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Allianz New Zealand Limited

Directors’ Report

The Directors present their report together with the financial statements of Allianz New Zealand Limited for the year ended 31
December 2013 and the auditor's report thereon.

Directors
The Directors of the Company at any time during or since the end of the financial year are:

David Hosking

Jonathon Poole

Terry Towell (resigned 1 January 2013)

Garry Townsend {resigned 31 December 2013)
Bruce Watters

Principal Activities

The principal activity of Allianz New Zealand Limited during the course of the reporting year has been the operation of a service
company providing services to AAIL and providing management and administrative services to refated companies.

On 1 January 2013 the insurance assets of $371,565,827 and the insurance hiabiities of $371,565,827 were transferred from
Allianz New Zealand Limited to Alanz Australia insurance Ltd for a consideration of $450,000. Since 1 January 2013 Allianz
Australia Insurance Lid (AAIL) has operated the general insurance business previously undertaken by Allianz New Zealand
Limited. As and from 1 January 2013 Allianz New Zealand Limited has operated as a service company providing services to
AAIL and providing management and administrative services fo related companies.

On 7 September the company was nc longer licenced as a general insurer, As a condition of cancelling the company's general
insurance license, the company cancelled all of is iife insurance policies on 15 July 2013 and all life insurance balances were
transferred to RGA Reinsurance for a once off payment of $45,000, as required by the RBNZ.

Events after Balance Date

There have been no matters or circumstances that have arisen in the interval between 31 December 2013 and the date of this
report which, in the opinion of the Directors, have significantly affected, or may significantly affect in subsequent reporting
periods, the operations of the Campany, the results of those operations or the state of affairs of the Company except as
otherwise disclosed in this report.

Results

The profit after income tax of the Company atiributable to members for the year ended 31 December 2013 amounted to
$6,777,000 (2012: $288,000).

Directors’ Benefits

During the year ended 31 December 2013 and in the interval between 31 December 2013 and the date of this report, no
Director has received, or has become entitled to receive, any benefit {other than a benefit included in the aggregate amount of
ernoluments paid or due and payable, fo the Director, by reason of a contract made by the Company or any entity controlled by

the Company or a body corporate that is related to the Company, with the Director or with an entity in which the Director has a
substantial financial interest.

Registered Office

Level 1, Grant Thomton Building, 152 Fanshawe Street, Auckland 1010, New Zeatand

Allianz New Zealand Limiled 3
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Directors’ Report (continued)

Signed in accordance with a resolution of the Diractors of Allianz New Zealand Limited.

S yr

Bruce Watters David Hoskirg
Director Director

3 \ March 2014
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Independent Auditor’s Report
To the Shareholders of Allianz New Zealand Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Allianz New Zealand Limited (“the
Company”) on pages 7 to 28. The financial statements comprise the statement of financial
position as at 31 December 2013 and the statement of comprehensive income and the statement
of changes in equity for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Directors” Responsibility for the Financial Statements

The Directors are responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and that give a true and fair view of the
matters to which they relate, and for such internal control as the Directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement
whether due to frand or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation of the financial statements that give a true
and fair view of the matters to which they relate in order to design audit procedures that are
appropriate in the circurnstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as
well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Other than in our capacity as auditors we have no relationship with, or interests in, the .

KPMG, an Australian partnarship and a marnber firm of the KPMG
network of ndependent membar firms affiiated with KPMEG Ligbility limited by & scheme approvad under
International Cooperative ["KPMG Intamatonai”), a Swiss entity. Professtonal Standasds { sgialsion.



Opinion

e In our opinion the financial statements of Allianz New Zealand Limited on pages 7 to 28:
» comply with generally accepted accounting practice in New Zealand;

e give a true and fair view of the financial position of the company as at 31 December 2013
and of its financial performance for the year ended on that date.

Report on Other Legal and Regulatory Requirements

¢ In accordance with the requirements of section 16(1)(d) and section 16(1)(¢) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations we have required; and

e in our opinion proper accounting records have been kept by Allianz New Zealand Limited as
far as appears from our examination of those records.

K16

KPMG
31 March 2014



Statement of Comprehensive Income
For the year ended 31 December 2013

Continuing operations

Premium Funding Revenue
Management Fee Revenue
Investment Income

Cther income

Total Revenue from continuing operations
Premium Funding Expenses

General and Adrinistration Expenses
Resuits from operating activities
Finance Costs

Profit Before Income Tax

Income Tax {Expense)/Benefit
Profit after tax from continuing operations

Discontinued operation
Profit/(loss) from discontinued operation, net of tax
Profit for the year, net of tax

Total Comprehensive Income for the Year, net of tax

NOTE

11

2013 2012
$'000 $000
10,664 9,647
13,903 .
4,723 2,857
112 197
20,402 12,701
(5,987) (5,286)
{12,939) (999)
10,476 6,416
(2,170) (2,207)
8,306 4,209
{2,096) (526)
6,210 3,683
567 (3,395)
8,777 288
6,777 258

The Statement of Comprehensive Income is 1o be read in conjunciion with he notes to the Financial Statements set out on pages 12 to 28,

Allianz New Zealand Limited
Financiat Statements for the year ended 31 December 2013



Statement of Financial Position
As at 31 December 2013

Current Assets

Cash and cash equivalgnts

Reinsurance and Other Recoveries Recaivahle
Loans and receivables

Other recaivables

Amounts due from related parfies

Assets held for sale

Totat Current Assets

Non-Current Assets

Financial assets atfair value through profitand Loss
Property, plantand equipment

Deferred taxasset

Total Non-Current Assets

TOTAL ASSETS

Current Liabilities
Outstanding Claims Liabilities
Amounts due o related parties
Other current liabilities
Liabilities held for sale

Total Current Liabilities

Non-Current Liabilities
Other non current liabilities
Total Non-Current Liabilities
TOTAL LIABILITIES

EQUITY

TOTAL EQUITY AND LIABILITIES

NOTE
12
14

16
19

14
16
11

19
17

17

2013 2012
$'000 $'000
3,543 2,795

. 3,219

71,238 73,331
2,771 12,465
25,661 65
. 371,566
103,213 463,441
47 47

286 424
773 4,893
1,106 5,364
104,319 468,805
- 6,007
58,402 51,009
3,036 4,098

- 371,566
61,438 432,680
14 35

14 35
61,452 432,715
42,867 36,090
104,319 468,805

The Statement of Financial Position is to be read in conjunction with the notes to the Financial Statements set out on pages 12 to 28.

Allianz Naw Zealand Limied
Financtat Statements for the year endad 31 December 2013



Statement of Changes in Equity

For the year ended 31 December 2013

2013

At 1 January 2013

Profit for the year

Total comprehensive income for the year
tssue of ordinary shares

Dividend paid during the year

Total transactions with owners

At 31 December 2013

2012

At 1 January 2012

l.oss for the year

Total comprehensive income for the year
Issue of ordinary shares

Dividend paid during the year

Total fransactions with owners

At 31 December 2012

Issued share Retained .

capital Earnings Totat Equity

$'000 $000 $'000

38,500 (2,410) 36,090

- 8,777 6,777

- 6,777 6,777

38,500 4,367 42,867
Issued share Retained .

capital Earnings Total Equity

$'000 $'000 $'000

38,500 {2,698) 35,802

- 288 288

- 288 288

38,500 {2,410} 36,090

Tha Btaternent of Changes in Equity is fo be read in conjunction with the notes to the Financia! Siatements set out on pages 12 fo 28.

Allianz New Zealand Limited

Financial Statements for the yaar ended 31 December 2013



Statement of Cash Flow
For the year ended 31 December 2013

2013 2012
Note $'000 3000
Cash flows from operating activities
Cash ouffiows from discontinued operations 9 {2,911} {1,638}
Premium funding revenue 12,757 1,222
Premium funding expense (5,987) (5,286)
Other income received 10,640 1,863
Income taxes paid 1.898 98
Interest Paid (2,170) (2,207)
Investment lncome 4,723 2,857
Amounts paid to/received from related parties {18,202) 52626
Netcash {(outflow)inflow from operating activities 10 {b) 748 49,635
Cash flows from investing activities
Receipis from frading of invesiments - 399
Transfer of netiabilities at fair value to Allianz Australia
Insurance Lid, netofcash transferred 9 (86,284} -
Netcash inflow from investing activities (86,284) 389
Cash flows from financing activities
Dividends paid - -
Netcash inflow/(cutflow) from financing activites - -
Net (decrease)lincrease in ¢ash and cash equivalents {85,536) £0.034
Cash and cash equivalents at the beginning of the year 89,079 39,045
Cash and cash equivalents at the end of the year 10 (a) 3,543 89,079
The Statement of Cash Flow Is to be read in conjunciion with the notes o the Financial Statements set out on pages 12 to 28.
Allianz New Zealand Limited 10
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Notes to the Financial Statements
For the year ended 31 December 2013
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Notes to the Financial Statements
For the year ended 31 December 2013

1.
{a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting entity
Allianz New Zealand Limited (the “"Company”) is a company incorporated and domiciled in New Zealand. The address of
the Company's registered office is Levet 1, Grant Thomton Building, 152 Fanshawe Street, Auckland 1010, New Zealand.

The Company operates as a service company providing services to Aflianz Australia Insurance Limited and provides
management and administrative services to related companies. The Company is based in Auckland.

The financial statements of the Company are for the year ended 31 December 2013. The financial statements were
authorised for issue by the directors at the date of this report.

With the agreement of the shareholders, Aflianz New Zealand Limited has taken advartage of reporting concessions
available to it under section 211 (3) of the Companises Act 1983.

(b) Basis of Preparation

{c)

(i} Statement of compliance

With the implementation of the Insurance (Prudential Supervision) Act 2010 afl general insurance entities carrying on
insurance business in New Zealand are required fo be Hicensed by the Reserve Bank of New Zealand, The company was
granted a provisionat ficense on 23 February 2012. This licence was cancelled on 7" September 2013 and the company
was no longer licenced to be a general insurer. In addition the company cancelled all of its life poficies on 15 July 2013,
As a result of being a licensed Insurer, in part during the year, with effect from 1 January 2013 the company has been
classified as an issuer under the Financial Reporting Act 1993 and in the current account period has no longer adopted
differential reporting exemptions available under the Framework for Differential Reporting for entities applying New
Zealand equivalents to IFRS.

These financial statements have been prepared in accordance with and comply with Generally Accepted Accounting
Practice in New Zealtand (NZ GAAP). They comply with the New Zeatand equivalents to International Financial Reporting
Standards (NZ IFRS), and other applicable Financial Reporting Standards as appropriate for profit oriented antities. The
financial statements have been prepared in accordance with the requirements of the Companies Act 1893, the Financiaf
Reporting Act 1993, and the Insurance (Prudential Supervision) Act 2010,

{ii} New standards and interpretations not yet adopted

A number of new standards, amendmentis to standards and interpretations are effective for annual perieds beginning after
1 January 2013, and have not baen applied in preparing this financial report. None of these are expected to have a
significant effect on the financial statements of the Company, except far NZ IFRS 9/NZ 1AS 39 Financial Instruments,
which becomes mandatory for the Company’s 2015 financial report and may change the ciassification and measurement
of financial assets. The Company does not plan to adopt this standard early and the extent of the impact has not been
determined.

(iif} Basis of Measurement

The financial statements are presented in New Zealand Dollars (NZD) which is the functional currency of the entity and
comprise the siatement of comprehensive income, statement of changes in equity, statement of financial position,
statement of cash flow, summary of significant accounting policies and notes to the financial statements. Unless otherwise
indicated, amounts are rounded to the nearest thousand.

The financial statements are prepared on a historical cost basis, as modified by certain exceptions noted in the financial
statements, with the principal exception being the measurement of financial assets designated at fair value through profit
and loss and the measurement of the outstanding claims liabilty and related reinsurance recoveries as set out below.

{iv) Critical accounting estimates

The preparation of financial statements in conformity with NZ IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company's accounting
policies. The Company makes estimates and assumptions in respect to certain key assets and liabilities. Estimates and
judgments are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasenable under the circumstances.

Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Investment revenue

Investment revenue includes income from investments and interest income from loans and receivables and is brought to
account on an effective Interest rate method. Investment revenue includes all realised and unrealised gains and losses
{refer (e) below).

Alliang New Zealand Limited i2
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

1.

(d)

{e)

"

(9}

{h)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Receivables

Receivables include loans and receivables, unclosed premiums and other receivables provided fo or due from third
parties. Other receivables are carried at amortised cost, except where collection is doubtful, an impairment loss is
recognised. Loans and receivables represent finance provided to external parties principally for insurance premiums and
statutory charges and include interest due. Interest due is earned to provide a constant vield over the term of the loan.
Unearned interest is included within uneamed income. Due fo the shori term nature of other receivables held, its carrying
amount approximates its fair value.

Investments
All investment assets are to be recorded at fair value with movements being recognised in the Statement of
Comprehensive Income. Purchases and sales of financial assets are accounted for ai settlement.

Taxation

The income tax expense or revenue for the period is the total of the current period’s taxable income based on the national
income fax rate in New Zealand plus/minus prior years underfover provisions and plus/minus movements in the deferred
tax batance except where the movement in deferred tax is attributable to a movement in reserves. Defarred tax is provided
in fulf using the lability method.

Movements in deferred tax are atiributable to temporary differences between the tax base of assets and liabilities and their
carrying amounts in the financial statements and any unused tax losses or credits. Deferred tax assets and liabilities are
recognised for temporary differences at the tax rate expected to apply when the assets are recovered or liabilities are
seftled. based on the national income tax rate in New Zealand. An exception is made for certain temporary differences
arising from the initial recognition of an asset or a liability. No deferred tax asset or liability is recognised in refation to
these temporary differences if they arose in a fransaction, other than a business combination, that at the time of the
transaction did not affect either the accounting profit or loss or taxable profit or loss.

Deferred tax assets are recognisad for deductible temporary differences and unused tax losses only to the extent that # is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

The income tax expense or revenue attributable to amounts recognised directly in equity is also recognised directly in
equily. The associated current or deferred tax balances are recognised in these accounts.

(i) Goods and services tax

Revenues, expenses and assefs are recognised net of the amount of goods and services tax (“GST”) except where the
amount of GST incurred is not recoverable from the inland Revenue Department {(“IRD™). In these circumstances, the GST
is recognised as part of the cost of acquisition of the asset or as part of an item of IRD inciuded as part of current
receivables and payables in the staternent of financial position.

Foreign currencies

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of year-end exchange rates of monetary assets and labilities denominated in forsign currencies are recognrised
in Statement of Comprehensive Income,

Leased assets

Payments made under operating leases are recognised in the Statement of Comprehensive Income on a straight line
basis over the term of the lease. lease incentives received are recognised as a liabifity and then recognised in the
Statement of Comprehensive Income over the fease ferm as an integral part of the total lease expense. The aggregate
benefits of incentives are recognised as a reduction of rental expense on a straight-ine basis, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Allianz New Zealand Limied 13
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i} Property, Plant and Equipment
The cost of purchased property plant and equipment is the value of the consideration paid to acquire the assets and the
value of other directly aftributable costs which have been incurred in bringing the assets to the location and cendition
necessary for their intended service,
(i) Depreciation
Depreciation is charged on a siraight line basis so as to write off the cost of the property plant and equipment o their
estimated residual value over their expected sconomic lives. The estimated economic lives are as follows:
Office Equipment, Furniture and Fittings 5 years
Computer Eguipment 4 years
Leasehold improvements 8 years
(i} Employee benefits
(i} Wages, salaries and annual leave
Liabifities for wages, salaries and annual leave expected to be setiled within 12 months of the end of the reporting period
are recognised in other payables in respect of employees’ services up 1o the end of the reporting period and are measured
at the amounts expacted to be paid when the liabilities are settied.
{ii} Long term service benefits
A liability for long term service benefits is recognised, and is measured as the present value of expected future payments
to be made in respect of services provided by employees up to the end of the reporting period. Consideration is given o
expected future wage and salary levels, experience of employee salary levels, experience of employee departures and
periods of service. Expected future payments are discounted using market determined risk-adjusted discount rates with
terms to maturity that match, as closely as possible, the estimated fulure cash outflows,
(k) Accounts payable and accruals
These amounts represent liabilities for goods and services provided to the Company prior fo the end of the reporting
period and which are unpaid. Financial liabilities are initially recognised at fair value and subsequently measured at
amortised cost. Due fo the short term nature of accruals held, its carrying amount approximates its fair value,
(h Impairment
Loans and receivables are assessed monthly for impairment and are impaired after 90 days of falling due. Loans and
receivables are written off once the company is certain that they are not collectable.
{m) Cash and cash equivalents
Cash is defined as cash at bank, on hand, bank overdrafts and cash equivalents, with an original maturity of 90 days or
less. Cash equivalents include highly liquid investments such as short term depasits & bank accepted bills of exchangs.
{n} Provisions
An accrual is recognised in the statement of financial position when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of ecenomic benefits will be required to setile the
obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that refiects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability.
{o) Premium funding revenue :
Premium funding revenue includes interest on loans issued to policyholders and is brought o account on an accruals basis.
{p) Management fee revenue
Management fee revenue includes reimbursement for expenses incurred for claims handling, administration and acquisition
expenses. In addition a 7.5% management fee is charged. Management fee revenue is brought to account on an accruals
basis.
(q) Finance costs
Finance costs represent interest charged on funds borrowed for the premium funding business and is brought to account
on an accruals basis.
Affanz New Zealand Limited 14
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

2. FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial risks: credit risk, fiquidity risk and market risk. The Company's
overall risk management program is based on the defined risk appetite of the Comparwy. Further, the Company seeks o
optimize the risk/return profile of if's assets and liabilities taking into account market fluctuations. The Company does not
invest in equities, but mostly fixed interest bank biils, government bonds and it holds a short term money market account,
The Company regularly menitors the performance and compliance of the investment portfclio. The Company's exposure
to credit risk, liquidity risk and market risk are detailed below:

(a) Creditrisk
Credit risk is the risk of loss from a counterparty failing to meet their obligations. The Company's credit risk arises
predominantly from investment activities and dealings with intermediaries. The maximum exposure to credit risk is the fair
value of individual financial assets.

Management limits fixed Income credit risk by setting high requirements on the creditworthiness of dabtors and by
diversifying investments.

Loans and receivables from the Hunter Premium Funding operations have a minimal credit risk associated given that
payments from poiicy holders are received up front and any subsequent non-payment resuits in cancellation of the policy.

The table below provides information regarding the credit risk exposure of the Company by classifying financial assets
accerding to S&P's credit ratings of the counterparties. AAA is the highest possible rating. As at 31 Dacember 2013 the
Company holds no investments which were rated lower than AA-.

AAA AA4 A+ BBB+ Not rated Total
AA A BBB
AA- A BB8-
$000 $000 $000 $000 $000 $000
2013
Cash and Cash Equivalenis - 3,543 - - - 3,543
trvestment in Government bonds - 47 - - - 47
Loans and Receivables - - - - 71,238 71,238
Other receivables - 55 - - 2,716 2,771
Total - 3,645 - - 73,954 77,599
2012 '
Cash and Cash Equivalents - 2,795 - - - 2,795
Investment in Government bonds - 47 - - - 47
Loans and Receivables - - - - 73,331 73,331
Other receivables - 5101 - - 7,364 12,465
Total - 7.943 - - 80,695 88,638
Allianz New Zeatand Limited 15
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

2.

{b)

FINANCIAL RISK MANAGEMENT {CONTINUED)

Liquidity risk

The Company has processes in place to monitor and forecast the liquidity position. The Company aims fo maintain
sufficient funds at ail times to meet the needs of the Company’s operations. Hunter Premium Funding New Zealand has a
lending cap of $25m issued to external customers and this is monitored for collateral purposes against the net assets of
the company on a daily basis. In addition o treasury cash held for working capital requirements the Company may hold
additional liquid, short term money market securities as required o ensure there are sufficient funds available to meet
obligations. The table below analyses the Company’s financial assets and liabilities into relevant maturity groupings based
on the remaining period at the end of the reporting period to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Bafances due within 12 months equal carrying balances, as the impact

of discounting is not significant.

Financial Statements for the year ended 31 Decembsr 2013

Maturing in:

At 31 December 2013 1 Yearor 1to3Years 3to5 Years Over5 No Term Totai

Less Years

$000 $000 $000 $000 $000 $000
Financial Assets '
Cash and Cash Equivalents 3,543 - - - - 3,543 -
Premium Debtors - - - - - -
L.oans and Receivables 71,238 - - - - 71,238
Financial assets designated at Fair Value - 47 - - - 47
through P&L
Other receivables 2,771 - - - - 2,771
Total Financial Assets 77,552 47 - - - 77,599
Financial Liahilities
Other Liabilities 3,036 14 - - - 3,050
Total Financial Liabilities 3,036 14 - - 3,050

_ ) Maturing in:

At 31 December 2012 1Yearor 1to3Years 3to5 Years Over5 No Term Total

Less Years

$000 $000 $000 $000 $000 $000
Financial Assets
Cash and Cash Equivalents 2,795 - - - - 2,795
Loans and Receivables 73,331 - - - - 73,331
Financial assets designated at Fair Value - 47 - - - 47
through P&L
Other receivables 12,465 - - - - 12,465
Total Financial Assets 88,50 47 - - - 88,638
Financial Liabilities
Other Liabilities 4,008 35 - - - 4,133
Totai Financiat Liabilifies 4,098 35 - - " 4,133

Allianz New Zealand Limiteg 16



Notes to the Financial Statements (continued)
For the year ended 31 Decermber 2013

2. FINANCIAL RISK MANAGEMENT (CONTINUED)

{c} Market risk
Market risk is the risk that changes in market pricing will affect the Company’s income or carrying value of the Company’s
financial assets.

{I} Foreign currency risk expostures

The Company has receivables, payables and reinsurance arrangements that are denominated in a currency other than the
New Zeatand Dollar. The Company does not have any mechanisms in piace to cover the exposure to foreign currency risk,
as the amounts involved are not significant.

(i) Price risk
The Company does not hold any securities that expose the Company to price risk, or commodity price risk.

(iii) Interest rate risk

The exposure fo interest rate risk results from the holding of financial assets in the nomal course of business. Fixed
interest rale assets create exposure fo fair value interest rate risk which is market risk. Financial assets with floating
interest rates create exposure to cash flow interest rate risk. The entity holds 2 portfolios of interest bearing securities and
several banking faciliies. Each of these is monitored daily.

{iv) Summarised sensitivity analysis

The following table summarises the impact of increases/decreases in interest rates on the Company’s post-tax profit for
the year and on equity. The analysis is based on the assumption that the movement in interest rates had
increased/idecreased by 1% with all other variables held constant and alf the equity instruments moved in line with the

index.

interest Rate Risk

- % 1%

Carrying Amount Profit/Equity Profit/Equity
2013 $000 $000 $000
Financial Assets - Interest bearing
Cash and Cash Equivalents 3,543 (35) 35
Investmentin fixed interestsecurities 47 (@) 0
Financial Assets - Non Interest bearing
Loans and receivables 71,238 (712) 712
Total Financial Assets 74,828 (747} 747
Financial Assets - Non Interest bearing
Amounts Due o Related Parties 58,402 (584) 584
Total Financial Liabilitie s - 58,402 (584) 584
Net Financial Assets 16,426 {163) 163
Allianz New Zealand Limited . 17
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

2. FINANCIAL RISK MANAGEMENT (CONTINUED)
{c) Market risk {continued)
(iv} Summarised sensitivity analysis {continued)

interest Rate Risk

-1% 1%

Carrying Amount Profit/fEquity ProfitiEquity
2012 $000 $000 $000
Financial Assets - Interest bearing
Cash and Cash Equivalents 2,785 (27} 27
Investment in fixed interest securities 47 - -
Financial Assets - Non intergst bearing
Loans and receivables 73,331 {733) 733
Total Financial Assets 76,173 {7860) 760
Financial Liabilities - Non Interest bearing
Amounis Due to Related Parties 51,009 {948) 948
Total Financial Liabilities 51,008 {948) o48
Net Financial Assets © 25,164 188 {188}
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

3. CAPITAL MANAGEMENT STRATEGY

Currently there are no externally impused restrictions on Allianz NZ in terms of minimum capital,

Allianz New Zealand's General insurance business was transferred to Allianz Australia Insurance Limited effective 1 January
2013 following which Allianz Australia Insurance Limited will operate as a branch in New Zealand and is subject to Australian
Prudential Regulation Authority (APRA) and Reserve Bank of New Zealand (RBNZ) capital requirements.

The Company is not currently rated. In 2012 the company was issued with an ‘A/Stable’ Rating by Standard & Poors (Australia
Pty Limited). However, the rating was withdrawn on September 11% 2013 at the company’s request following the transfer of the
Company's insurance business to Allianz Australia insurance Limited.

4, MANAGEMENT FEE REVENUE

Reimbursement of expenses refating to claims handling, administration and acquisition functions where services rendered on
behaif of Allianz Australia Insurance Limited - New Zealand Branch. In addition a 7.5% management fee was charged to the NZ
Branch as a mark up o provide an additional guaranteed income source to the company.

5. INVESTMENT AND OTHER INCOME

2613 2012
$'000 $'000
Intereston Governmentstock 15 719
GOther interest 1,289 2,545
Unrealised Gain/{l.oss) on revaluation of investments held - (463}
Realised Gain/{l.oss) on revaluation of foreign currency demoninated balances 3,419 28
Otherincome{expenses} - (32)
4,723 2,857
6. GENERAL AND ADMINISTRATION EXPENSES
$'000 $o00
Employee benefits 4,309 -
Claims management fee 2,541 -
Operating lease expenses 1,207 -
I.T costs 1,098 -
Depreciation expense 157 -
Admin expenses 3,627 999
12,939 999
7. FINANCE COSTS
2013 2012
$'000 $'000
Hunter Premium Funding - Loan Interest 2,170 2,207
8. AUDITOR’S REMUNERATION
2013 2012
$'000 $'000
Audit of financial statements 25,000 83,000
Other audit related services - 12,000
: 25,000 95,000

Allianz New Zealand Limited
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

9. DISCONTINUED OPERATION

On 1 January 2013 the general insurance assets of $371,565,827 and the general insurance liabilities of $371,565,827 were
transferred from Aflianz New Zealand Limited to Alianz Australia Insurance Ltd for a consideration of $450,000. Since 1
January 2013 Allianz Australia Insurance Lid (AAlL) has operated the general insurance business previously undertaken by
Allianz New Zealand Limited. As and from 1 January 2013 Allianz New Zealand Limited has operated as a service company
providing services to AAIL and provides out management and administrative services to refated companies. The segment was
not a discontinued operation or classified as held-forsale as at 31 December 2012 and the comparative statement of

comprehensive income has been re-presented to show the disconfinued operation separately from continuing operations.

2013 2012
Results of discontinued operation Note $'000 $'000
Gross Written Premium - 140,639
Oulwards Reinsurance Premium (45} {69,431)
Net Premiums Written (45) 71,208
Movement in Unearned Premium Liabilities 132 {7,575}
Net Earned Premiums 87 63,633
Claims Expense {87) (37.970)
Reinsurance and Other Racoveries 361 1,058
Net Claims Incurred 264 (36,912)
Acguisition Costs {4} (22,244)
Other Underwriting Expenses (10} {7,872)
Underwriting Result/Results from discontinued operation ' 337 {3,395)
Tax (94) -
Post tax gain on sale of discontinued operation 324 -
Results from discontinued operating activities, net of tax 5687 (3,385)
Profiti{loss) for the year from discontinued operation 567 (3,385)

The profit/{loss) from discontinued operation of $567,000 (2012: ($3.395,000) is attributable entirely to the owners of the

Company. Of the profit from continuing operations of $6,210,000 (2012: $3,683,000) , an amount of $6,210,000 is

attribulable to the owners of the Company (2012: $3,683,000)
Cashflows from {used in} discontinued operation

Net cash used in operating activities (2,911) {1,638)
Net cash from investing acfivities {86,284) -
Net cash from financing activities - -
Net cash flows for the year (89,195} (1,638)
Effect of disposal on the financial position of the Company

Premium Debtors (39,795)

Reinsurance and Other Recoveries Receivable (225,125}

BDeferred Acquisition Costs {4,781)

Deferred Reinsurance {16,908)

Amounts Due from Related Parties (4,520)

GCther Receivables {16,822)

Financial Assets at Fair Value through Profit and Loss (10,613)

Qutstanding Claims Liabilities 265,401

Unearned Premium Liabilities 70,642

Reinsurance Payable 23,576

Other Current Liabilities 1,426

Amounts Due to Related Parties 43,803

Net liabilities transferred 86,284

Consideration received, satisfied in cash -

Cash and cash equivalents disposed of (86,284}

Net Cash outflow (86,284)

Assets transferred 371,566

Liabilities fransferred {371,5686)

Net assets/liabilities transferred
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

10, RECONCILIATION OF CASHFLOWS FROM OPERATING ACTIVIES

2013 2012
Note $000 $000

(a) Cash reconciliation
Cash atbank 12 3,543 2,795
Cashincluded in asseis held for sale 9 - 86,284

3,543 89,079

{b} Reconciliation of Profit after Income Tax to Net Cash Inflows from Operating Activities

Profii for the year 8,777 288
Discontinued operations {2,788) 1,757
Decrease in deferred faxassets 4,120 624
(increase)/decrease in amounts due from related companies (18,202) 52,628
(Decreasej)fincrease in other Kabilities {1,081) 2.608
Depreciation and amortisation 138 157
Decreasel{Iincrease) in loans raceivable 2,093 (8,425)
Decrease in otherreceivables 9,692 -
Net cash inflow from operating activities 748 49,635
Allianz New Zeatand Limited . 21

Financial Statements for the year ended 31 Dacember 2013



Notes to the Financial Statements (continued)
For the year ended 31 Dacember 2013

11. INCOME TAX (EXPENSE)/BENEFIT

2013 2012
$'000 $°000
{f) Recognised in the Statement of Comprehensive Income
Current Tax Expense (3,404) -
Movement in deferred tax batance recognised in the Statement of
Comprehensive Income 1,308 (526)
Total recognised income tax {expense}/benefit in the Statement of
Comprehensive Income {2,096) (526}
(i) Reconciliation of effective tax rate
Profit{l.oss) before tax 8,308 814
Income tax at 28% (2,326) {228)
Non-deductible expenses {11) (48)
Tax expense transferred to related entity for nil consideration 241 -
Prior period adjustment - (250)
Total income tax (expense)/benefit in the Statement of Comprehensive
Income {2,096) {526)
(iii} Deferred Tax Liability/{asset)
Employee entitlements 242 314
Deferred acquisition costs - (4,781)
Provision for doubtful debts 487 525
Lease incentive liability 35 58
Accounting carrying vaiue of fixed assets {288) (425)
Audit fees accrual 25 90
Tax base of fixed asssts 808 857
1,311 (3,362)
Tax effect 367 {941}
Less: Deferred tax on carried forward losses 406 5,835
Deferred Tax Asseti{Liability} 773 4,893

The prior year {ax losses of the Company are predominantly due fo catastrophic events and the Company is anticipated to
continue to make profits in the foresesable future. Given this, the Compary has recognised deferred tax asset attaching to
carried forward losses.
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

12. CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents
13. LOANS AND RECEIVABLES

L.oans and receivables
Less: Unearned income

Less: provision for doubtful debt
Total Loans and Receivables

2013 2012
$'000 $7000
3,543 2,795

2013 2012
$'000 $'000

74,336 75,843

(2,611) (2,025)

71,725 73,818

(487) (487)
71,238 73,331

Impairment loss movement during the year has been included in General and Administration expensss in the

Statement of Comprehensive Income.

14. ACCOUNTING CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

Loans and Fair Value through
2613 Total Receivables Profit and Loss
Financial Assets $000 $000 $000¢
Cash and Cash Equivalents 3,543 3,543 -
Amounts due from Reiated Parties 25,6561 265,661 -
Investment in fixed interest securities 47 - 47
Other receivables 2,771 2,771 .
Loans and receivables 71,238 71,238 -
103,260 103,213 47
Financial liabilities Fair Value through
Total at amortised cost Profit and Loss
$000 $000 $000
Financial Liabilities
Amounts Due to Related Parties 58,402 58,402 -
Other Liabilities 3,050 3,050 -
61,452 61,452 -

Allianz MNew Zealand Limited
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

14. AGCCOUNTING CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES (CONTINUED)

l.oans and Fair Value through

2012 Total Receivables Profit and Loss

Financial Assets $000 $000 $000
Cash and Cash Equivalents 2,785 2,795 -
Amounts due from Related Parties 65 685 -

Invesimentin fixed interest securities 47 - 47
Other receivabies 12 465 12,465 -
Loans and receivables 73,331 73,331 -

88,703 88,656 47

Financial liabilities Fair Value through

Total at amortised cost Profit and L.oss

$000 $000 $000

Financial Liabilities

Amounts Due to Related Parties 51,008 51,009 -
Other Lizbilities 4,133 4,133 -
55,142 55,142 -

{(a} Determination of fair value hierarchy
The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined
as follows;
= Level 1: quoted prices {unadjusted} in active markets for identical assets or liabilities
¢ Level 2:inputs other than quoted prices included within Level 4 that are observable for the asset or liability, either
directly {i.e., as prices) or indirectly (i.e., derived from prices)
+  Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs}.

Leveld Level 2 Level 3 Total
2013 $060 $000 $000 $000
Financial assets designated as fair value through profit and loss:
Fixed interest securities - 47 - 47
Total financial assets - 47 . 47
Levelt Level 2 Levei 3 Total
2012 $000 $000 $000 $000
Financial assets designated as fair value through profit and loss:
Fixed interestsecurities - 47 B 47
Total financial assets - 47 . 47

Within the Level 2 category are financial assets and Habilitles measured using a valuation technique based on assumptions that
are supported by prices from observable current market transactions; assets and liabilities for which pricing is obtained via
pricing services, but where prices have not been determined in an active market, financial assets with fair values based on
broker guotes, investments in private equity funds with fair values obtained via fund managers are valued using the vendorg’
proprietary models whereby the assumptions are market cbservable.

Non market observable inputs means that fair values are determined in whole or in part using a valuation technigue {model)
based on assumptions that are neither supported by prices from observable current market transactions in the same instrument
nor are they based on available market data.

No investments have been categorised as leve! 1 or 3 as at the 31 December 2013 {2012: None)
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Notes to the Financial Statements (continued)

For the year ended 31 December 2013

15. OTHER RECEIVABLES

2013 2012

$'000 $'000

GST receivabie 128 5,011
Sundry Debtors 1,814 7,462
Prepayments 829 -
Total Other Receivables 2,771 12,473

16. PROPERTY, PLANT AND EQUIPMENT
2013 2012

Accumulated Net Book Accumulated Net Book

Cost Dep'n Value Cost Dep'n Value

$'000 $'000 $'000 $'000 $'000 $'000

Office Equipment, Furniture and Fittings 24 (21) 3 24 (19) 5
teasehold improvements 1,148 (915) 233 1,148 (773) 375
Computer Equipment 120 (70) ED 94 {(50) 44
Total Fixed Assets 1,282 {1,006) 286 1,266 (842) 424

Reconcilations

Reconcilations of the carrying amounts for each class of plantand equipmentare set out below:

Carrying amountat the beginning of the year

Additions
Depreciation
Carrying amount at the end of the year

17. OTHER LIABILITIES

Current Liahilities

Sundry Creditors and Accruals
Employee Entitlements

Lease Incentive

Total Other Current Liabilities

Non Current Liabilities

L ease Incentive

Total Other Non Current Liabilities
Total Other Liabilities

18. PAID IN SHARE CAPITAL

Balance at 1 January
increase during the year
Balance as at period end

Office Equipment,

Furniture and Fittings

$'000
5

(2)

3

lLeasehold Computer
improvemen Equipment
$'000 $coe

375 44

- 26

{(142) (20)

233 56

2013 2012

$000 $'000

2,772 3,762

242 314

22 22

3,036 o 4,098

14 35

14 35

3,050 4,133

2013 20142

$'000 3'000

38,500 38,500

38,500 38,500

The company has 43,099,596 (2012: 43,099,596) ordinary fully paid shares. All shares have equal voting rights.
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

18.
(&}
(b)

(©)

(d}

(&)

RELATED PARTIES
The key management personnel of the Company consisted of the Directors of the Company.

The names of each person holding the position of Director of the Company during of since the end of the reporting period
are David Hosking, Jonathan Poole, Terry Towell (resigned 1 January 2013), Garry Townsend (resigned 31 December
2013) and Bruce Watters.

The Company is a wholly owned controfled entity of Allianz Australia Limited. The Ultimate parent is Aflianz SE,
incorporated in Germany.

A number of Directors of the Company, or their director-related enfities, hold positions in other entities that result in them
having controi or significant influence over the financial or operating policies of these entities.

The terms and conditions of the transactions with Directors and their director-related entities were no more favourable than
those available, or which might reasonably be expected to be available, on similar transactions fo non-director related
entities on an arm’s length basis.

The relationship between Allianz New Zealand Ltd and ifs related parties above is summarised in the tabie below:

Related Party Relationship to Allianz New Zealand Lid
Allianz Australia Limited Parent company of Allianz New _Zea_t_ar_éd Lid, a company incorporated in Australia.
Allianz Australia Insurance 100% owned subsidiary of Allianz Australia Limited.
Limited
Allianz Australia Services 100% owned subsidiary of Allianz Australia Limited. -
Limited
Club Marine Limited 100% owned subsidiary of Allianz Australia Limited.
| Allianz Australia Claim 100% owned subsidiary of Allianz Australia Limited.

Services Limited

Euter Hermes Trade Credit Ltd | 100% owned subsidiary of Euler Hermes Kreditversicherungs S.A., a 100% owned
subsidiary of Euler Hermes S.A., a member of the Aliianz SE Group.

A.C.N 092 738 997 Pty Limited | 100% owned subsidiary of Allianz Australia Limited.

Primacy Underwriting 100% owned subsidiary of Alianz Australia Limited.
Management Limited

Global Transport & Automotive | 73.1% owned subsidiary of Allianz Ausiralia Limited.

Insurance  Solutions Pty
Limited
Allianz SE Ultimate parent entity of Allianz Australia Limited.
{fi  The following types of transactions have arisen between the Company and related entities:
(i} Loan advances
(i) Loan repayments
(i) Fees for funds management
(iv) Expenses incurred on their behalf and recharged
{v) Transfer of insurance iiabilities
{vi) Fees for claims management
{9) The Company had the following transactions with related parties during the year:
e $2,207,000 to Allianz Australia Insurance Limited relating to interest on funds borrowed for the Premium Funding
business.
*  $13,903,000 recharged to Allianz Australia Insurance Limited — New Zealand Branch for expenses incurred on their
behatf, including a margin of 7.5% mark up on those expenses.
+  $86,284,000 of net insurance liabilities transferred to Allianz Australia insurance Limited — New Zealand Branch.
« 586,284,000 in cash transferred to Allianz Australia Insurance Limited — New Zealand Branch.
+  $450,000 received from Alfianz Australia insurance Limited — New Zealand Branch as consideration for transfer of
insurance assets and liabilities.
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

19. RELATED PARTIES {continued)

The amounts are unsecured and repayable on demand. The terms and caonditions of the transactions with related parties were
no move favourable than those available, or which might reasonably be expected to be available, on similar transactions to non-
related parties on an arm’s length basis.

{n) Balances with related parties as at 31 December 2013

2013 2012

$°000 $'0600
Amounts due from Related Parties
Commission due from Euter Hermes Trade Credit Ltd 163 65
Allianz Australia Insurance Limited - NZ Branch 25,498 -
Total Amounts due from Related Parties 25,661 65
Armounts due to Related Parties
Loans due to Allianz Australia Insurance Limited 47,992 42,957
Managementfees due to Club Marine Limited in respect of services provided 681 679
Sundry Creditors for shared senvices due to Allianz Australia Services Limited 9,728 7,373
Total Amounts due to Related Parties 58,402 54,009
{) Transactions with key management personnet:

2013 2012

$'000 $'000
Total benefits paid, pavable, or otherwise provided by the
Entity in relation to the key management persennsl. 494 450
This consists of:
Shortterm employee benefits 460 416
t.ong term employee benefits 34 34
Postemployment benefits 35 -

494 450

20. CONTINGENT LIABILHTIES
The Company has no contingent liabilities at 31 December 2013 (31 December 2012: Nif).

21. CAPITAL COMMITMENTS
The Company has no commitments for future capital expenditure at 31 December 2013 (31 December 2012: Nif).
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Notes to the Financial Statements (continued)
For the year ended 31 December 2013

22. OPERATING LEASE COMMITMENTS

2013 2012
$000 $000
Obligations payabie after balance date on non cancellable operaling leases are as follows:
Notlater thatene year 703 711
Later than one year and notlater than 5 years 551 1,221
Later than 5 years - -
Total Lease Commitments 1,254 1,832

The Company leases premises, motor vehicles, plant and equipment. Operating leases held over praparties give the Company
the right to renew the lease subject to a re-determination of the lease rental. There are no renewal options, or options to

purchase in respect of operating leases of motor vehicles and plant and equipment.

23. EVENTS SUBSEQUENT TO BALANCE DATE

There are no events subsequent to the balance date that would have 2 material effect on the Company’s financial report at 31

December 2013.
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