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Tower Insurance Limited – 30 September 2016  
 
Appointed Actuary’s Insurance (Prudential Supervision) Act 2010 Section 78 Report  
 
This report has been prepared by Rick Shaw, the Appointed Actuary for purposes of Section 78 of the 
Insurance (Prudential Supervision) Act 2010 (IPSA), for use within the financial statements as at 
30 September 2016 of Tower Insurance Limited (TIL).  
 
The purpose of this Section 78 report is to provide information to the Directors and Management of TIL on the 
Actuarial Information (under Section 77 of IPSA) contained in the TIL financial statements as at 
30 September 2016 as well as an opinion on the appropriateness thereof.  
 
Review of the Actuarial Information contained in the 30 September 2016 Tower Insurance Limited 
Financial Statements  
 
I, Rick Shaw, act as the Appointed Actuary to TIL (the company) under a contract for services.  
 
The Directors are responsible for the preparation of the company’s financial statements; TIL’s policy is to seek 
the advice of the Appointed Actuary in the preparation of the actuarial information contained in its financial 
statements.  
 
I have been directly involved in the preparation of TIL’s 30 September 2016 financial statements. I confirm the 
financial statements have been prepared in accordance with this policy, and as such this satisfies the 
requirements of the Act. Appropriate actuarial information has been used accurately and appropriately.  
 
In preparing the Actuarial Information there were no limitations placed on me and all the data requested had 
been provided by TIL. Furthermore, all information and explanations which were deemed necessary to prepare 
the Actuarial Information had been obtained from TIL.  
 
In my opinion, and from an actuarial perspective, the Actuarial Information contained in the financial statements 
has been appropriately included and used in the 30 September 2016 financial statements.   
 
Appointed Actuary Review  
 
The requirements of Section 78 review are outlined in the Insurance (Prudential Supervision) Act 2010 (IPSA) 
legislation, the Non-Life Solvency Standards issued by the Reserve Bank of New Zealand (RBNZ) and also a 
Guidance Note issued by RBNZ on the review and report.  
 
I have obtained all information I requested and required and have been directly involved in the actuarial 
information used in the TIL financial statements.  
 
This report outlines the basis of my review of Actuarial Information contained in the TIL 30 September 2016 
financial statements. It confirms the information was appropriately included and used in the financial 
statements.  
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This extends to the Deloitte – Tower Insurance Limited: Actuarial Review as at 30 September 2016 report in 
respect of the Canterbury earthquake losses. In performing that work, I have relied on the apportionment of 
losses to individual earthquake events which was carried out by EY.   
 
I have reviewed the following: 

 Components of the outstanding claims provisions, both gross and net of reinsurance recoveries.  
 Premium liabilities and the deferred acquisition cost calculations. 

 
Furthermore, I have been directly involved in the determination of solvency and solvency projections for TIL 
as at 30 September 2016 and am comfortable with them.  
 
I have also reviewed the following reports: 
 

 Valuation of Outstanding Claim Liabilities as at 30 September 2016 (prepared by the Company 
Actuary for Tower, Gary Chadwick); 

 Management Paper: Motor recoveries – BAU Valuation, October 2016 (prepared by the Acting 
General Manager, Finance, for Tower, Jeff Wright). 

 
The liability adequacy test is included in the first report above.  
 
Limitations:  
 
I have reviewed but not directly determined the outstanding claims provisions for all operations of TIL (in 
particular, those relating to its island operations across Fiji, Papua New Guinea, Solomon Islands, Cook 
Islands, Samoa, Tonga and American Samoa and the UK/USA businesses in run-off). However, I am 
comfortable with the Actuarial Information presented in TIL’s 30 September 2016 financial statements.   
 
Conclusion  
 
I have ascertained the technical provisions comprising premium liabilities and outstanding claims, reinsurance 
recoveries, deferred acquisition costs and associated taxation figures have been appropriately used in the 
financial statements.  
 
In my opinion and from an actuarial perspective the actuarial information contained in the financial statements 
has been appropriately included and used in the TIL financial statements as at 30 September 2016. 
 

TIL maintains a solvency margin as at 30 September 2016 which complies with the RBNZ Solvency Standards 
and any other licensing requirements with regards to its solvency position.  

 

 

___________________ 

Rick Shaw 

Fellow of the Institute of Actuaries of Australia 

29 November 2016 


