjustment Expanses 2015 2014
Gross claims expense incurred (1,701,505 (1,266,747)
Clalms handling expenses (142,702 (171,124)
Relnsurance and other recoverles 1,221,584 965,524
Nel claims Incurred - undiscounled (622,623 ( 540,712)
Discount Maovement
Gross claims provision (606) 39,220
Reinsurance share of claims provision 3,691 (27,983)
Nel discount mavement 3,085 11,237
Net clalms incurred (619,538) (461,110)
Current year (978,746) (479,039)
Prior year 359,208 17,929
Tolal (619,538) {461,110)



Atradius Credit Insurance N.V,

New Zealand Branch

Notes to the financial statements

In New Zealand Dollars

Taxation MNote

Income Tax expense
Income tax recognised in Statement of Comprehensive
Income

Currenl taxation
Delerred laxation

Income lax expense for the year

Reconcillation of effective tax rate

Profit before tax

Income Tax using company lax rate al 268%
Non-Deductible Expenses/(Income)

Prior year adjusiment/ other laxes

Income tax expense

Incom s and liabilitie

Delerred tax asset with respect to temporary difierences
Delerred tax assel

Corporation 1ax payable

Current tax liability

2015 2014
280,573 281,373
(3,338) 466
277,235 281,838
999,587 1,005,665
279884 281,586
263 253
(2,912) i
277,235 281,839
2015 2014
4,195 857
4,195 857
136,486 65,696
136,486 65,696




Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statements

In New Zealand Dollars

B Taxatlon (continuad)

n Kb
1January  (Charge)credit December (Charge)credit December
2014 to Income 2014 to income 2015
Deferred tax assel
Provision for bad debts 1,598 2,165 3,783 656 4,419
Provision for employea
ses 12,846 (457) 12,389 2321 14,710
Accruals 28,784 6,618 35,402 7,777 43,179
Impairment of tax assel - - - - -
Tolal deferred tax asset 43,228 8,326 51,554 10,754 62,308
ferred tax liabllit
Deferred acquisition costs (42,326) (8,623) (50,949) (7,164) (58,113)
Other 421 (168) 252 (252) -
Total deferred tax liability {41,805) (8,792) (50,697) {7,416) (58,113)
Net deferred tax 1,323 (465) 857 3,338 4,195
8 Propert nt and Equi t
Current Year  Accumulated Carrying
2015 Cost Depreciation  Depreciation Value
Computer Hardware 26,696 1,273 22,529 4,167
Total 26,696 1,273 22,529 4,167
Current Year  Accumulated  Carrying
2014 Cost Depreciation  Depreciation Value
Computer Hardware 22,816 1,180 21,256 1,560
Total 22,816 1,190 21,256 1,560

There were Iwo asset additions during the year. The resulting Increase in computer hardware cosls was
$3,880. There were no disposals,

16



Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the linanclal statements

In New Zealand Dollars

10 Trade and Other Recelvables 2015 2014
Trade Recslvables 966,880 943,818
Other Receivables 2600 2,600

989,480 946,418

Trade receivables are current assels and all under 50 days old excapl for $94,063 {2014: $122,518) which

has an allowance for doubtful debts of $27,225 agalnst it (2014:$33,979),

1 ha h Equivalents 2015 2014
Bank Balances 963.720 1,564,847
963,720 1,564,847

12 Other Investments 2015 2014
Govemnment bond - 503,290
Term deposi 4,349,340 3,800,000
Investment held by Head office 2,253 429 806,183
6,602,769 5,109,474

17
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Atradius Credit Insurance N.V.
New Zealand Branch

Notas to the financlal statements

In New Zealand Dollars

Financial instruments

Invesimenls are measured at falr value with movements recognised In the Statement of
Comprehensive Income. This includes Governmenlt bonds, term depasils and investments held by
head office, which are at Level 1 in the fair value hlerarchy under NZ IFRS13,

Credit risk - financial Instruments which polentially subject the Branch 1o a concentration of credit risk
conslst principally of cash, term deposits, the investment held by Head Office and receivables, The
largest exposure to financial instruments is a $4,349,340 term deposit with ASB L1d. The largest of
other assets is thal exposure o the panel of relnsurers. The Branch does nol require collateral or other
security 1o support the reinsurance assels with credil risk and as such, no collateral exists for any
assels held by the Branch. The maximum credit risk exposure |s the carrying amount of the individual
assels,

Interast rate risk - other than the Government bond, the Branch has no significant exposura to
interest rale risk.

Liquidity risk - liquidity risk is the risk that the Branch will nol be able to meet its cash outilows, as
they fall due, because of fack of liquid assels or access 1o funding on acceplable terms. To mitigate
financing and liquidity risk the Branch maintains sufficient liquid assels lo ensure that it can meet fis
obligations and cash outflows on a timely basis. Atradius Credil Insurance also pledges continuing

support.

The financial assets are all available to be liquidated at any time to meel any liabilities. Reinsurance
payables and receivables are setiled on a net basis,

The balance payable to head ofiice being Atradius Credit Insurance N.V., is payable on demand. The
Head Office confirms that for the foreseeable fulure Atradius Credit Insurance N.V. will nol request
repayment of this account until such time that the branch can pay its debls when they fall due,

Forelgn currency risk

The Company holds bank accounts in USD and AUD (December 2015: USD 125,862 and AUD
46,720), has lrade receivables in foreign currency and Intercompany liabllities In EURO and GBP (at
December 2015: EURO 63,798 and GBP10,095). Should the exchange rate change by 10%
(strengthen) the value of the bank accounts would increase by $15,689 and intercompany liabilities
would decrease by $10,696 together resulting in a positive eHect an the profit and foss ol $4,993. All
Approximalely 1% of the gross clalms provision (2014: 15%) Is denominated in a currency other than
New Zealand dollars. The portion of the claims provision in foraign currency Is reinsured so any
exchange rate fiuctuations would have an immaterial effect on the resuits.



Atradius Credit Insurance N.V.

New Zealand Branch

Notes to the financial statemants

In New Zealand Dollars

14 Deferred acquisition costs

15

16

Balance at 1 January

Acquisition costs pald during the year
Current period amortisation /{deferral)
Balance at 31 December

Retalned deficit

Retained Deficit - Opening Balance
Net Prolit
Closing Balance

Operaling Leases

Non cancellable operating Leases rentals have
the following future commitmenis:

Less than one year
Belween one and five Years

2015 2014
181,059 151,166
846,769 674,776

(621,180) (643.982)
207,548 181,958
2015 2014
(2,681,659) (3,405,485)
722,352 723,825
(1,959,307) (2,681,658)
2015 2014
10,400 10,400
10,400 10,400
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Atradius Credit Insurance N.V.

New Zealand Branch

Notes to the financlal statements

In New Zealand Dollars

Underwri Provisions 2015 2014
Uneamed Premium
2014 1,013,473
2015 1,083,980
Tolal unearned premium 1,083,980 1,013,473

lon for Fulure clalms repor
Underwriling Year 2008 12,791 32,465
Underwriting Year 2009 - .
Underwriting Year 2010 3,451 3,446
Underwriting Year 2011 - -
Underwriting Year 2012 - -
Underwriting Year 2013 - 1,037,282
Underwriting Year 2014 206,865 121,764
Underwriting Year 2015 1,178,421 -
Total provision for fulure claims reporied 1,401,528 1,194,967
Provision for Future claims incyrred but not yet
reported
Underwriting Year 2010 - 494
Underwriting Year 2011 128 828
Underwriting Year 2012 1,140 10,876
Underwriting Year 2013 2,306 40,084
Underwriting Year 2014 52,148 1,025,540
Underwriting Year 2015 1,194,453 -
Total provision for future claims incurred but not
yel reported 1,250,175 1,077,822
Total Fulure Claims Provision 2,651,703 2,272,788
Tolal Underwriting Provisions 3,735,683 3,286,262
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Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financlal statements

In New Zesland Dollars

Underwriting Provisions

Underwriling provisions comprise both future benefits to be received from premlum currently written but
delerred to future periods and currently estimated claims to be pald in future periods.

Provision for Future Claima

The outstanding claims provision reflects the estimation of fulure payments relating lo claims incurred al the
reporting date. The expected future payments Include those in relation lo claims reparted but nol yel paid
and claims incurred bul not yet reporled.

The valuation of outstanding claims liabilitles has been undertaken by the appointed actuary: Adam Searle of
KPMG Actuarial Pty Lid (KPMG). He is a Fellow of the New Zealand Soclety of Actuaries. The actuaral
assessments are in accordance with the standards of the New Zealand Soclety of Acluaries,

The appointed acluary was satisfied as to the nalure, sufficlency and accuracy of the data used lo determine
the outstanding claims liability. The valuation comprised both individually reserved claims and aggregate
slalistical methods,

The statistical methods considered the historical claims experlence for insolvencles and non-insolvencles, as
well as small and large claims.

The IBNR is calculated based on the slatistical analysis of claim numbers, conltraclua! debt, claim payments
and resulting loss ratios. This assumes (hat davelopment patierns will be consistent with pasl experience
appropriate for projecting fulure claim payments.

These assumplions are amongs! those reviewed annually, and they are adjusted as is required based on the
statislical evidence available at the time, any significant changes In the operating and business environment,
as well as professional judgement.

Claims handling expanses have been incorporaled as an allowance for the future cost of administrating
claims arising from the payment of future claims. Direct claims handling expenses are assumed to be 6.5%
(2014: 6.5%) of claim payments net of reinsurance and indirect claims handling costs are provided at 4%
(2014: 4%).
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Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statements

In New Zealand Daollars

A risk margin has been included to allow for uncerainties in respect of the estimalion of insurance liabilities,
These uncerlainties may arlse from the Inherent variability in claims experience, the differences between the
valuation models and the insurance process which it approximales, and the variances between the current
and luture environments for example the economic, legal, political and social environment. To determine the
appropriale risk margin the appolnted actuary has periormed analysis of the variabllity In historical data,
considered industry benchmarks and applied judgement in selecting assumplions. A risk margin of 26.125%
(2014: 26.125%) has been used in the calculation of the oulstanding claims liability and is intended to
provide an adequacy to the 75™ percentile. There Is no benefit from divarsification of risks.

Sensilivily analysis has baen pedormed around the gross oulstanding claims provision of $2,651,703. If the
loss ratio for the 2015 accident year is increased by 5% (i.e. from 51% to 56%), the provislon would increase
by $253,827 or 10%. Any Increase in provision Is covered by relnsurance for an amounl of 72.5% therefore
the effect on the profit and loss would be a decrease In resull of $69,802.

Clalms liabilities are delermined only by the Invoiced amounts upon which the clalm is based and Is not
subject o any claims inflation alter the invoice date thus. Therefore no allowance has been included for
Inflation.

The claims liabilities have been discounled using the risk Iree rates as at 31 December 2015 which were

derived from the yields published by tha Feserve Bank of New Zealand. The discount rale selecled follows

the yield curve and averages 2.72% per annum based on the expecled duration of 1.37 years for the

oulstanding claims llabililies,

The prasent value of expecled cash flows for {utura claims including a risk margin for the company is
4651,703 (2014:; 2,272,791) comprising ceniral estimale of $2,102,441 (2014; 1,802,015) and a 26.125%

(2014: 26.125%) risk margin of $549,262 (2014: $470,776).

Uncertainty about this amount and timing of claims payments is typlcally resolved within one year.

The Investments of the branch are firstly used to seltie insurance llabilities.

Liabllity Adequacy Tast

The conduct of the liability adequacy lest as at 31 December 2015 Identified a surpius,

Tha test Is based on prospective Information and so Is dependenl on assumplions and judgments. It does

not appear that any reasonable possible changes in the key assumplions on which the calculations are
based would result in a deficiency being recognised al 31 December 2015,



Atradius Credit Insurance N.V.
New Zealand Branch

Nates to the financial statements

In New Zealand Dollars

Insurance Contract Risk Management

A key risk is the exposure lo insurance risk arising from underwrlting of credit insurance conlracts. The
insurance contracls transfer risks o the insurer by indemnifying the policyholders against adverse affects
arising from the occurrence of specified unceriain events. Risk management activities can be separated inlo
underwriting, claims management, reserving, and invesiment management. The objective of these risk
management functions is to enhance the longer lerm financial performance of the overall insurance
operalions and to ensure capital and solvency requirements are met.

The frequency and severity of claims Is affected by several lactors, These Include all faclors thal affec! credit
risk in general. Thus the status of the economy is a major driver for frequency and sevarity of claims. The
Branch's business processes are designed lo effectively manage the impact of many risk faclors that affect
frequency and severity of claims, Its affect may vary by country and seclor. For trade credit risk, the
behaviour of customers may affect the frequency and severity of claims as well, for instance through risks
inherent to thelr business activities and their risk management praclices. Specific avenls (e.g. nalural
disasters) may impact on frequency and severity of claims. But so do strucural changes in the economy
{e.g. easier access to markets to producers in low cost countries). The specific events or struclural changes
which are relevant in this respect will vary over time.

These insurance risks are conlrolled by underwriting procedures and adequate premium rates and policy
charges.

Acceptance of risk — Access 1o our broad worldwide database of company information allows us to
thoroughly analyse risk belore acceplance. Analysis of risk considers a varlety of factors Including industry
and financial strength.

Pricing — Many years experience enables the undenwriters lo calculate acceptable pricing and acceptable
terms and conditions of cover.

Claims management = Claims are handied separalely to the underwriling by the claims depariment.
Sellling authorities are delegaled according to level of experience lo ensure adequate review of the claims
assessmenl, Claims are managed to ensure limely and correct payment in accordance with policy
conditions. Claims experence Is reviewed regularly and appropriate actuarial reserves are established.
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Atradius Credit Insurance N.V,
New Zealand Branch

Notes to the linancial statements

In New Zealand Dallars

Relnsurance - Risks underwritien are relnsured in order to limit exposura lo losses, stablilise eamings,
protecl capilal resources and ensure efficlent control and spread the risk underwritten.

Atradius Credit Insuranca NV maintains quota share reinsurance and excess of loss trealles with Atradius
Reinsurance of Dublin, Republic of Ireland and with a panel ol third party relnsurers. The trealles cover the
lines of business, scope of caver, terriorlal scope, and maximum imit/exposure, The quota share
reinsurance treaties for 2015 cede 72.5% in fotal, (2014: 75%)

Reinsurance Is placed with companies based on an evaluation of financial strength of the reinsurers, terms
of coverage, and price. The financial position of reinsurers Is monitared on an ongoing basis and perfodically
reviewed lo ensure the reinsurers ability to fulfil thelr abligations to the Branch under respective existing and
fulure reinsurance contracts, All the reinsurers have a rating of at least Moody’s A3.

The Moody's rating for Atradius Gredit Insurance N.V. and Alradius Re Is A3, The A.M. Best raling Is A
(Excellent). The branch does not require a separale grading.

Invesiment management - To ensure liquidity, all Investments are held in bonds and short term deposits or
with head affica.

Concentration of insurance risk - Analysis and monitoring of claims and credit limit data is done regularly
to effectively deal with concenltration by various sectors including industry, geographic location and
customer.

The process before approval of credit limits lo cuslomers takes Into account the risks associated wilh these
and other sectors,

Foraign Currency Risk - The risk that the company will incur losses through exposura to loreign exchange
movemenis Is minor. There is exposure to AUD and USD bank accounts which are however managed to
mainlain low balances so such exposure is minimal.

Whilst the reinsurance contracls for underwriting years prior to 2010 were In EUROs they are now in NZD.

The exposure to years prior lo 2010 would be with respecl lo the claims provision for that period for which
the reinsured share Is NZD9,554 (2014: NZD28,221 )
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Atradius Credit Insurance N.V.
New Zealand Branch

Notas to the financlal stalements

In New Zealand Dollars

18 Relnsurance Recoveries and Receivables 2015 2014
Atradius Re, Ireland 1,277,106 1,146,330

3rd Party Reinsurance Recelvables 1,881,987 1,767,615
3,159,093 2,913,945

Reinsurance recoveries comprise In the main the reinsured share of the underwriting provislons.

19 Reinsurance snd Insurance Payables 2015 2014
Alradius Re, Ireland 305,123 238,019
3rd Party Relnsurers 352,934 317,784
658,057 555,803

Reinsurance Payables are setlled monthly and do not accrue interest.
20 ther Accounts Payable 2015 2014
Payroll Liabilities 52,537 44,248
Other Accounts Payable 358,202 441,997
Alradius Credit Insurance N.V., Netherlands 8,518,668 8,600,735
8,929,407 9,086,979

The majority of the amount owed lo head office Is In relation to capltal funding ($8,400,000). The remainder
Is In relation to charges for services provided including IT, risk services and group management,
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Atradius Credit Insurance N.V.
New Zealand Branch

Notes to the financial statements

In New Zealand Dollars

21 Identity of Related Partle

Notes 18, 19 and 20 identify the balances with related parties with whom the Branch has transacted with
over the period. Those relaled parties are Atradius Re which Is a company 100% held by the Atradius Group
and Alradius Credil Insurance N.V,

Material related party transactions

a The Branch malntains a quota shara relnsurance trealy arranged via a broker which includes 21 treaty
partners, Atradius Re of Dublin Is a related party. Re-insurance transaclions have accurred with this
related party during the period. Refer notes 18 and 19,

L] Atradius Credit Insurance N.V. Amslerdam charged the Branch group overhead charges during the
period of: $241,835 (2014: $329,140).

. Other intercompany charges relate to shared services charges which are Information technology
charges from Alradius Credit Insurance N.V., United Kingdom branch which for 2015 was a charge of
$57,576 (2014: $56,858) and risk services charges which were $174,360 for 2015 (2014; $1 60,326)
from Alradius Information Services BV.

All related party recelvable balances are consldered receivable in full.

Key Personnel
The branch has 2 employees. Their remuneration Is set out in note 4.

22 ital C tm
There are no capital commitmenls (2014: None).

23 Contingent Assels & Lisbllitles

Atradius Credit Insurance Is parly to a letter of credit from the Bank of New Zealand for the sum of $32,500
lo caver payroll direct credits. (2014:$32,500)

24 Selvency requirements

The Branch has a licence under the Insurance (Prudential Supervision) Acl 2010. Under this Act, the branch
will be subject to solvency requirements Issued by the Reserve Bank of New Zealand, The solvency
requirements which apply under the new prudential supsrvision regime have been met both by Atradius
Credit Insurance N.V. and the branch.

The Atradius Group complies with capilal requirements In each regulalory regime.
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Atradius Credit Insurance N.V.

New Zealand Branch

Notes o the financial statements

In New Zealand Dollars

25 Subsequent Evenls

There have been no events subsequent to balance date which require disclosure in lhese accounls

26 Capital Solvency

Alradius Credit Insurance NV is exempted from complying with the Sclvency Standard under Section 59 for

Non-Life Business dated October 2011 and subsequent amendments (the non-Life Standard). Instead of
meeting the New Zealand Solvency Slandards, Atradius Credil Insurance needs to meet the Dutch
Regulatory Solvency Capital Requirement. The minimum Solvency Capital Requirementl for New Zealand
December the branch carrled a positive solvency margin

under Dutch law is outlined below. As at 31
(amounts in Euro times 1,000).

Aclual solvency Capital
Minimum Sclvency Capital

Solvency Margin

2015 2014
334,984 212,943
79.7 76,481
255,190 136,462

27 Reconciliation of Profit for tha perlod to Net cash flows from operating activities

Profit

Non cash items

Depreciation

Delerred tax

Unreallsed movement in invesimenis

Movement In working capital
Trade receivables

Deferred acquisition costs
Reinsurance receivable

Other

Current Tax

Underwriting Provisions
Relnsurance payables

Other payables

Other non-current payables
Net cash flow from operating activities

Nole

2015 2014
722,352 723,826
1,273 1,190
(3,338) 466
3,290 13,735
1,225 15,391
(43062)  (262,378)
(25,588)  (30,793)
(235,943) (702,539
(84,200) 31,583
70780  (122,330)
449,421 972,653
93,048  (40,785)
(162,872) 223,153
114,168 40,921
899,338 848,682
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KPMG Actuarial Pty Ltd ABN: 91 144 686 046
Australian Financial Services Licence No. 392080 Telephone: +61 2 9335 7000

M 10 Shelley Street Facsirile: +81 2 9335 7001
Sydney NSW 2000 DX: 1056 Sydney

WIWW KPMIQ.com.au
PO Box HB7
Australia Square NSW 1215
Australia

26 April 2016

Mr Mark Hoppe

Managing Director, Australia & New Zealand
Atradius Credit Insurance N.V.

cl/o Level 14

1 Market Street

SYDNEY NSW 2000

Dear Mr Hoppe

Formal statement — Insurance (Prudential Supervision) Act 2010

You have asked me to prepare this letter with reference to Sections 77 and 78 of the
Insurance (Prudential Supervision) Act 2010.

| have received a signed letter from Bert Hoff, Head of Group Provisioning for Atradius,
dated 22 April 2016, in relation to the financial statements and solvency margin of
Atradius Credit Insurance N.V. (“Atradius Group”). | note that Bert is not an actuary, but
understand from discussions with Atradius that Bert Hoff is the most appropriate person
within the Atradius Group to provide assurance in relation to the matters covered within
the s78 statement. The text of Bert’s letter has been quoted in full on the following pages.

This letter may be released to Atradius’ regulators including RBNZ in New Zealand and
other regulators of Atradius as required.

In all cases:

» KPMG will not be liable for the consequences of any third party acting upon or
relying upon any information or conclusions contained in this letter.

v

Each third party that receives this letter recognises that the furnishing of this letter
is not a substitute for its own due diligence.

» This letter should only be distributed in its entirety.

Y

Each third party receiving this letter understands that such recipient is deemed
to have accepted these terms and conditions by retaining a copy of this letter.

Yours sincerely,

cmm;/@&

Adam Searle

As Appointed Actuary for Atradius Credit Insurance N.V. New Zealand Branch
KPMG Actuarial Pty Ltd

Fellow of the New Zealand Society of Actuaries

B 2016 KPMG, an Ausiralian parinership and a member tirm of the KPMG network of mdependent member firms affiliated with KPMG Internatonal Cooperatree (" KPMG
International”), a Swiss entity. All nghts reserved. Prnted in Ausirala. KPMG and the KPRG loge are registered irademarks of KPMG Intammational.



Afradius Credit Insurance N.V.
Formal Statement as at 31 December 2015

Atradius Group Statement

»

| have prepared this report with reference to Sections 77 and 78 of the Insurance
(Prudential Supervision) Act 2010 of New Zealand and make the following
attestations.

|, Bert Hof, am employed by an Atradius Group company' in the capacity of Head
of Group Provisioning. | report directly to the Director of Finance who in turn has
a direct reporting line to the Chief Financial Officer. | have full access to the Chief
Financial Officer, the Management Board and Senior Managers of Atradius
Group for operational matters.

In my role as Head of Group Provisioning | have process responsibility for the
IFRS reserving gross of reinsurance for the insurers that are consolidated into
Atradius N.V., the indirect parent company of Atradius Credit Insurance N.V. This
includes performing on a quarterly basis the IFRS Liability Adequacy Test. For
the purposes of this report | confirm that my role is comparable to the role of an
actuary.

The IFRS Liability Adequacy Test is performed before inclusion of technical
provision in the financial statements. The IFRS Liability Adequacy Test is
performed without reference to standards other than IFRS.

| have no interest in any company that is part of Atradius N.V. or its related
companies, apart from being employed by an Atradius company. My
remuneration package includes a variable pay component of 15%, which in part
is driven by the financial performance of Atradius N.V. | do not consider this a
potential conflict of interest with preparing this report.

In preparing this report, and in the review that | have performed, | have in parts
relied upon data and information provided by the Atradius staff and senior
management for matters where | have no direct oversight or control.

Atradius Credit Insurance N.V. is regulated in the Netherlands by De
Nederlandsche Bank. The regulator does not require that an actuary be
appointed. The regulator does not require the preparation of an actuarial report.

The Atradius Credit Insurance N.V. financial statements have been prepared in
accordance with International Financial Reporting Standards (IFRS).

| have reviewed the actuarial information used in the preparation of the financial
statements for Atradius Credit Insurance N.V. as at 31 December 2015. “Actuarial
information” includes the following:

o The claims provisions and the unearned premium reserve;

o reinsurance assets and recoveries from salvage and subrogation.

1 Atradius Group is a group of companies which are (in)directly cwned by Atradius N.V. Atradius
Credit Insurance N.V. is part of Atradius Group.



Atradius Credit Insurance N.V.
Formal Statement as at 31 December 2015

>

A

The IFRS Liability Adequacy Test performed for the Atradius N.V. forms the basis
of this review. It is performed with due consideration of the likelihood and potential
impact of future events, with due consideration of premium rates charged by the
company, and with due consideration of the role of unearned premium reserves.

In performing the IFRS Liability Adequacy Test, this review and in preparing this
report, no limitations have been placed on my work and | have been provided
with all of the information that | have required in order to complete the review.

In my opinion, the actuarial Information that | have reviewed has been
appropriately included in the Atradius Credit Insurance N.V. financial statements,
and has been appropriately presented.

| have taken note of disclosures in the Atradius Credit Insurance N.V. financial
statements, and am of the opinion that note 4.6.3 ‘Regulatory Capital’ states that
Atradius Credit Insurance N.V. per year end 2015 is maintaining the applicable
solvency margin.
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26 April 2016

Mr Mark Hoppe

Managing Director, Australia & New Zealand
Atradius Credit Insurance N.V.

clo Level 14

1 Market Street

SYDNEY NSW 2000

Dear Mr Hoppe

Formal statement — Insurance (Prudential Supervision) Act 2010

You have asked me to prepare this letter with reference to Sections 77 and 78 of the
Insurance (Prudential Supervision) Act 2010. This letter is part of my Financial Condition
Report for Atradius Credit Insurance N.V. New Zealand Branch (“Atradius”) as at
31 December 2015, dated 26 April 2016 (“FCR").

With reference to this letter, please note the following:

» | have relied on data and qualitative information provided by Atradius’ internal
management and staff. The data provided, where quantitative in nature, has not in
all cases been independently verified; but material items have been checked for
internal consistency. Qualitative information has in some but not all cases been
verified by review or sighting of supporting documentation. In these respects, we
have relied upon the staff of Atradius.

Y

Any inaccuracies or inconsistencies in the data may have a significant effect on our
assessment and results. Should any inaccuracies be found in the data or qualitative
information, either by management or through Atradius’ own internal or external audit
process, we should be notified so that this letter can be adjusted accordingly.

This letter may be released to Atradius’ regulators including RBNZ in New Zealand and
other regulators of Atradius as required.

In all cases:

o

» KPMG will not be liable for the consequences of any third party acting upon or
relying upon any information or conclusions contained in this letter.

© 2016 KPMG, an Austrahan partnership and a member fom of the KPMG
network of independant mamber firms affiliated with EPMG
Intemationa Cooperative {"KPMG Internatianal” |, & Swiss entily.
Al rights reserved, Prnted in Australia. KPMG and the KPMG logo are
registered trademarks of KPMG Intemational



Atradius Credit Insurance N.V. New Zealand Branch
Formal Statement as at 31 December 2015

Each third party that receives this letter recognises that the furnishing of this letter
is not a substitute for its own due diligence.

Y

» This letter should only be distributed in its entirety.

» Judgements about the conclusions and comments drawn in this letter should be
made only after considering the FCR in its entirety and in conjunction with my
Insurance Liability Valuation Report (dated 24 February 2016), as any attempts
to draw conclusions without careful review of all sections of those reports could
be misleading. The uncertainties and caveats discussed within those reports
apply equally to this letter.

» Each third party receiving this letter understands that such recipient is deemed
to have accepted these terms and conditions by retaining a copy of this letter.

Yours sincerely,

mw@&

Adam Searle

As Appointed Actuary for Atradius Credit Insurance N.V. New Zealand Branch
KPMG Actuarial Pty Ltd

Fellow of the New Zealand Society of Actuaries



Atradius Credit Insurance N.V. New Zealand Branch
Formal Statement as at 31 December 2015

Statement in relation to the New Zealand Branch

You have asked me to prepare this report with reference to Sections 77 and 78 of the
Insurance (Prudential Supervision) Act 2010, in relation to the Atradius Credit Insurance
N.V. New Zealand Branch, and | comment as follows:

%
~

v

v

| am the Appointed Actuary to Atradius Credit Insurance N.V. New Zealand
Branch and am employed by KPMG, an Australian partnership and a member
firm of the KPMG network of independent member firms affiliated with KPMG
International Cooperative, a Swiss entity. | am independent with respect to
Atradius Credit Insurance N.V. New Zealand Branch and also Atradius Credit
Insurance N.V..

| am not the Appointed Actuary to Atradius Credit Insurance N.V.. | understand
that the regulator in the Netherlands does not require a Group Appointed Actuary.

| have reviewed the actuarial information used in the preparation of the accounts
for Atradius Credit Insurance N.V. New Zealand Branch as at 31 December 2015.
"Actuarial information" includes the following:

o the unearned premium liability and the liability adequacy test;
o the net outstanding claims liability;

o reinsurance and any other recovery asset;

o any deferred acquisition cost; and

o disclosures regarding the methodology and assumptions for the provision
of future claims.

| have also considered premiums, claims, reserves, insurance rates and technical
provisions in my review.

My review of the provision for future claims and the liability adequacy test was
performed with due consideration of the likelihood and potential impact of future
events.

In performing the above review, no limitations have been placed on my work and
| have been provided with all the information that | have requested in order to
carry out this review.

For the New Zealand Branch, in my view the actuarial information contained in
the financial statements has been appropriately included, and the actuarial
information used in the preparation of the financial statements has been
appropriately presented.

| understand that Atradius is exempt from compliance with Section 59 of the
Solvency standard.

| understand that no condition has been imposed under Section 21 (2) (b) as at 31
December 2015.






